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party, redressed the grievance, thanked the Commons in
touching and dignified language for their tender care of the
general weal, brought back to herself the hearts of the people,
and left to her successors a memorable example of the way in
which it behooves a ruler to deal with public movements whieh
he has not the means of resisting.”

Perhaps some one of my readers may suggest, that
these are the words of a Whig-Liberal, and may thus
exaggerate the cause of the people as against the monop-
olists. Well, then, let us hear the words of a high Tory-
Loyalist, the historian Hume (IV, 335, 350), in relation
to the same monopolies. * The active reign of Blizabeth
had enabled many persons to distinguish themselves in eivil
and military employments ; and the Queen, who was not able
from her revenue to give them any rewards proportioned to
their services, had made use of an expedient which had been
employed by her predecessors, but which had never been car-
ried to such an extreme as under her administration. She
granted her servants and courtiers patents for monopolies ;
and those patents they sold to others, who were thereby en-
abled to raise commodities to what price they pleased, and
-ible restraints wpon all commerce, industri,
It is astonishing to consider the

e of those commodities which were

who put INVITL
and emulation in the arts.
qnumber and the tmportanc
thus assigned over to patentees.
der. cards, calf-skins, felts, }umhhuw‘ex, ox-skin-bones, train
oil, lists of cloth, pr#u-\‘fuﬂi. anise-seeds, vinegar, seacoals,
sots, bottles, saltpetre, lead, acci-

Currants, salt, iron, pow-

steel, aquavite, brushes, |
dences. oil, calamine stone, otl of blubber, glasses, paper,

starch, tin, sulphur, new drapery, dried pilchards, trans-

portation of iron ordnance, of beer. of horn, of leather, tn-
P ) ) ) ) s

portation of Spanish wool, of Trish yarn ; these are but a
part of the commodities which had been appropriated to

-mfm{-pr)fiﬂfs. These monopolists were $0 exorbitant in their
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after. these events took place, and may
orable in their judgment to free-
It is indeed true,

rians, writing long
likely have been too fav
dom of trade domestic and foreign.
that both of them were firmly convinced that freedom of
trade is an inalienable right as well as an unspeakable
blessing to all men everywhere. S0, then, let us go back
to contemporaries. Let us hear the eye and ear witnesses
of the grievances complained of in 1601. Robert Cecil
was then prime minister of Queen Elizabeth. He and his
father bad had more to do in granting the monopolies than
any other persons in the realm except the Queen. Said
he from his place in the Commons on the 25th of Novem-
ber: I say, therefore, there shall be a proclamation gen-
eral throughout the realm, to notify Her Majesty’s resolution
in thiz behalf. And because yow may eat your meat more
savory than you have done, every man shall have salt as
ul cheap as he ecan buy it or make, freely without
danger of that patent which shall be presently revoked. The
same benefit shall they have whieh have cold stomachs, both
for aqua vite and aqua composita and the like. And they
that have weak stomachs, for their satisfaction, shall have
vinegar and alegar, and the like, set at liberty. Train oil
shall go the same way s oil of blubber shall march in equal

rank ; brushes and bottles endure the like judgment. Those
ruffs, may at less charge

yr)ur? @

that desire to go sprucely in their 1
than aceustomed obtain their wish ; for the patent for stareh,
which hath so much been prosecuted, shall mow be repealed.
The patents for calf-skins and felts, for leather, for cards,
for glass, shall also be suspended, and left to the law.”

Five days later one hundred and forty members of the
House were formally received by Elizabeth in person, the
Speaker having been instructed to convey their thanks to
her majesty; and, after the Speaker’s address, he with the
rest knelt down, and the Queen gave her answer as fol
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and in the opinion of excellent authorities, has done

land ; ¢
more to excite the spirit of invention and industry, and

to accelerate the progress of commerce in that country,
than any other law on the statute book.
e of Monopolies shall be drawn from

Our second 1nstanc
e United States in this year of

the state of things in t}
Grace, 1890. The monopolies of to-day are secured by
means of an instrument called a Tariff, which, later on in
these pages, will be fully discussed in its history, inmost
nature, and invariable effects. Here it will suffice to say,
that a tariff is nothing in the world but a combination of
Taxes, which taxes the people of the country, on which
the tariff is imposed, are obliged to pay in one form or
another. The only word ever attered by a tariff, the only
word a tariff from its own nature can utter, is, Thou shalt
le reason for levying these taxes is

pay! The ostensil
y into the national

the constitutional one of getting mone

«to pay the debts and provide for the common
defence and general welfare of the United States” ; but the
real purpose of laying these tariff-taxes at present is only
and remotely the ostensible and constitutional
on the authority of Professor Taussig of
a single one of over 4000

TN
['reasury, —

secondarily
one ; because,
Harvard University, there is not
items of taxes in this tariff, that is designed primarily to
get money into the treasury from the pockets of the peo-
of them is designed more Or less and
more rather than less to raise the price of domestic goods
to our own people artificially by keeping out of the
country by means of these taxes on them the foreign
which would otherwise come 1nto a profit. In
there is no purely revenue-tax in our 1m-
sent, but every item in the enormous

ple, but every one

goods,
other words,
mense tariff at pre
list is a so-called and mis-called * prutm-ti\'e ”_tax.

By this shutting off from domestic goods the natural
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placed by unskilled. Processes of manufacture are has-
tened in time, and left incomplete to the d
goods in order to save capital.
everywhere the foe of excellence. ;
A third effeet of tariff-monopoly is to prevent the sale
abroad of domestic goods to the same extent and
as foreign wares are kept out by these
This vital and fundamental result is
looked. If a man or a nation refuse
customer, they cannot by

amage of the
Monopoly is always and

amount
monopoly-taxes.
almost always over-
to buy of a proffered
any possibility sell to him:
because buying and selling are reciproc
because it takes two to make a bargain ; because material
commodities, for the most part, ultimately, exchange
against each other; and because the only motive a for-
eigner ever has to bring his goods hither, is to take in
exchange for them our domestic goods at a profit, and
carry these hence. To forbid entrance to fore
to forbid exit to domestic goods. Monopoly-tariff-taxes,
therefore; so far forth, destroy the market for home prod-
ucts, without creating or tending to create, any other mar-
ket for them. Such taxes, accordingly, cause a dead loss
all around, — to the foreign producer who wants to buy
our products with his own, to the home
wants to sell his own produets against
the government also as a tax-collector
revenue on foreign goods excluded by

al and synchronous;

i:.:n g(ml_is is

producer who
those, and even to
» which can get no
monopoly-taxes.
There is a final and deeper point of view, from w
all such monopolies are wholly condemnable.
of necessity,

hich
They lessen
—from their own nature and inevorable opera-
t0n, — THE DIVERSITY OF RELATIVE ADVANTAGE
BETWEEN EXCHANGERS, on which diversity
now seen, the whole fact

AS
, a8 we have
and gain of exchanges depend.
Taxes on raw materials, for example, whether actually paid

on them or used to enhance the price of other correspond-
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ase the costs of all
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enue-monopoly can be; they have laid distinet tariff-taxes
upon thousands of foroign articles, not with the design of
getting revenue from them, but with an avowed and
realized design of preventing revenue by means of these
taxes, since they have made the taxes so high and onerous
as to be in many cases absolutely prohibitory of the entry
of the goods, and in all cases more or less prohibitory of
such entry. Revenue can only be gotten on goods that
come 1n, while the very intent and result of these taxe

S 18
to shut the foreign goods out on which they

are levied, so
as to give certain domestic producers (who have them-
selves secured this legislation) the

monopoly of the home
market in these goods.

This is the very core of public wrong-doing. This is the
worst form of monopoly that ever e

xisted in a eivilized
country.

Queen Elizabeth’s monopolies, which so roused
the ire of the Parliament of 1601, were
mity as compared with these tariff-taxes.

ago sloughed off such direct or

nothing in enor-
Civilization long
ants of personal privilege
as were forbidden forever by.the Act of 1624, and acecord-
ingly there is no need of mentioning these in the present
classification. ends than pure rev-
enue are the worst monopolies in existence, because 1)

they. compel the people to pay under ostensible taxes
many times more than the

Tariff-taxes for other

Treasury gets from them in
(2) they are wholly deceptive in their
terms, and their operation is clothed in disgnises difficult
to strip off; (3) they are always put on at the instance
and under the pressure of the man (or men) who expects
thereby to raise the price of 1

of his countrymen ;

actual revenue:

1iS own wares at the expense
(4) they create under legal forms
however unconstitutional privileged classes in

the com-
munity ;

(5) their first effect is invariably to make the
rich richer and the poor poorer; (6) their ultimate effect
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ivileged classes themselves by taking
of competition and self-
hich their own goods

is to impoverish the pr
away from them the natural spur
dependence, in consequence of W
become poor, and their seal flags, and they come 10 lean
still more heavily on monopoly-supports; (7) they destroy
the market for domestic goods to precisely the same extent
as they cut off the market for foreign goods, and (8) their
whole retinue of evils is wrapped up in the great fact, that
the Diversity of Relative Advantage is thereby diminished
both as among domestic producers of commodities and as
between foreign and domestic producers.
The expression, natural monopoly,” 18 sometimes used
of those, who, under freedom, and using to the utmost
their natural gifts and acquired skill, have distanced all
local competitors, and may be said to control the market
in their own interest, furnishing the best goods at the
This is in no proper sense of the term a
Production has no complaint to make of
_eminence in excellence and opportunity- It
and benefits everybody- Exchange rejoices
2d child, who so puts his
is own peculiar product as
all others in that one line in point of ease and
<o be able to offer a service at once better
lse can offer it then and there;
and children, so far as they
a “natural

cheapest rates.
«monopoly.”
any such pre
harms nobody
over every man and woman ar
head and heart and hand into h

to outstrip
- excellence, and
and cheaper than any one €
and when all men and women
are employed commercially, come to pOSSEss
each in his own specialty, then Exchanges
and progressive as possible then
diversity of relative

monopoly
become as profitable
and there, because the ever-blessed
advantage has its utmost limit.

4. We come now to consider the
such there be, to the Production of material com

This point has beer For example, Dr.

natural LIMITS, if any
modities.

y much discussed.
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atise

equally
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i ave to cease for the lack of
‘llt,ltect]“w enormons 1';111-1:-j'tgf;‘—£;{{011 el
e : i _this proposition. :
&I‘elmh 901)::()1111'1::?)':1‘1 {f;‘]]::t[;llfnmmtc [Huy‘lu el cml(l::;t;ii{:
tise, fully develope : I-‘ e e . wull-i{nm'
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o H:i—(,wut }}? (‘t U r‘mn may go on indefinitely 3 .
ey - ever a fear of reaching a c}eneraél yztc;t){'
_ What is a market ? i i :
et zrl::ltl]\d\} hat is a limited market? What
e ; :.\- mz.u'ket, as we have already
iy M,IH(.“_.IM,P;‘ a"no[hmg in the world but cert( .
e \\;th returnservices in their h f“l“
e ..1 these in lm'llvr to get, that is, t (;“‘ g
iy m_{un“fa offered in exchange. Iiu;']‘t (: t)uy,
il alwm; a; market in relation to the ﬂth::-i S f)f
i u;l;} {:';-]wrms having something in their ]'m;t;.
. “']lél'ml;l,h. are equally a market in relut;ct) :
must of course take \: L}I I"_lj'l,mi}- goes forth to buy ]l’!
s e “‘(.-lnt.lfl him something with w}:ic.h‘ :L
become a seller ¢} 3 = .t” buy, that is to say '“
e € L}l the very instant he become “}.}* o
; any ; We . ot
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the moment he becomes a seller. This helps us to see
perfectly what a market is. Defined in the terms of
each glad to get the product of

persons, @ market is two men,
-oduet ; defined

the other, and to render in return his own pi
in the terms of things, @ market for products is products in
market.

Now. what can limit the aniversal market for material
Clearly, it can only be limited either in the
the element of return-Services.
even of one man, which the

products ?
element of Desires or in
But the desires of all men,
efforts of other men may satisfy, have
Who ever heard of even one mar,
ts of all kinds, that he wanted ?
there are

never yet come to a
stand-still. who was in
possession of all the produc
Even if there were one such man somewhere,
millions upon millions of other men, whose desires for
products such as the efforts of other men can furnish are
anlimited in number and infinite in degree. It is not
possible, therefore, that there should be a lack of human
desires anywhere, that could put any bound to the pro-
duetion of commodities or hinder in the least its ever-

swelling march.

If only two things can limit the universal market, and
if there never has been and never can be any lack on the
part of some men of Desires which the efforts of other
hange, can there ever be any

men can satisfy through exc
leturn-

lack in the second element of a market, namely, in I
> Tt is not meant to be asserted, that there are

serviees !
not definite limitations at any one time or place, or in the

whole world at any given period, in the capacities of men
then and there to produce material commodities, with their
knowledge of things and powers of invention ; but what s
meant to be asserted is this. that wherever Production 18

al in response to the desires of some

most busy and univers
en somewhere, there will be the greatest plenty of return-
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services, with which to pay for the services of these “s
men somewhere ” offered in response to the {i-e;ir?t‘nm;
the first set of producers. Therefore, no gene ul.rrl:tht l.,f
l'l:‘!illlu[-h': 1s possible to occur. The nlurch;uui th? U
kinds of commodities produced anywhere, the bclti‘l'lm:l'c
ket that for the more and the mou: kinds of cun.unn [iilll:uT
in-n;lu:-u;l somewhere else. The nearer Industry n;:u-le::;
o be abo ; : ; 1mi 5 e
from HML[_“;:;’I t;tmi:)i:) ::?-it;ii('ml l?ild 411“”-11 = flll_'t}lt‘-l' of
: : ality. e aggregate of hums
industrial powers has indeed a potential linit at 11:]:]?;“1
FlllrIJiL‘Ill. but the knowledge of things anc : ; '-.vj -
invention and the means of ll'ii]lhil(l:‘ulli{(ll!l ;:l: Ll;:'l\::ttl Uf
every moment of time ; so that, that potential limil‘n?\'l:j-l,‘
lt;i!llll Ini-mu‘w an actual limitation. Human industry will go
L v Al H 1V ifyi 1 ; .
Slm;;:;ﬁ:_;!‘g and diversifying itself so long as the world
bn.ll,;‘ll us ;mEt ihisl vastly important argument in other and
sfer words: the Desires of men ‘\\‘hiv}: the Efforts
other men r;u-; satisfy through exchange are unlli‘rf:;:et(h[ ?f
Tmmlaer and indefinite in degree; and therefore 'm
ilt(lill.\'ll'l';ll efforts can mulinm: to be put fm-t’h i|-1 e:(t*lllll::mil
until these unlimited and indefinite desires of all .n’wn %L:
a]l, 1‘11:.»1. — a goal which clearly never can be reached o
[his propoesition demolishes at a stroke the f:tl%'u'\" that
'};el'i\'ml;‘x I.)r. Chalmers’ book but just now ;1lll;el¢;(‘l tl:'
;c:](i:;(,\;{:l:lll:!_:‘]::r‘e tcln il-w I i'vsvnll point, demolishes cqua]l}:
= .“rh_lt .1:1|L ])Alc\';!.h-.nt in the United States at this
. hat ous national industries need and all they
need, what they always needed and ox el
i 23 eded and all they ever will need,
is the UHI‘V ‘l]l&l\]‘k&'t'“]flltl'I(],Ir:».;lliill};‘ci-(tl:l-l‘I;:'I.Ilmlm;ts' - n].:(u.kCL
e o mt the United States
; years past has been putting vast obstacles i :
shape of formidable taxation i £ Setoes -
e ible taxation in the way of the presence of
products from abroad in our domestic market, and conse-
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ably the market for domestic products
ign countries, to the immense and
estic producers as well as to the

quently and inexor
has been lost in fore
irrepamble damage of dom
foreign producers themselves.

No geneml glut of exchangeable products is possible to
take place in this world under natural liberty and just
law, because under these the diversity of relative advan-
tage and consequently the profitableness of commercial

all the time widening evm-‘\'wlwm. tending

exchanges is
hole earth into a commercial and blessed

to bring the w
union.

On the other hand, while a gonvr:xl glut of products is
a decent freedom, a pnrtial glut

impussible to occur under
rtain places is Very

in respect to certain commodities in ce
common. Through want of foresight as to a prospective
demand, or miscaleulation as to its probable amount, par-
sometimes offered in too great abun-

ticular services are
pted to the chosen market,

dance or of a kind not now ada
+ to these the marke
This frequently happens with editions of
inted than can be sold at paying
fashion chapges, which is after
d, the g(mds
apt to

and in respec t may truly be said to

be glutted.
books ; more copies are pr
prices. Also, when the

all less capricious than is commonly suppose
that were fashionable but are so no longer, are very
ess of the demand for them. Nothing
al loss in their value in the
Precautions, however, may
aracter, through the

be somewhere in exc
can then hinder a partial or tot
hands of their last holders.

11 be taken to avoid losses of this ch
foresight, and by studying as accurately as
an desires and the not altogether
irregular changes that have been observed to take place
them. This constitutes the art of mercantile sagacity s
and the most successful producers in all the departments
of exchange are those who best develop this attainable

we
cultivation of
pm:.si‘nlv the nature of hum
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were then certainly valueless, although some of them were
doubtless possessed of Utility, that is, a capacity to gratify
human desires through a direct appropriation, which is a
very different thing from Value, which last is the rendering
and receiving of equivalents as between two persons. It
seems very plain, that under this word, s« Subdue,” and
under the human services implied in that, came in the
When a family or tribe

first idea of ownership in Jand.
ce of land,

commenced the work of subjugation upon a pie
when they enclosed it, settled on it, tilled it, in any way
d it by their own toil, then could first the
:dea of ownership dawn upon their minds, then first began
that land to be capable of value, since now that family
might reasonably say to another, If you want this field, you
must give us an equivalent for what we have expended on
it to improve it. If the transfer took place, what was it
that was sold? What was it that was paid for by the party
It could not be the inherent quality
anything that the first family
imilar free land

whatever il]ll rove

of the second part?
of the soil, it could not be
had gratuitously entered upon, because s
with all its inherent qualities lay open to occupation on
every hand, and the second family would surely say, For
as much effort as you have put upon your land to better it;
we can make other free land as
we can give you no more at the most t
for your efforts already expended. If the parcel were sold,
the value of it must have been determined,
not by the gratuitous elements involved but the onerous
elements involved. The physical thing, land, which cost
nothing, has now become the valuable thing, land, through
a series of human efforts expended of such kind as call
out human desires for the results reached, and justify the
rendering of return-services for them: and that which the
buyer pays for is never the free old but always the onerous

good as yours, consequently
han a fair equi\'alent

therefore,
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e (w.‘?n.. (.]wj are left to lie waste or to grow
E again. 'E frml.lm\'s from all this beyond a
: he logical issue is one of vast consequence to




