UNITED STATES, EUROPEAN, AND WEST VIRGINIA

Mr. Romero to Mr. Seward.
[ Translation. ]

; NITE OF AMERICA,
MEXICAN LEGATION IN THE T,hr];;ﬁﬁ;&;;ﬁ; il a0, 1861,
My, SECRETARY : Recent publications made by the '[Jmteld E-)tatcs, ];J;; ?Ip;:ﬁlel
; 1V‘\T + Virginia Land and Mining Company, undert_akm% to. PiuC i
ﬂllg_d_ Lsf a contract swhich it attempted to conclude with (xer_ﬁia_ armd-_] it;
Vag ILtly ;)m utations consequently cast upon the government of N e:ilco aon o
o E :J tatg}ve in Washington, are of such a nature that they mz'po{eturl)et 2
A Lsmll' sant. duty of a(fdressing you on that dlsag?e&-able subJec:,loG. 'v};'aﬂ
o edh:;h‘n'rr fhat has happened. in it, from the time that General Car ﬁ]he
i EV?}'; 101?:1!:1- up to the present moment. My object 18 o deposm‘}un e
Deps ‘EO en]: c?f Smt}; the evidence of the bad faith of the pers_i)nf consitll1 &1: (':iatté
{l)lili;}&éoipany, and the complete nullity of that document, ﬁas‘_welj ;;dtl ;foun&ed
time my government and myszelf from tl.m‘:ienou-‘a e
5 e astupon us hy persons without resl)onm‘bﬂlty or posi 1. .
1mpliwt10hr_ls lii(:h Ipshall have to make to that end will be long, and Il;) Ee] (gc} -
stgtex.]‘leln }wll have to adduce will be numerous ; but this prolixity Ef ah((lm ;1 eby:
Eﬁiﬁ?ed Sb? the nature of the case and -the variety of incidents referred o by
1 = e B
tn?l‘(i?? Ei;;gx;al government of Mexico, and most pa-rt}eularlz Piﬁaeu}f:; J {1)1;1;13126,
have always been opposed to the enlistment of fore;gneiis_ﬁggmem am){rmg e
onublic, as much because such a siep would produce‘ i By
1(9111 s because it would be very difficult for strangers, of wha ever n: st
?E?Pl'e’ . ie!(;‘cc be,to make themselves contented with the scanty fa.le,‘puvafl s
“}d“?yﬂ‘ui‘i%ws t],ley would have to endure, and which the patriotism ;dmce
%?[Iexizgnesolc?ier enables him to bear; and also beeatﬁe, ;mtw}:g%r &f:)m];.zinthink 8
1 the suceess of the cauge from national resources alone, they ¢o
ﬂlccfll;sa:y to invite the people of other countries to share })}ﬁlrﬂ%‘jglﬁ;ve i
In the most gloomy moments fox the country, svolr.ne pu e e e,
the enlistment of foreigners, and especially of Cltlbef]lb cut o
and even went 80 far as to propose that measure, at‘ ?SSP eq{de11t e
indispensable to the salvation of the country. In 1859, tf:. ;t e
not think proper to accept the proposals made to 111)1{11 '0111864 L
result proved,in December, 1860, that he was 1-1~g‘x_1t : ;t mmat i L
invading army had succeeded in gaining possession o l? g at geﬁ(mSly e
lic ;: when the Emperor of the French sho}ved‘ himse f .moh ; Sl
in ’carrying out his attempt to convert Mexico into a ¥ x.ezfcn c:&.:el? i’ndcﬁnitely,
civil war in the United States seemed to be going to pfmoc; '%cahhad e
or end in a division of this: country ; Y\fl_len' the city ?1" g:& 8
rith the last regnlar army then remaining in the field ; Lt
v'c:»vemnmmt saw itself obliged to seek refuge in a frontier stat? (4} he. )Ii'event
%he President believed that the seruples of his patrllotxsmf ?g ::to :Etry. T !
him from doing all he could to conduce to the sstlx’ation Ol‘ut:m e
General Carvajal, one of those most urgent for the e]'ld]éle it
sent Mr. Ramirez Arellano to Chihuahua, about the Tﬂ‘l‘ L e
as his commissioner, charged to solicit _ﬁmm the gov-{:n e i
thorization, so that he might enlist forelgl}ers,anrl ma <e War _ ot
St f Ta,mauli as. of which he is a citizen. The government, ! ﬂ g
E}‘rteﬁ;;l Uarvajal }t)U be a citizen of patriotism and honor, “;r_ch glx::::; ilzninfu“e:::;d
e iy people of Tamaulipas, thought he wo_nld co-lope-xaﬁ.e(llu h?.n? i B and
impelling the war of independence in that section, a:n_( ‘ g}alhe i e o
ization he solicited, and moreover made him governor o

lipas.
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This was done on the 8th of November, 1864, (No. 115,) and the authoriza-
tion to enlist foreigners and raise means necessary for the purpose was issued
on the 12th day of the same month and year, (No. 116.) The reading of those
authorizations, which were the only ones granted to General Carvajal, and from
-which all of his powers emanated, demonstrates that the government only
authorized him—1st, to accept the military services of one or ten thousand
foreigners; 2d, to purchase as many as forty thousand rifles or muskets for
dinfantry, three thousand small-arms for the use of cavalry, and a few batteries
of light rifled cannons for field and mountain use, and a proportionate gquantity
of munitions of war ; 3d, to pledge the public revenues of the State of Tamau-
lipas, the proper rents of that State, together with the federal rents that may

be collected in it, in order to procure the means to realize the two
authorizations ; and 4th, to contract

“the number of foreigners enlisted,

General Carvajal received those instructions and his appointment about the
middle of December, and he certainly must have considered them, as T did, as
an authorization to accept s Memico the services of all foreigners who might
present themselves, and not as a license to come to the United States to solicit
them ; for he did not come to this country on the immediate reception of his
instructions ; and perhaps he never would have come, but for the cirenmstances
I will mention hereafter.

Major General Lewis Wallace, of the United States volunteers, was sent on
a visit of jospection fo the line of the Rio Grande, in the early part of the year
1865. He took letters of introduction with him from New York to General
Carvajal, and on arriving at Point Tsabel, the only point at that time in posses-
sion of the United States forces, he sent for that general, who had his encamp-
ment near San Fernando, in the State of Tamaulipas; he had various conver-
sations with him ; and, on seeing the authorizations which that zeneral held
from his government, he manifested to him his opinion that they were sufficient
to allow him to come to the United States, raise means, arms, munitions, and
everything else that he might desire.  Genersl Carvajal, imbued with the opin-
ion of a chief of so much high character, determined to come to New York, without
even going back to hiseencampment. General Wallace had the kindness to
offer him a passage in the vessel that had brought him to the frontier, and both
left the Rio Grande for New Orleans about the last of March or first of April,
1865, and arrived in New York near the middle of April, precisely at the mo-

ment when the eivil war in this country was ending wish the complete triumph
of the government of the United States,

In praof of this and other assertions T will hereafter make,

transmit to you copies of the communications which I have addressed to my

government, because, as they were written some time ago, while the events were
occurring, it cannot be supposed that my despatches could report them in any
other way than as they really did occur.

When General Carvajal anived in New York, and informed me of the general

object of his visit in'a private letter, I thought his coming was very opportune,
#nd the choice of our government of him was most proper; for I had always
known him as an honorable man, who passed the early years of his life in the
United States, who has an American edneation, speaks English perfectly, pro-
fesses the Protestant religion, and I imagined he was well enough acquainted
Wwith this country to accomplish the object of his commission with more facility
than any other citizen who had not cnjoyed the same advantages. I invited
him therefore to come to this city, to explain to me the nature and extent of
Lis commission, and to inform him that 1 also had received authorizations from
our governmens to negotiate a loan in the United States.

General Carvajal arrived in Washington on the 25th of April, and I seon
found out that he was wrongly informed ahout the situation of affairs in this

preceding
a foreign loan of a sum sufficient to equip

T think proper to
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country, and of its dirposition sowards Mexico ; which made it very. difficult

for me to agree with him in the execution of the commission he had received

from our government. Greneral Carvajal had been induced to believe that the’
sympathy of the people of the United States for the cause of Mexican inde-

pendence was so great as to induce them to give us pecuniary aid without eon~

sidering the conditions. He had also been taught to believe that the moneyed
men of this conntry were not only disposed to lend us pecuniary aid, but were
anxious to do it; and he could not anderstand what could hinder us from profit-
ing by this advantageous opportunity. He believed, in fine, that his faculties
anthorized him to negotiate for an unlimited amount of money, and he desired
to proceed to realize this without losing a single instant.

For my part, L considered the realization of a loan in this country in favor
of Mexico asa very arduous undertaking, requiring mature meditation and the
co-operation of the business men of this country, as well as a concurrence of
contingent circumstances, which I considered as indispensable to the success of
the enterprise. My intention then was to confer with some of the principal
bankers of New York, explain to them our sitnation, hear their opinion and
listen to their suggestions, and carry out the idea of the loan only in case they
considered it feasible, and were disposed to lend their co-operation.

General Carvajal’s plans and his haste to put his projects into execution
were in open contradiction to my views; and when I found this ont, on the
31st of May, I communicated the particulars to my government, stating the
points about which we differed, (No. 3.) e

To give General Carvajal an opportunity to satisfy himself of theimpracticability
of Lis plans, I consented for him to go to New York and raise what means he thought

he could obtain only by asking for them, and at his request L gave him a cer-
tificate, (No. 5,) in which I gaid that the general had authority %o negotiate
funds on the conditions and terms expressed in his papers, and that whatever
contract or purchase he might malke in accordance with those instructions, and
in the execution of his commisgion, would be binding upon the Mexican gov-
crnment, 'That certificate, carefully drawn up, could give General Carvajal no
greater powers than had been granted him by his government, and its only
Stent was to certify to the authenticity of his authorizations.

_General Carvajal left this city. on the 1st of June for New York, and was
several days busy trying to raise funds, without suecess. He wrote to me on
the 10th of July following, saying he had despaired of raising means, and was
thinking of starting back to Tamaulipas; but shortly afterwards (on the 13th)
he wrote to me again from New York, (No.4,) that  a strong company of that
city offered to lend him two millions of dollars in cash, all the war material he
wanted, and ample facilities to raise means on the largest scale.” In his subse-
quent letters he informed me his arrangements were being perfected, but gaveno
particulars till the 94th of the same July, when he wrote me as follows :

«Tn the contract-which T have coneluded, I have pledged all the revenues of
Tamaulipas and San Luis, till the debt and interest shall he paid, except twenty
Jer cent. left for government expenses in those States. But I can dispose of all
the funds needed for my forces, and others raised by the government. :
course the government may or may not accept this offer. * * * I
The negotiation is arranged so as nob to compromise the government at Wash-
ington in any way.”’

Though I thought it would be hard for General Carvajal, with his limited
powers, to raise such considerable funds for the government of Mexico in such
a short time, I could not conceive that his levity or hallucination would lead
him to assure, in such a positive manner, things so far from certain. Thinking
then that 1 might be the one deceived, and that General Carvajal was right, L
determined to go to New York for the purpose of obtainiug better information
about the nature of his arrangements, and at the same time to try, on my part,
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to comply with the instructions whi :
.reffrence Al g ;)F f;:l]?ll;_h T had received from my government in
= :
No. Iilgt? hoz gj(i‘)l(é{;} tile ?Sth - Ju_ne, 1865, (of which I also enclose a eo
e t,heJUnited Stn Of the Mexican republic authorized me to negotiagey;
e i atesa'oaj as muc‘l_l as one hundred millions of dollars uhﬁéf
ceived by me in thi e conditions specified in said instructions. These were T
tice that the wnullj l-m;y on the 2d of August following; and the previous b
iy previo{:s ! 1e‘ac§ me soon, determined me to send my note of the 21]3(]&
Poident i G _Y:“ll_ epartment, because, as it was communicated bu th
Biewniblichod g(l)f;»ﬂyti:n h(lis message of the 20th of March, 1866, it has al{ead .
Fib ther daedments 1 e 3d of August mentioned, General Carvajal bron [}:c
then saw for the Sﬁletat}ng to the arrangements which he had concluded gi
Woodkitises (No firs time that they consisted of a contract with Mx D;m' 1
called “Un'ited ét{,t) entitled ““ secretary and general financial agent of ;:be:, ;e
P A Anted atS & eé, European, ar‘ld West Virsinia Land and Mining Cono-
oL R ]?};1 ( alalos, in the State of Tamaulipas, on the 15th of M 1
of July of thatea elaj‘?lt ri,‘?f been signed in the city of New York,in the latter a;’t
impression u Dn{n@ e perusal of that contract produced an extraording.r
his famﬂtieslk}) m: ]; el i _G‘renera.l Carvajal had notoriously GXCEBH%
&tiprtost'o f'}; t}? ing grants of milroads, &e., for which he had not the SH&I?
S A]iw é);ty[; E;L a;gﬁtlguﬁ% (}1;01:6;‘ WE'}ch I addressed to my governrgerf;;
- o £ o
o i il s R S o S o ()
means of ;111%8 co:ﬂc‘:-ml Oarvajal how he could expect to obtain resonrces b
pay the drafts witﬁi(lzlt’ when all that the company bound itself to do was L:Y
the bonds were sal ble proceed®of the bonds, which could not be done unl ’
SO el ,"eeg te,_ and after they had been sold, he replied to me tha,t'telfﬂ
posal from thre%l i ﬁo sign another contract, binding itself to place at his di e
wold b6 Wbl Vi millions of dollars in drafts accepted by it whi:i
treating, T asked Sota6” st?r?; Ef['fielng:?‘ r:;? i wh%m e Caw;jiﬂ o
an 5 a respectal ition i
d who had access to the offices established '[:h(I;re ?’nll'eth%()?:lt\lfzghilgaﬁ:;v 0%’0;'1];

conditiﬂn ‘&T!d I lS- ili Y of it 2] wWihno ]\' “ (I(i]l[HISe was 3n(1
GSPU lblht i USIness men, h :[1'. pael a8,

what the positi
position of the company he represented. The information I received

was such th
e byaht{i?o %?)110131%! was left but that General Carvajal had been completel
S i 5 apat gtgste, as the’ company he represeuted, which 11% Bg)y-:
Bt s Sacn w&a_nty millions of dollars, was entirely unkuowé°
Hoden Mioy anmume:ie_ 11'(;01;01‘}", and that it had no funds in the house 0%'
of tﬁehperson e Ja.sl?sst ;fegﬁigfctus da;s‘ its ijair];kers, nor in the hands
any had been i { et o s OB N
gecu):-ity 4 anyfogirggc.l ;ﬁ?h;lswely for this business, Withogtp Zye.:{ils egr J;'];Zdi‘)mj
Mr. Woodhouse whorwas“:i th-(? e e Ll o n;,nm
Cetani Seem(;(l A IJ 1e principal partner and almost the only one in 1&?.
responsibility, and with nget of the lowest class, without an s
R a reputation sufficiently bad ‘to rui Sk
A ;?1 in f?vhlch he took a part. Ml
nother fri " mi
potsoits Who;t];ﬁ I([)Lfe smlne, who .‘mok the trouble to'go and see every one of th
Sl ?.pg;earedv in the prospectus of the company as memb ‘B
Gl go e ergw\w-ntt?n on the 12th, 14th and 16th of Aucust} -
some were insolvent };11183, Nos. 12, 13 and 14,) that of the persons 1'eige.rr dﬂsh
and credit declared t,hot_ eis could be found nowhere, and those who had : ‘m’
their names without ]a t ey did not know Mr. Woodhouse, or that h (h- an et
tion the name of ti their knowledge or consent. I regret that I Cﬂe e
e : 18 gentleman who wrote me those letters. T il
joys the confidence of the United States governm-cnt ek

The natur i i
re of that information was such I thought proper to make it known
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without delay to General Carvajal, which I did at an interview I had with
him on the 12th of August. The persons who surrounded him, and who had 4
managed to deceive him so completely with so little effort, had been before
me in preparing him, to neutralize the effect that my information would necessa-
yily produce. They had made him believe T was very envious of the success
he had obtained in his negotiation, and that, moved by a spirit of meanness in
personal aggrandizement, T entertained the anti-patiiotic project of preventing
the realization of his plans. This made him not only hide from me all inform-
ation of what he was doing, as much as he could, but also made him receive
with great distrust the information I gave him in regard to the insolvency and
other bad qualities of the company with which he was treating. In the enclosed
copy of the ote which I addressed fo my government on the 16th August,
(No. 9;) you will find minute details of what T have stated.

When Mr. Woodhouse had succeeded in persuading General (arvajal to sign
the contract, which, with manifest fraud and deception, he had been induced
to sign, and when he had got from bim all he wanted, he no longer took the
trouble to keep him in hallucination. Moreover, things had now reached such a
condition that it would not be very easy 10 prolong for a much longer time a .
similar deception. On the other hand, Mr. Woodhouse’s failing to comply with
his promises to" Cencral Carvajal was enough to open his eyes; and on the
night of the 20th day, he told me he thought he had been deceived, and he was
only waiting for Mr. Woodhouse to fail openly in some of his obligations which
he had contracted, to justify him in rescinding the contract. On the 24th of the
same August, I informed my government of that change, as appears from the

" Lote which I addressed to it at that time, d‘# of which T enclose a copy,
(No. 15.)

Mr. Woodhouse's tactics completely changed when General Carvajal found
out that the persons who appeared in the prospectus of the company as mem-
bors of it either did not know it, or had not lent their consent fo appear in such a
character. Mr. Woodhouse then said he would reorganize his company, offer-
ing to engage MOre respectable people in New York to take part in it. The
memorandum which General Carvajal made of this on the 25th of August, and
of which T also remit a copy, (No. 129,) gives details of all that had oceurred
up to that time. In the mean time General Carvajal withdrew (cancelled,)
from Mr. Woodhouse the power he had given him to act as his attorney, to see
to the printing of the bonds, which were to have been issued in accordance with
the contract, and the United States Bank Note Company, charged to engrave
and print the bonds, was sotified of this revocation on the 28th of August.
~ On the morning of the 31st of Aungust, General Wallace, who bad continued
to lend his good offices to General Carvajal, advising of the conduct he ought
to pursue, informed me that the persons who Mr. Woodhouse said were going
to take part in his company, and among which there were, as I have said,
various names highly respectable, as those of the honorable E. D. Morgan, Mr.
Mozes H. Grinnell, Mr. L. E. Chittenden, Mr.-Cornelius Vandetbilt, and others,
sntended to have a meeting at noon o that day, in number 71 Broadway, and
invited me to be present on the occasion. Although I was convinced that this
meeting would have no favorable result, for T did not believe that Mr. Wood-
house would be able to induce persons who had at least a good name to lose to
join*him, I told General Wallace that if the persons who were to meet deter-
‘mined to interest themselves in the concerns of Mexico, proceeding under new

bases, T would rejoice at it greatly ; but I did not think it my duty to attend
- the meeting.  Afterit was over I went to the St. Nicholas Hotel, where General

Wallace was stopping, to learn the result, and not finding him in his room, I

left my card. On receiving it, General Wallace had the goodness to address
me the enclosed note,(No. 26,) in which he communicated to me the result of
the meeting.
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T mak -
e S il ettty Bt et
" States, in relati(I)Jn to t]:,l stbion date, addugrentito. the ODngSS of the [fﬁited
M e g contract refq'arred to, with the same inaccuracy as Iqll
S Woedhm if, supposing I had consented to attend the meeti‘ﬁv
e exacti;uél.e 2 ‘?I 1ou.se mentions in the same petition, with the q-1m=c"a
Aad R e at I have alread:v mentioned as abounding in all his a,hs‘so
30;]1’0{' ool Wh'a]n fmtermew' which he had with me in New York, on ﬂr-
B0 I%W it 1ei1n mi'ees“T me o say now what really did take place., i
minister of Venezurf):ifa . Nn Nomos at.the onse of My Blas Droenal, the
Sl Sk BTI (_“?- 356 West Thirty-third street,) and not with’ the;
i th,) o r. (}odhouse represents, I received Mr, Sackett’s ca-r(i
Sackett was’the onl O?e of the members of the company. « Knowing that Mr,
A toyi me‘son of means who was engaged with Mr. Woodhonse,
B el %arva'alll ﬁ“clll h‘lm of the impression that the arrangements ml‘:d(;
sl in d : produced upon me ; I therefore went down into (‘Ehe
R latte’r hfxdi 0 my greal surprise, I found My. Woodhouse with him
N R r_M!.lO‘tVsent me his card, nor had he written his name 011]
names of highl res 1r bl oudhonse ‘and Mr. Sackett then read me a list Olf
B g:vo riflimca e persons in New York, among which, however
] W};at 2 12188, vy’_hn were to organize the new company. T then fold
that the contract was nd‘;f Seiseated qroencrsr the opporsniiy .océm':;ed
exceeded hig faculties E ’.Eot oplybecaue, Genoml Darvaal bnd nojonarg] ;
Permit the com’pan'y, ,Pr;sflmiiiu?f E{}t:eh}aa;‘lf Of' tthe M Of RO% s ol no}t
ST Rt In existence, to occupy itself i =
B th% Statec(:)a;: 11\2{%]35&1” b};ﬂdmg rgllroads in Mexico, and 1&'01'1-:?1)1% rtrﬁnlcfz: %fti%ge
desired, in good faith tglt\];; % if some citizens of the United States reall
ernment of the republ; 5 e] part in Mexican enterprises, I was sure the o 0‘{
respecting the Va%idit,m ;V o d grant them liberal and reasonable concessions
Yo i:edy tO _i‘ﬂ'hlch there “:(ll.:[l[l not be a particle of doubt : M.
!iim all discussiunpon thg ;ufi[:i \Tbrh(3 Wlhldmy Dhikigrommcieng they 'I ;013
]OHGO(; tBheILéexican governm(‘:]ﬂt on ii;tsﬁoei;i’ as we would soon have the decis-
S tgleviJ:]egoilnd} hcllmself in a very painful situation when he was con
G gna 1e %:; founded on the Woodhouse contract were Mosor :
he had caused man EIy obligations which he could not possibly compl Wit{z
to the frontier withyhimc'x lcag DAestmiaomn. th,Nom fotk in orrlos tgrretu;‘:
R b an ;‘;he complete failure of his first contract, far fmu:LL
? i eﬁcitemcut L anogtlll];r 22?3;;“5: :;r;nin an anixliauss and feverish shate
018 f1rst error. i i i 25poeaiblo a8
g Johl;l ‘%].jhésc} ﬁ&iegzmé agree with Mr. J. N. I')l‘ifﬁ;, a partn;rﬁl’?l?gﬁ?uil ?ff:
Which,‘ however, I will not no&:?p:;}z,l 11};3011 thetmms o SN0 contraci:, v
to 5 ctify inaccuracies mentioned Ey Mrfe%oggﬁigbse&s 15 A 0, iy D
18656-nem(11 Carvajal’s second contract was signed on the 11th of :
65; and on the 1st of October followi Ba i oppientr
After that I did not hear of M ollowing I came from New York to this city
December of the same v of Mr. Woodhouse and his company il the 19th of
Cuban origin, who had}-reatn"When Mz. Andrew Cassard, a New York broker, of
e cam’e X ﬂce. in elve'ncd in the conelusion of General C;u-vajai‘q ﬁ’-at
e cc:m me, and mfor_mcd me that he had been named se.crct;r ,] LE’
put the contract intopany; that this had been revived, and was now reacd‘? E
b communieaﬁio(:xe?]lll?wn' I told him the contract was null, and read to
government of Mexico1 5 1—,11% I had received only a short time h(;f{)]_‘e f‘m[; t}]g
Sl e e re, nﬂdl ying me of the decision ; and to prevent any futur
AT iy e gard to the terms of my reply I requested him to put 1 :
Sl f e 1w in writing, o that I might reply to it in writing. IE) ‘ lle
he sent me the letter, a copy of which is enclosed, hd wh%céll;
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answered the next day, (Nos, 51 and 52.) T also send a copy of the communi-
cation on this subject which I addressed to my government on the 22d of De-
cember mentioned, (No. 49.)

On the 17th January, 1866, Mr. Cassard wrote to mé again, informing me that
Mr. Woohouse’s company had changed its name, and hereafter would be called -
«The National Ameriean and Mexican Company,” and presuming Greneral Carva-
jal’s first contract valid, stated many particulars of the manner in which they in-
tended to carry it out. I answered him on the 18th, and repeated what 1 had
said in my former letter. T enclose a copy of those two documents, and of the
note I sent with them to my government, (Nos. 53, 66, and 57.)

On the 22d day of the same January Mr. Cassard wrote me a third letter, of
which I send you a copy, with my answer to the same, (Nos. 59 and 60.) In
it he sought to defend the validity of the contract, and spoke to me of the com-
pany’s plans to send emigrants 10 Mexico. My answer was a repetition of my
former ones.

On the 27th of the same January Mr. Cassard wrote to me for the fourth time,
saying he had made the purpart of my letters known o the company ; that all
3ts members were disgusted with Mr. Woodhouse's * insolence and obgtinacy,”

and bad determined fo quit the company, because, after examining its charter,

® they became satisfied it could not legally conclude a contract with General Car-
vajal ; that they moreover had determined to form a new company, to be called
¢ The International American and Mexican Company,” and it would be com-
posed of very respectable persons in New York.

earing that Mr."Woodhouse had used my name as one of the directors of his
compauy, in a prospectus he was preparing, I told Mr. (assard, in answering his
last lotter, that Mr. Woodhouse had no authority from me to use my name as he
did, and if he published his prospectus I would be compelled to make the state-
ment known in the public papers. I enclose a copy of Mr. Cassard’s letter,
with my angwer to it, (Nos. 62 and 63.) I subsequently received three other
Jetters from the same Mr. Cassard, dated the 3d, 20th, and 24th of February
following, in New York, relating to the same business, and those were the last
he wrote to me. I enclose copies of them likewize, (Nos. 75, 76, and 77.)

Mr. Woodhouse wrote to me on the 1st of February mentioned, for the first
time, reporting in an inexact manner my conversations with Mr. Cassard, and
stating that distinguished members of Congress gave the preference to his con-
tract, and the consul of Moxico in New York wanted to he a director in the
company. After that I veceived three other letters from Mr. Woodhouse, dated
:n New York the 21st and 96th February, and lst of March following, which
were answered by the secretary of this legation in the same terms as the letters
of Mr. Cassard, (Nos. 71, 72, and 73.)

I did not receive another letter from Mr. Woodhouse uutil the 11th of Sep-
tember, 1866, when he wrote the last one that has come into my hands, and of
which T remit a copy; (No.85.) It was answered by the secretary of this lega-
tion in the same terms as the others, (No 86.) Since that time T have received
1o letter, communication, or message of any kind from Mr. Woodhouse.

I think proper to state in this place the great discrepancy that exists between
what Mr., Woodhouse said to me from time fo time in his letters mentioned and
what Lie saysin his petition to Congress. Although he supposes the contract valid,
according to those letters, he never hinted in any manner whatever that it had
been approved by me by word or writing, either directly or indirectly-

Such is the suceinet relation of all thathas ocenrred in a divect manner between
the Mexican legation and Mr. Woodhouse before the latter published his petition
to Congress. Tlowever, as there are other incidents, some of which are mentioned
in said petition, and a brief account of which will bring to light all that has
oocurred in relation to that subject, I think proper o make a brief mention of
them in this: place.
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On the 14th of September, 1865, th i i
! > 5 5, the Mexican minister of forei i
clg\eggdfai the same time my two notes, numbered 380 and 393,1:);%:1111: %?:ﬁsa;%i
givenohimugl;st; g?ntiermr, w1ti: which I gent him a copy of the contract, and had
ren pinion respecting it. At the same time he received e :
Eaj a]lEJ 8 c?&nmm‘ncam'or}s on the same subject, and this was quitelsvuiﬁc(i(;l}cetl o
01; va;:ﬁlhegt, in mgngtﬁmal council, the very next day, to declare that ée?aag:(i
y ad exceeded his powers, and that the contract wi i
%13 chi;;mr%catmn which he addressed to me on the 153?#%2%?:&;;3 czi(;)g'
Sy g; a 1]-9.I)OA copy of the communication was transmitted at th;
[ cann %n;ia ; ?,rvaJal by the minister of relations. On the same da
S alc;.o : Ir. Lerdo de Tejada addressed me the communicatioz,
vii o eag;' ose a copy, (No. 121,) informing me that on the 19th da of
lmdgn;aa% oflggl-stai :z:ﬁ;af-‘lts(}swa‘]al gave him an account of the distributionyhe
ain drs rawn on aceount of the cont i i
%16(1 t];af& t§en‘c al;o the n:.nmster of finance, together with wlizgt’waasp Ojatﬁ);ioiuwhmh
&isn;b(; Li(:)rr? }fnézel,) mgx‘nit?c.l by Mr. Woodhouse, and informing me also thatoptlfi];
- e ai'] L 12:,;; ! ;}a{?g}igetd }%y the Plll'esident, who had ordered the billls
[ ' it to be cancelled and sent back 2
Sﬂanli,c ;lziat he,} on hjs part, should restore them to Mr. Wood?:nége(}el'ﬁi[‘eﬁzl cO i
e g&&ﬁfélg}gg iﬁ-dondg Eﬁjad% addressed to General Ca:rvajal enot]l?e;
ject, ancelled bills of exchange, and of which I
gzgg;a(lNgﬁﬁilig,)ggfgfs tgcl];tgc ni Ehe origi!}alhto be put inte t];:e hasn?llédogoiai
seneral, ; acknowledgment of the reception of it i
hk%mﬁlse lg"?m}a a copy of the acknowledgment of its r£cep':i0(:tz 1(tl‘\To Iﬁlt)l o
s ::ahe i\ }331 lent of the republic also intrusted me on the same ds?ty to find out
appeafs - fﬁtmaudco?ul in New York why he had written the certificate tg:t
M emle]enio the contract, (No. 123.) I requested the report of the
e e 2? inx; :g ga.;re Hj; §0hme in the terms which you will see in the en
report, 8 rectified i f
e K port, which was subsequently rectified by the ministry of
I had been assured on various i
o 1 rions occasions that Mr. Woodhous oed i
; gnv;;g(: Pt;;alislengila‘;ed which he said belonged to him by riglilteo‘év?lsise;g:t%(;%ég
e beliecouM not be persnaded to give credit to those rumors, because I
e though:(;t Wl;u‘{gogilh?usg \;ouild dare to forge Mexican bonds, and be-
L I 1 be hard for him to find a bank not i
IIJgIé)D.r tIuabelihls acc}omplme in the fraud. As eamly as the gﬁlfnﬁ'rag;:%ngfm-
camn;unig zﬂ,h?g :g ;1 ;:; ht(])lt()?:fl‘ﬂe Sf;(_n'etary of the Treasury of the United Staiig’
ormation in my possesgion, and requesti im to
3 questing him to

gend i i

: t{; s ?11313 ﬂﬁfnghe dtetflctlves of his department to New York, to investigate th

e el 1:2“’03 ciﬁi;?;ith,i (I\J‘D?J. 47.) T also charged the Messrs Jgohn W?
2 n L) g8, . I v

New York, and it would be to tl?ei;'ui‘;iebtllgatlons Tonos ey i

Mexican b : terest to prevent the counterfeiti
Unfortugt(islgril:; ?[_ST(I)II;?(PdIySi:?egoﬁed ﬁh\(f[yt“'%um be diligent in th?se}ilai}sii;;gla(;f
s ? s Bank Note Com ]
a part of s pany, the sgame that
part of the bonds issued by General Carvajal in vi{‘rtue of his co?;;egtrﬂ?ﬁ

Messrs. i i
Orea?;fr i.gsolﬁ?e;g. rchmh:Iess. & Co., failed, and all the stock was sold. Bef
i e .bmcé up Ir. Woodhouse had succeeded in having some, or ope
Te L ,me . Jhaovz ;u%ﬁquoratmct mentions printed. Tt would have Tioen in%%-
shed a warning before T f i -
e published g before T found out to a cer y
. Olu‘zl.'d‘é glzpzoslt;gerf?n;n% Mexican bends, thus casting imputatioi;itﬂg tgr 1‘i};at
e fact, to protect and: defend per ith, 1d
o s 1o nd persons of good faith, ¢
e become an accomplice of those who desired to deceive the p&gﬁg ii' ‘}'0}?&}3

kept silence on learni
o ¢ce on learning that bonds had been aetually forged and were offered for
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proper to publish any notice of the fact till a year after, on the 4th of October,
1866, when I was shown a bond issued by Don Antonio Lopez de Santa Anna.
On that day T instructed the secretary of this legation to pus an official warning
in the papers of this country, which for the information of the public said that
no contract made in the name of Mexico, and no bonds called Mexican, would
be valid unless previously approved by me, according to instructions which I
had from my government. This notice was not directly against Mr. Woodhouse,
though he was included in it, for till then I was not certain that he had ordered
any bonds to be engraved. I enclose you a copy of the said notice, (No. 88.)
But on the 28th of January last I had reliable information that some of Mr.
Woodhouse’s bonds were in market, and that he pretended to pass them off as
genuine Mexican honds. Then I deemed it my most urgent duty to denounce
the fraud to the public, to save honest people from becoming vietims of it. For
that reason I had a second announcement inserted in the papers of that same date,
especially directed against the Woodhouse bonds, of which I enclose a copy,
No. 95.)

: That advertisement gave rise to the publications of Mr. Woodhouse and his
associates against me and the government I represent. I would not have noticed
them if respectable and wealthy persons of New York had not come to tell me,
after the publications and notice mentioned, that they were about to take part
in the contract of Mr. Woodhouse, supposing it to be valid, or at least susceptible
of modifications that would not change its substance, and would make it aceepi-
able to the Mexican government. This convineed me that the notice of the
26th of January was not sufficient to forewarn the public against the ingidious
snares prepaved by Mr. Woodhoute ; and wishing to do all in my power to
make known the actual condition of his contract to everybody, I instructed the
secretary of the legation to publish a third official notice, containing the recision
of the contract by my government, and General Carvajal’s declaration of the
same effect. T enclose a copy of this third notice and the documents annexed
to it, (No. 114.)

As soon as I heard of Mr. Woodhouse’s petition to the Congress of the United
States, and of the article accompanying it, I inquired of the persons mentioned
in it about the facts of the case, and what Mr. Woodhouse had said of them. I
have received reports from some of them, which I enclose, numbered 149, 151,
153, 155, 157, and 159.

These papers are, in my judgment, more than sufficient to demonstrate in the
most eonvineing manner the inaccuracy of Mr. Woodhouse’s assertions, the ease
with which he permits himself to make accusations entirely unfounded, and the
little credit that any of his assertions deserve. As T send you complete copies
of all these documents, I do not think it necessary to expatiate upon them in
this place.

I also requested the charter or the certificate of incorporation of the company
from Mr. Woodhouse, and from that document, of which I enclose a copy, duly
authenticated by the secretary of state of the State of New York, (No. 130,) it
appears that the company was formed on the law authorizing the general organ-
ization of mining and manufacturing companies, and by that law they could
only work mines in the State of New York, and, of course, could not negotiate
Mexican bonds, nor build railroads and telegraphs in Mexico, nor do anything in
Mexico that the contract pretended to allow in that republic. It appears besides,
that of the nine persons whose names appear in the charter or certificate of in-
corporation of the company as trustees, and of whom Mr. Woodhouse is the
ninth, a great part of them do not belong to and never have belonged to the
company, Mr. Woodhouse having used their names without their knowledge or
consent. It also appears that the house in New York that Mr. Woodhouse an-
nounced in the prospectus of his company as its bankers, neither knew Mr.
Woodhouse nor the company, and never had any funds of either iz its posses-
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sion; that the partnership represented as atforneys for the company were not
employed by it; that the persons represented as trustees had nothing to do
with it; and the whole was a fraud of Mr. Woodhouse, and nothing more, by
which he deceived, with manifest fraud and false pretences, General Carvajal.
A contract concluded fraudulently by one of the contracting parties is abso-

" lutely void according to every principle of universal legislation. It is the same

by the common law of England, because there is no equity in the contract, as
one of the parties gives much to the other and does not receive an equivalent.
This is what is termed a leonine contract in the Roman law, and is also null in
that legislation.

To shun the disagreeable proof of the falsity of his asgertions brought up against
him a second time, Mr. Woodhouse took good care not to insert the names of
his directors, bankers, and treasurer in the new prospectus of‘the company re-
cently published, so that this opulent company, which, according to the men-
tioned prospectus, (No. 109,) has a capital of twenty millions of dollars, and assets
to the value of eighty-five millions, is constituted by Mr. Woodhouse as presi-
dent, and two other persons entirely unknown to the business men of New York,
one of whom is secretary, and the other ecivil engineer and superintendent of
the company. It cannot be conceived how the possessors of those twenty millions
of capital and eighty-five millions of assets can trust the management of so much
property to three penniless persons, without taking any interest themselves in
its administration.

The pernsal of the annexed documents reveals various other incidents which
I now omit, because it would make this communication too long, but which con-
firm with all accessory evidence, as I have already pointed out, the extreme
levity with which Mr. Woodhouse makes accusations, the bad faith with which
he proceeds, the little credit that can be given to his asseverations, and the
little or no confidence that wealthy men, or those having at least a good name,
can place in him.

Asking your pardon for troubling you with this lengthy communication on a
subject which is disagreeable and wearisome in itself, I embrace the opportunity
to renew to you, Mr. Secretary, the assurances of my most distinguished consid-
eration. :

M. ROMERO.
Hon. WiLrian H. SEwagy, &c., &c., e




