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PREFACE.

It is now exactly twenty-five years since was published my
first book upon the large topics at present in hand. It was
but as a bow drawn at a venture, and was very properly enti-
tled “Elements of Political Economy.” At that time I had
been teaching for about a dozen years in this Institution the
closely cognate subjects of History and Political Economy ;

cognate indeed, since Hermann Lotze, a distinguished German
philosopher of our day, kes prominent among its only five
most general phases, the “ industrial ” element 1in all human
history; and since Goldwin Smith, an able English scholar,
resolves the elements of human progress, and thus of universal
history, into only #iree, namely, “the moral, the intellectnal,
and the productive.”

During these studious and observant years of teaching, I
had slowly come to a settled convietion that T eould say some-
thing of my own and something of consequence about Politieal
Economy, especially at two points; and these two proved in
the sequel to be more radical and transforming points than
was even thought of at the first. For one thing, I had satis-
fied lll}’ﬁr,‘n‘, that the word “\\'(':1‘11'11.“ as at onge a >H‘:l.l:;3r1‘\'
indefinite and grossly misleading term, was worse than usaless
in the nomenclature of the Secience, and would have to be
ufterly dislodged from it, before a scientific content and de-

]

fensible form could by any possibili w given to what

Ll

i
long bean callad in all the modeérn languagés the “Science of

Wealth.” | Aceordingly, so far as has appeared in the long
interval of time since 1865, these “ Elements ™ were the very
first attempt to undertake an orderly construction of Econom-

yi
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Jout once using or having 0CCa-~
A scientific substitute for
he help of Bastiat, him-

»

jes from beginning to end witl
sion to use the ohnoxious word.
it was of eourse required, which, with &
self however still clinging to the technical term “Richesse,
a[-ympriatw,i in the word * Value”; a good

was discerned and
and pm'fw'lly defined in a

word indeed, that ean be simply
seientific sense of it OWI; and, what is more important still,
Iy covers in that sense all th
bought and sold, the three only Valuables in
personal Services, com-

that precise & three sorts of things

which are ever

short, namely, material Commodities,

of course involyed in this simple-looking

mercial Credits. It i8
Wealth 7 to # Value,” that Eco-

but far-reaching change from “

at onee and throughout
ling, and no longer as before a se
howsoever manipulated for and in their market.

For another thing, before beginning to write ont the first
word of that book, I believed myself to haye made surée, by
repeated and multiform inductions, of this deepest truth in
the whole Science, which was-4a little after embodied (I hope I
may even say smbalmed)in a phrase taking its proper place in
the book itgelf, — A market jor Prodatcts is ]u‘udul'!.‘i in Market.
The fundamental thus tersely expressed may be formulated
more at length-in thisway: One cannot Sell without at the
and in the same act Buying, nor Buy anything

nomies bécome a science of Persons
buying and sel jence of Things

gsame instant
without simultaneously Selling something else;
yuys, which is Selling, and in

sold, which is Buying.
always voluntary,

because 1n

Buying one pays for what he I
Selling one must take pay for what 18
As these universal actions among nen are
al motive leading up to themj

there raust be also an Univers
ind every Sale

this motive on the part of both parties to each :
‘her than the mutual satisfaction deriyable to both ;

can be no ot
, that govern-

the inference; accordingly, is easy and invincible

mental restrictions on Sales, or prohibitions of them, must
satisfactions and retard the progress of mankind.
all the matter of my book along these
notwithstanding

Jessen the
Organizing strictly
two lines of Personality and Reeciprocity,

PREFACE. -
1X

mueh in 16t rasS Cr 2
cl H" it that was crude and more that was redu: i
e as edundant and

3
12t was ill-reasoned and
¢ 15 ill-reasoned and unsound, the book made

on aceou f this or : :
on.account; of this original mode of treatment an i '
impression upon the publie, particul . ent an immediate
! e publie, particularly upon teachers
unils : new streaks of 1i = i
pupils ; new streaks of light could not but be cast fr tl
new points of view on suct : gl o
» points of view, upon such topics especially as Land i
ki o 1 3] Ily as Land anc
. mey and Foreign Trade; and nothing is likely ever t i
the anthor of the satisfacti STLDE 8 SUECIY OV aL Al IU
,1‘11,.-,1 of the satisfaction, which he is willing t I
e . e ; 1 £ ing Lo snare
th the public, of having contributed something of i
e P Ak ' . sometnge o Hmpor-
kL.l( e both in substance and in feature to the pem l
G i . : rmanent up-
1 ding of that Science, which comes closer, it may | tll
g Beeh ser, 1t may be, to 1©
wmes and happiness and progress of the Peopl i (
Sl e sn A progress eople, than any
T e R ‘ WAL biiigys I any
nce. And let it be said in passing, that ther
one consideration well-fitt e rshonid by
. sideration well-fitted to stimulate and to reward I
atient ¢ o, adie : e oot b y reward each
] : t and ¢ ympetent scientiiic 1nguirer, nf atter w
pacigf and oompal g : s Bo-Inatter what that
ay be in which he labors, namely, this: Any j
FONeT: 37941 . _ 15 1 i ny ).' X
: alization, made and fortified inductively, is put ti Ji
\avor = . - MR VELY, 155 PU 1ereby
yond hazard of essential change for all time; f ] ;
e of cogni Ry ¢ ime: for this best
), U2 rod has constructed the World and Me I
everlasting lines of Order [ e
AR Snccessive editi F this'h
15 1ecessive editions of this first book were ealled for 1
as its manv defects were b B 2
e iny defects were brought out into the light through
eaching my own classes fr ] ; o .
¥y own classes from 1t year after ye ]
H = <& ) alter year, occasion was
1 to ‘H \ it and amend it and in large parts to rewrite it
again and acain: until, 1 IR3 - £ o i > %
5 5 intil, in 1883, and for the eighteenth edition
Was recas ) ‘ : e
recast from bottom up for wholly new pl 1 '
riper ti : : o) w plates; and a
t{ : t1 was ventured upon,— “ Political Economy,” —1
stead of the ori - T ¥ ' ; : . N
} : f the original more tentative “ Elements.” Si tl
140 Dee eacle +ho olt o = X : : g
een 'weeded out'the slight typographical and otl ]
errors, and the book 1 C It et cal and/other minute
% nd th ok stands now in its ultimate shape
My exceller REICT IR T
. l xcellent publishers, who have always been keenl i
e s ays been keenly ant
; \ fl ive to my interests as an author, suggested - |
ihes@tte N P . or, suggesfed severa
ﬂl after the success of the first book was reasonably i
s I3 ‘ : < A A30NAaADLY assured,
a .],cu,md and smaller one should be written out, witl
especial eye to th > ; ) y o Rt
I ! the needs of high school
f high schools and academies
and academies and

colleges for a text-book withi
5= a4 ext- L F144111 1 11
wok within moderate limits, vet soundly
oy J v . ) l y
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based and covering in full outline the whole subject. This is
the origin of the Introduction to Polifical Economy,” first
published-in 1877, twelve years after the other, Its sucecess
as a text-book and as a /hook of reading for young people has
already justified, and will ' doubtless continue to justify in the
fiture, the forethought of its promoters. It has found a place
in many popular libraries, and.in: courses of prescribed reading.
Twwice it has been carefully corree
In the ])]"A‘ivi'l"‘l‘ to the later edi-

ted and, somewhat enlarged,

and is now in its-final form.
tions of the “Introduction” may be found the following sen-
tence. which expresses a feeling not likely to undergo any

change in the time. to /come:— %1 haye-long been, and am

still, ambitious. that these books of mine may become the
horn-hooks/of my countrymen in the study of this fasematmg

Seience.”

Why, then, should T have undertaken. of my own motion a
new and third book on Political Economy, and attempted to
mark the completion of the third eycle of a dozen years each
of teaching it, by offéring to the publi¢ the present volume ?
One reasen is implied-in the titler 4 Principles of Political
three extended historical chapters mn

Economy.” ‘There are
its entire

the earlier book;-o¢cupying more than one-quarter of
space, which were indeed.-novel, which cost me wide research
and very great labor, and which have also proven useful and
largely illostrative of almost every phase of Economics; but
I wanted to leave behind me one book
ly to the Principles of the Science,

of about the same size

as that, devoted exclusiye
and msing History only incidentally) to illustrate 1n passing
each topic’ as it ‘came under review. For a college text-book
as this is designed to become, and for a book of reading and
reference for technical purposes, it seems better that all the
space should be taken up by purely scientific discussion and
illustration. This does not mean, however, that great pains
have not been takenm in every part to make this book also
easily intelligible, and as readable and interesting as such

careful discussions can be made,

PREFACE. xi
X1

second reason is, to provide for myself a fresh text-book
¥S < 851 LX-DO0OK

to teach from ; 3
L 1 from, ,\[_\ Ill!!l:l )\;t\ Il"('n!uv (l)l;h‘ t00 Tl“'l‘ mehl
¢ 00 thoroughly

i.lllllllvifl/,t“i \\Allll the \l.}l"l', even !lll\\'ll to the v ry v l‘ i
s Jone a4 conr P . , vx Vordas, “.'
S0 long a4 course or 1nstruct mng from 1t irl’l' I}l" bes es \
ihv- uli!\‘\'-l‘t yom Ace linol : ol “1?.\ =
38 JOIH, ACCOrdIngiy, a new }'1'“( of e mstrueti ) -
hoan a 3 3 > . O T e
Dean  adl ed yLe i :

1 4 l l}l? . 111\1 il of L}ll‘ tl”!l'[!"‘“ \'Ih l'li[l‘l'ﬁ' ”‘\ I ‘l

. ; 1E1e, iere

P 3

are 112_‘l[ seven chapters here. Not a page mor a paragrapl
4\ su‘wn has been copied from either of the }‘rw.:‘“-“'”“’*l“}_'l"
Single sentences, and sometimes several of t'!wn‘xl i><‘-.‘r:~(1](i“\1h~
\\‘hﬂn.t‘:x'-; exactly fitted the purposes of the new mtvn.:;:.
have been incorporated here and there, in what is ?h'x:u't"'h‘

out both 1 for 1 s ] 1 "
Iy A 1N or: a tvie i / { ; 1
rm and ‘. e O new l-nl-l', nel ll"l' al ")i"l
i @l arge

other. I

anticipate gre leasure i
pate great pleasure in the years immediately to cox
) e & B 0me

|

ment nor an abridgment nor a recasting of anvy
fromythe handling with my classes; who have always be f
mudh assistance 3 fr ] st i R ot
l.‘ issistance to me from the first in studying Politieal
I"“';’l‘) > P, ! e i » st b i 22 9
t} ”;.\. a fresh beok written expressly for them and for
others hike-circumstanc 3 bink : . ;
f \) tke-circumstanced ; in which every principle is drawn
rom the facts of everv-dav L i e o
18 facts of every-day life by way of induetion, and als
stands = ial 1o} 3 s ! o
tal s 1 \.lf 1l touch with sueh facts (past or present) by w:
of illustration. ' B s
The third a 7
her "l i ."“'[ only other reason needful to be mentioned
1ere 18, tha "ese 3 1 V
s t 1{n i cent years the legislation of my country in
1e matte St o5
Jeker r of cheap Money and of artificial restrictions on
rade has run so directl s
run ¢ irectly counter to s > 1 I
) ! o sound Eeo 2
their verv core. fhe Felt i e
ry core, that T felt it a debt due to my eountrymen
¥ . | ¥ 3
est and ripest results of my lifeclong
A g

gtudies. in the mos
3, the mosk cogent and SUASIV ] 1
ogent and persuasive way possible within

once more ti

strictly seientifie limits
tebly seientific limits, to help them see and act for them
. al ) it -

es 1in the way of escape fr ;
1y of escape from false connsels and impover

tutes. Wantonlvy ar
Vantonly and enormously heavy lies the

the nation: rover
national Government upon the masses of the
1 i D . AL

But *sopl : 1
xdy . nt the People are sovereign, and not
transient agents  in the government: and the sigr
ne; - an e 8 1S

24

now cheerine indee + + £} ;
iz, w cheering indeed, that they have not forgotten their
native wor o« ¥ o . C ke
vord of command, nor that government is instituted
§ i S _INSLITLed
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y weonle
v 2 ] rOgvVernc a ’.(1 i{(_,\'.l’i'l\‘.ﬂ*,: En opie,
S s s0le '{»p“p!lt of the gOve A.ud | £ : : o
for the sole - ":”.””‘Y - Sor
that the greatest good of the greavest S5 ') <
nor At Ul Sreattsu ¢ wateful for the proofs
] i sk m gratel
Al ‘ s, of Legislation. [ am g : 2
- d“d ‘:'.‘”d‘ ‘ z S 1ol S 1IN thest direc-
that '|}'{""N' on every hand, tliat former 12001 1 o
130U < § A= i R = » - "I emselves to have
n ] ] y& awve proveu 1 X
ons yr-tliese mofives have |
tions ‘md unaer ties 3 o F sotives and [ am sangmne almost
1 - [ LS4 3 85 ) 2 s}
been both “]‘1‘“”_\1!14 .tlh‘ = S o for e o
to (’?'l‘t'ihll\' l’f;ll- Hll\ ‘f“u"’\'ih‘d'.'Hl“' 2 e 1.""
i “ { W b ] 3 Sit wealr 40UILGA
5 w-oitizens as 2a whole, will sl X ;
of my fellow-citazen = N Y sndivid ;
fruit 118 as I""'dl‘-'.\ their nlu*‘:ll‘, Of agtlol : »
S ek s 4§ hor ntire classes
and in their harmonious co-0peration togetn

3 . o
forts | npiversal progress.
to the end of popular comiorts and nnive I

A. L. PERRY.
WiLLiAms COLLEGE,

November 25, 1890
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PRINCIPLES OF POLITICAL ECONOMY.

CHAPTER L
VALUE.

THE first question that confronts the beginner in this
science, and the one also that controls the whole scope of
his inquiries to the very end, is: What is the precise sub-
jectiof Political Economy? Within what exact field do its
inyestigations lie? There is indeed a short and broad and
full answer at hand to this fundamental and comprehensive
question; and yet it is every way better for all concerned
to reach this answer by a route somewhat delayed and cir-
cuitous, just as it is better in ascending a mountain summit
for the sake of a strong and complete view to cirele up
leisurely on foot or on horseback, rather than to dash
straight up to the top by a cog-wheel railway and take
all of a sudden what might prove to be a less HMpressive
or 4 more confusing view.

The preliminary questions are: What sort of facts has
Political Eeonomy to deal with, to inquire into, to classify,
to make s science of ? Are these facts easily separable in
the mind and in reality from other kinds of facts perhaps
liable to be confounded with them? Are they facts of
vast importance to the welfare of mankind?. And are the
activities of men everywhere greatly and increasingly
occupied with just those things, with which this science
has exclusively to do? Let us see if we cannot come little

1




2 PRINCIPLES OF POLITICAL ECONOMY.

-

by little by a route of our own to clear and true answers
for all these questions.

[f one should take his stand for an hour upon London
Bridge, perhaps the busiest bit of street in the world, and
east his eyes around intelligently to see what he can see,
and begin also to classify the things coming under his
vision, what might he  report to himself and to others?
Below the bridge in what is called the “ Pool,” which was
dredged out for that very purpose by the ancient Romans,
there lie at anchor or move coming and going many mer-
chant-ships of all nations, carrying out and bringing in to
an immense amount in the whole aggregate tangible articles
of all kinds to and from the remote as well as the near
nations of the earth. |\ All this movement of visible goods,
home and foreign, is in the interest and under the impulse
of -Buying and Selling. The foreign goods come in simply
to buy, that is, to pay for, the domestic goods taken away;
and these latter go oub’in effect even if not in appearance
to buy, that is, to pay for. the foreign goods coming in.
At the same lour the bridge ‘iself is covered with land-
vehicles of levery sort moving in both directions, loaded
with salable articles of every description; artisans of every
name are coming and going; merchants of many nation-
alities step within the field of view; and porters and ser-
vants and errand-boys are running to and fro, all in _some
direct relation to the sale or purchase of those yisible.and
tangible things called in Political Economy Commodities.
Moreover, vast warehouses built in the sole interest of trade
on both sides the river above and below the bridge, built to
receive and to store fora time fill their ultimate consumers
are. found, some of these thousand things bought and sold
among men, lift their roofs towards heaven in plain sight.
Doubtless some few persons, like our observer himself, may

be on the spot for pleasure or snstruction, but for the most

VALUE. N
o

arty all that he c: 3
part, all that he can see, the persons, the things, the build-

os, even th ridge 1tsell, are where they are 1n the int I
st .f ‘\, .'.' e : - . er-
t .' ales of some sort, mostly of Commodities. What
15 thus true ¢ singl ] 11

: true of a single pomnt in London is true in a degree
of every other part ol L.ondeon, of every | f Pari b
; ; . 1, Of ery part o aris and
‘ S ‘ _ ! arls an
f Berlin, and in its measure of every other city and vill

and hamlet in the whole world.

RO

R R A Wherever there is a street
e is some exchange of commodities upon it, and where

ever there ke 3. 8 of

{ ,I. 15 a market there are buyers and sellers of
commodities. ‘ - =

If the curiosity of o
] '}l' curiosity of onr supposed observer be whetted by
what he saw o1 i if e
16 saw on London Bridee, and if the natural impulse
to generalize from 1 ] o
o eraliz i particulars be (It‘v' el i i ]
i 1t 1 d
may Imi'v; ps on his reti t 1 : S e
) ] s return to America.take an opportunity
to see what he can see and le: :
: see and learn what he ean learn within
and ar » of
r; .'nmmnl one of the mammoth eotton mills in Lowell or
fall River or C 33 5 | A ;

River or Cohoes.  Should he take his stand for this
nrpose af s i ; '
purpose at one of these points, say Lowell, he will be struck
at once by some of : : : ’
: I" by some of the differences between what he saw on
the ridge and what he now sees in the mill. He will
l!v-lv'vni @ 1 for 1t :

| see s before some commodities bronght in and
carried ol e - 1€ raw . :
. J ”i such as the raw cotton and new machinery and
the nished product re r £ ) i
1.- ed product ready for sale, but in general no other
COLI : ] ’ ’ ‘
: nodifies than the cotton in its various stages of mama
.i those like the machinery and means of irans-
I direct sannecte : 9 - 1
portaiing . tly connected with transforming the cotton
mto eloth and taking it to market .
But he sees i i ‘.
e e a host of persons both within and without
the mill, ¢ 8 Te 1 1€ ] it
o u' .h‘n.; here and there, and all evidently bound
{ 1¢ establishment by a s ] :
: tablishment by a strong unseen tie of some sort;
ie sees varying degrees of au : ] :
P ying degrees of authority and subordination
1 11e8¢ 2 TR Py T 3
persons from-the Treasurer, the apparent head

3) 1

the

the manufactory, dow

e manufactory, down to the teamsters in the yard and
- iy ‘ » yard
ommon laborers within and without ; he will not find
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the owners of the property present in any capacity, for
they are scattered capitalists of Boston and elsewhere, who
have-combined through-an act of incorporation their dis-
finct capitals into a * Conipany ~ for manufacturing cot-
ton ; besides their Treasurer present, whose act 13 their act
and whose contracts their contracts, he will see an Agent
also who acts' under ‘the Treasurer and directly upon the
Overseers and their assistants in the spinning and weaving
and coloring-and fir ishing rooms, and under these Opera-
tives of every grade as skilled and unskilled ; and lastly
he will observe, that/ the direct representatives of the own-
ers and all’ other persons present from highest to lowest
are conspiring with a will towards the common e nd of get-
ting the cotton e loth'all made and marketed.

W hat is it that binds all these persons toge ther? A lit-
tle tarrying in the Treasurer's office.will answer this ques-
tion for-our observerand for us. He will find it to be the
second kind-of-Buying and Selling. At st ited times the
Treasurer. pays the salary of the Agent, and his own. He
pays the wages of the Overseers and the wages of all the
Operatives and Laborersy— men and women and children.
Here he fifids a buying and selling on a great scale not of
material commodities as before, but of l-n'r.\-mul services of
all the various kinds. Every man and woman and child
connected with the factory and doing its work sells an
intangible person: il service to the **Company " and takes
his pay {herefor. which' last isa-simple buying on the part
of the unseen employers. Here, then, in this mlll is A Sin-
ole gpecimen of this buying and selling of personal ser-
vices, which is going on to an immense extent and in every
possible direc fion in each ciyilized eountry of the world,
and everywhere to an immensely incre »ased volume year by
year. Clergymen and lawyers and physicians and teach-

ers and legislators and judges and musicians and actors

VALUE. 5
and artisans of every name and laborers of every grade sell
their intangible services to Society, and l;ik-.‘ ‘:hvir I'n‘
back at the market-rate. The aggregate \':lhlo'»()f all ﬂ\lt:\'.:-
services sold in every advanced countryis probably 1rru1t%~r
:‘h:m the ac ooreoate value of the t;sn'_[i].ll(' l‘HHlIHY"l‘il:‘.\' .\‘Hll'l
Tlu'i'(v‘. At any rate, both eclasses alike, commodities :m-rl
services, are bought and sold under substantially the

economic principles.

Same

The inductive appetite i |
nductive appetite in intelligent persons, that is to

say, their desire fo classify facts and to generalize from
particulars, almost always grows by what ii feeds on ; 'l';1{
;n’li' .\!lv}’-!n’»m'(l ')}).\\‘["\'z'l‘ will \";l!‘t't'i“- rest contented ll.‘l;i; ‘!u'
(:itj\'n ;:“‘Zf-:l;i Iu'..n("afn'n- m.nzl‘-.- st mnl—.imint. from which to
- \ aying and .\v'.lln‘_f. mlmmse now he enter
(x.w' this purpose on any business-day morning the New
York Clearing-House, He will See about {'_'S V»-rl\.-n'
E;r' :J"lt. 11'1.'”'1.\' one half of these bank clerks Si!li!‘:ifllwhi;l-;
desks, and the other half standing before Lo deshis
lu»‘\Hu_; in cue from one o {ht‘ ]:0‘\[‘ 5 th”.\' e

or
I'he room is per-

ctly still. Not ¢ 'or ] {E R
e Not a word is spoken. The Manager of the

aring with his assistant sits or st ]
ssistant sits ovstands on & raised plats

form : ; . i

: n at one end of the room. and grives the signal to begin

the : ] of iy &
No commodities of any name or nature

are within Ilm field of view. A

assistant and two clerks of t

I'he manaver indeed and his

hix : : he establishment who sit near
i are an rece F salarties for thet

i eipt of salaries for their personal sérvieces,
and all the other elerks present ree
services fro their ;

L i respecuve banks, but the exchange

,n!m];! 0O com ¢ ; 3
t commence is no sale of

eive wages for their

e : : personal services any
A0 1t 1S a sale of tangible commodities. '
eyer & striking instance of the

more
It is how-
buying and selli f
E ing and selling of some
Vi o F + 1 : ) 3 . J
aluablés of the third and final class of valuable things
At a given sigr r the. b
given signal from the manager the (say) 60 bank

messengers, eac ] f
essengers, each standing in front of the desk of his ow
] SK i 5 OwWn
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in hand before him 59 small parcels

bank and each having

of papers, the parcel arranced in the same definite order
as-the desks around the room, step forward to the next
desk and deliver each his parcel to the clerk sitting behind

it. and so on till the cireuit of the room is made. It takes

but ten minutes: Each.parcel 18 made up of cheques or

vl‘é,‘xl"y{-«'l.ti!l].\ I}Ix' ‘xlr‘u.}m/'l:/ uf the h:\nL that ]-.IH:,-'\ it '.nul
the debis of the bank to which it 18 \11'11‘.!'!'(%1. .‘\A‘«‘('I‘(l-
ingly each hank of the circle receives through its sitting
\-1_(21';};_ its own debits to all the rest of the banks, and deliv-
ors to all-through its standing messenger its own credits as
off-set. In other “ords: each bank(buys of the rest what
it owes to each with wliat each owes to it. [t is at bottom
a mutnal-buying and selling of debts. | Thereis:of course
4 daily balange on one side or the /other between every two
of th'.'w banks. which/must be gettled in money, because
it would. never happen in practice that each should owe
the other precisely the same SHI On any one day; but
substantially and almost exclusively the exchange at the

(Olearing-House 18 & stmple” 1 wde in credit-claimss Each
? . 1 . N -
bank/ pays its debts by-credits. A merchant 15 a dealer 1n

commodities, & laborer is a dealer in services, and a banker

is.a dealer in credits. Each of the three 1s a buver and
and the difference is only in the kind of valu-

In all eases alike, how-

seller alike,
ables-specially dealt in by each.

ever. there is'no buying wvithout selling and no selhng
o3 when' oné buys he must always

what he buys and that is selling, and when one

=

without buying ; because,
pay for
gplle he must always take
‘This isjust as true when one credit 1s

his pay for what he sells and

that! i3 buying:
bought or sold against a commodity
re bought and sold as against each

ora sérvice, and when

two or more credits a

other. as it is when two commodities or two services are

\‘\‘('lhmgi.‘!l one for the other.
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But the Clearing-House is not by any means the only

place where credits or debts (they are the same thing) are
A S/ o

A ; 1.1 a .
bought and sold. Every bank is such a place. Every

broker's otfice 1s ]

b ' such a place. Every place is an estab-

ishment of the same ku rhere ¢ I i

s | ! l,‘[ wher u-‘mnu-l--x.xl rights, that
s, elaims to be realized in future time and for which a

= ; S T = v - :
nsideration is paid, are offered for sale and sold. The

amount of transactions in Credits in every commercial
\.1.11.1_\ undoubtedly surpasses the amount in Commodi-
ties or that in Services.

Non - . s -5

Now our supposed observer and classifier, having noted

on London Bridee the sale of material commodities. and in
I}IV‘ L‘"\\‘."‘! \lll ‘.Iiﬂ‘
'l!‘ \",.\. " - M Y, " "

the New York Clearing-House the sale of eredit-claims
has seen :

sale of personal services, and within

: in ﬁ'llliit:ll]l'i‘ -'-\'-‘l'_'»'th”l,\; that ever was or ever
'\\'111 be exhibited mm the world of trade. He
l-lu-rv is no other class of salable things than these three
Keen eyes and minds skilled in induction have been lm'x-\"

f-n]' W 1lle ] 1S § i
two millenniums and & half more orless to find another

may rest.

r].x.\,\‘--f things bought and seld among men, and have not
— A . o » pla e ' v
_f t ‘hn.ml it or any trace of it. This work has been per-
ectly and seientifically T iZatl
.] tly and seientifically done. The generalization-is Gom-
pleted for all time.
: T'he genus, then, with which Political ‘Economy deals
from beginning to end, has been di . ‘
e o nd, has been discovered, can be de-
seriber . " ¥ oy -
erd, a n.i 15 easily and completely separable for its savn
MIPOSes of denee fror Toik i
purposes of scienee from all other kinds and classes and
I 1287 1 ]" 4 I+ . 1 7 : ‘
genera ol things, namely, Salable things or (what means
SRV = _ g h ans
precisely the same) Valuable things or (what is exactly

"Ui\. ent Py s Rhanorne :
i ent) Ex |1-:;-4".l¥:!-f things. In othe: words, the sole

and sincle 38 ] :

Politi gle iclass  of things, with' which 'the Science of
' o 3 ! :
olitical Eeonomy ‘has to do{ is- Valuables. whose oriet
and nature and extent and import is the -

L an nportance it 1s the parpose of

the Ban Y nter $ £
present chapter to unfold. We have fully seen already
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that this Genus, Valuables, is sub-divided into three
namely, Commodities, Serviees,

species, and three only,
the eye '.Ultl

Credits. ~ A little table here may help at once

the mind : —
BECONOMICS.

Valuables

( Commodities

The Genus

{ Of I‘/'I"'é‘.\'

The Species
1_ Credits

things are ever bought

If only these three species of
six kinds of

and sold, then it certainly follows that only
commercial, exchanges are possible to be found in the

world, namely these:—

1. A commodity for a commodity.
A commodity for a personal service.
A commodity for a eredit-claim.
A [h‘rswm/ service for another service.

A [:4:‘1‘.»;(;)!/.11 gervice for'a eredit-claim.

6. One credit-claim for another.
Though the kinds of possible exchanoes are thus very
emselves in one or other of these six
jumerable on every busi-

of the globe. And

few, the exchanges tl
forms and in all of them are N1
in every civilized country
noted, that while buying
going on everywhere
all the

ness day
this point is to be lmtiu-ul;\l'l_\’
apd selling in these forms has been
anthentic History, it has gone on

since the dawn of
it is increasing DOW more

while in ever-increasing volume,
rapidly and variously than ever,
foretall that it avill play a larger and_still larger part in
the affairs of men and nations as this old ‘world gains in

and moreover all Signs

age and unity.
Damasecus is one of the very oldest cities of the world,
and its very name means a ** seat of trade.” We are told

VALUE. 5}
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:1‘111141(» Scriptures, that Abraham about 2000 years before
| m-:z went ‘.:.lmm of Egypt “ very rich in eattle, in silver
and .1“ g-»('.ll. and the only possible way he could h:
.i":'lllllwl these posséssions was by 'IHI\’ill*'.illlll-\t"“il"" ‘;‘lt
.mlq :'\\'f(l'(l»; Illl!l‘}l;l.\'(’fl the cave ﬂu] (in' g--ili il; ”«-ll.-'. f(.
a ;lfnlnll’\ burial-place, and “ weighed unto Ephron l}x:f‘:{illvr:.
which he had named in the andience of : l s of o
four hundred shekels of silver, "]'ur‘x‘«fjll”;:u;:l‘"“‘\ ‘\.t }”“”L
merchant.” We may notice here, that tln‘r»-}\\«“:« I lt{”.
~'|:u~1'wh‘11‘x‘1.«_' as a class, that silver by weight i»u«(-:l“'“~
"n.wnv_\' from bhand to hand, and ilm( .: the ll 1k d‘\f
wm‘_'_'!l «l_‘"‘xk to land, as we have them, sales \\;Q'I‘.f‘ "" ' 'll
sure ” before the faces of living men, who \\"nnl'.l'(e-ll]“xl‘; ‘:
;HT",}I :'A““ Il:l:x‘ on the word. Abraham indeed seems t‘:»
';:T:"!':‘l};:ll‘\!t"ll.ll:‘«' pitch for the song of trade sung by his
:v\ : ants, the .lc\\'s. from that day to this; for J-‘ ol
]”f ‘g'I".nnl\'un. was a skilled H:i”iv'k('-l'. not to .\"n' '1':”) :
- + 7 S o) ~ 3 i 3 & ‘ o
lt.l_“frlu‘v in his bargains; and wherever in the “.H \\'ny";tl
r the :\ms' the Jews have been, there have been in f :
and in fame busy buyers and sellers R =
3 { oA e~ ‘
rl“"ll,’n. ‘(?m “Jr)\\‘.\ have had no special privileges in the
n of “.'“'h ;. on the contrary, they have always be
under special disabilities both legal and social Tven in
l',mi_rl:ul’d. the most liberal country in l']urny:(*..the‘\j(\.\l'oui
t“\u]v“! for long periods, maltreated at all ]wﬂl;?s of (.-unt' n;
\\’;W,x other'people, more or léss put under the banof dll.
t ul_nmnn and the Statute law, often Hllﬂ'ﬂ"("'l]wl\j lfl\.',' lt’m
Il‘n»‘zr L"f'!:k and persons, and studiounsly hkup( ‘-‘””' An.fl tl],“'
'le -\t: highest public employment even down [\‘- a ti “-
‘\\.U:m the memory of living men.! Yet so n;mlr-ﬂ (i‘ (';]"
Anlz:[riallfu to li';l'lll‘. so/ universally: diffused; so in;[wr:kti\f.‘
';::I‘,L]” }pl-»grv:«s 18in any dirvection to be attained, :}n{ lh:;
glish and all other peoples were as glad to borrow money.

! Green's Short History of the English People, p. 591
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that is, buy the use of it, of the ln-rsm‘n‘.n-tl Jows, as the
latter were to get money by buying and selling other
things; and then to loan it, that is, sell the use of ity under
thie best securities (never very good) for its return with
interest, that they could  obtain. Happily, the mutual
gains that always wait on the Exchanges even when their
conditions are evrtmled. of course attended the mutilated
exchanges betwéen Jews and Christians : otherwise, they
would not continue to take place.

Chnstianity, however, as the perfecte el Juel-xi\m. oradu-
ally brought in the better conditions, the higher impulses,
and.-the more certain rewards, of Ivul( all which, we
may be sure, were designed  in the divine Plan of the
world. What is called the Progress of Civilization has
been marked and vonditioned at every step by an exten-
sion of the (':mmrtnnilimx a oreater facility in the nse of
the means, & more_eager,searching for proper expedients,
and a higher eértainty in the securing of the returns, of
mutnal exchanges among men. There have been indeed,
and there-still are, vast obstacles lying across the pathway
of this Progress in the unt wakened desires and reluctant
industry and shortsighted selfishness of individuals, as
well as in the ignorant prejudices and mistaken legislation
of nations; but all the while Christianity has heen indi-
rectly tug geing away at these obstacles, and Civilization has
been able to rejoice over the partial or complete removal
of some af them ; while also Christianity directly ‘works
out in human character those chief qualities, on which the
highest suceess of commercial intercourse among men will
always depend, namely, Foresight, Diligence, Integrity,
and mutual Trust; so that what we ‘call Givilizatiomis 0
a large extent only the result of a better development/ ot

1

these human gqualities in domestic and foreign commerce.

Contrary to a common conception in the premises, the
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sacre n.l books of both Jews and Christians display no bias

at 11 ore : 11y ‘ : 3
at all against buying and selling, but rather extol such

action as praiseworthy, and also those qualities of mind
and habits of life that lead up to it and tend too to in-
crease its amount, and they constantly illustrate by means
of 1.::'»-!::; derived from traflie the higher truths ‘;xul more
spiritual life, which are the main object of these inspired
writers. It is indeed true that the chosen people of God
were forbidden to take l-\lllﬁ of each other, limll’:ll they
were permitted to take it freely of strangers, :Lml lhza‘t
11;«-‘;" were forbidden to buy horses and other products out
of Egypt, for fear they would be religiously corrupte 7
such commercial intercourse with i-l:latur;: l»:lltllt.ltl‘z-‘llw-hi
nothing of this sort in the law of Moses that cannot be
easily explained from the grand purpose to found an agri-
cultural commonwealth for religious ends, in which mjm-
monwealth no family could permanently alienate its land
x‘:ul in which it was a great objeet to | reserve the inrh-p.»ﬁ:
dence and equality of the tribes and families. Through-
out V!hc Old Testament there is no word or precept !E;u
l;’i,m: ;t_::"t]":l;:,;]'{;:_l(li”;-;;l..“l::‘:_ ‘nut‘ ll.x.‘i}-)l‘lll‘ and wholesome;
: 1d ¢ V€ provisions for the recovery
of debts; there were any number of exhortations to dili-
gence in business, such as, * In the morning sow thy seed
and at evening withhold not thy hand” ; King Solomon
lll'.!I.v.H l-m.‘v a gigantic exchange in !-!"‘lﬂl';\iidk for the
temple with King Hiram-of Tyre, by which the cedars nf
]n‘.‘xlli!(‘l:: were to be in:if] f'-‘.' IY. I?n" :I\’.:I’l .1'!‘! H” 6‘f ”:t'
"_"'-"Hlllr"xll. < "rii-m: hapter xxvii of the prophet Ezekiel
1S :1. graphie description of the commerce of the ancient
‘.mr;_(l as it .w:,x«nwl in-the market of Tyre, a description
carried out) into detail both as to' the i)n!itt!n‘ that 1"!;"~

iented that mark

t and as to -the products that were

exchanoe : ST e ;
anged it, — “ gilver, wron, tin, lead, persons of men,
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vessels of brass, horses, horsemen, mules, horns of tvory,
c'[n_:n//dl'!;-‘ul. carbuncles, purple work, fine linen, corals, rubies,
wheat, pastryy syrup, oil, balm, wine of Helbon, white wool,
thread, wrought iron, cassia, sweet reed, cloth, lambs, rams,
goats, precious spices, precious stones, splendid apparel, man-
‘//r‘.\' uf"lrzll..r, embroidered worky chests of damask, and gold™ ;
and Achapicr <xxi of Proverbs describes the model house-
wife in terms like these, —

¢ The heart of her husband trusteth in Rer,

And ke 18 in no want of gain.

She geeketh wool and flax,

And workéth willingly with her hands.

She s like the merchants’ ships;

She bringeth her food fmw afar.

She risath while it i3 yet mght,

And giveth food to ker family,

And a task to her maidens

She layeth a plan for a fiéld and buyeth it;

With the fruit of her haids she planteth a vineyard.
She /H.wV#':fh how pleasant i3 her gain,

And her lamp is not extinquished in the night.

She putteth .,f""‘.'/l her hands to the distaff,
And her kands take hold of the

She maketh, for herself coverlets ;

Her clothing is of pine linen and purple.
She ma ».'.".A linen garments and selleth them,

And delivereth qirdles 1o the merehants’?

Still more explicit. and instrnetive are the \\'nrd.\.uud
spirit of the New Testament, There cannot 1','. _l.‘h‘ least
doubt that the whole influence of Christianity is favorable
to the freest commercial exchanges at home and abroad,
because these depend largely on mutual confidence between

man! and man: of whiclr eonfidence (Christianity 18 the

greatest ‘promoter. . It may be conceded at once that our

3 .o f »
Lord “ overthrew the tables of the money-changers and the
40 A U ‘ . ! A

3 =y e e ecincts
seats of them that sold doves” within the sacred precine
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of the temple, but this, not because it is wrong to change
money or sell ‘1“\'&\\. but because that was not the ,v[.n.'c?
for such merchandising ; so He himself explained his own
action in the sequel; provincial worshippers coming up to
Jerusalem must needs have their coins changed into the
money of the Capital; and must needs buy somewhere the
animal victims for saerifice: but the whip of small cords
had significance only as to the place, and not at all as to
the propriety, of such trading.

One of our Lord’s parables, the parable of the Talents,
sets forth in several striking lights the privilege and duty
and reward of diligent trading. < Then ke that had re-
eeived the five talents went and traded with the same, and
made them other five talents.” And when this servant eame
to the reckoning, and brought as the result of his free and
busy traffic * five talents more,” the prompt and hearty
approval of his lord —*well done, thon good and faithful
servant ' — becomes the testimony of the New Testament
to the merit and the profit and the benefit of a vigorous
buying and selling. For this servant could not have been
authoritatively pronounced good and faithful if the results
of his action commended had been in any way prejudieial
to others. The truth is, as we shall abundantly see by and
by with the reasons of it, that any man who buys and sells
under the free and natural conditions of trade, benefits the
man he trades with just as much as he benefits himself.
Jut. the parable, has a still stronger word in favor of
éxchanges. © There was another servant also entrusted
with capital by his lord at the same fime, when the latter
was about to travel “into a far country.” We are expressly
told that distribution was made “fa every -man according to
hiz geveral ability,”” and thus this seryant was only entrusted
with a single talent, the size of the capital given to him
being in just proportion to the size of the man, — the
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<mallest share falling of course o the smallest man. But
he had the same (.ppm'tunh_\‘ as the two others. The world
Capital was in demand, if not in those

was open to him.
his lord, he might

parts then in some other, to which, like
straightway take his journey. . But when his time of reck-
ohing came, and he had nothix
capital; he upbraided his lord as a hard man for expecting
\se. and brought out his \bare talent wrapped in
« I was afraid, and I went and hid thy tal-

1 to show for the use of his

any. incres
a napkin, say mng, J
ent in the earth.” /His wise lord at once denounnced this
servant as ® wicked and slothful,” insisted that his money
onght to have been * put to the exchangers,” and said finally

in a just-anger ‘*cast ye the unprofitable servant into outer

darkness.”

[t is moreover in incidental passages
in which the methods of bnsiness are commended to the
searchers after higher things, that we see their high esti-
: “ Buy the truth, and sell

of the Seriptures,

mate of thosemethods and gains.
it mot s buy wisdom and wnderstanding” (Prov. xxiii, 23).
ities " (Coliivy H). 1

“ Buying up Sor yourselves opportun
1 by fire, that thow may-

counsel thee to buy of me gold refine

est be richy—and white garments, that th
that thow mayest see

oL mayest be elothed ;

and eye-galve to anoint thine eyes,
(Rey. iii, 18). “DBut rather let him labor, working with his
at that which is :/wul, that he may have to give to him

hands
« But if any one provideth

that-is in need” ( F,p]l. ws 28).
not for his own, and n'-\'[‘l'l"lldl'l‘l/',’."l." those of his oun houwse,
he hath denied the Jfaith, and i3 worse than an unbelicver™
(1 Tim. v, 8).

Now, the universal test and |
other truths. Does an alleged truth
.11 some other demonstrated and

yroof of any truth is its

harmony with some
fall in with and fill out we

:u:(chtwl prupmi(iun. or a number of such other prop-

ositions? If so, then that truth is 1fr'n'-.wl'. Human reason

VALUE.

can no further go. The mind rests with relish and conten
in a new acquisition. To apply this to the case in h'm(.](
— 1.1 men were designed of their Maker to buy and w(l' t .
their own mutual benefit and mlx‘.uxw«-mvnt.>it' xlx;rll'l' YI)
have always been buying and selling as towards [l‘- e
: I o A ards that end
..m‘l with that obvious result, and if the Future promises to
}r’.;llr:ttsrx _uml 1~‘-4'In{."]n~;xt"v Iln'-_)'u‘\'mg and selling of the
. sent 11.1 every direction without end, and all in the
mterest of a }‘Tuml civilization and a frue and l;L\tinl"'
progress ; and if, in harmony with these truths, the wm.r :
revelation of God in every part of it assumes that | “( \
and selling in its inmost substance and m.q;n-;l‘. f .’”5 ”11‘_:
good and righteous and progressive, and .\uiui;h- ;r':””]\l '”\t
vn'l.\'. and methods to illustrate and enforce «-11;1< and ! "-ll[.\
ods in the higher kingdom of spiritual and (“h‘llliill | it!"'“'t :
i'he’!n these codérdinate truths will ln:m.““\" and vvdrt"';

quHtA'»W. (1) that Trade 1s natural .|l‘1;l o'.\'s.vm::nl ;““1";:"‘!.\
eficial to mankind; (2) that it constitutes in an importa ltr
sense arealm of human thought and action by it:flf ;*‘Ill'-

arate fre 2 nel ; Gi

‘ te from the neighboring realm of Giving, and equally

from the hostile realm of Stealing: and (3 ; g2
g; and (3) that a careful

analysis of what buying and selling in it& own peculiar

nature is, a thorough ascertainment and a consequent
elear .\(.-mf“‘u*nt of its fundamental laws, and a f:lil(hfll
exposure of what in individual selfishness and in \'u‘} tle l'
open’ Legislation makes against these laws, must be nfi-lt ”l‘
eonsequence to the welfare of mankind CIS

Accordingly, let us now attempt such Analysis and
A'\.\'("‘I‘l.;\illnhfllt and Exposure. This is p]'nuq-l‘\' 4“)."‘ t-d?;;
that lies before us in this book — just this. and ;“‘"]“_“;
?llﬂn'. The term, * Politieal }':!‘!.'HUI;I'.'.“ has ':u.n'd bee "m;i
?"\ still an elastie fitle over the ?’“1“”-\ work nt'hm‘ut\]'l 4
in 1_11;111_\' lands; but in the hands of the l'l'wvl;lk\\']"'“‘“'
during a life now no longer short, the term has -xl\\'n\lllnl‘:t‘l
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a definite meaning, the work has covered an easily circum-
seribed field, and so the present undertaking concerns only
Juying and Selling and what is essentially involved in
that. This gives scope and verge enough for the studies
of a life-time.  This has the advantage of a complete
Terms may thus be made as definite as

gphere of its own.
definitions will

the nature of language will ever allow;
thus cover things of one kind only; and generalizations,
although they may be delicate and difficult, will deal with
no incongruous and obstinate material.

1. The grandfather of the writer; an illiterate but long-
headed ‘farmer, was able to give good points to his three
college-bred sons; by insisting that they look “into the
natur on’t What, then, are thé ultimate-elements of
Buying and Selling? "What are the invariable conditions
that precede, accompany, and follow, any and eyery act of
Trade? Of course we are investigating now and through-
ont this treatise the deliberative acts of reasonably intel-
ligent human beings, in one ‘great department of their
common_ forésight and rational action. We have conse-
quently nothing to do here with Fraud or Theft or Mania or
Gift. “Acts put-forth under the impulse of these are direct
opposites of, or at best antagonistic to, acts of Trade.
They tend to kill rade. and therefore they are no part. of
trade. These, then, and such as these, aside, we will now
analyze asingle Act of Exchange at/one time and placeé,—
which'will serve in substance for all aets of 'exchange in
all times and places, and just find out for ourselves what
are the Fundamentals and Essentials of that matter, with
which_ alone. we have to’do in this seience of Political
1‘;C()llunl_\'.

Incidental reference was had a little way back to an
Exchange once made between King Solomon of Jerusalem
and King Hiram of Tyre. Let that be our typical in-
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:\‘!‘anre. (@) There were two persons, Solomon and Hiram
I'hose two, and no more, stood face to face, as it were.
< s o IL 2re, O
make a commerecial barcai ‘he 1
i | '{_tl n. They made it, and it was
afterwards executed. The execution indeed concerned a
great many persons on both sides, and occupied a long
periodd of time: but the bargain itself, the trade. the \l“
. ! ° 3 X~
change, the covenant, concerned only two persons, and
oceupied but a moment of time. It made no difference
. - TONCH
W e barg: 3 8 indi
mn the bargain as such, with the binding nature of it
y 5 > 3 3 1 M . '
with the terms of it, with the mutual oains of it, that each
erson represented a ho i 3T i .
] presented a host of others, subordinates and sub-
jects, who would have to codperate in the carrying of it
5 - - ¢ )
: seanse eanh s e
0 if, because each king had the riecht to speak for his sub-
Jects as we 1l as for himself, for commercial purposes each
Was an agent rell as Frios
a8 an agent as well as a monarch, the word of each con
1) 3 5 » : 3 ’ :
cluded the consent and the action of others as well as his
own. vor did | ake g he 1 li with this
1. Nor did it make any, the least, difference with this
exchange or the advanfages of ity that each party to it
balon i : -
ng 0, Was ever > he i
oy ; Y en the head () Hnlr‘})e-m_l('nl and some-
1 88 it 3 2 ’ 1 :
] wstile Peoples. Commeree is one thing, and nation
alit tots iffor : T . . : ;
‘\14 |.)t.nll'\ difforent thing, The present point is, in the
wWOords o e ol O Vi -
R of the old preverb, —* It takes two to make a bar-
gain, And it takes only tw l
: takes only two to make a bargain. When
corporations d. eve ati Kk 1 hia
i ali 3 8 2K
- : gven nations speak in trade, they Sp(‘:lk.
and speak i)rll”.\'. through one aceredited ‘l"t‘l.l( W
anal T : Hof ; el .
reach, then;-as the (first bit ofour analvsis of Trade; th
[:".l‘ |“ 2 —t 9 X A Lo < . S
1 .IA i there are always two parties to it,  the party of
the first part i ar i ‘ S
first ) art and the party of the second part.”
(b)Y There were two de "8 ol { lesi
s 1 aesres, Solomon’s desire for cedar-
mmbers t« ) » te 1 1 ; o
) build the temple with, and Hiram’s desire for

wheat gnd 0il with which ]
» th which to support the people of his ster-

ekl -
He xmgdom.. “SNo Hira g
gaom. Y tram gave Solom . - .
trees aceordis 7 ¢ Il ’} 7 s komon cedar-trees and fir-
ree; eCore vy to al 'R Aoty = y Y. 3 *

! ( 128 desire : and Solomon gave Hiram

tweniy t ’ » . i
Y thousand measures of wheat for food to his household
» - 5 SENOLL,




18 PRINCIPLES OF POLITICAL ECONOMY.

and twenty measures of pure pil. The desire of each party
was personal and peculiar, known at first only to himself,
but upon occasion. became directed towards something in
the possession of the other, and each at length became
aware of the desire of /the other, and also of his own abil-
ity to satisfy the want of the other. If Solomon could
have satisfied his desire for timber by his own or his sub-
jects” efforts’ directly, this trade would never have taken
places if Hiram or his subjects could haye gotten the
wheat and oil direetly out of their narrow and sandy strips
of seacoast, this trade would nof have taken place; and
so there must be in every case of trade not only two de-
sires each springing from a separate persom, but also each
person’ must have im his possession somethine-fitted -to
gratify the desire of the other person, and each be willing
to yield that something into the possession of the other for
the sake of receiving from himh that which will satisfy his
own desire, and-so both desires be satisfied indirectly.
Here is the deep and perennial source of exchanges.
Men's desires are 80 many and varions, and so constantly
becoming more RUmMerous and miscellaneons, and so ex-
tremely few of his own wants can ever be met by any one
man directly, that the foundation of exchanges, and of a
perpetually increasing volume of exchanges, i¢ laid in the
deep places of human hearts, namely, in Desires ever vell-
ing up to the surface and demanding their satisfaction
through an easy and natural interaction with ‘the ever
swelling Desires of other men. Here too is a firm founda-
tion (a chief foundation) of human Society. Reciproeal
wantss which can ouly be met throngh exchanges, draw men
together locally and bind them together socially,in bamlets
and towns and cities and States and Nations, and also knit
ties scarcely less strong and heneficent between the sepa-

rate and remotest nationalities of the earth. It is certain
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tlm't' an inland commercial route connected the East of
.\.\1.& ‘.\il’ll the \\0 ST 'vl. l‘:'l!'-r]w H‘Ml”'ix:.\’ !;v'fﬂl'r ('}H'l:{ 'lllll
that a traffic was maintained on the frontier of L’hi~n:1(l)-
‘l‘a\:'«'!i .Ihr‘ Sina and the Seythians, in the manner suli 11:-
lowed by the Chinese and the Russians at Kiachta. The
Sina had an independent position in Western (l.lin'\ ':\'
early as the eighth century before Christ, and ii\'(- :-.'ml;l'i:';
later established their sway under the (‘I\‘Il;‘..\"\";)f 'l\'i";
j s‘x'lxv-n-w- our word ¢ China ™) over the \\']ut];'- of Iiu- A'Ylll)i‘l't;
I'he prophet Isaiah exelaims (xlix, 12), '“lio-hnl;l' o

11
:

ghall o

.l.".ll::v" from far; and behold! these from the North
isflrl from the West; and these from the land of .'\'ITIU'/N ”
T'he \'z_'vﬂilll bit of our analysis leads to I‘Mrsii‘mx/.’.\'. '1.1\
essential and fundamental element in everv u«»'uxn:'~:'1
transaction. . -

(€) There were two efforts, those of the Tyrians as repre-
sented by King Hiram and those of the Is;'llt'lil"i‘:L< f‘ri—
rmw,-zf(ml by King Solomon. It was no holiday task Ll;ltt
wasamplied in the proposition of Solomon to the puz:vt»f

the other rt, —*§' 3
part, Send me now cedar-trees, fir-trees, and

> L
alaun-tras F ’
qum-trees out of Lebanon; for I know that thy servants
are skilful - : ! e \
A”, tful to eut timber in Lebanon ; even to prepare me
timber ¢ e, 1t ]
m n 11/:,/)_“/,1“/“,7‘“/' the house which I am about to build
yee L

shall bz wonderfully great” € {
nderfully greal On the other hand, the efforts

insolved on the p f the f ]
he part ol the }wn‘u]n_‘ of Israel in ]myin-_y for

lhv:w timbers, and for their transportation by sea from
,l"'.“mﬁ“ to-Joppa, were equally gi thhnmun'\ offer
:11 ‘I»mxxn for the proposed se ¢ Tyrian king was
in these words, — % And behold. I will give .[u thy gervants.

H". /',.H..A.. | ey > .

¢ wwerg that cut timber, twenty thousand measures of

eaten whe ¢ ) ’ ‘ o
aten, wheat, and twenty thousand measures of barley. and

2
twenty thousand b " !
/” wusand baths of wine, and twe nty thousand baths

o1

The reasor ! y
ason why two efforts are y 1
n why two efforts are always an element in
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every act of traffic, however small or however large the
transaction may be, is the obvious reason, that the things
rendered in. exchange, whether they be Commodities, Ser-
vices; or Credits, invariably cost efforts of some kind to
get them ready to sell and to sell them, and no person can
have a just claim to fender them in exchange, who has not
either| put forth these efforts himself or become proprietor
i some way of the result of such efforts. Efforts accord-
ingly are central in all trade. Every trade in its inmost
nature is and must be either an exchange of two Efforts
directly, as when one of two farmers personally helps his
neighbor in haying for the sake of securing that neighbor’s
personal helpin his own harvesting, or an exchange of two
things each of which is the result of previous. Efforts.of
somebody, as 'when a man gives a silver dollar for a bushel
of wheat. The third bit of the present amalysis brings us
to Efforts, perhaps the most important factor in the whole
list.

(d) There were also two reciprocal estimates, the esti-
mate of ‘King Hiram of all the efforts requisite to cut and
hew and float the #iinber, as compared with the aggregate
of efforts needed to obtain the necessary wheat and barley
and wine and oil in any other possible way; and the esti-
mate of King Solomon of all the labors required to' grow
and market these agricultural products, as compared with
what, would otherwise bé involved in getting)the miich-
wished-for ‘fimbers. | Such estimates invariably precede
every rational exchange of products. It is not in human
nature to render a greater effort or the result of it, when a
lesser «‘ﬁ‘l)l'l or lllt? result of it will as well procure the sat-
isfaction ‘of & desire. Efforis are naturally irksome.. No
more of them will ever be put forth than is necessary to
meet the want that calls them forth. No man in his senses
will ever put more labor on anything, with which to buy
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something else, than is necessary to get that something
else by direct effort or through some other (‘:\rlmnge.
Here we are on ground as solid as the very substance of
truth can make it. The Jews of Solomon’s time were too
shrewd and sparing of irksome labor o devote themselves
for years to the toils of the field and of the vat to get by
traffic the materials for their temple, if they could have
gotten those materials by a less expenditure of toil in any
other way. Those Pheenicians of Tyre and Sidon, the born
merchants of the East, the founders of commercial Car-
thage in the West, if they could have extorted from the
relnctant sands of their coast the cereals and the vines and
olives requisite for their own support with only so much
of exertion as was needed to get that to market with which
to buy them, would never have taken the indirect in pref-
érence to the direct method. '”n') took the ilh]il‘i*('l,
because it was the easier, and therefore the better.

It may, accordingly, be laid down as a maxim, that men
never buy and sell to satisfy their wants but when that is
the easiest and best way to satisfy them. It saves effort:
It saves time. It saves trouble. It divides labor. It in-

duces skill. It propels progress. Jut-in order to deter-

1

mine which may be the easier way, requires constant
estimictes on the part of each party to a possible trade.
Shall I shave myself or go to the barber? Before I decide.
I estimate the divect effort in the light of the effort to get
that with which to pay the/barber for his-gervice.” If I
trade with him, it is because I deem it easier. cheaper in
effort, more convenient in time. Trade means comparisons
N eVery case — comparisons by both parties—and in the

regondite and complicated cases, elaborate coOmpar-

and often comprehensive calculations involving
future time.

Now these estimates mseparable from exchanges, and
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these calculations which are a factor in all the far-reaching
exchanges, are mental activities. They quicken and
strengthen the minds of men.” Trade is usually, if not
always, the iiitial step in the mental development of indi-
viduals and nafions. » Desires stir early in the minds of all
children; efforts more or less earnest are the speedy out-
come of natural desires; divect efforts, however, to satisfy
these soon) reach their limitss it is now but a step over to
simple/exchanges, by which the desires are met indirectly :
exchanges once commenced tend to multiply in all direc-
tions, and the estimates that must 'lrl‘rl‘v"]v‘ and accompany
these are mental states, — the more of them, the greater
the imental development, the higher the education; conse-
quently, commerce domestic and foreigmisagrand ageney
in civilization, a constant and broadening impulse towards
progress in all its forms;~and Christianity; as we have
already seenyis friendly to-commerce in its every breath.
Those, therefore; who talk and preach about Trade as tend-
ing to materialism, do not know what they are talking
about. Becanse Commodities are material things, and
because a portion-of the trade of the world eoncerns itself
with commodities, these shallow thinkers jump torthe eon-
clusion that trade is materialistic. [I7 is just the rer
Let us hear no more from Professor Pulpit or Platform
that buying and selling is antagonistic to men’s higher
intellectnal and spiritual culture, becanse the present care-
ful analysis has brought us/indubitably to mental Esti-
mates and prolonged comparisons, which are activities of
Mind, as the fourth and a leading factor among the radical
elements of Sale.

(&) There were two repderingsy King Hiram’s rendering
at Joppa the desired cedars from the mountains of [.eb-
anon, and King Selomon’s rendering in return at Tyre the

food products grown in his fertile country. These render-
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ings were visible 1o all men. Unlike the desires and the
estimates, which were subjective and invisible; the actual
exchange of the products, the culmination of the previous
efforts, the stipulated renderings by and to each party, were
ontward and objective —*known and read of all men.”
This is the reason why public attention is always strongly
drawn to this particular link of the chain of events which
we are now Hll)«w }\‘;!s‘j .'Hn'] Lx‘r-‘.il:'_\' :11'1211._ \‘-'I.iln' n‘.hm‘ li])k.\'
of the series, that are just as essential, almost wholly escape
observation. The ports and the markets are apt to be
noisy and conspicuous, when the desires and the estimates
and the satisfactions, without which in their place there
would be no market-places, work in silence, and leave
ng records execept the indireet one “of the renderings
themselves.

It is of great moment to note here, that each of the two
parties to an exchange always has an advantage over the

1
her absolute or relative, in the rendering his own

H’..}z.'I'. el
product, whatever it may be, as compared with his present
ability ta get direcily or through any other exchange the
*receives in return.  Take the example in hand.

dars.and sandal-wood were natural toMeount Teébanon -

were no other workmen in those regrions of country

that counld sl to hew timber like unto the Sidonians™ ;
the Mediterranean afforded a level and free and easy high-

from its northern coast to/the Judean seaport at
;7 ands all these natural and acquired faeilities put
Hiram into a posture of advantage in the rendering
wber, not only over the Jews, but alse over all Ih.c
:

T peopies 1 the basin of

he midland sea. Still this

un
was, could only be'made a real and

¢ gain 1o themselves, the proprietors of the timber,

means of some exchange with somebody else, by which

me wants of their own greater than their present want
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of timber, conld be supplied by means of the timber.
They had more of that commodity, and more skill to fash-
ion and tramsport it, than their present and immediately
prospective needs could make use of; and the only way
in which they could practically avail themselyves of their
advantages, was, to sell their surplus timber and buy with
it something that theyneeded more. Otherwise their very

|
advantage perished with them. God has scattered such

a diversity of blessings and capacities and opportunities
over the-earth on purpose; that, through traffic, on which
his  special benediction rests, the good of each part and
I»vu[:hf may become the ]llrl'{i'»rl of other parts and [»valv.\.

So, on the otlier hand, of the southern neichbors of the
Tyrians. There the earth brought forthy by handfuls;
There was an abundance of corn in the land, even to the
tops of the mountains. Jts fruit did indeed shake like
Lebanon. But there were no cedars there, no fir-trees, no
sandal-woods. How shortsighted, then, and futile, would
it have been for the Jews, to try to hang on in their own
behoof to all the natural advantages that God had given
to them, and to say, We will not part with the direct re-
sults of any of them, we will build treasure-citiesyas they
did in Egypt, we will store up all the fruits of these fat
years against the possible coming of some famine years in
the time to come. Thatis anything in ordinary fimes but
the divine plan., It is anything but the letter and spirit
of the divine injunction: * Him that keepeth back corn the
/uw-,;/. curse ; but blessing shall be upon the head of him that
selleth it” (Prov. xii, 26). Had they talked and acted
thus, no temple conld then have been built in Jerusalem,
and the people of that generation would have lost the
moral and religious impulse and uplifting of their service
and sacrifice. Their grain would have become worthless

from its very abundance, and would have decayed on their

. ;:11 al ';‘i;['f'il 1S
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hands. 'Hn-“.' would haye missed a great gain for them-
] d would have snatched away from their neigh-

northward a providential opportunity for an

e general truth must not be lost sight of here, even
trade whatsoever is based upon a

relative Advantage as between the parties

g products. If, fot example, the Hills of Judah

untains of Israel had been covered with tim-

) for building the temple, and the coasts of Tyre

lon and the foot-hills of Lebanon had been fertile
strefches of arable land, this particular trade would never
have been thought of and conld never have been realized.
IFhere would haye been no gaiminit foreither party, and
unléss there be a walid gain for both parties at least in
prospect, no trade will ever spring into being, because
there would be no motive, no impulse, no reason, in it.
Unless the Jews could get the timber easier by raising
giain to pay for ity and the Tyrians get the oil and wheat

v 1

and barley easier by cutting and floating timber to pay for

them, —mno trade ; but the greater easiness to each actually

e abouty because each had an Advantage both natural

and acquired over the other in his own rendering. and the

mutual gain of the trade was wholly owing to that eireums-

stance. So far as that matter went, the Tyrians had no

iuse to envy their ll-‘i;‘a‘!uﬂ.\' the :~H}vt'li|ll‘ soil of the
uth,for they reaped Andirectly but effectively a part of

for themselves: and the Jews had no reason

to be jealous of their northern neighbors on account of the
noble forests crowning their mountains, because through
trade they secured easily to themselves a share of that vast
natural’ advantage. l)iw:\.:.a of Advantage both natural
sole ;:“.n”.] of Trade both domestic
and foreien :

and "'”’"‘i“”'f‘“ by means of trade the

peculiar advantages of each are fully shared in by all.
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It is perhaps less obvious but surely equally true, that
the greater the relative diversity of advantage as between
two. exchangers, the more profitable does the exchange
become to each.  If the Vale of Sharon had been twice
as fertile as it was, and the cedars of Lebanon twice as
large and lofty as they were, the easier and better would
Israel have golten its ‘timber, and the more secure and
abundant would have become the food of Tyre and Sidon;
and. therefore. the more unreasonable, or rather the more
absurd and wicked, ywould have been any envy or jealousy
of either of the superior advantages at any point or points
of the other. “So universally. ) By the divine Purpose as
expressed in the constitution of Nature, in the structure
of Man, and in the laws of Society, Trade in good measure
and degree imparts to each the bounties of all, arms each
with the power of all, andampels each by the progress of
all.

One ‘other important matter is closely connected with
these two Renderings, which is the fifth bit in succession
of otrpresent analysis; namely this, that traffic renderings
always make necessary new and better routes of travel
and-transportation. It is mainly for this reason, that per-
sons and things have to be carried to distances less or
greater in order to consummate these Renderines of home
and foreign commerce, that roads by land and routes by sea
haye been sought for and found, made and made shorter,
improved as tomethod and facilitated as to foree, from the
dawn of History until the present hour. It was to get
the goods of India, and so find a market for the goods

=

of Europe, that the éarliest land routes between the two
were tried and maintained. The ground-thought of
Columbus, meditated on for years, was to discover a new
commercial way to India ; Magellan with the same intent

sailed westward through the Straits that wear his name,
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and so circumnavigated the globe; repeated searches
mainly with the mercanfile view, never long intermitted,
have att :n_i»l-.-'i ever since the North-West or the North-
East passage to India; Vasco da Gama in 1497 boldly
;p--'n~1ﬂ;-l.~§;rﬁ!l the East passage, and thus changed for all

with all the East througch the Suez

)
the Continents the channels of trade ; the West now trades
y (

‘anal, dug for that
and the words, *“ Panama and * Nica-
> upon everybody’s lips, simply because through
Central America is the shortest and safest route for men
and goods to and from all the Oceans.
Quite recently Dr. W. Heyd has announced through the
srlin (x¢ (v;'!\:;-'?yi\ al ‘\-n'iv-l} the discovery of two commer-
| routes from India to theWestnot:hitherto deseribed.
Trebizond (on the Black Sea) and Tana (at the mouth of
the Don) were the chief distributing points. Through
Tana passed westward the pepper and ginger and nutmeg
and cloves; and the price of spices is said to have foubled
in. Italy, when the Italians were for a fime shut out of
Tana in 1343. The chief overland route from India fo
Tana ran through Cabul to Khiva by the Oxus, and then
by land through Astrakhan. The other routé to Trebi-
zond passed through Persia, and came out by Tabriz to the
Black Sea. It may perhaps be pardoned, if a far homelier,
more modern, and even local, illustration be given of the
présent point, that trade makes roads. The western wall
of ' Williamstown is_the mountain range of the Taconies,
whose general height is about 2000 feet above tide water
at Albany. Within the limits of this town are four natural
depressions or passes over this range, which is also the
watershed between the Floosad River on.the east and the
Little Hoosac on the west. About the |\.~_r:z::;if;g of this
ceniury, the [n-[)lx‘:ali-.u was 'ini:v sparse in both these val-

] - 3
1evVs hile the imnu $ el -
eys, while the impulse to travel and. traffic over the baxier
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was sufficient to build (wholly at local expense) wagon
roads over each of the four passes, one of which soon after
became 2 -turnpike between Northampfon and Albany;
and another was built mainly to accommodate the medieal
practice on the west side of the mountain of Dr. Samuel
Porter—a Williamstown, surgeon of local eminence. So
soon | as| ¥ailroads were constructed to run down these par-
allel valleys (railroads) themselves are perhaps the best
illustration of the point in hand), the mountain roads were
relatively-deserted, and only two of them are now open to
transient travel.l

Lastly, (£) There were two satisfactions, the satisfaction
of the southern king in actually obtaining the excellent
timbers, without which the clierished natienal temple could
not have gone up; and the.satisfaction by the northern
king in the easy receiving.of the abundant food products

for the daily maintenance of his court and kingdom. The

sitnple 8tory of these comimereial transactions between Jew

and Tyrian indicates clearly enouch, what micht have
been-anficipated and what always happens in such circum-
1 satisfaction at the completion

of each specific exchange, but also a general relation of

stances, not only a

conftentment and peace mn consequence (0 A;'!‘\.lfli.tﬁ_‘:\':-ll\‘
commereial intercourse. “ And Hiram, king of Tyre, sent
his servants unto Solomon ; for he had heard, that they had
:1)?1'1.1):'”4[ him f]; /'/I.v/ i the room 'f{ ."/:.Nl"ll"/"'-"/' > ]w"'l/l.\'f 1/:','7'”:
was gver a {4'.‘4'/‘ v_". 1)'“"31. _‘1 lz'/ il came to /m'.\.\'. “'/)r‘/i /[//"I/u

/,,.,,,r,] the 7/'/1_7':/‘,\‘ af Sol MINon. -’// 1 he 7' ,',, ced y/;'y/i.l"r/, 1111“/

‘.\'(lflv{' [)',",',.‘N,/ be /},.v ]‘ wd this 4/.1.,_ which hath //;gu n unio

]

David a wise zon overthis great peo » and there waz peace
4 ] /
betweew Hiram and Solomon ; and they two made a/leagque
together.”
1-See oD

Empire, paseim
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It is plain to reason and to all experience, that mutual
Satisfactions are the ultimate thing in exchanges. Our

son, that we
or the sake of
which all the previous processes have been gone through
with. Persons do not engage in buying and selling for
the mere pleasure of it, but always for the sake of some
satisfactions derivable to both parties from the issue of it.
Ordinary self-inspection and foresight and industry being
presupposed, the issue of exchanges is just what was ex-
pected by the two persons, the satisfaction of each follows
as a matter of course, and stimulates to new exchanges in
ever-widening circles.

Since the desires of all men, which the efforts of other
men can satisfy throungh exchange, are indefinite in num-
ber and unlimited in degree, there is no eénd of human
Safisfactions to be reached along this road of reciprocal
Ez.viw-; and since the very Hlljv'\': of all trade and the actual
result of all trade (the exceptions are infinitesimal) is to
multiply and reduplicate continuslly mutual Satisfactions
4among men: we ¢éan see I'i_;"].xi In'.!‘r' '\.\}1;1! a l|>~‘~l A!itl wrong
it is, what a~wanton destruction of possible human hap-
piness it i1s, what a bar to progress among men in comforts
and powers it is, for nations to impede and to prohibit
commerce by legislation! As we shall see more fully in a
later chapter, Governments can’ have'no moral orf constitu-
tional I{jtf to restriet’ the trade of their l"‘nlrle‘. t‘\“r!ﬂ n

the sole interest of revenue or health or morals.

Such the constitution of the universe, that a really
good thing is usnally cognate with and inseparable from
a good many other good things. Buying and selling, as
we have now cle .u!y seen, springs right out of the nature

pring
in the circumstances in which are providen-

ed on the earth, and ends in » satisfaction of
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innumerable wants common to all men. This makes trade
a thoroughly good thing in itself; and consequently it is
intimately associated with many other good things. The
seriptural instance, that we have been examining, gives a
neat illustration of this: “and there was peace between
Hiram and Solomon ;) and they two made a league together.”
The mutually profitable exchange of commodities led to a
feeling of amity between the two neighboring kings; the
feeling of amity led to a treaty of Peace between the two
adjacent nations; and the *Zeague » so ratified not only kept
out war from their borders,/but also permitted the unhin-
dered continuance of profitable exchanges between them.

So-it is‘always. Peace waits on Commerce. Good-will
among the nations|is strengthened by_the ties of interest
and profit among their citizens, The mereantile classes as
such are always averse to' war, because war is the natural
eneny of exchanges.  Thustraffic leads to peace and tends
to maintainit, and peace preludes increased prosperity, and
commercial prosperity under freedom is wholly friendly to
mental and moral progress, and Christianity walks before
and all along this line of individual and national blessing.
The commercial” treaty of 1860 between France and Engo-
land 'has tended powerfully, perhaps more powerfully than
any other single cause, to keep those formerly inter-bel-
ligerent nationalities in peace and amity ever since.

We will new put, into-a little table rthe final results of
thepresent: analysis of Buying and Selling.. The ultimate
elements seem to be thes

1. Two }"'I‘.\lul:\',
‘..). Y‘!l,'u 1)«‘,»', res.

3.  Two Efforts. 6. T'wo' Satisfactions,

Two Estimates.

'[vv.':'J IL" file 1'»"::'[.\‘.

The thoughtful reader will note in this table the fact.
that three of these elements are objective, that is, outward
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and visible; and the other three are subjective, that is,
inward and invisible. Persons, Efforts; Renderings, are
seen and known of all men: Desires, Estimates, Satisfac-
tions, can !*‘\: directly l{lln\‘v!i only to 1!1“ persons \\'l;l) fcr'l
and make them. This is a peculiarity of Political Economy,
wat has been far too little observed even when it has been
at all. Objective and subjective elements in it
et and mingle in each transaction. Indeed, they alter-
nate, as is shown in the table above: first a Seen, and then
an Unseen, Element throughout. It is this commingling
of outward and inward, visible and invisible, that makes
all the difficulty and gives all the fascination in Political
Economy. Whatever carries us into the steady though
billowy play-of universal human nature is atonce difficult

and fascinating.

Quite contrary, however, to a common impression, the
certainty both of action and prediction i all the other Sci-
ences as well as in Economics lies rather in the unseen ele-
ments than in those that are seen. Take for an example the
caleulation of an eclipse: itis not so mueh from what. is
visible in the heavens and on the earth that the astron-
omer infers.and predicts to the instant the shadow of one
orb thrown upon another, as it is from the wholly hidden
but everenduring forces of gravitation constantly relating

to the other. So it is of the Sciences

progress is made in'them and certainties are

1 in connection with theny “wohile we look nat at the

things which are seen, but at the t ,,‘,‘”f/_\, which are not seen ;

. 4 3 : Fr . >
for the trangs .v/-,l';-.'; are seen are but for a time,; r’N.‘(‘ l'/l(

things whick are not seen are everlasting. Invisible De-

sires and Satisfactions felt-in' connection with Exchanges
umong the' most” constant €lements of human nature:
they, as it were, give birth to the relatively more transient

(though visible) data of Efforts and Renderings ; while
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inferences and coneclusions and even predictions may be
seeurely drawn from all of these, giving a solid ground for
Political Economy. to stand on,—almost as solid as the
:;:1"»11“11 of the ehief ])}1_\‘41';11 Seciences.

2. We will next examine the inmost nature and the out-
ward manifestations of Value. « Value” is by much the
most tmportant word in the Science of Economics; and we
must, therefore, comprehend it thoroughly, root and branch.
Nearly all-the writers in English have used in place of
this the word  Wealth 7 and those in other languages
SOMmMe o--lni\';livnl and equally-concrete word ; but the pres-
ent. writer fully satisfied himself some twenty-five years
ago, that it is impossible to-use that word to any adyan-
tage in economical  discussions, owing to its inherent
ambiguities and concrete dssogiations in the minds of men.
He utterly disearded the word at that time, and has found
1ot the least oceasion to.piek it up again sinee, and believes
now that his€ubstitation .of the word * Value " in place of
it will ul;im;m-l_‘.' be seén to have been his greatest contri-
bution to that Seiente, to which he devoted his life.

Even ]-1‘01.#.\'\("[ and exeellent ]n‘_fiwiu:h. like John Stuart
Mill, fopnd the word “ Wealth™ an insoluble element in
the science of Economies; he commenced his great work
by writing, that it was not really needful to define the
word which nevertheless he laid at the foundation; of his
discussions, that *every one ‘has a notion sufficiently cor-
rect for common purposes of what is meant by Wealth™;
he goes on, however, to give at least a half-dozen definitions
of the word. no two of which are at all consistent with
each other, only oue of which embodies a ¢lear and scien-
tiﬁ(‘ ('nh!“.-}x(;nn. and ¢ven to this one' he himsﬂ.'” (i«-(_‘.\‘ i?_\'
no means coherently adhere throughout his treatise. No
wonder. that this great man died thoroughly dissatisfied

with his own work in Economies, and wishing for longer

VALUE.

life in which te recast and improve it! No wonder, too,
that the crowd of writers both English and American,
many of them able and thoughtful and otherwise logical,
who have been content to eontinue to use this irreducible
and utterly unscientific word at the bottom, have made a
mess of it!

In dr pping the word, * Wealth,” ;uw-s‘:HliH‘_’l_\'. Political

Economy has -'hwg»}u d a clog, and its movements are now

£

relatively free and certain; and it is all the more incum-
bent on the Science for that very reason to define the good
word that it substitutes for a bad one with absolute clear-
h
|

ness, to explain it through and through until it become

=

e transparent, and then always to use it in its defined

and economical sense, and none other, eyven though the

same word be properly enough wused in other .wvbw-s n

common speech and in other than scientific relations.

!‘:‘\.t"il}' that is what we are now going to attempt to do
in a simple and consecutive order, ‘

(#) Perhaps it will help us to find out precisely what

y l‘i 1€ 18 li\ seelng as n iV as ]J()S\i'lil(‘ at ”1{’ outset \\'}l."tl

: ot.. I is not easy, and never can be made so: to

to learn distinetly wh e 1s 1 1ts ultimate

constant chs Here is the one unayoeid-

very threshold of Political

+which-is not found as-in-the

m the meaning of the word but in the

'Hf\ IE:‘:i ‘.\311:'?: iln‘ ‘.\wI'l (Ivsrll‘lu'%. once

mastered, and one walks thereafter with ease and pleas-

ure thronghout the economic domain. It wounld be wrong

and eruel o, deny that, just here is(one hard place in the

road for teacher and pupils to get over, | It arises wholly

nature of the subject, as we shall soon see, and xu:l

the insufficiency of the word. Value. We have

Ay P ~ 3 - el Q - 3 }
een iu.l). that ]"-;_u g and hv“ln'_;‘ m each and
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every transaction is complex and relative, involving twelve
elements every time ; that Desires and Estimates and Ren-
derings are“especially relative, —each party to a trade de-
sires something in possession of the other, estimates that
something relatively to something in his own possession,
and finally renders to thie other his own something for the
sake of ‘receiving the other’s something. Now everybody
is used to all this and practically understands it perfectly,
but it is complieated and reciprocal nevertheless, and Value,
which is the single birth of the two Renderings, though
perfectly intelligible to him that takes pains, is not a thing
to be seized onee for all at(a passing trot.

Vialue, then, is not a quality of single things, belonging
to.them as if by nature, as hardness is'a quality of a rock
or gravity is an attribute of gold; because all physiecal
qualities in physical things, all that which makes or helps
to make apything such‘asit is, may be learned by a study
of .the-things-themselves by themselves; & careful exami-
nation and analysis of the mechanical and chemieal proper-
ties'of any physical thing will discover all its distingnishing
characteristics, all that makes it that particular thing in
distinetion from all other things; but it is plain already,
that the Value of anything (if it have value) cannot be
found out by studying that particular thing by itself alone;
the questioning of the senses however minute, the test of
the laboratory however delicate, ean neyer determine how
much anything is worth; because that alwaysimplies a com-
parison between fwo things, or more strietly a comparison
between two Renderings in exchange. Value is not an
attribute of single things: not even if the things be physi-
cal and tangible.

Ntl“\' two H(,i".(‘l' Ixi{t(l\' { ]

things are bought and sold

f
besides physical and tangible things, namely, personal ser-
lit:

vices and commercial credits; and it is very plain, that
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Value cannot be a qu xlil_\f of any one personal service
rendered, as looked at ‘Ir_‘a itself, such as the service of a
physician towards a fever patient, because the service in
and of itself might be the same whether rendered to his

own child or the ¢l

Id of one of his patrons, while in the
former case there would be no value, and in the latter
there would be; and so too the very name *commercial

an exchange of two Renderings, out of
which Value always emerges, and not at all an attribute
of one credit considered by itself. Value is no more a
characteristic of single intangible services and claims than
1t is of single intangible commodities rendered.

And what makes all this still more certain is. that Value
even in physical things, and peérhaps still more in services
and elaims, is all the while changing under demand and
supply, now rising and then falling, while the physical
properties of things, that make them what they ‘.n’;'. are
fixed and unchangeable. A gold eagle, for ex.:x.:nl:]c-. has
certain primary qualities as gold. without which it would
not be gold; it is hard and he;u’_\' and colored : gold is
gold the world over and in all ages - Value is not one of
these pramary gualities, nor even a secondary quality, nor
any quality at all, of gold as such: because |~i1|-11111.\£;111<'a's
are readily eonceived and have often occurred, in which
gold has no Value even in exchange ; for instance, among
4 wn‘-\\' abandoned at sea. a bag: of gold belonging' to nl{e
of the sailors might not buy‘even a biscuit belonging to
another; all the natural qualities of the gold are ]‘;rn.;um.

"

—1t1s still yellow and weighty and solid, — but its Value

nas escaped altogether. Gold is always 19 times heavier

“h.:lz water: specific gravity is'a quality and is constant
i all-physical thifigs: Value : Al i
i n‘l physi al things: Value is not a quality in this sense
At all, masmuch as it is something that is constantly chang-
mg, rsinge or falli an TOE S 1 : .

z g or fall and not infrequently lllalkl'l)t,‘iil'l“g

altogether, leaving no sign.
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Ignorance of this vastly important truth has ;n'vnu.x;ml‘_‘.‘
I‘!li[i'!i thousands upon thousands of the people of this
country during the last 20 years. They have gone into
the  mining of metals, gold and silver and copper, some-
times as individuals-and more often as companies gather-
ine in the driblets of investors, under the notion that if
they could only et these metals out of the ground their
V:xiue wonld l:e just 'as secure and fixed as their physieal
qualities. . They found out their mistake in ‘!viu.«tm-'.\s of
spirit. For example, the Value of an ounce of 511.\~'1.‘ has
gone down and down and dewn as the quantity of silver
:.\'U'&\".Llﬂtl has inereased under zealous digging, in accord-
ance with the universal and pitiless law of Supply and
Demand. So of copper. And both these great monetary
interests went to Congress and secured the passage
designed to lift artificially ‘the Values that were sinking
naturally under in¢reased Supply, the silver men by a law
l'l*l'llli!'i11;: the United States to buy and llx'il.l at l'.‘-:xst
£2.000.000 insilver each - month whether the silver dollars
were needed oraot, and the copper men bya law imposing
a tariff-tax on foreign copper that has actually lifted the
price two cents a pound on the average of the whole'20
years above the average price of copper in the markets of
the world. :

Take another illustration of disappearnng Values, this
time in lands, long supposed to be the most stable in yalue
of all human possessions. Whole tiers of I'fn‘m,x in the
writer’s native town in New Hampshire, and for that mat-
ter all over New I':!l::'l'::nl as well, that in his ]»u".‘]nwxi
supported large families, and when sold usually brought a

fair price, are now abandoned of theirowners as, wholly o1

comparatively worthless, and are allowed to grow up into
] ]
]

forest again, without a sign of present human habitation
upon them. Value is something that needs to be studied

carefully, if it is to be fully understood.
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(b) Perhaps the origin of the word, * Value.” will throw

some light upon its nature and changes. Etymology can
never be safely despised in scientific discussions. althongh
words are perpetually changing their meaning in the mouths
of men. No science can afford to build upon the transient
meaning of a word; and yet it is clearly possible so to use
words as to reach and describe ultimate and unchanging facts
in science ; and some L:zm.\lwli;’e_- of the original meaning of
words is always a help in getting at those definitions and
.l!l.'.l\\\l‘\‘ of facts that are permanent in science. Let us
hold fast to the cheering truth exemplified on all sides of
every science, that a just analysis and exact description
of ultimate facts in any department of knowledge are for
all time, in spite of the transient meaning of current words.

The present word is derived from the Latin VALERE, to
pass for, to be worth. There is a strong hint of a compari-
gon i the original meaning of the word, and the current
use of it both in Latin and English develops the hint into
a certainty. In common language, when the Value of
anything is asked| for, the answer always eomes in the
terms of

something else. If the question be, How much

15 1t worth? the aonswer is. So many dollars or- cents.
Now the cents or dollars are very different things from
those whose value is thus inquired after; and so we see
igain from another point of view that Value is a relative
L, simeedt clearly impliesa comparison between two
distinet things ; and, if so, it is clearly enough not a quality
i any one thing, and of course it would he useless to try
to ascertain the Value of anything by a study of that thing
alone. Etymology thus easily brings us up to our present
vital question, and will assist us to solve it completely.
(¢) What i3 Falue Plainly it.is the result of a com-
parison 1ustituted between two things, using the woi

“things

> here in its broadest sense. But who mstitutes
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the comparison ? And who is competent to announce the
result of it in Value? A comparison is required in order
to. ascertain. the length of a stick of timber in feet and
inches, and a'carpenter’s square is the instrument by whieh
the eomparison is made, and it makes no difference in the
result whose the square'is or whose the stick of timber is,
sinde thesquare and the stick have in common the physical
quadity of length, and a simple comparison of square with
stick determines the length of the latter, and one man in
this case may determine the result by himself alone, and
it (18 not needful that he “be the owner of either of the
things compared.

But it isa different| kind “of comparison from this that
issues in Value. Let us suppose an exchange of a bushel
of wheat for a mason’s trowel: there is no common phys-
ical quality, ag length, between the wheat and the trowel;
and it is evident, that no.on¢ man can measure in any form
one of these two commodities by means of the other. It
is a peculiar kind of comparison that is mvolved in any
and. every trade: and the first peculiarity of 1t 1s, as we
have already seen in another connection, that it always
requires -*“two persons” to make it: and each of the two
persons must always be the virtual owner of one of the
two things exchanged: A thief may indeed go through
the motions of selling a stolen hotse, but as he is not the
owner of the horSe there can bé no' saley and|the actual
owner may take his horse wherever he finds it even in fhe
hands of an innocent third party. In other words, there
must ever be *two efforts” also, two legitimate efforts
giving a valid claim of ownership to each of the two parties
in the exchange.

And there is a second distinetive peculiarity in that

comparison that ends in Value, namely, the two things

to be exchanged are not compared directly with each other

VALUE.

at all, as square and stick are compared, but in the I

of the * two desires” with which we are already f;unil}nr,
and in that of the “two estimates’ resulting thu-rrfr()m.
The owner of the wheat desires a trowel, ;m(i the owner
of the trowel desires a bushel of wheat: the former esti-
mates the effort it has already cost him to procure the
wheat in a sort of comparison with the effort that it would
otherwise eost him to procure the trowel, and he does nat
trade unless the trowel seem more and better to him than
does the wheat; the latter estimates the effort it has cost
him to procure the trowel in a sort of comparison with
the effort it would cost him to procure otherwise the wheat
that he wants, and he does not trade unless the wheat then
and there seem more desirable than the trowel, which he
already has; and these two relative estimates of the two
owners must eoincide, that is, the owner of the wheat must
think more of the trowel than of the wheat, and the owner
of the trowel must think more of the wheat than of the
trowel, before these two parties can ever trade. So of all
traffic whatsoever.

Now the third and last distinetive peculiarity of that
kind of eomparison out of which Value vzn‘-r;:v.\"is this, —
an fion 18 necessary in order to complete the comparison.,
D Sires and estimates may have been never so busy, but
I Value can ever be born until an ontward J‘Allilili.'l‘{-'lk(,‘\'
p‘:.x'w in the “two renderings” of our former analysis.
Phen first we come ot upon plain and solid ground. .“’v
l"l’»‘.‘ -‘ }nl&\ t-i. !)n' \‘lllljv“(‘ii'\k' 0']&'“1&'111:. \\"}Hl:ll vet are
e .wnli il in the premises, and touch firmly nhimvxi:.u real-
1t1es, The trowel-wmaker passes over hig fuu./ :‘lf.]r'/'lt’ sight of
men 10 the u //A“I/_lrwr/'r rin firm posgeszion and r).-'/‘,'fl';‘"\."l.’/l4. l!utf

s which the latter

i retura for ,t“."v,,,.,; him the

(IRBER ey 14 $ s R - - v 3 3 . > -
passe ver to the former for the sake of receiving the trowel

The two % satisfaniinnc?® f, X :
t satistactions ' follow as a matter of course, and
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that whole transaction as a commercial exchange and as
the sole subject of Political Economy is ended.

yul u‘/u'.f‘e’ 18 “the "l"r/m'.“ ::" r/'."//'v',/'l Wi /;vlt"r heen in
gearch?  The answer is easy and certain and unevadible.
The Value is in the Renderings, and nowhere else The
value of the trowel is-the wheat, that is actually given in
exchange for it; and the value of the wheat is equally
the trowel, for the sake of getting which the wheat was
rendered. What was the Value of Kine Hiram’s cedar-
timbers? The oil and wheat actually returned in pay for
them. What was the Value of the oil and wheat sent
northward by King Solomon? The timbers rendered in
direct exchange for the same:  This is.notmerely the only
possible answer to the question, What is Value? but it i8
also a perfectly complete and satisfactory answer. Com-
mon language here corresponds exactly with scientifie
language:” * How mueh /did the horse eost?” “Omne
hondred dellars.” The dollars have nothing whatever
in"common with' the ‘horse, except that they express his
Vahlie at the times the horse has nothing in common with
the dollars,-except that it expresses the Value of the dol-
lars at the time. It is just as exact to say, it means
precisely the same thing to say, the dollars are worth the
liorse, as to say, the horse is worth the dollars.

In général terms, the Value of anything is something
else received in réturn for it, when each owner renders the
rv1|4~‘1‘wl‘ the sake 'i". getiing the other. This is the whole of
it, so far as any specific valuable thing is concerned. We
shall indeed need after a little, and shall have no trouble
in finding, an abstract and universal definition of * Falue,”
as an-abstract-and scienfific term ‘perfectly circumser
the field of Economics. Here and now we are dealing
with the simpler concrete guestion, What is the value of

any specific valuable thing? The unvarying answer is
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Some other specific valuable thing already exchanged for

t1! ere may be expected value, estimated value,
but actual value there is none, until a real exchange has
settled how much the valueis. The value of anything is
gomething else already exchanged for it. Value is not
simply a relation subsisting between two things, the result
of a careful comparison between fthem, but rather an

¢

actual fact established in connection with them. The uni-
versal formula of Value is quid pro quo, in which formula
quid stands for one of the valuables and quo for the other,
and pro nnfolds the motive of each owner for the recipro-

. SN
:al receiving and rendering.

Here a cauntion is. needful. . Because nobody. can tell

what the value of anything is until something else has
bgen put over against it in order to get it and actually

received ther and because the onls possible way to

express the value of either 18.in the terms of the other, —
the trowel is worth the wheat and the wheat is worth the
trowel, —one must not therefore jump to the conclusion
hat the value of either is settled for all time or even for
time. It is only settled for ¢his time:  In
mics as in Christianity, Now is the accepted time.
There is nothing fixed in Values, and never can be from
]

he nature of the case, becanse Desires are personal fo
&

duals, and | Efforts fluctuate) with tinies and persons,
astimates thatuwwait on these vary from necessity, and
enderings of to-day mav not be the chosen renderings
: y g

persons in the same articles to-morrow. Value is

il less is it a permanent quality, of

'EIIL’: it 38 @ f‘-’J])“?*]H'-i ]m‘l\\'rt‘n two l’lxﬁn'_:.\‘
these are in the ‘hands of two given persons; but
now when these are in the hands of two different persons.
whose views are pretty sure to differ from the former. and

& new relation is sought to be established between these in
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the old way of Estimates, is it strange that a new balance
15 struck, and Value is expressed in quite different terms?
One)of the chief charms of Political Economy is the
open secret, that it deals not with rigidities and inflexible
qualities and mathematical quantities and the unchanging
laws of matter, but with the billowy play of desires and
estimafes and purposes and satisfactions, all of which are
mental states, and all of which are subject in the general
to ascertainable laws, though laws of a quite different kind
from" those of Mechanics.”  Values come and they go.
Within certain limits and under certain conditions they
may be anticipated and even predicted, but never with the
preeision of an eclipse or the result of a known chemical
eombination. = There is a useful and faseinating Science of
Value; as we shall see induabitably by and by in the present
chapter; butit is a science’ that deals primarily with per-
sons and-only secondarily/with things, with mind and not
with matter; with the general undulations of the sea and
not with the crests ‘of the waves. And all this is so,
because Values are relative, because the anhouncements in
the marketsplace to-day may stand listed differently to-
morrow and very differently next year, and because old
ralues may disappear altogether and many new ones.come
in, all in accordance with the incessant changes in the
wantsand labors and fashions and projects of men.
Weare now in-a good place to see once for all ‘the sharp
distinction there is between Utility and Value. These
two are often confounded to the deep detriment of our
Science; and no clear thinking is possible in Economics
without drawing this line sharp, and'then holdingit Fast;
for'the hazard of ‘this eonfusion is all the greater, because
Utility is always connected with Value, although it is a
totally different thing from Value. We will see. Utility
is the simple capacity of anything to gratify the desire of
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anvbody. This is at once the etymologieal as well as the
l,né‘i;..t!' signification of the word. Itis derived from the
Latin wtor, to make use of, a word that is often conjoined
in Latin ‘-'\'Hh_"l"élr. o o-!:j-s_\: so much so, that the two
verbs are often put together, utor et fruor, and also often
withont the conjunctive, ufor fruor. Utility; then, is a

quality of innumerable things. Anything that is good for

=

.ln\ihfiu’. .x'l"(];ii!: H--‘:/.'//. (!EAA\‘iéxiZ:'_" th i }l,l.\ llh‘ l-n'x\t‘l' to
:\?,iA‘xE the desires of any person, has Utility. But multi-

5 that have this capacity to gratify human
desires are never bought and sold, and therefore can have
no Value, si ything for them. The
air we breathe, the water resh onrselves with from
16 sun and moon and sfars,
-

the fragrance of the flowers, tl

spring or brook, the light
16 mountain prospect that
delights the eye,—all these, and thousands more, possess
the highest ntility, but no value whatspever. They arve
free.. They are the bounty of God. They are never bought
and sold. They are a vastielass of thiugs by themselves,
with whieh Political Economy as such has nothing to do.
Nevertheless the element of Utility comes into every
case of Value, becan the element of Desire comes into
ise. of Value, and whatever merely satisfies the

sire of any person is ll"ll , whether that (‘;igr:h'il_\' be

y duirect gift of God or whether the Efforts of men have
bagn employed to bring it-about. | It is just there that we
cise function of our “two <-H-"’X.~n 3!1 l'.:"}| case

i distinction from mere Utility in all cases:

niech of utility is absolutely free, no effort of men having

1
been put forth to secure; ity for example; the fragrance of

the wild rose; much more of utility is jthe commingled

bonnty Nature and the gratuitous effort of men, for

example, the fracrance of the domestic rose brought by

the householder himself into his own vard for the cratifi-
p g




44 PRINCIPLES OF POLITICAL ECONOMY.

cation of his own family; while by much the most of
utility is commingled free gift of God and the compen-
sated- efforts-of men, for example, the fragrance of the
bank of roses enltivated and cared for by the hired gar-
dener. ' It is impertant for our purposes to diseriminate
carefully the three kinds of Utility: (1) what is wholly
disconnected from the efforts of men, and comes freely
from the hand of God; (2) what 1s mincled with the
unpaid efforts of men. so-that the satisfaction of the de-
gire comes parfly from Nature and partly from unbought
effort: and (3) the compound utility thaf is partly free
gift and partly the result of compensated labor. The last
isithe‘only kind of Utility that stands in any connection
with Value.

And even this is very different from Value. Utility in
all three of its forms-—Tiow free, now onerous, now partly
bought —i8 always a quality of one thing by itself, going
straight to the satisfaction of some desire, and there an
end. Itis simplicity itself compared with Value, which
is always a resultant of several things,and is specifically
al relation 'of ‘mutual purchase established between two
«erenderinges,” each of which expresses the value of the
other, in each of which is embodie d an  effort * made lt_v
each of the two *persons” renderne. and each of which
excites a “desire” and an “estimate” before being passed
overin ownership to another, and a “satisfaction” after-
wards.

The utility in every valuable rendering comes partly
from free Nature and partly from compensated effort, but
it s, remarkable, that a principle, with which we are 9
become very familiar later ony namely, Competition, elimi-
nates for the most part from all infinence upon Value that

portion of the Utility that is the free aift. of God. The
:
‘A‘ e

great Father never takes pay for anything, and never
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authorizes :mA\':ux‘I'v. to take pay in his behalf; and, more-
over, has arranged things so, that it is exceedingly diffi-
cult for any person to extort anything from another person
on the strength of anything that God has made, and man
has not improved. Take, for example, ten horses of any
_41':;~'l.\‘. _'_,'!‘.i-lc'. |v!'ull‘,{]:1 into the same market by their l-‘.l!
owners for sale. These men did not make these horses,
but they have cared for and trained them, or at least have
become propriefors by purchase or otherwise of the results
of such care and training. The Utility in each horse is
-'-efn'!-'::i?.v]. consisting ]n!l}_‘, of what “"'!i has done for
him and partly of what man has done for him, the two
parts inextricably interwoven,—and all ten are offered
now for sale. “Each of the ownem wotld indeed be olad
to get something for his horse on the gronnd of what I(;-ell
has done to make him sound and strong and fleet, in addi-
tion to a fair compensation for what he (and his prede-
cessors) has done in raising and breaking him; but the
cupidity of all i3 likely to be thwarted by the ultimate
willingmess of some to sell their horses for ;l\]\;'iw« COVering

the element of human * involved, and the action

of these tends o fix-a ceneral rate for-the whale ten, and

hsnd i 2 co Vi : :
thus the gratnitons element is eliminated from influence
on Value. Even if the ten owners should combine for a

higher price, t

plenty of horses of that
general grade elsewhere, some of whose owners: aré ¢on-

tent to get -back an equivalént’ for their own -and others’

*elHorts "'\E"'(ltl~'ll on their horses: and so the action of
i

'4“""" tends to the general price for horses of that kind
for that time and place at a point not above a fair estimate
of the onerous human! elements involveds thus throwing
out by theaction of competition all effect of natural l'IiH!‘\
upon the Value of horses then and there. So of all ->lln:r

produects of that kind.
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It is true, that in certain unique cases, in which compe-
tition has little or no play, because there is only one or
a very few owners of such unique products, one cannot
certainly say that free Utility may ot influence the Valua
to lift it above the mauge of human efforts involved : bui
such eases are rave, and relatively unimportant; and the
tendency s immensely strong, under the natural and bene-
ficial condition of things, for Values to oraduate themselves
through the reciprocal estimates and renderings of coms-
merce, down to the actual and onerous contribution of men
to.that Utility that underlies Value.

Thus we are brought again and again from differing
points of view to the *two renderings ” as central and
determinative in Value, and also more specifically “to the
“two efforts ” of persons rather than any free comtribution
of Nature as constituting that portion of the compound
Utility, whose funetion it is to gratify the “two desires”
that precede the realization of Value, — that portion of the
utility in-any rendering that must be compensated for by
the other rendering.” Now in order to reach in a moment
more) our final definition of “ Value,” a definition, 4t is
believed, that will cover all the cases and take the life out
of endless disputes, we need a scientific term to carry easily
and exactly the meaning of any economic rendering. Let
that word be SERvVIcE. We must have it in its generalized
meaning, to cover the renderines of all the three kinds, in
distinefion from/ the term * personal services,” which we

have already used and shall continue to use to designate

a
one class only of things exchanged, in contradistinetion
to “ecommodities " and to **eredits,” the other two classes.
VIALUE 1§ THE RELATION OF MUTUAL PURCHASE ESTAB-
LISHED BETWEEN TWO SERVICES BY THEIR EXCHANGE.
We offer this definition of « Value” to our readers in
much confidence, that they will find it exact and adequate
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and altocether trustworthy. No one of them, however. is
1 from attempts to improve it in breadth and

1id beauty; and all are invited to pick logieal
ity

Many minds and many hands in many lands have

whether of ambiguity or superfluity or defi-

their impress on parts of this definition, for example,
Aristotle in Greece and Bastiat in France and Macleod in
Great Britain; the present writer thinks, that he has bet-
ad the definition of Bastiat, namely, * Value is the rela-
of two zervices .‘J‘,'_f‘l‘[/[I‘/r"le,n i»\\ pre i\l'i.\' r[s_!('n"llfl the
15 one of mutual purchase; and he is sure, that
improved the definition of Macleod, namely, “ Zhe
' u"/r.'/ eConomnie r‘[I/v'I/(""(‘r,’ 18 any other economic quan-
tity for which iteawbe exchanged]” by making his definition
af once more abstractiand more general and more definite,

and also by escaping the slight tmplication in the word,
“quantity,” that only material things are ex hanged in
2CoNOMmies.

LThe immense importance of securing first a clear and
correct Définition of * Value,” which is the foundation-
word and the cireumference-word of Political Economy,

| thenof using that term and all other scientific: terms
in the Science in their defined senses only, will certainly
berappreciatéd by those who have wandered in the wide

| the discnssions on the undefinable sword.,

il wespeecially by those swho have reflected
upon _the' vast'and illimitable’ sienificande -of eco-
Exchanges on the welfare of mankind. Associate
er of the Supreme Court of the United States,
Economist in the technical sense, referred in 1888,
are worth remembérine,/to *“the /u’/u/’u,\-.:/;,ﬂfm:f

times. that of all th: aqgencies of civiliza-

of the human race commerce is the most

Aungust of that year John Sherman of Ohio,
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& man far enough from being a technical Economist, said

1mn lhx,‘ Senate of the ll.'lil-fvll t\'hli{‘.\

that it s almoszt a

crime against civdization ™ to maintain commercial barriers

between Canada and the United States.
There were tokens a plenty in the

referred to, that the Science of Value

the civilized world, and particularly

was drawing to itself

year of Grace just
in all the lands of
i the United States,
and more popular esteem. [t
and felt more deeply than ever

that this science has a we ighty

4 new

was_seen.more clearly

before, word for every man
and woman and child in the world : that there are certain
Rights i every one inherent and inalienable

to }'”." and
sell for his own that

advantage ; if not all of the:
lead Jof « omparatively few selfish
infringing upon these Rights, and
orms of Law the

most
Governments, under the
and powerful men, were

robbitig under the f

masses of l]x(_-ll’

citi-
amounts for the special benefit of these
that' the only sure

against theseabuses of 'all

zens to 1mmense

Very mens; defences of the people
kinds were in the maintenance

and diffusion of the scientific

and consequently disinter-
a \HHH(I Pt']ilir':ll "1(_’0)1-
that sueh a seience was only friendly to the broadest

rights, to nuniversal gains, to

ested principles ‘and maxims of
omy ;
illimitable increase in human
comforts and powers, to international fe Howship, to peace

on earth and good-will among men : that, accordingly. a

science of sueh s ope and tendenecies must be encouraced

and cultivated and improved; that what had bee N crude
in it, and narrow.

off ; that the Ei
of a century

and merely national, must he sloughed
nglish and insular and special speculations

- \\'4’111(}: 2

v'\’vcgnzin o lm\\z ver <'ul2\uh‘l abl ie

arded

ago, which ree as consisting

of ymaterial’ things onl:
Adam Sm

and unusable ;

portions of k’s immortal book. were antiquated

had

well-circumseribed field. new

that the Nelence

really moved into a

broader and still a and more

C
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being laid, and fresh contri-
med ; and that
truths of this

permanent foundations were
butions from all countries should be welco

when the .!l':‘r*pl\:!i
other |lr_ \‘(‘10[»:;(1 SCIences, should
ipplied to the betterment of

the time had I!«Ill_\ come,
those of the

Science, like
be practically and steadily
nankind. Under il

unliftine conditions

\ese b

adening and inspiriting and

Political Economy, as never before,

thanked God and took courage.

Having : '
knowing accordingly just what Valuables are in clear dis-
. world, we must

now a satisfactory definition of Value, and

tinction fr ¢ yther things in the

e care two or three of the most general
and limits of Value,

chapters to studyin detail each of the three

examine with s

facts and laws before we pass in the
next following
kinds of Valuables, namely, material Commodities, per-
sonal Services, redits.
(a) Since Value in general is the
purchase between two Serviees, and consequently the spe-
cific yalue of either can only be expressed by the other, —
Valuable measured by the Valuable
exchanged against it, —it follows as a matter of
: Fall of Valuables
18 an impossibility. involves of
necessity a fall n; the other, as the fall of one implies the
‘1111!‘1%,'.\ c‘f\'l'}:;lngv'-i be }»Il\lu'l\ Of
1 bushel bays a dollar
eat 18 worth a dollar a bushel ; but if wheat
buy a full bushel,
&, that the dollar

urchasing-power as compared with the
purcnasi -] |

commerecial (

relation of mutual

one

being always
COUrse

that such & thing asa general Rise or

The rise of one valuable

rise of the other. If the

wheat and dollars of silver, and

i Mlh. then w

30 that a dollar will not

i
rises next wee }

Eh" same thing

5

uch' specific chagoes in/ the purchasing-power of

one Valuable another are ‘incessant throughout the

over

commercial world., and merchant’s sagacily consists 1n

anticipating these so far as possible and in availing himself
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of them alertly and pruodently; but each one of us must
needs see clearly and hold firmly in mind, that each fall in
the [»lnr]mbing-pu\\'wl‘ of a Valuable means a corresponding
rise"of power in. the other Valuable, —if the first buys
more of the second than before, then the second mmust buy
less than before of the first; and, consequently, a general
rise of Valuables is a ¢ontradiction in terms, and so of
course 15 a general fall of Valuables.

This brings us to Price.  Price is Value reckoned in
money ; and, this is| the only difference in the meaning of
the two terms. When one valuable is sold against another,
even when‘one of the two is-money, each is the Value of
the other: WValue is the gemeral and universal term in
Economics.. When any other valuable is sold against
money, the amount of money it buys is called its Price:
Price is a specifie and restricted term in Economics. Since
we shall sl!lrlj»' .\l'»lu-_\ I‘:uxl'|ll1_;[|xl~\‘ in a later <'1i1|}tlv;‘. and
there explain the origin and/extent of its funetions through-
outy it 1s only in order to remark here, that it is for con-
venienee’ sake; that is, to make easy the comparison of
raluables one' with another, that Value in commerce /is
commonly reduced to Price. Money becomes a sort of
measure, by means of which to compare all other valuables
with each other. In order to aseertain the Price of a Val-
uable, it only needs to be sold once against money: but
in order to aseertain the Value of arValuable; it would
need to be sold once against all other valuables whatso-

ever. This last is clearly impracticable; and so Value

for practical purposes is reduced to Price. The General
is made Partieular. for convenience. Hence we have
& Prices currént,” butinever Values current.

Now'it-will- be plain to all, how there may easily be and
often is a general rise or fall of Prices while a rise or fall
of Values is impossible. Price is a relative word as much
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as Value is, but it does not relate to so many things.

Price is specific, and Value wuniversal. Both equally
e

involye buying and selling, but one sale of a single valual
against money leads to Price, while ten thousand sales of
the same valuable against other than money would not
conduct to complete Value. That would require a sale of
this valuable against all other valuables in the world, and
a complete statement of the comparative results.

General, or at least universal, changes of Prices in rise
or fall in any given country are due to general and great
changes in the Money current there. Subordinate changes
in other valuables, money being supposed to remain uni-
form, will of course vary their Prices; but it is impossible
thap such changes should affect equally or even generally
all the various and numberless valuables of a whole coun-
try ; while some are coming easier, others are coming
harder, while some are more desired than® formerly others
are less desired, and this will bring in of eourse altered
prices; some higher and some lower: but a general rise of
all prices, or a general fall in the same, can only come
about by great changes of some kind in the circulating
medium;-that 15, the money, of the country. For 1'\::’.111[’10‘,
in the United States, between 1862 and 1878 inelusive, a
government paper promise, called greendacks, was the cur-
rent money of the country; owing to ifts excessive iSsue,
spd to some doubbin the minds of the people whether the
paper - would ‘ever be redeemed 'in gold, it Soon’ became
depreciated as compared with gold, the premium on which
over the paper mouney varied at different times from 1 to
185 per centum; as all other valuables were then sold
against greanhack mouney, which had declined, their prices
naturally rose in some sort of proportion as the medium
fell: general values remained much as before, hut general

pricee were much enhanced: and when, after the resump-
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tion of specie payments in January, 1879, gold becams
again the standard medium, general prices declined in full
accordance with the same universal principle reversed.

(b) Prices, as we have now seen. are only a subordinate
torm of ' Values :"the universal law that regulates all the
variations of them both, within certain fixed limits to be
examined shortly, is called the LAW oF SUPPLY AND
DeyMaxp. ' This is perhaps the most comprehensive and
beautiful law in Political Economy. We shall look at it
now only in outline: thefilling in will be the pastime and
profit of all thatis to come:

“Demand” is a technical term in Economics, and aoc-
cordingly needs to be defined, and then always used in its
Demand iz the * desire™

of @ “person’ for something in the hands of another person,

defined sense. So is “Supply.”

coupled with the possession of something else capable of

buying that something. Mere desire has no function in

Political Economy: hungry and penniless children passing

by the stalls‘of a great/market, have no influence on the
prices or values of the viands, on which they cast their
eager glances: only desires ac companied by “efforts™
competent to-excite the desires and to pay for the efforts
of ancther are a Demand. Supply is the same thing
as Demand looked at from the other side. Supply is the
correlative of Demand. The Supplyer is a person, who

has in his possession something desired by the Demander
| o A

and who in turn desires something in the hands of thell

Demander, when both are willing to exchange their * ren-
derings.” There is no economieal difference in the position
of the Demander and the Supplyer. Each is equally @
Demand and a Supply with reference to the other. It is
the old and evércecurring casé of Value, the propositions
being here stated in their most nniversal terms.

For simplicity’s sake, however, and for convenience
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without altering the substance of the definitions a parti-
cle, the valuables when looked at as a Demand are practi-
cally reduced in all markets to their equivalent in .\[t,‘!lt‘_\‘.
so that Money offered or ready to be offered against any
other exchangeable thing constitutes what is called in
commercial language a Demand; and this is sufficiently
accurate as well as current, although it must always be
remembered that each valuable in any market in reality
constitutes a Demand for another, and is equally a Supply
in reference to that other. Supply is any exchangeable
thing w_r'f-‘r: i for sale against any other z'.l'/‘/lrl/l.f,'e‘(l.)flt‘ (/.'/'n.:/.
For example, corn in any market is at bottom a Demand
and a Supply at once for every valuable offered in that
market at that time, say, ploughs for one thing; but in
the talk of the market, the presence of com there, or its
being ready to be immediately bronught there and offered
it exchange for money, gonstitutes what is ealled a Supply
of corn: money offered, or ready to be offered, in exchange
for corn, eonstitutes what 18 ealled 2 Demand.

On this account Money seems to play a much more
important part in trade than it actually does play; the
corn is sold in the terms of money, that is, for dollars
and cents as denominations of Value: convenience dic-
tates such a reduction of general Value to this particular
torm of it, because this is found to make easier the ulti-
mate exchange ; but there is not one chance ina hundred,
a8 trade runs nowadays in the larger markets, that this
seller of corn will take his pay for it in actual money
whether metallic or paper ; money is never an ultimate
product, but only an intermediate one ; this seller of corn
wants perhaps a plongh or some other farming implement,
and ten'to one he will take for his corn a bill or order in
some form on the sgeller of ploughs, and it will be corn

tor a plough, each becoming a Demand and a Supply for
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the other, thongh money or rather its denominations has
acted as an agent in bringing about the final trade; the
details of all this in manner and result will be as plain as
day when we come-to study * Money ™ and *( redits™ in
following chapters: while the essential point to be noted
here is. that all Valuables are a Demand and Supply
as towards one anotheér. - In other words, the world over,
A MAREET FOR PRODUCTS IS PRODUCTS IN MARKET.
What, then, is Market-Value returned in the terms of
Money? And what is the universal Law of it?
Market-value is the present rate of exchange between
dollars and cents and any other valuable, that can be fairly
graded in a class made up of valunables similar to itself;
and the law of market-value is the equation of Supply and
Demand, that is, the current rate is adjusted when money
enongh is offered to take off within the usual times the
valuables on hand and offered for sale. If Demand for
any. reason become quickened, and the Supply be nat
increased; there is competition among buyers for the stock
in market, and the marketrate rises or tends to rise. i,
on!the other hand, Demand become sluggish, the Supply
remaining the same, there is a like competition among the
sellers to dispose of their stock, and market-value sinks
or tends to sink. So far it 1s the simple action on Valué

of the element of one * desire” expressing -itself through

4
a money-demand, the elements of * desire " and of «efforts T
expressing themselves through Supply being supposed 10
remain stable, and the pulsations in the market-rate follow
accordingly.

How far can this simple action go?, Demand increas-
ing, Supply remaining as before; market-rate rises : how far
can it rise from this cause?
Demand not only acts upon Value, but also Value reacts
upon Demand. As Value rises, the number of those whose

Here we must remember that
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means or inclinations enable them to purchase at the new
rate is constantly diminished: there are ten persons who
may wish an arficle at one dollar, of whom not over four
will wish it at two dollars, and perhaps only one at three
dollars. Every rise in market-rate then, under the impulse
of enlarged Demand, tends to cut off a part of that De-
mand, that ig, to lessen the number of those who will pur-
chase at the inereased price: and the rate consequently
can only rise to that point, whatever it be, where an equal-
ization takes place between the Supply and Demand,
between the quantity of flour, for example, offered at the
enhanced rate, and the quantity of money in the hands of
those willing to exchange it for flour at the higher rate.
Just so in the reyerse way, when Demand is slackened,
Supply continuing as before, the market-rate is sure to
déeline; but declining rates tend strongly in turn to in-
grease the demand by bringing the article within the range
of a larger number of purehasers; Society 18 like a pyra-
mid, each lower stratum is broader than the one above:
and so the decline of rates nnder a weaker Demand is
arrested by a stronger Demand coming from a wider circle
of buyers; and a new market-rate is determined at the
point of equalization between the new Demand and the
old Supply. Thus every rise or fall of Demand tends to
k itself, and will check itself in all the great classés of
valuables; even without any variations in the Supply;
everything escillates under the variations of l)um:m;l:
while the point of stable equilibrinm, if we may use the
expression of anything so unstable as Market-value, is

.‘ - > - - X
always the equation of Supply and Demand-

But-all considerable variations of marketsrate are coms-
monly el

iecked at an earlier point than the one just indi-
cated by variations in the Supply. A sharper Demand

carries up the market-rate, and a higher market-rate com-
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monly acts upon Supply to enlarge it, and an increased
Supply too checks the rise of market-rate. Per contra, a
slacker Demand lowers market-rates, and lowered rates
often lessen the Supply by the action of holders and spec-
ulators, — holders withdrawing their stock for a better
market, and speculators buying now when the article is
cheap to store away until’ it shall be dearer. Thus rise of
market-rate from Demand growing stronger is checked
doubly; first, by curtailing the number of would-be buyers,
and second, by enlarging the Supply: the fall of market
ate from Demand growing weaker is checked doubly:
first, by increasing the mumber of consumers of a now
cheaper article, and second, by a diminution of Supply hy
the action of holders and speculators. This double and
harmonious working of the law of the Equalization of
Demand and Supply is‘one of the most comprehensive and
beautiful lawsin Polifical Economy.

Besides this, we must note the effect on Value of condi-
tions in Supply onlys Demand being supposed to continue
steady. Thereare three classes of valuables in respect to
the law of their Supply. (1) When the Supply is scants
and cannot be increased at all, as is the case with choice
antiques and certain gems and paintings by the old mas®
ters, their value may rise to any point under the action of
Demand, there is and can be in such cases no market-rate,
and the individual value will be struck at- the point of
equalization of the demand then existing with the supply
there offered. For instance, the French Government paid,
in 1852, 615,300 francs for a painting by Murillo, which
had Belonged to Marshal Soult. The genuine Murillos
are comparatively few, and their number cannot be in-
ereased, and their merit causes a strong “desire” to possess
them. and their value rises in connection with the limifa-
tion of Supply to a point beyond which no one purchaser

(44
'
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can be found. When this painting was offered in Paris
for sale, many % persons” of course were anxious to buy it,
there was but one painting, there could be but one pur-
chaser. valae rose under the influence of a sharp Demand,
the rise could not be checked by any duplication of the
Supply, and the equation was complete and the value for
that sale determined when one party distanced all other
compefitors and offered a snm greater than any one else
would _‘_:i\'lf. The same }»!inri[»h- controls all sales of this
sort, and is practically the prineiple of the Auction, whose
very name indicates its nature in this regard, that Demand
becomes restricted to one party, and that the highest
bidder.

(2) When the Supply, instead of being absolutely
limited, can only be increased with difficulty or after the
lapse of time, similar but less extreme results will be
observed. Let us suppose, that pianos are selling in some
rural community at $300 each, that there are twenty persons
in the place who want a piano immediately, that there are
but fifteen pianos on hard, and that the number cannot be
increased for half a year. The market-rate will certainly
rise above $300. How much above? To that point, at
which only fifteen of the twenty will be willing to pur-
chase at the mew rate. The equation of Supply and
Demand will bé reached by a rising rate which cuts off
five competitors.  This is the principle, working ‘only
roughly in practice through the estimates and good judg-
ment of dealers and purchasers. A better illustration of
this second elass of cases is, perhaps, the Grains and other
agrioultural products. When these have been gathered,

there is no more home supply for a year; and any defi-

ciency in the crops will raise their market-rate, not at all
in the ratio of the deficiency, but according to the relations
¢l
:

of the diminished Supply to a new Demand. Since the
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abolition of the Corn-Laws in England in 1846, and the
resulting ease of grain-imports from abroad, a deficiency
of hiome-ecops has no such effect on the price of cereals as
it had before that time; when, according to Tooke’s His-
tory of  Prices, an cxpul_:l(:o.l falling-off of one third in the
crops often doubléd and sometimes quadrupled the usual
prices ; which shows that the world ought to become one
eountry in respect to all food supplies, as indeed happily it
is now for the most part, each country allowing them to be
distributed freely everywhere in accordance with this law
of Demand and Supply. Speculation is more busy in grain,
in cottoi:-and in such things generally, because a new
Supply can-only be had onece a year; early information 18
eagerly sought at the trade centres in regard to the pros-
pects of the growing crops, and has its influence one way
or the other on current prices; but the world is so wide
and all the parts of it now so closely connected together
by steamship and telegraph, that the prices of the great
food staples are remarkably uniform over the earth, and
Speculation has not the chance it_once had to count and
% gorner.

(8) In-the only remaining and by far most comprehensive
class of cases, in which the Supply of (Commodities and
Services and Credits can be readily and indefinitely
increased to meet enhanced Demand, and easily with-
drawn from matket and stored when Demand  deelines;
each rise and fall of market-rate tends to be speedily
checked through the mere action of Supply: and the
doubly and harmoniously working Law but just now
referred to keeps Value in this class of cases comparatively
steady all over the 'world.

¢¢) It only remains in this branch of the general dis
eussion on Value, to indicate the Limits, within which all
oscillations of Value are contained. These extreme limits
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are specially to be found in the element of Value which
we have called « Efforts.” ‘We have clearly seen already,
that “efforts” (or Labor) are not, as has been f)fu:n
asserted, the eause of Value, but only one of several con-
stituent causes : if Labor be asserted to be the sole cause
of Value, the inquiry becomes instantly pertinent, what
is the cause of the value of Labor; yet we know, that
wefforts ” always stand in preconnection with value, and,
the mutual *desires”™ being presupposed, there must
always be Limitations of Value lying partly in the efforts
made by the person serving and partly in the efforts saved
to the person served. In every valuable transaction, each
of the parties is reciprocally serving and served, and it is
clear, that the two would not exchange * renderings’
unless the service which each renders to the other is Tvss
onerous than the *efforts” which each would have to
make if each served himself directly. For example, it
takesa certain effort for me to bring water from the spring
" ““.,. s -»f my family ; T am willing to pay a nvigl‘.lu;;'-
for In'm:m;;“;: for me, but I'should not be willing to make
a greater effort for him in return than the effort is to

.ﬁx-,; it myself; neither should T be willing to make an
ffort for im n'return which I regarded ix;st as onerous

e water myself ; and unless there is some

as the bringinge tl
gervice which he will accept less onerous to me than that,

ihall cants ; : '
I shall continne to bring the water.

On the other hand,

10 W l“ ST Ly U It S vi ¥ !
}‘ irely not render o |service = P> 4

: ) | 1I I ‘]i ervice to me of b lll:- 1 l}_\ e
water.

iy yanless it-be less-onerons to him to do so-than the
doing that for himself which I am ready to do for him.

This principle. applical ]
: principle, applicable to all exchanges whatsoever,
draws on 3 s s1da 1 1
iray n the one side the ontermost line, beyond which

\'-[!”- Avaroan naga -
lne'neéverean pags. [t may be asserted with confidence,

tha “.‘ person will ever knowingly make a greater effort
to satisfyv ¢ Sien 3 ! ; g
. WISTY & desire through « xchange, than the effort need-
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ful to satisfy it without an exchange. Therefore, it fol-
lows, that all exchanges lessen onerous efforts among men
I‘q-l’dti\\‘]_‘.' to the satisfaction of their desires, and tend to
lessen these more and more as exchanges multiply in num-
ber and variety, otherwise the exchanges would not take
place.

Moreover, within this ontermost Limit of Value, which
is made by the comparative onerousness of the respective
s efforts,” there is a second limitation of a similar kind to
be found specially in the element -which we have called
sestimates.” The estimate of each exchanger is based af
onee on his own effort about to be rendered and on his
desire for the return service offered : the element of effort
in the case of both being considered for the time as fixed,
Value will vary according to the varying desire of each
for the return service of the other, affecting of course the
“estimate ” of each, and furnishing also a secondary Limit
of Value.

regard the effort required to bring the water myself as 103

To pursue the same illustration, suppose I

that there are several persons, who would be glad to do
that service for me at a return service which I consider as
8; that there are two persons, who are willing to do it for
something which I estimate at 65 and that there is only

one person, who will do it for a return service which |
regard as 5. It is evident, that the extreme limits of tha
service to meare 10 and 5./ Higher than 10 it cannot go,
lower than 5 it cannot sink. But why have I before me

three possible classes of renderers? Because the persons in
each class, while estimatine their own efforts alike in the
proposed rendering to me, haye varying ‘“desires’ a8
towards a possible rendering from me to them, and conse
quently put differing * estimates ” upon the possible tran:
gactions. The man who will bring the water for 5 has {or
some reason (no matter what) a stronger desire for the
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return than anybody else, and I should of course employ
him so long as he would serve me on those terms; if he
decline the exchange, I fall back on one of the two persons
in the class above him, and Value rises now from & to 6,
and will be steadier there than it was before; if each of
these in turn should give out, I should fall back upon the
larger ¢lass ready to serve me at 8, and Value would be
very steady at that rate, becanse there are numerous com-
petitors; and by no possibility could it rise above 10.
Between 10 and 5 the value may fluctuate, but it cannot
overpass these Limits in either direction under existing
circumstances.

Therefore we may conclude, that the mazimuwm Value of
any Service in exchange will be struck at the point where
the recipient will prefer to serve himself, or go without the
satisfagtion, rather than make the exchange; and the mini-
mum Value of any Service in exchange is struck at the
point below which the recipient cannot get himself served
even by him who most highly estimates the return service
offered.

(4) We come now to the last and most important Inquiry
mn this initial chapter, namely this, Can there be, and 4:.«
there, a striet Seience of [)’N]/?‘I?j} and Selling? Iz there a
Seience ,’.’/ ;fsr{’f., clear and certain. that covers and controls
Valuabley 2 »

Here we must go slowly, if we would go surely. ‘We
must first find out exactly what a Science is in ;;.-nwml.
and then ascertain in particular whether Political Econ-
omy bears all the marks and stands all the tests of the
other genuine Sciences.. What is a Séience?

A Seience 1% the !,,.,/.,, of exact cl~;,f(./1"/1'f,'f¢x and sound [)rl'n-
’”.,»‘""'?‘ educed from and /1/‘»/;//;‘:_1 to a single class of facts or
]';xv'rff-:.f.'- na.

]l;" very ,ii‘\l m»“c“tinn. ,1:'\-'”]11;;:}\'. of any ?*'"it.‘lll‘l' i\~.
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that there be a single class of facts, objective or subjective,
that can be separated from all other classes of facts, in the
mind by & gvnvl*.xli;r:ltiun and in words by a definition, and
that such g«:m:l'uli'/.'.ui(.n and definition be clearly made and
held : the second condition 1s, that the class of facts so cir-
cumseribed and defined be open to some oOr all of the logi
cal processes of construction, of which the most important
are Induction and Deduction ; the third condition is, that
the subordinate definitions and working principles within
the inchoate Science be all educed from and applied to
these circumseribed facts in strict accordance with these
well-known logical processes; and the last condition is
that these definitions and-principles hayve gradually be-
come “ a body,” in which there is an organic arrangement
of parts, all being placed in a just order and mutual inter-
dependence. There is.no old Science, and there can be
no new Science, in-which these four conditions do mnok
meet and become blended; and the beaunty of it is, that
this Definition applies to any Seience in all stages of ité
gmwlh. No one of all the Sciences is as yet completeds
but just so soon as any correct definitions and principles
are drawn from and applied to any clasgs of things clearly
circumseribed as such, and these definitions and principles
are orderly arranged in a body, there is an incipient
Science; and its progress towards perfection: will proceed
in . precisely the same manner in which its foundations

have been laid ; new facts and Ill'ilh‘ilrlv',\‘ and definitions}

will gradually be discovered, and these when reapplied 8
the class of things out of which they have sprung, will
lead  to corrections and adjustments and enlargements of
the Science ; and no matter how-far these logical processes
may be carried, the general Definition with which we star
will also be found ample at the end of the journey.

All of the Sciences without exception have been devek

VALUE. 63

oped into their present position in just this manner; and
they fall easily into three great classes, namely, the Exact,
he Physical, and the Moral Sciences. The ground of this
triple classification is partly the distinet subject-matter in
the three classes of Sciences, and partly the distinctive
prominence of one or more of the logical processes of con-
struction in each.

T'hus. the class of the Exact Sciences consists only of
the formal Logic, and pure Mathematics. These two are
distinet from all other seiences, because their logical method
of procedure is wholly Deductive. Deduction is the pro-
cess of the mind, by which we pass from a general truth
to a f,mr.r,'.-/:/ur case under ity that is to say, from moere to
f inclusive propositions. Stuart Mill argues at much
length in his book on Logic, that even the axioms of pure
Mathematics are originally gained by Induction, while
c‘nlwrs ¢laim that the truth of these axioms is perceived
infuitively, but no matter how this point is decided, tllw
«:tnmtrnctinn process of the Pure Mathematies is from the
(H‘A!l'._‘l.{l to the Particular. So it is also with the Aristo-
tehian logie, whose Major Premise, whether only supposed
to be 11-1Iu- or intuitively perceived or inductively proved 18
ré.l'-\.x},\ General in its terms. This is the form of Aristotle’s
Syllogism : — All sinners :

& sinner 3

deserve to be punished ; Johnis
. and therefore, John deserves punishment.
. Physieal Sciences are those concerned with the classifica-
Tx,‘.m“ and laws of action belohging te material \:u]».\fl:uu';-.\
|'IH'U- are a great circle of these, of which Astronomy
;,HLM'\- and Chemistry, may serve as examples. 'I‘lu:‘y:
1ave been mostly developed. since the time, and in :n'(:nr(i-
:uu--‘-vunh the methods, of Lord Bacen; who, in strong
g

reaction acainst the t1 i f
eaction against the Deductive logic of Aristotle, exalted

Induection or ] iz

i tion or the mode of generalizing from particulars, as
e o ey ws 114 =3 .

the true way of building up Sciences; and, as the subject~
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matter of each of the physical sciences is well open to
observation and experiment, to Induction and Deduction;
and to corrective verifications, both inductive and deductive,
the new method proved remarkably pregnant and success:
ful. Each of these sciences has a distinet Class of objects
or phenomena o which its attention is directed ; the class
is circumseribed by the scientific Conception and Defi-
nition s its devotees as a rule are skilled in using the
Baconian tools; and consequently, its conclusions receive
the confidence and control the action of men. All of the
Phiysieal Sciences are constantly enlarging *the body of
exact definitions and sound prineiples”™ connected with
theirseveral ‘classes “ of facts or phenomena.”

Moral Sciences are those concerned with the eclassifi-
cations and laws! of action belonging to beings having
Thoughts and Desires and Will. The most developed of
these sciences at present are Metaphysics, Ethics, and
Economies. Each of these is concerned with a single
class of phenomena, which may be exactly conceived of
and defined, and is open to the logical processes by whieh
alone Sciences can be built up. But Induction cannot
march up. with quite so sure a stride, nor Dedugction
descend with so large degrees of certainty, in relation @

persons endowed with free-will, as in relation to ph_\‘\if'ﬂl

substances held firm in the grip of unvaried law. Still,
the doubt always attaches far more tp the actions of an
individual than to the actions of the masses of men. I§
is much easier to know human nafure in general, than one
man in particular, because many Inductions guided by
observation and History make it almost certain how masses
of men will act under a given set of conditions, while any
one may act in a contrary way. Deduction. accordingly;
cannot hold quite the same place in the Moral Sciences
so far as individuals are concerned, as it holds in the
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Physical and Exact Sciences; but this lack is perhaps
more than made up by other advantages. FHrperience in
the moral sciences corresponds to Ezperiments in the phys-

it &‘ SClences.

Fhen there is the great advantage of Intro-
gpection ; since each man has within himself the means of

ting and testing the inductions of Metaphysies,
Ethics. and Economics. Then also there is the great
resource of Feigned Cases, which, provided only they be
cases possible to oceur, open up to Reasoning a new means
of proving and correcting. Besides these, which it enjoys
in common with them, Economiecs, as we shall soon see,
possesses one other great il\l\;llll;l;_{t' over and ;llﬂi\'L‘ the
rest of the Moral Sciences.

Since, then, Political Economy deals primarily with
Persons, and only quite secondarily with Things, 1t is,
under the definition and on every ground, a * moral sci-
ence s yet it must not be confounded in the least with
what 18 sometimes called the science of Morals, or Ethics.
There 18 one word that marks and eircumseribes the field
of Bthies, and that word is Ought ; there is one word also
that marks and circumscribes the field of Economics, and
that word is Falue. Now, the idea of obligation, on which
ethical soience 18 founded, and the idea of ‘garnful exchange,
n which economical science is founded, are totally distinet
ideas. The imperatives of ethical obligation rest upon the
consciences of men, and Duty is to be done at all hazards;
euilt is incurted it be neglected : while pecuniary gains
and losses. however laroe. do not, or-at least ‘ought not,
weigh a feather against an intuition of Right and Wrong.
Economics, on the other hand. does not aspire to place its
feet wpon this lofty ethicalyground; no man is ever under
iny moral pbligation to make a trade  he properly makes
it. or not, according to his present sense of its gainfulness

to himself; and so economic science finds a solid and ade-
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quate footing upon the expedient and the useful. Ethics
appeals only to an ';ll[!_',;"fll‘c_'!lhl conscience, and certain
conduct is approved beecause it is Right, and for no other
enlightened self-
interest, and exchanges are made because they are mutnally

reason ;  Heonomies appeals only to an

A i‘.dntdgmm\, and for.no other reason ; each of the twa
Seienees, therefore; has a basis and sphere of its own, and
the grounds of

the two are not only independent, but alse

incommensurable.

We will now apply seriatim to Political Economy the
four fundamental conditions belonging to all recognized
Seieneces; and so determine for ourselves whether it be
not & strict science, and thus worthy in its leading Propo-
sitions of all acce ptation.

(a) Every science must haye to begin with a definite
Class of facts, which lie in an easily eircamscribable field,
and which are not likel Iy to be confounded with other facts
of a differing natare, Economy has such a class of factsy
that lie in such a field. and that cut themselves off by
sharp lines from all other things. Valuables is its class

class of

Iﬂ\wh:mg«-s. Phis

of things. It has nothine to do with any other
Its field is Value. or Sales, or

\..tl".\ are

things.
field is perfectly definite. never confounded
with gifts, and_are neyer confounded with thefis. They
}l:'l'\‘t‘ a f“\lilu‘li‘\l' ('ll'll;iii"!' of 3!(1'7[]' own. ‘I‘iu‘A‘. have
always been in the world. wil always be in the world i
ever-multiplying vohune, and mo one ever mistakes thein
main features for anything else. Anything whatsoever
that is salable. 18 about to be made so. comes within
the view of L.nnnlulu. and scientifie ally it cares for iu:h-
ing-else. While it findslits fi Id definite, it-also finds

broad. Tt has no wish to encroach on ‘other sciences. nor
will it tolerate any encroachments on its own. Before

anything is sold, or is being made ready to sell, it cares

*
VALUE. i

nothing what other seience employs itself upon that thing;

is sold, l,wll.’"l!h loses its Interest in it,

the I‘xif!_’ -
d other sciences may take it up if they choose. Valua-
18 the one quality that constitutes the Class of

lvl Nness

with "‘5::- h the Seience is conversant, and it clainis

jurisdiction over all things just so far forth as

théy have rEn-. one quality, and no farther. Now there s

n the actual world such a Class of things;: its exterior
boundaries have been exactly ascertained by a long series
of Inductions and Deductions, tentative, corrective. and

l('!'l al Ex

in full possession the first ;_flvm«l condition of a Science.

i

confirmatory; and accordingly conomy has now
(b) This great class of facts, thus reached by logical
Generalization and grasped and held by ‘& mental Con-
ception. and fixed by an adequate verbal Definition, is
l~’£ll."l!"kd‘li'\ open to all the logical processes of reasoning,
by whieh alone scien¢es are constructed. and thus possesses
in full measure the seeond grand condition of the Sciences.
Not one logical resource is denied to the economists : all
tools ‘of the scientific \vmrk.\]mp are at their hands.

Let us now eatalogue these in their order
(1) Induction. Thisis the » logical and universal process,
by which the mind naturally passes up from a certain num-
ber of observed cases, in which a certain quality ap pears,
lization, which is a conce ption of the mind fol-

ed ln a statement in words to.the @ffect. that all PO8Si-

"n"u ages of lh-n kind avill exhibit the quality already

observed the few cases. It has as its basis a confidence

resemblances and uniformities of Nature: it pro-
ceeds upon the axiom that Nature throughout is consistent
with hertelf : and this confidence has been ‘ten thousand
times justified in the issue, when it is found that Nature
preordained the Sciences by causing grand analogies to

ran through each ‘I,‘ artment of her \\IIII\\ ne luding man
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and his works. The structure of the human mind corre-
sponds with these objective resemblances; it seizes upon
them. and-delights in them, and naturally and joyfully
infers and/concludes that what has been observed of a part
may be safely affirmed of the whole of that kind; aceord-
ingly, the world over, when certain things are found fto
lx:.L;‘u«_- in a considerable number of cases, the mind leaps
over space and time to a whole class, and frames for it'wlf
a general rule or principle, which binds all the cases into
one bundle; and thereafter 'confidently affirms what 18
known to be triie of some to be probably true of all. This
s inductive Generalizations and the strength and the joy
of. it is well expressed by Descartes: * I have thought that
T could take as a just generalization that which I very clearly
and wividly concetved to be true.” !

Experience in Economics corresponds to ]“:.‘(!.N'l'illh'lll in
the Physical Sciences,.and/furnishes to Induction all the
fuel it can ask-for to feed/its logical furnace and to forge
the chains that bind the Cases to the Classes. Personal
experience in buying and selling, local (‘.\:llt‘l"lt'fll\‘k‘ in boy-
ine and selling,and national experience i buying and sell
in;. with all ‘Ih;u‘ belongs to these, the I't'(.it)rll.:i (,:f‘\\'hi\:h
are full to overflowing, afford to the induective inguirer it
Economics an inexhaustible supply of material.  Instances
abound. Particulars may be gathered up one by one on
overy. hand and linked into/the inductive chain. If any
(lnll}.v\ be felt-about the .\'I.X'cngth of any one of these chalns
another one may at once be linked in terms drawn from
another field nf-l'if\'lu-}iq‘“'\'r with a view to test the suw:nglh
of the first.  Most fortunate from this point of view 1s the
United States, bécause lere there are States with Ml]).\'lil%l'
tive powers of control over most ‘matters of t{;:l'li,‘ withi
their borders, as well as a Nation with sovereign powems

of control over some points of trade within the county
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as a whole. This feature has given birth to, commercial
experiments as well as commercial experience of all kinds;
and Induction rejoices in all these abundant materials for
ceneralization thus furnished free of cost to Science,
though unfortunately not free of cost to the People.

(2) Deduction. This is a logical process exactly the
reverse of the first, in that it descends from a generalized
statement reached by the inductive process to some partic-
ular, or subordinate class of particulars, ostensibly covered
by the general maxim. Induction examines a number of
particulars, and then makes a leap, it may be a long
leap, over all intervening particulars, to its Generalization
clamping them. The main use of Deduction is to make
sure of any one of these overleaped particulars, which may
come into importance, and thus confirm the generalization,
or eorrect it. It is not strictly true, what is often alleged
against deductive reasoning, that there is nothing new in
its result, that the Induction had already passed through
that particular in rising to its Generalization,and therefore
to descend to any particular link to examine that, is some-
thing useless. The exact truth is, that it #8 useless to
examine again deductively the very particulars that were
carefully studied inductively, but on the other hand there
i always much actually untraversed territory between
these already examined particulars and the inductive gen-
eralizationyand Deduetion is often yery useful in carrying
us down to questionable points in this territory. I:]\'fm
Lord Bacon, who scorned the syllogism, admits this:
= .'li‘['u/l.\' rlvll_/‘// 4!)141 f'v/'»/»'l'/_‘/ 'f"ll')lll"l ‘?ll'um [Nll'f(.:'ll/lll'.\' f"lSI',‘l/
discover the way to new particulars, and thus render sciences
active.”

We will  iHustrate this by a reference to Franklin's
famous induction to prove the identity of lightning witlh

électricity. Only one experiment, and that a very rude
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one, was needful in this case; although usmnally many
experiments, or the careful observation of many particu-
lars, are necessary in inductions; but the generalization
having been gained; Deduction had a chance to try its

o

hand ; it had Tong been observed that electricity could be
conducted from point to point, and if electricity and light-
ning - be identical, then lightning can be so conducted ;
therefore, deduced Franklin{ a pointed iron rod elevated
above buildings will harmlessly conduct lightning from
the ¢louds into the ground. | Deduction gave mankind the
lightning-rod, and so made one point of science * active,”
as Bacon phrased it; and it is noticeable, that Turgot’s
felicitous epigram turns on the deductive rather than the
inductive side of Franklin’s experiment : - Eripuit ceelo ful-
men sceplrumique tyrannis,

Let us catch up another-illustration from the science
of Botany, to show how Deduction may strengthen and
gharpen an” induetive résult. The botanists say, that
apple-tree blossoms-are always five-petaled, because blos-
soms from & large number of apple-trees in various locali-
ties have been observed to have just five petals to the
blossom s se-far, they affirm inductively, and indeed 'se-
curely; but they have also reached by means of another
induction a much broader law of plantlife, namely, that
outside-growers, when they have petaled flowers at all,
always have them five-fold 3 now apple-frees are outside-
growers ;-and therefore, deductively also, and conclusively
beyond shadow of question, apple-tree blossoms are five-
[u-t:xlenl.

Political Economy ig’just as open to Deduction as it is

L
to Induction, and the two continually are reaching each

other the hands of economical reasoning, not always
indeed pursuing each a separate and distinet path to the
end, as in the botanical instance just adduced; because in
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practice the two processes mingle constantly, and neither
is carried out in fall and due form, since premises used by
the mind are often dropped in the statement, and shortened
forms of expression take the place of long-drawn-out for-

mulas. But all good reasoning

Economics, as in all
other sciences, 18 ;l\:.l!:-')/'»xill-' into one or other of these two
processes, both based alike on the uniformities of Nature
and the strueture of the human mind.

Deduction has not quite the same scope and certainty
in Economies as in the Physical Seciences, because any one
may act e‘ll]]l['ll’} to the \;nl]_‘.‘ }rluim[-'l" action of m:m_\'

als; still, it is a safe and potent process in econom-
since it may descend securely from the larger masses
to the smaller, even .thouch perchance the individual
escape, because of the simplicity and universality and cer-
tainty of the impulses that lead men to exchange. John
Bascom gives the reason well, why both Induction and

have so firm a grasp upon this seience: *Be-

Deduction
tweenwone dollar and two dollars a man has no choice, he
must take the greater; between one day and two days of

labor he must take the legg ; between the /:m'xpn( and the

Future he must take the present. This 18 not a sphere of

caprice, nor scarcely even of lLiberty ; the actions themszelves
prezent no alternative, and, ,:" an alternative .’/’."".“.’/ an oppor-

tun )(’/.r"" hoice ,I'.z,,\' /I!'/.A\'!. !‘- arises _f‘/‘:ihl Lome /‘lll'{r.ll', or

widividual tmpulse, from some one/ of those transitory and

Joreign enfluentes; whiek; while rippling the surface; neithér

he -Y-II[-_I o nor attect the current of ,‘!‘/,' w‘,v'r‘r[l/l_.‘

(3) Introspection. Everybody buys and sells, and al-
most everybody watches the action of his own mind enough
to'see what are his motives in buying and selling, and soon
comes to know also that the other party has corresponding

3

motives. Even the child knows perfectly, that it takes

two to make a bargain, that each party renders something
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to the other, that each is glad to part with something for
the sake of receiving something from the other, and that
this higher esteem put by each on what is taken from the
other makes for each the gain of the trade. A very little
introspeetion tells ‘anybedy, that were this higher esteem
wanting in the minds of either of the two. the trade would
not take place at all. | Everybody within the pale of com

pos mentis knows, that, were his own desire for the render-

ing of another to increase, he himself would offer more of
his own rendering rather than forego the trade; and he
rightly infers, that what is true of himself is true of all
othermen ; and so, every seller rightly tries to display his
wares in such a way as to increase the desire of buyers for
them ; knowing full well from his own experience in buys
ing that, other things being equal, they will be willing {0
render him more for them in’ consequence.

The phrase above, ‘“rightly infers,” i based upon the
truth; that all men are rémarkably alike in certain greaf
departments of action; and that, in no department aré
they so nearly alike as in this of buying and selling
Introspection; therefore, an easy self-knowledge open' te
all persons alike, and a personal experience in these maf-
ters that everybody gains; give most trustworthy answers
to Inductive inquiry along these lines. Trade is natural
and gainful, as any person can see, whostops to. ask hime

self why he has made, or is about to make; a given trades]}

and if natural and gainful to Aim, equally so for precisely
the same reasons to the party of the other part; hence no
law or encouragement is needed to induce any persons to
enter upon traffic ;' and any law, or artificial obstacle, that
hinders any two' persons from- trading, who would other
wise trade, not only interferes with an inalienable right
that belongs to both, but also destroys an inevitable gaii
that would otherwise accrue to both. Political economy

VALUE. i3

is very fortunate, accordingly, i1 being able to make its
appeal to the common sense of all men, giving sound
starting-points through self-knowledge possessed by all
men, guiding to safe steps by means of Induction .nll~ who
like to generalize and prove, and especially breaking up
current fallacies by asking the potent question, “ How
would you like it yourself ?”

(1) Feigned Cases. There are two kinds of these, namely.
those which might be realized in actual fact. and lhu.;:r
which never can be so realized. The acute mind of the
Greeks marked in their flexible language a decided differ-
ence between the class of suppositions that might possibly
become facts, and another class of suppositions impnssii»l:‘-
to become facts, by developing a distinct form of expression
for each. This distinetion must always be borne in mind
by those who use or note in economical discussions the
expedient of Feigned Cases. Reasoning is always legiti-
mate and often pregnant from suppositions, wheneyer
these are such as might readily become facts of experi-
ence, because in that case the argument proceeds upon
recognized and induetive resemblances: but otherwise, no
inference at all can be drawn from them. because it i.x'. an
universal truth in Natore-and in Logie, ex mihilo nihil fit,
out of nothing nothing can come. In plausible .\mop('uL
tions impossible to become facts ivanest of logical Falla:
cies, that need to be watched. A gond illnxn‘:nion may be
found in the Monetary Conference at Paris in 1881. hl)t_‘l-
egates were there from all the nations of Europe, from the
.l nited States, and even the distant India. Some of these
ln‘ﬂmia eagerness fora factitious ratio of value between
gold and silver forgot. the important ‘distinction now in
hand, and arguned of the good resnlts to flow from the
realization of a supposition, which in Sfact never could be

realize v . 15 Ol )
reatized. Mr. Evarts voiced the French and American
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delegates in this declaration: * Any ratio now or of late in
use by any commercial nation, if adopted by an important
group of states, could -be maintained ; but the adoption of a
ratio of 151 of silver to 1 of gold would accomplish the prin-
cipal object with less disturbance in the monetary systems to
be affected by it than any other ratio.” The fallacy in this
passage is in the words, “could be maintained,” which are
a supposition, and what is much’ worse, a supposition ¢on-
trary to fact, from which all arguing is nugatory. Why
it is contrary to fact will be seen at length in the following
chapter on Money.

On the other hand, a supposition that may clearly become
a fact/is a substantive thing, and logical inferences may be
drawn fromit; just as geometrical inferences may be drawn
froin a supposed circle: the circle on the page is not a per-
fect circle — no such circle was ever drawn —but suppose
it perfect, as it might possibly be; and argument becomes
atonce valid: Let.us take another Monetary Conference
at Paris.in 1867 as an illustration: its judgment as voice d
by Mr. Ruggles of New York was taken with logical pro-
priety, when the great benefits of an international coinage
of gold alone were argued and announced, because, while
that was then a mere conjectural project, it was possible
any day by mutual agreement among the nations to become
a reality.. An international coinage of gold is a simple
questionof equivalence of weights in the coins of different
counfries: an equivalence of values as between gold and
silver coins for any great length of time is neither simple
nor possible.

(5 Resultz measurable in numbers.. The four preceding
Jogical processes of proof and construction Pelitical Econs
omy is glad to share vith the other Moral Sciences, but this
fth and last one it has to itself alone, and this is its chief
scientific advantage over them, and is consequently the main
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reason why it is already more advanced and more symmet
rnically developed than anv of =
. elo} 131 ¢ of them. Incomn with
‘ g . } non with the
it has important subjective el y ’ o)
I Usubjective elements, such as Desires. Esti-
mates, and datisfactions: in marked ;nl\';im;l:'v over them
it has also objective elemen e '
) elements, that can be weighed and

measured and even hardened into statistics. Economics

has an ever readv ohi 1y ]

: 1 ever ready objective test, which mere mental and
ethical and other moral processes never ¢an have from their
very nature. The result of i :

ery nature. The result of each and of all economic trans-

tions may be measured by money, and put down in a

ledger, and published to the world in the form of statisties
An economic blunder, whether in legislation or in ]u"iv-u‘«;
;n-l.:f-u. pretty soon proves itself to be such by the lcssexru'ti
;:11‘1‘11\ of somebody, and these losses can be si:m-(l arithnwL
%r.n‘}': and similarly, an economic improvement evidences
gsvll atonee by increased gains (,!uzn;!!;’ tosomebody: \;'lni1;>
if :5_1;1_\' take years and years to work -Imt the l‘z'.\lll-t; of -u‘
ethical mistake, and even then their amount . " :
}—:‘llﬂﬂg("] at. - . (’“]‘\ })C

Theories ; N
eories in metaphysics can only be tested by the Reason
of men, and reasonable men w ithout aj ;

yparent bias o IV
take opposite I of motive

: : views of Sensations and Intuitions and Voli-

10ns ; while 1 qes | ] ]
~1 ]\ hile theories in economics, which can be even better
tested by the Reason. | iti A | :
)y the Keason, have an additional and almost imme

diate and constan BeUTT
constantly recurring test-through men’s pockets

and theitables of t ’ T
\bies of the Census. The pw‘:]r]t‘ indeed . some-

tmes deceive themselves, and

by ot} n 1] are also too often deceived
Yy OLRErs, 1n these 45 9 . >

! =I5 11 these matters of buying and selling; but it is
none the less of the utmos ) 0 ; s thi N1 ‘
o fe i nost consequence to this Science
that all the results of V ‘

£rO( and g vetice 1 S AAT :
WOl good and bad practice in Economies

3 E :
E themselves ¢ nat 1 -

nselves at last into a definite shape/into facts and

It is not, as in Ethics and Meta-~
1at tendencies and 1 i

tendencies and potencies only are ascertained

but ev i
sverythine sedily ifts 1 ]
ything speedily drifts into results measurable in

figures that cannot lie.

physies, il
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numbers, which stand out like landmarks against the sky.
It is. just for this reason, as both the sehools of the Roman
lawyers admitted, namely, that we have in all cases the
Yeturn-Service as the ontward expression and measure of
the Desire and Effort of him who renders the service, and
becanse it makes no difference which of two services ex
changed be regarded as the return-service, that our Science
is reaved on the firm ground of objective realities, notwitls
standing the strong subjective elements that have a constant

part in it.
(¢) The third eondition of & recognized Science is, that §

the logical processes appropriate to its class of facts have §
been already carefully applied ‘to them and a certain nune 1

ber of “exact definitions and sound principles” have been
already **educed from and applied to * them.
hesitate @ moment to claim; that this condition also is fairly
and fully met by Political Economy, and that this is a “ Sei-
ence”’ under the definition from every point of view, and
particularly from this third point of view ; and a few examk
ples will now be given as a specimen merely of the logical
work already achieved in Economics. First, Induction
more or less busy for two thousand years has given at last

an exact and acceptable definition of the Science, and$®

impliedly an exact description of the class of facts with]

which it is.conversants namely, the Science of Sales, or what ]

is exactly equivalent; the Science of Value: and Deduction

atall pointsalong this slow road has helped to correct and o}

broaden successive imperfect inductions, which an inquisi}
tive and tentative and cautious spirit—the mainspring of
Constructive Seience — has instituted from. time tostime,
SP('MHL [ﬂ'(‘(";ﬁ(‘l)' the same processes often Icln,'ntw] have
ascertained beyond question, that there are only three
classes of Valuables and the exact differences between thems
and that, consequently, only six cases of Value are possiblé

to happen.

We do not

VALUE. it

Third, so many nations at different times in all ages have
]f'\\’q'r'('ti the standard of their Money under a xrxi\"lr:')r’lm”
sion of its nature and in a vain hr-;;c of profit -:;Jfll ‘1( 4:0.“_
eral scale of rising prices following each :Vlll(.‘nll it ((f h;.l"t
kind having been several times u]m*i‘\'vnl and no itll\‘t*t' t "L\
the contrary, Economists came by Induction to ‘l;'\"*:'lt(-( }[")
prnpns.ition. that falling .\Imn-y.\‘- cause rising ‘I"r;f':'\" :[“'
proposition stood secure on inductive grnnmi :llon; -. b 3
80 s:nfn as a perfect definition of Mun;'v. namely, a \Ii:l
ure of Services, had at last been reached both i;n‘lurt‘i\’t:l:
and llvl‘ill"'ﬁ\-cl‘\'. it became at once a safe Deduction frla :
the definition, that rising Prices must .<|1('<"'-w1 a f: ll'”j]
Mu:‘xsur.:. Thus assurance became doubly :~|11::1 -
‘ Fourth, Introspection gives each l;l:w:r :uni..\'cller such
firm possession of kis own ‘motive in l;u\'inw and \‘f']iill"
that he naturally and inductively vunrhu.lv::m the ‘m'nm:i.
um men are sulmlunti:tl]}' alike, that the motive s ;;'mz‘//‘
H.l the !mrt_\‘ of the other part each further step .l)f X l"]
rience in traffic assures him of this beyond a tl«-nll)t —l;}lln)-‘l.
wants to get and does get s«mu'llﬂ.lx}_' from the ;)tlwr’ tl
more. consequence to-him “‘than \\‘h;l[ he gives: “.”
attempted deviation from rectitude in tr ih‘ St
Rt 1 trade so far forth
mx Wi the tr.xdlm' out from opportunity to trade: oppor-
.n-l!:‘. to lx';;»lr-' 18 nothing in the world but a market.s +
market ig nothing in the world but/men’ wi ] . ; “'l
1 A i ..1 with [’!'H(]m'ts in
e ””_“,T s thier” produets with these :
: anywhere with the more products in their

lum-b i a sorts 1 i k
wl of all sorts to 'l“_\' WH]J. the 1| :iter market every
were S 1 : .
or othe r men (the more the |N'I’N"!‘) with other

products of all kinds to buy with:

: all the appropriate
logical processes in action S o

‘ and reaction, all the commer-
ey ,.1 all men everywhere, and all the true
Walistics of traffic ever gathered, do but
five assent to one '

cial e€xperience o

: assure the induoc-
of the best and broadest of all the
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Generalizations in Economics, namely this: A market for
products is products in market.

(d) Are the definitions and principles already logically
educed from and applied to the great class of Valuables
orderly arranged in *a body’ #. This is the only inquiry that
remains, in order to determine whether Political Economy
is already a ‘s Seience " in the strictest sense of that term.
It is admitted; thata jumble of even just definitions and
principles do not constitute a science, but only these when
placed in a just order and interdependence. A “hody "
implies an organic arrangement of parts. It has been well
said of thé human body, that all its parts are reciprocally
means and ends; the same may. be said of every living
organie body, whether vegetable or animal ; and the same
may be said in the way of analogy of every developed and
recognized Science. All the (definitions and propositions
and illustrations in any science should be so arranged, as
to'show the mutual relations and reciprocal dependence of
all the partsyand as to display the whole in harmony and
symmetry.

It is as certain as-anything in the future can be in science,
that new principles will be discovered in Economics as Time
and Inquiry go ou, and that these will find their place
little by little in a fuller and more rounded *body ™ than
isat present (possible ; while-it is also as cerfain &s any
thing in the fnture of science can, be, that the Ontling
of economics is already perfectly drawn, that the great
class of Valuables will never be enlarged nor be betier
deseribed, that the category of Commodities, Serviees
Credits, is completed for,all time, and that the analysis
of each act of trade into two Desires and two Efforts and
two Estimates and two Renderings and two Satisfactions
will never yield additional elements. Political Economy
is already a body of exact definitions and sound :»Yim-iplcs
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educed from and applied to a single class of facts. Thi
pd.om - gl as:s acts. 15
body will indeed be enlarged by a future and finer scienti-

fic construction, the arrangement and intvr-‘leixlndcuct of
< . ™ . 3 . 1 1 i .. :
its parts will be better exhibited, the form and filline uj
d g )
o

of the Science within the outline already determined i
sure to become more compact, more rs:bnst ‘:md 1 ‘h
beantiful, as the decades and centuries co h;" wl 'llxm-m;
in the human bedy throughout all thuh L‘})'l‘ll!"c\‘ ”’ft.'lh‘\'
I«_{l'.n“‘lh and mature life, that future body ‘nfhv‘(‘():l'c‘ ”\
seience in all its stages towards I'(’I'ft'(fti(;n wi]i'hc ”}n“t
the continuation and fuller development of the p w?“
“body ™ of Political Economy. i
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CHAPTER II.
MATERIAL 'COMMODITIES,

VaAruAsLEs fall naturally and exactly into three classes,
Commodities, Serviges, and Credits. The reasons are ob-
vious at first glance, why articles falling in the first class
occupied the thoughts and the efforts of men almost ex-
clusively for the first thousand years of recorded history,
Commodities appealed to the senses of men: they are
visible, tangible, weighable. Some form of personal sla~
very existed everywhere, and largely withdrew attention
from_personal services bought ‘and sold : and there was
not apparently sufficient personal confidence between man
and man in the earlier ages to allow much development of
credits; whose ground is personal trust and whose sphere is
future time. Commodities, on the other hand, fitted by
the efforts of some men to satisfy the immediate wants of
other men, all ready for delivery, to be exchanged against
other commodities similarly fitted and at hand, took the
field apparently in.the earliest ages jof recorded Time,
gradually became very large in volume, opened new
routes of travel and transportation, and served to connect
in a rongh and ready way neighboring tribes and even
neighboring nations.

CGommodities are the class of Valuables CompPrising mates
rial things, organie and inorganie, fitted by human efforts to
catisfy hwman desires. Cattle were probably among the
first things to become valuable, that is, salable : and it 18
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certain, that they became very early in many quarters of
the world a sort of .\lnm'.\' or standard of comparison
among other things exchangeable, and indeed they con-
tinue to be such in some quarters to this day. Near the
middle of the sixth book of the Iliad occur these lines: —
*Then did the son of Saturn take away

The judging mind of Glaucus, when he gava

His arms of gold away for arms of brass

Worn 51} T_\':ihlr'\' Diomed, — the worth

Of fivescore oxen for the worth of nine.”

Gold and silver also hecame valuable in the ordinary
way in very early times, and later became Money or a
medium in exchanging other things; and much later other
metals eame into use. as commodities and then too as
money; for the Latin word for money, pecunia, derived
from peeus, cattle, seems to imply some original equiva-
lence in value between the bronze stamped with the image
of eatile and the cattle themselves. Parcels of land sub-
dued and improved by human hands were probably bought
and sold in seme portions of the world as early as anything
Wis, —at any rate very early. Land-parcels are a com-
modity under the definition. Another passage from
Homer, towards the end of the seventh book of the Tliad,
displays some of the commodities in common use during
the heroic age in Greece : —

* But the long-haired Greeks
Bought for themselyes their wines: some gave their brass,
And others shining steel; some bought with hides.
And some with steers, and some with slayes. and thus
Prepared an ample banquet.”

Che earliest detailed record of a commerecial transaction

m commodities. is the purchase by Abrabam of the field

and cave in Hebron. more than 2000 vears before Christ.
It is narated at length in Genesis xxiii. Long before
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this purchase, however, it is said of Abraham that he
*“‘went up out of Egypt very rich in cattle, in silver, and in
gold.” This formal sale to him in Hebron of the field and
cave of Machpelah is in all its parts instruetive to us, and
full of signs'of the drift of those times. It was “in the
audience '.:f' the sons l:" Heth, [w,_/.-'/"' all that went in at the
gate 'g.'. his 1','2‘:".1/, that the _f.:r'!r/ and the cave were made sure

unto him for a possession. . And Abraham weighed unto

1’,'///1/‘015 the silver whick ke had named in the audience of

the sons of Heth, four hundred shekels of silver, current
money with the merchant.” In the lack of written and
recorded deeds to land-parcels, as we have them now.
the sale ‘of them was “made sure” before the faces of liv-
ing men; who would tell the truth and pass on the word.
The market-place in those d: \ys was *““at the gate of the city,”
where the judges also used’ to' hold their courts, the place
most ‘frequented of all, and gales were made “before 4.111
that went in > thither; in the audience of the sons of Heth™
was ‘the silver weighed out, and the field made sure in
exchange. ~Then there “were “merchants® as a classs
silyer passed by weight rather than by tale, although ig
had already passéd beyond a mere commogity and had
become money, * current mone y with the merchant™: and
even at this day the Bank of England takes in and pays out
gold and silver by balance rather than by count, though
they be in coined money: it is the more accurate method.

The author of the book of Job, believed to be of great
anfiquity, and certainly frue to nature and to fact in
its essential parts, knew very well the modes in which
the ancient mines were wrought, and the worth of the
commedities extracted : —

“Troly there is a vein'for silver.
And a place fc
Iron is obtained from earth,

or gold, which men refine,
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And stone is melted into copper.

Man putteth an end to d: hlall'\\.

He searcheth to the lowest .]—— yths

For the stone of darkness and the shadow of de: ath.
From the place where the y dwell they open a shaft;
Forgotten by the feat,

They hang down, they swing away from men.
The earth, out of which cometh bread,

Is torn up underneath, as it were by fire.

Her stones are the place of s apphires,

And she hath clods of gold for man.

The path thereto no bird knoweth,

And (hc vulture’s eye hath not seen it;

The fierce wild beast hath not trodden it;;

The lion hath not passed over it.

Man layeth his hand upon the rock:

He upturnéth mountains from their roots ;

He cleaveth out streams in the rocks,

And his eye secth every precious thing -

He bindeth up the streams, that they trickle not,
And bringeth hidden things to light.”

The prophet Ezekiel, who wrote in the sixth centurv
before Christ, incidents ally described in his chapter \\\|:i
the commeree in commodities, that then.centered in the
ity of Tyre on the eastern Mediterr: nean. Al the ships
of the sea with their marimers weve in thee to traffic in f////
merehan dise = many islands were at hand ito thee for f/'r'lf/e'l.‘
with silver, iron. fin. and lead. they traded in }/141 Jairs :
they brought thee Jor. payment. horns of wory and- ebony-
:'-"-'w/." Among :hc- commodities besides these exe h.mgwi
m that market, are mentioned by the prophet ]m;'r-('\'
and mules and lambs and rams and goats, wine of Helbon
and white 'wool. | fina linen and- embroidered work, and
nding 'cloths and mantles of blue and chests of damask
and thread, wheat and pastry and sirup and oil and balm.
precions spices and cassia and sweet reed, and gold and
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carbuncles and corals and rubies. These old Pheenicians
of Tyre colonized Carthage, and thus bore a vast trade in
commoditiesto the West, going overland into the heart
of “Africa for. dates and salt and gold-dust and slaves, and
by sea through' the Pillars of Hercules northward fo the
3ritish Isles for the sake of the trade in tin.

The  amount  of  transactions in\ commodities, the first
class of Valuables, has been constantly increasing, under
natural impulses whichwe shall have shortly to describe,
from the dawn of authentic History down to the present
moment; and ficures are baffled in expressing to our
minds the sum of these transactions even in a single coun-
try, still more their aggregate in the commercial world.
The foreign trade of every country.is almost exclusively
in commodities, and is only a small fraction of its domestic

trade in the same: and so, when we remember that the
foreign trade of the United States, for example, under a

commercial system designed and adapted to curtail such
tradesamounted in 1889 to about $1,600,000,000, and the
foreign trade by Great Britain the same year to about
4.000,000,000; we gain a glimpse, we touch as it were the
hem of ‘the garment, of the gigantic traffic of the world
in commodities alone.

The Production of Commadities is the getting them ready
to gell and the selling them.

1; We must look first at the REQUISTTES of such pro-
They are three, Natural Agents, Human Efforts,

duction.
The following lines of Whittier tonch

Reserved Capital.
incidentally on these three requisites, and may serve us as

a general introduetion to them :

“Speed on the ship ! — But let her bear
No merchandise of sin,
No groaning cargo of pair
Her roomy hold within.
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A\r.'l.f-rnv:m drug for Eastern lands,
No poison-dranght for ours :
But honest frui f i
n,’~. fruits of toiling hands,
And Nature's sun and showers!”

.\'at}lrul Agents include not only “ Nature’s sun and sh
ers, lflll also all the forces und'ft"rxj]ilivs :t.ncl lllat(*riill‘()wg
free ;\::nun_". that men may and do avail themselves (n; ;)
preparing commodities to exchange with the Pf;xllxx;(\(iil'r"l
of other men. Of higher rank in Production than t} lf
natural agencies are the Efforts of men in ;nn/l(lin"‘th > ]Lf('
as to :‘ff”\\'v,‘:'(»t!l(.-r men’s Desires, of which efforts lh: “ l::;] v
.h;unis '. of the poet are a symbol. They invlnd*"xl\'T lt,llg
mv-::‘nnw brains and eloquent mngm;s and (h‘n-t ;l'\'"lfml’
Am;unpuhxliuns of every name. 'l'h: poet’s "\‘hi—)';i‘l 'u
nstance of eapital, which is always a result of ;1'('\I'iox \t“;
rosw\wl’ to help on some future sales. 'l'lueic lhre::\ (“l”*
ments, ;\'n‘ture. Labor, Capital, conspire in all pmd‘uct‘i;m tf-
l,‘('nnnf)dltil'.\'. Nature comes first with her free for(-c“< : "1
Iulltt‘l‘lil‘lh‘: and then present toil aided by thrv r(w‘ui‘l :m(f
If;b‘t toil in the form of (’,Jll'il.l] does allw the l‘vﬂi;\ in t’ “;
tng commodities ready to sell and selline t}i('lll\ | :e:
% u”\!f‘ each of these three a little more T‘ln.\v]\‘. g
th;;)is.‘ :;,:i‘:l}l;_\‘;:j;:_lftst.}. Ihe n.ms! imrpnr(.-mt point about
‘ y-are the free gifts of God, and continue so
throughout the complications and transformations wro (rl.
on tht:m and through them by Labor and Capital nmiIUhl‘t
material eommodity of whatever kind is finally \‘::H 'lﬂ': "le
l",'““"-" _“HI of the purview of oar Science. v\‘l:m\" rl)i:l'lM:
i.ljt:,“t‘ God, like the air we breathe and the Ii;‘rht in \vh:vl;;
fmm,;[l);.'idl:r t(zlxn'::'{‘\ﬂ‘\\ (;lt(mlil 1:1(( w;n»;i (I'f l":fl'(‘.\]l”)(’“(’. drunk
: & s 40 not econnect themselvés i 7 Way
:‘;[}l! commodities bought and sold. and nlll,l!ul\«‘lt\:\v)\]}v{:‘“t"l\i\x‘l‘l\l"i
;“ l':llln‘l\;dl:h‘[nl at all; }llll'il }~z:?s seemed :ulnl still seems
-8 1¢ natural fertility in a land-parcel, the
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water-fall along the course of river or stream, the timber-
growth which the hand of man planted not, the deposit of
g(»l(l orcoal in the 'bowels of the earth, and other such-like
cases in which natural gifts do connect themselves with
human seyvices and thien are sold, lifted the Value of the
things sold abeve the point tewhich the mere human efforts,
whether past or\present, would raise it. In point of fact,
this seeming 15 not a reality, as avill fully appear in the
sequel. Godis a Giver, and never a:Seller; and he has ar-
ranged it so in his great world of gifts, that, however much
shrewd men may try to monopolize these gifts and then
dole them out to other men for pay, they are always prac-
tically thwarted in the attempt. God himself never takes
pay for anything, and has never authorized -anybody- to
take payin his behalf; and when this role of Seller of free
gifts, which have cost him nothing and which he has not
umproved, is taken up by any oneyhe’is shortly erowded off
thie stage in_shamé by other actors true to Nature,

Thisis the placefor a grand induction. When we study
in’ detail the free gifts of God to this world and its inhabi-
tants; we find they ceme and keep coming in great elasses,
This is one of the mniformities of Nature, on whose solid
ground men tread and stride in safe inductive reasoning.
Can a farmer get pay in the price of his grain for the orig-
inal fertility of his field, which neither he nor his fathers
nor his neighbors have bettered or made more available?
Doubtless he would be glad to do-so, doubtless he would do
s0, were it not for the primary faet, that such fertilities as
his are in a elasz of fields, that other men in more or less
proximity to him raise grain/on other fields, whose original
fertility is;equalto that in his field ; and seme of these other
men in common competition with the rest as sellers will be
willing to part with tkeir grain for a price which will be a
fair equivalent for the onerous human services rendered
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in getting their grain ready to sell and selline it; and the
free action of these men as sellers will tend l:li\ a trckm-.ml
market-rate for grain then and there. at which rate u?/ millQI
sell whether they will or nill ; and where now is I.huk‘-ffe&t
on price of God’s free gift? Tt is still free. -

Here is a fine waters ing ri
ere 18 a fine water-fall on the bounding river, the

banks are low at this poinf, just the place for mill and

factory, the weight of God's free water will turn the
wheels, a hamlet will grow up around them - -perhaps a
city,—can the riparian owner charge g f

' ancy price for site
of dam and mill ? :

He might under some circumstances :

but the s; ) Tiver i .

..mlu .”\“ doubtless, above. below, rolling over
eological strata, leaps and falls at other points
also; there are other owners of m

o,

similar

: ill-privileges within hail :
'»‘Slntll.w" there are other streams and tributaries in ths:
region round about ; and water has a knack of dropping to
I?u_' lower levels. God’s gifts are broad in 1;[:1.\'5»;‘3/‘ r;n; e-
tition naturally has free play : matural agents are "m' '\"IA -
tial factor in commodities : R

so and more so are ] :
a) re 80 i uman
eiforts; but V

alues tend perpetually and powerfully under
natural competition between men
themselves to the onerous 1
eliminate completely fre

as sellers to proportion
mman efforts involved, and o
| m all influence on themselves the
road and bountiful gifts of Providence.

What has been observed to be trne in respect to two or

; classes of God’s freé gifts o men, or
pEmen, may almost certainly be inferred to. be true of ‘all
such l'l:{,\\c'\‘, ; :

three or more. of the

Cherefore, inductively, such free gifts have
Ro (.j}','_’ on Values to /rff I‘][;"//:, !/u‘l.)‘- )‘p,]!f, /;:‘»' ;"’.).].l limni
nated [‘_»/ human competition. y o
eases of remarkable vifts,
fjuently :

Of course, if there bhe unique
fallingfin no ¢lass. subject eonse-
to_no compefition; ‘one cannot say confidently
that the free eoles i } ] V . 2

He iee element in conjunction with the onerous

eleme ay not m: i
“ient may not make the return-se; vice greater than it




88 PRINCIPLES OF POLITICAL ECONOMY.

It may, or it may not, make it greater.

wounld be otherwise.
cases, that

There is no living principle at work in such
makes-it-certain; that the return-service will not be greater.
Still, unigue cases, if they exist, are of little or no con-
sequence in Economies. They are most remarkably few,
at all events. Where come in the solitary gifts, that may
later be connected with Valuables, on the round earth as
God fashioned it? Gold, silver, diamonds, copper, coal,
tin, amber, spim:—shrnhs. chinchona-trees, and all such
things, have been scattered too ‘widely and liberally for
individuals to monopolize them, or even combinations of
men unless they be assisted by law. Where even are
the unique cases of God-given talent or genius in men
themselves, such as may become connected with Valuables
of the second class? Daniel Webster had his competitors
in'the Court-room and in the Senate, Ben Jonson did not
Jet Shakspeare have-it all his own way on the stage, and
even * Milton’s starry splendor” did not make Paradise

Lost'sell well.

We must just note here in passing the supreme im-
portance in an economical point of view of untrammelled
competition in the sale of commodities. It is the divinely-
yossible means, of prevent

appointed means, and the only |
Nothing

ing wide-spread injustice through Monopoly.
else in the world can be made effective to estop men from
robbing | their fellow-men through exchanges artificially
vestricted 3 from charging more in the market for their
wares than a
from enriching themselves by impoverishing their neigh-
bore: from worsening the quality of their wares offered
for sale; and from relying mpon the artificial restrictions
put on their competitors, rather than on their own skill
and enterprise and the goodness of their goods, for a mar
ket. The Common Law of England holds monopolies 0

just compensation for their own efforts:
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3y 1lle : ;
be illegal, and the reasons given (11 Coke 84) are, first
2O 3 3 1C€ £ 1€ 5 1 . g ' =
because the price of the commodity will be raised - icCO]ld‘
because the quality of the commodity will not be so gon(i
and merchantable as it was before : and third becanse thcﬂ
- : » DECAUSe they
lm. apt to throw many working people out of :‘*mpln\'man
t1s nothing less than a erime against Civilizati e
g gt S . o Uivilization, than a
‘l gainst the clear ordinance of God, than an artificial
L A = . < i AL1CIE
; struction to individual and national Progress, to put uj
YIS an arriers by law f ' of o )
S .(i. barriers by law for the purpose of cutting off
1'ulllhrlillull.\Vht‘lh\‘l‘ | tic ¢ i i | &
ppett ether domestic or foreign, either by putting
disabilities in the 1 . = : > ’
d i 1.m_> in the path of any or through monopoly t"ll'if;
in the buying and selling of useful commodities
anywhere. H
b) Human Efforts. E
l ((l,) luman Efforts. Every way unlike the free forces
an atamals of Natn b1 ;
llllll;(.ll‘ll»\ of Nature, indispensable as these are in the
production of commodities, isithe second requisite in suel
< . . : ' X ( 2 , SUen
productions, namely, the onerous efforts of men.  Person
oy s : en. :I'SONS
l\gu different from things, from powers, from lifeless
materials 19) 1 1 f i . 1
= l\rn{la. Persons act from motives only. Minds li¢
acK o nddily exerfions. i 1 = . :
. ﬂ‘lwhl_\, exertions, impelling and guiding them
Sach efforts as are F ' 2 :
: € orts as are needful to mold materials into com
modities are , f : : - : _
o ities are only put forth in view of, and for the sake
if, 4 re srafive o 3 i aat
Itnllll-h ratave return; and only rational beines. actino
under motives whose goal is in th«: future, cay o of =
s otes who g he future, capable of fore-
f; adapting means to ends, can put forth such
efforts. N wree ; i i
A “? No-degree of training can make even the most
intelhio animals c: ] £ ¢ ' ‘
elligent animals capable in any degree of that kind of
exer 7hic . tho ; :
tion, which we call ZLabor ; and there is no improy
ment whatever in the : f ani e by
o hatever in the methods of animals in reaching their
istinetive ends i i . Hel
T ctive ends, — the beaver builds his dam and the bee
1Y § yposits 3 o
; and deposits the honey exactly as beés and beavers
tid ages ago. ) /5 =

In the stri
e Strictest sense. aceordi r 1
eNnse, A (,()1(.]1111'1}. there is no such thing

a5 physical I . b
ph il labor, because the mental must cooperate with
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the physical even in the lowest forms of human exertion :
and in the same sense there can be no such thing as exclu-
sivély mental labor, for the bodily powers conspire more
or less in the highest intellectual efforts that are ever sold.
Nevertheless, both the phrases, physical labor and mental
labor, are convenient and pot harmful, whenever on the
one side the bodily powers seem to be predominant in the
effort, and on the other the intellectual.

It is now to be noticed, that-all that men can do, when
they labor physically, 18 to move something. When a man
works ‘with his hands or his feet or his whole body, all
that he does or can do, is to begin a series of motions or
resistances to motion, for this good reason, human muscles
in/their very structure are capable only of “starting motion
and stopping motion. 'All the marvellous results of phys-
ical effort in all the world have flowed from so simple a
matter as the eontraction and expansion of muscle; and
the world of materials is so ¢unningly constructed, that;
when these are moved into right position by human hands,
or by some form of capital itself the result of previous
human handling, the free powers of Nature do all the rest,
and valuable eommodities are the good outcome. For one
example, when the woodman fells a tree for sale. he brings
a series of motions (labor) to bear upon the trunk, by
means of his sharp axe (capital), and then the power of
grayitation (nature) séizes the tree and brings (it erashing
to-the earth: For a ‘second“illustration. wool and -cotton
have by nature a certain tenacity of fibre, and what 18
more to the point, a certain kinkiness of fibre easily inter-
linking one with anothet indefinitely in length ; men move
these Separate fibres in certain rélations toeacl other by
an instrument (eapital) called a spindle, and the result 18

hese threads into relations

with each other by means of an implement (capital) called
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a shuttle, and the outcome is a web of cloth ; lastly, the
tailor moves his shears through the eloth, and (iu-n his
needles; and the issue is a coat. a commodity, the valuable
for which all these processes were gone 11.1':m';h with, and
by the sale of which all the onerous factors therein are
compensated.

Now, since human musecles are soon wearied in aetion,
and since motion is the only thing required of men in the
production of commodities. they naturally look around for
outside help in this matter; and the first help they lighted
on for moving things was the domestic animals, the ox and
ass and horse, doubtless domesticated in the very begin-
nings of society; and as these can be used in so m;‘mv
different. places, and for such a variety of purposes, ;m;.i
are so cheaply reared, they are exceedingly useful as a
motive power. and will probably never be ;ll]u‘r.\'(‘.(]t_‘d as
such.’ ' Inanimate auxiliaries in moving t.'zin«;; into right
position for the production of mmun-nli:iv-.‘ such as ‘the
waterwheel'and wind-mill. were undoubtedly brought into
use much later; and muech later still. steam ..m:i wlé‘.:li4.'il\'
and other more subtle and. recondite natural agents. All
of these helps; whether animate or inanimate, do but cause

Simple motions of the same kind as those caused by the

human hand. The most ponderous engine merely redupli-

cates that which the arm of.a child is capable of 3 while'in
[-:)}ni of delicacy and firmness of touch, perhaps no ma-
cimery ean subdivide and apply this motion so skilfully
88 the human fingers can. It is suid that some of the lace

made wholly by hand is finer and more delicate than any

yet woven l._\_" machinery, althouoh the infroduetion of

T j = &

e binéry into lacesmaking has cheapened laee products

I Feneral to
\“ at e

_ hat then, by whatever

Instramenta l

ality furnished, is simple auxiliary motion, addi-

a small fraction of their former eost,
commonly call “ Power.’
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tional to that of ph_vsiuul human Labor. Commodities are
preduced in unlimited quantity and variety by such labor,
assisted by the free forees of nature applied by means of
animals “and implements, which are capital. But such
labor is irksome as well ‘as avearisome, and 1s never ex-
pended except in-view of a reward, which is secured only
from the sale of the finished commedity.

(¢) Reserved Capital. We must éxamine the nature of
Capital with care, and follow its varied forms without con-
fusion. because it is the only other factor besides labor in
the production of commodities, that has to be paid for out
of their sale.

Simplest cases are always the best in economical dis-
cussions. Let us take for Nlustrationi’a recently observed
case from the gold hills of North Carolina. @ All the
methods are strongly primitive, but all the elements of
production are present. A mnegro woman is the laborer
the bits of ‘wold scattered in the soil are the free gift of
nature, abored log to divert the water from the mountain
stream, and 'd tin pan.in which to gather and wwash the

sand and grayel, are two orude forms of capital; free

gravitation also brings the water through the log, and free
particles of gold to the bottom of

gravity carries down the
the washing-pan, and many other acencies of free nature
eogperate In this very simple case of production; and
besides the log-and the pan, there are/doubtless some other
forms of capital, at Teast the whittled plug to stopat need
the flow of water through the log. The chief factor in
these processes of production is still the laborer, the
motions-of her hands in stirring the sand and picking out
the precious bits at the botfom: of the pan are the chief
motions, the labor is both physical and mental, —no ani-
mal could be trained to adopt means to ends like this

negro womat.
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'It. is her capital that now engages our attention. Any
Valuahle outside of man himself reserved to assist in 1/1‘.
prv)rlu.cfz'u/z of further valuables is Capital. The idea u.l‘
growth and increase inheres in the very word, which 1\
derived from the Latin noun, capui, a l\-v:ul. a smn'mf: ;uull
g‘ivu.\ intimation in its etymology of its scientific meaning.
I.h(: word, caput, is often used in classical Latin for a \’u:n
f‘t money put out at interest, and its derivative, capitale
is also used in the same sense, at least in medimeval lx;llil.]j
and from this form of the word have come into l'llwlisl;
not only Capital, but also by corruption Cattle and 7’/{4(-
!el'l.«. Flocks and herds were at one fime the 1;1'im‘-i1;;|l
riches of our Saxon ancestors, and also the prineipal means
of inereasing their riches, and in process of time the s.:nm-
root~-word eame to be spelled differently as applied to ani-
f“‘“"i or inanimate things of mlm-:. while the notion
implied in the Latin capuf, and in the English source
came/along in all three of these words; and hence (h«:
careful definition of Capital above given. s
It makes no difference whether the colored soman
I)O?m.l her own log by means of an item of capital already
exn.\n‘n:i namely, an auger, or hired another person l.n
!)orc it for her, or bought the log already perforated, it
15 an article of Capital, a uln:xl»le‘kv}n tu.iln:x‘:':l.\'v 1‘111;1|~.=
valuables ; she might doubtless sell it for something to a
new-comer wishing to operate other sand in_the !u';'lxlu)l'-
110(.)(1. but she keeps it to help herself gather more «':]«l for
Illtn;nutv sale, she practises what \\'; call in ]‘:r:;nuniri
abstinence and must have her reward for this in the t\u’nhl
of profits from the ultimate sale of her commodity, gold
asowell asia reward for her labor in the form: of 'H'm/.rx ?mn;
the s;uu? source. As one person furnishes both l.ln' labor
and capital in this case, there is no actual division of the
gross retarn into wages and profits, as there always must
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be when separate parties furnish the two essential faetors,
both of which must be remunerated by the sale of the com-
modity. What is thus true of the log, is equally true of
the liin-p;m, and even-of the plug also, if it be capable of
repeated use and cost something of labor and the help
of a previous item of capital, namely, the jack-knife. Our
negro woman of the South-is a small capitalist as well as
a rude laborer, and practises abstinence as well as puts forth
exertion, and consequently is entitled to receive profits as
well as wages in the return she getsfor her gold-dust when
she sells it.

We are now beginning to see what the nature of Capital
is, and what the motives are for employing it. In the pro-
duction of commodities Capital is always something that
makes easier to the producers the getting ready:tossell-and
the selling of future commodities, / The capital always
spares more or less of onerous and irksome human exer-
tion. - It always mediates between some free force of
Nature and some otherwise more onerous effort of men.
The sole motive to employ capital in any one or in all of
its multitudinous forms from the simplest to the most con-
plex /is tol throw off upon the ever-willing shoulders of
Nature some part of the irksome effort that would others
wise come to the easily-wearied muscles of men. Nature 18
“good,” to use a commercial term, for all she ean be made
to carry of men’s work, through implements devised and
machinery contrived to apply, to commodities in every
stage of “their transformation and ‘transportation till ‘the
last, the ever-present potencies of this physical world.
These potencies cost nothing. The implements and ma-
chinery cost mueh in present labor and previously created
eapital. < The ultimate sale of |commodities| must ke
return for all the forms of capital employed in their pré-
duction, in the shape of Profits, the reward of abstinence;

and its motives,

of this branch of ¢
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in mechanical contrivance

first; but, since every advance
is a natural

s still further advances easier, there
facts abundantly exemplify, to a more
and more rapid progression in the number and perfection
of all implements of produetion. The same motive that
unpelled to the-first- invention, has impelled to the whole
,land will constantly impel to
time. HEvery step of this
yroportion of

malke
tendencys which

series 'of inventions since
further inventions till the end of
s birth to a larger and still larger |
satisfactions relatively to efforts; marks an increasing cons
trol on the part of man over the powers of Nature; and
gives promise for the fime to come of greater advantages
otill in’ both of these directions., The powers of Nature,
such as those which make the grainigrow, bring the tree
down, turn the water-wheel, impel the locomotive, and
send the message round the world, all stand ready to slave
but in-order to make their aid
a plough, an
and it 18

progress Tive

in the service of man;
available for human purposes, there must be
axe. & wheel, anengine, an electric machine:
because capital brings grat uitous natural forces into service,
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Capital assumes but two economieal
Circulating Capital and Fixed Capital.
ital is all those capitalized products, whet
eredits, the returns for the sale

forms, namely,
(.'e'/’nu[d(/u(‘/ Cap-
her commodities or
or use (57' (1'}:!'1’// are r/e’l'z.l.'»'nl

All circulating capital will be
found in one or other of the

at once :ll.hl' once .V'(:l’ rI"l.

[nllu\ving sub-forms: (1) raw
materials; (2) wages paid out in view of an ultimate
hand for sale: and
sake of resale. The

profit; (3) completed products on
(4) products bought and held for the

crucial test of circulating capital is the question, Are the

single use or single transfer of
Tools, for example, in the hands
of him who has manufactured them for
capital.  Fired Capital is all those
which are purchased or held with a view of deriving an
wmeome from their d, layed and repeated use. All fixed
capital’ will probably be found in one or other of the
sub-forms following: (1) tools and machinery in use:
(2) bnildings used for productive purposes; (3) permanent
I parcels; (4) investments i aid of
logomotion and ransportation ; (5) products rented or
rétained for that purpose; and (6) the
considered as a whole.

refurns to be secured by the
that particnla product ?

sale is circulating
eapitalized products,

Improvements in lan

national money

2. We will next look at the.e
production of Commodities,
the Requisites, namel

ssential CoNDITIONS of the
These are also three. as are
Y. Association, Tnvention. Freedont.
More /or less will men make and sell

to/ one another
commodities in any state of

society, in which there is
permitted any considerable degree of association of men
with men locally or commercially, in which is encouraged
i-any way the universal spirit of invention or the desire to
get hard, things done easier. and in which some degree of
liberty of action and s curity of property and equality of

privileges is guaranteed ; but it is very plain, that the
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1‘»1‘0duminn of commodities will increase in all directions and
become the greatest in that age and country when and
aré allowed the-closest ties of human assoeciation

where
and in’ commerce, the freest scope and largest

both in place
rewards of inventive CEIus, an
of diberty and security and equality of rights. Let us
lustrate from a state of ‘things in the southern half of the
United States during the first half of the nineteenth
For the most part the Tand owners lived on
tions widely separate from one another, these
gangs<of slaves, a system

} the highest possible degree

century.
isolated planta
pl:uumimzs were
that tends to bring all manua
< scattered in hamlets felt themse
intercourse-between the three
to better essentially their

cultivated by
1 labor inteeontempt, the poor
white lves above the slaves
and beneath the masters,
classes was little, uppnrmhity
condition was denied to all three alike; there were but few
winkled over the vast territory and these relatively
comamodity produced on & large scale was
device for ginning this had been
invented in the decade preceding by a collere boy from
Conmetticut, theagricultural implements were of the radest
kind. even the ¢oarse shoes for the slaves were bought
at the North;—in short. the degree of association and
invention and freedom was each so low, that the prmluctiuu
exceedingly small, even as compared
Rion became in| one quarter of a

cities sy
smally the only
aw. cotton, the simple

of commodities was
with what that produ
century after the abolition’ of slavery.

(a) Association. If we may continue for purpose of
lustration our childhood trust in the story of De Foe,
Robinson Crusoe came to lead a very tolerable life upon
his desolate istand by means of his own industry dirested
o as to satisfy his own wants by his own offorts.  He did
everything for himself, and had no opportunity to buy

anything or gell anything. The whole course of such an

»
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- ges 1
Wgether, as it were by inst
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her, it 1S goon discovered, not

associating themselves toget
different mem-

only that there are various desires in the
of the-eommunity, which are now readily met by
hange, but also that there are
lifferent individuals in rela-

bers
cooperation and mutnal exe
very different powers in‘the «
tion to those obstacles which are
tastes and aptitndes of different men
a great diversity in natural gifts.
- mechanical ingenuity, a third a

to. be \lll'luulmlm\. The
are very diverse.
There is One man has
physical strength; anothe:
[nhiluso}vhiv:xl turn, and

traffic. Now. then, Nature speaks in as

can utter; in favor of such a degree of
L free development of these vary-

a fourth a bent and genius for
loud a voice as
she z‘xss\u"\:uinll uull

exchange-as shall allow :
upon the obstacles to the

ing capacities, while they work
which lie :1ppmprinh~l}'

gmtitjcutiun of men's, wants,
opposite to them.

Men must come toge
must learn each other's wants,
tastes and nl’-purmnilivs. must
have some coufidence other. and then they will
begin by rendering mutual services back and forth to ex-

id the new strength that
the character of

ther either locally or commereially,
must/ compare with each
other powers and come to
'Hl (':u'}:

perience the better satisfactions a1
Whatever improves

exchanges bring.
confidence among them,

men: and thus leads to greater
will enlarge their commerce, and knit closer and wider
ties of association and production. .\'viglnh«,-lhm‘ul ASSOCI:
create a/sorplus to be ex-

ations and productions soon
other '..l‘i'_f]l.l‘-mh-md.\’:

with

changed for something else
remote from each other

parts of single nations however
advantage and an increasing

find a relative diversity of
profit in counecting themselves by the ties of trade; and
learn. though late, thati they are only
orand ends of production and prog:

one creat family for the g
Fiven within the single nation, there is a strong

the separate nations

Tess.
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viduality; the progress of each and all in achievement and
elevation still further knits the ties of nmion; and lastly,
gocial justice, of what is due to others
gelf,— that every man hag an inalien-
1 all that that implies,
and liberty and the
and powers and

a strong feeling of
as well as to one’s
able right to his full opportunity and
to buy and sell and get gain, to life
pursnit of happiness. When -maotives
pmem:ics such as these, proven to be universal by broad
and constant inductions, fail as economic
on-and individuality, then it will be time to look
for some inferior and factitions

.al forces to secure

assoeciati
around ‘with- Mr. Carey
force.

(b) Invention.
the production of commodit
cesses, getting gomething re
Nature stands ever ready with her
far as the inventive brain of
Invention is the mar-

This is the second main condition in
ies: because production i8 pro-
ady to sell and selling it; and
free agencies to facili-

tate these processes, just s0
man can contrive to unite the two.
riage of a grmnit.uus force to an Onerous process, and the
fruit of thatunion is an easier way and multiplied utilities.
in \every considerable community, and

There are some
enlarged by the natural associa-

more in-every community
tion but just now described, who have the knack of con-
trivance, who find their joy in finding & new. power in
Nature or some new application of an old power; were it
not for unhindered assotiation', and/ free exchange, the
of thesevould be effectually repressed, and

individuoality
they would have to drudge for their daily bread: but the
.]1 understood in every pro-

importance of inventors 18 We
d under advanced exchanges their
1 by those whio liope to profit by its
s maturing ; and Production
rows out unnumbered

gressive community, an
livelihood is guarantees
results while their work 1
rejoices and grows strong and th
hands to make instant use of the new power and the sasier
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i\S an l] l”‘l ]'iltiu“ Of ;lll [hi\‘ Lhe I d
Dy caue

ested in a brief account of the serie

r will be inter-
el 1 lef . 8 of Inventions made
in Great Britain during the last third of }i e
oy “r 3 » . : ; -, e
century, in consequence of which the t
established in that country in such ]

. eighteenth

Cotton Industry was

Rl led in 0 ; reeminence as has t

: . llifd the attempts of all other co y! k.

approximate it. RS
We catch our & i

L lum.a our first glimpse of Cotton in tl
2rol «_»tus, who wrote more than 400 v ;

to India as follows: S

pages of
A e s ars }f.". in relation
there, the Jruit whereof is a wool r""‘}. et e
e et when -, 00l exceeding in beauty and
e t;‘ee-?‘w'/‘:l :\l}I; 4}1‘_/. Lhe /m./u'ws make their vlol?n*s of
o u.sApa&sagc is interesting, .
i 18 lrst comparison of cotton wi .
their/ resemblance in A R

as showing
wool exhibi ‘i
% 01 exhibited
whiteness and i nki
g ! eness and in Aink 7hi
l‘;ller quality enables them both to 1 s R ok
8 -1 « « 3 )‘,
10Wing alse, that the Hindoos very
wove cott ' :

Spun into yarn; as
o : ‘ 08 | early both spun an
e []lcl::;f’,i"(il:ll.',n)d,d“ it l.llfl) clothes ; and it.\' .shn\;{
e e priateness of the original name given
. S Pe,y p;mwly. * tree-wool,”’ i
Lxlu 1 the Germans still desionate it
e extreme E; urnishessthess
e il \\'“Si ;:;Lfil,l.“-hlws th_u first notice of cotton, the
mrd‘\(“N.U“};‘Hi (\_l\;,,l][ nc‘xl”m order. When the Span-
ATy \.i‘:“'n'ml and Southern America in the first
e e L ,'.m 1 (’01.1!111',\'. Hn{\ reported that they
B _ exicans clothed in cotton clotl ‘
ut wool was the staple of lfn"]'l'ldi 1
Eu'nl,lv were jealous of cotton. le th" .
to, waol, hited.

a name by
(Baumwolle). If

-y s
. Parliament and

might prove a ri
S lagust, on, ght prove a rival
printed cali actually prohibited | the introductior (f'
alicoes (8o ecalle ] ‘ hene
(so'ecalled from Calicut i

they were exported). n India whence

The taste, howeyer. for calicoes

HCTEASE ] m .\IF £ ) e J101EIOn, } 1}] was atte wa S
te ¢ []I 1 I ]
Creased 1 1 l w
5 Lo | < ld
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e duty on plain cotton, which was

intermitked for a revel
bloeks in London, Manchester,

then rudely primcd on
and elsewhere ; but the p

wearing priutcd calicoes was first repealed in 1736. Fif-
teen years later the United Kingdom imported only 2,976,
610 1bs. [of xaw cotion, and exported only £45.986 of
cotton gopds in unport of cotton became

500 times larger than that, and the export of cottons 1300

times Jarger than that; and this prodigious result was due

entions oceurring within short

times of. each other, by means of which the free forces of

nature took the place of the onerous efforts of men.

John Hargreaves, a poor weaver in the nvi;hhmhm'ul of
Blackburn in Lancashire, was returning home from a long
walk. in which he had been purchasing a further supply
of yarn for his own-loom. Spinning at that time only
admitted of one thread spun_at a time by one pair of
hands, one of which turned the wheel and thus made the
single spindle rapidly revolves and the other hand pulled
attached to the spindle and
tenuity twisted into yarn.

ohibition of Parliament against

one century the

mainly to three or four iny

gently upon the “roving”™
thus drew it out to the requisite
The “carding,” then effected by rude instruments called
hand-cards, by means of which the fibres of the cotton
angled and straightened and laid parallel with

were disent
process by which the

each other; and the “ypoving, a
short fleeey rolls stripped off the hand-cards ywere :\pplicd
to the spindle and made into thick thréads only slightly
the two preparatory operations for the
glow and clumsy,
-arn. formed 3

twisted, were
All these (\}»clxll'mns' were
expensiverness of the y
establishment of the eotton mant-
The improvements made in the loom
1 son, had Shnl‘ﬂ_\‘ before
and the spinners could

spinning.
and the conséquent
great obstacle to theé
facture in England.

of that period by Kay, father an
doubled the power of each weaver,

not keep up in furnishing material to the weavers.
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As Harereav
P argreaves e ' e .
‘ s entered his cottage from this ex :
to get yarn to k':"l‘ o 3 ’ L S excursion
> : agoing, his wife, J .
dentally upse 2 8D & IS WLE, Jenny, acck
was dil; h]l‘I the spindle, which, as was her w " '-;‘l
as dilicently usi VRN 2 ont, she
L tly using. Her husband noticed that the sni C
e, when was r S — € Spin-
e s now thrown into an upright pe _ﬁ
i ined to "wWwolv . | i OsS1110n.
thread was i b 1\.‘} Just as when horizontal, and th l”
thread was still spinning in his wife’s hand at the
. L andas.

immediately occurred to him, that it micht 1 et
A ght be

B bl yossible t
7 g consids rable number of upright spindl ] lJ
e revolutions 2 : ' S
b 1015 of one wheel, and thus multiply th

aach spinster 33 s o 1 ‘ e
which h I/ 5 ; oo He contrived a frame in one }’Ill't f
¢ e placed eight rovir 1 il
: a oVUNg s i a row, and i :
a row of et e > , and in another par
: of eight spindles. The rovings, when extend E
spindles, passed betweentwo horizo : extended to the
pindig pas 0o horwzontal bars of wood, forming
W7 p which opened and shut somewhat like a ra 1’/‘ { ek,
NEeER pPresse [ toether > - L ’.“{er.

el 7 {Iu together this elasp held the threads fast
ruetn portion of rovi ; com A nller ts

) of roving betng extended f ; ‘

the wooden e ; ; ended from the spindles
en elasp, the clasp was elosed, and wa {/1 o
A s { was wen

along. the horizontal frame to drawn

e "/I!Im//r & [H/ 2 Ji } Lé ;/ a (,’/}]INZ-‘[*,'I(I{‘[ £ lll-\: [ll)(t'! Jrom
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ner's lefi > .l ) y
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& whee vhie / f
H {’[ w /ur]l caused the N‘Iv‘ih//»'.\' to revoly rdl e
s the roving wag & . ¢ TCU0LvE Tapaly, an
8 ng was Spur o yarn. Ii'r/ return ; (] : 7' 2
el S £ ring the clas
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The pow E ‘ :
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& s ignorant neiechbo ] ‘ : o
- i g U neighbors, notwithstandi I
ous (-ﬂnx-l\ to k : Saang }“S i
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‘ e ‘ - a secret, and
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s b ). | ; 8 ai o O1l-
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mob lﬂ(xl« . . : l Pria (‘H]I:ln\‘m-
roke into his hous A e s
15 1se Jllkl ll«"tr" 4 )
S \Nl ]ll\' Al 1 ]
A £ acnine.

!{'U"' 1
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means of the friendly assistance of one other person he was
enabled to take out a patent for his invention, which he
called in compliment to his industrious wife the © Spin-
ning-Jenny.’ This invention gave a new impulse to the
cotton manufacture, but-had it been unaccompanied by
other improvements, no purely cotton goods could have
been made in England; because the yarn spun by the new
jenny, like that previously spun by hand, was not fine
enough nor hard enough to be used aswarp, and linen or
woollen threads had censequently to be employed for that
purpose.

In the very year; however, in which John Hargreaves;
the poor weayer, migrated to Nottingham, Richard Ark-
wright, a poor barber’s assistant, took out a patent for his
still more celebrated machine for spinning by rollers. In
one respect Arkwright was much worse off than Har-
greaves: the latter had a'helpmate meet for bim, the former
had a wife-who is_said to have destroyed the models her
husband had made and to have opposed him in every step
of his career. But Arkwright was not deterred from his
life’ pursuit, by the poverty of his circumstances or the
seandalons conduet of his wife. After many years o
intense and opposed deveotion to the possible application
of a simple principle he had conceived in his mind, namely,
that of spinning by means of rollers revolving at varying
ates of rapidity, he suceeeded in-contriving and patenting
his ‘memorable. machine, which, more than auny other one
invention. localized and concentrated in England the

gigantic cotton-industry of the world. Arkwright’s idea
out

and achievement was to pass the coarse thread drawn
from ‘the rovings over two, pairs of rollers in
the first of which revolving slowly fined the thread down
evenly and gradually. and then this thread was passed over
of rollers turning with a high velocity and

s[l(‘(‘{"-‘».\.i”ll.

a second pair
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drawing out the line into any requisite tenuity. Thus :
cotton thread was spun capable of being uw?ll as uh .
Cotton cloth as such could now be x‘;'un‘xf" "\‘ “‘”'P.
L : actured in

!'Y'Ulfl the circumstance that the mill. at which Ark
wright’s machinery was first erected, was driven }n\'l ‘ l
power, the machine received the inappropriate n"n“inwf
the “water-frame ” ; and the thread spun on Hn»wlrn;-l ”
was commonly called the * watertwist.” The Vlrl oo
of carding the cotton by hand now furnished 1111:':' -

‘ Rl rovings
too .\1“\\1.\ to meet the wants of the 4

new spinning-ienny
and the new water-frame : and these great in\'infi!(l,llln:h\i( »m;}l
consequently have proven (-unlp;n";n'l\'vl\ useless l‘r' l'- o
a more efficient and rapid process of ‘:.'n‘-‘l‘iuu}l‘l 'mf' i
supr_-.rs«-dcd just at the right time the old s\'sI:rll :;‘t'(‘ltx"m)il
c;uﬂfhg. Lewis Paul introduced revolvine x'\lillti--ls‘”f“-
12;'1r4hn.g the raw cotton into reyvings !u-vpn::n-.;rv .tn - -
“:-“L:"m .p;xrtial imitation perhaps of Arkwright's prin:'%;:
of spinning the rovines by 7 .
fent o o S s
it ,l'/_u:/' pu: Tt V - orieoniyl ""‘//”“[""‘. ppaud
- ol trewmferenee with parallel rows of eards with
a.n.[:.;\a;'mnl-v/ spaces, and turned by a hrm://r.' Under é/u‘
:,i{/::;'/'ra”‘(.m a ,'i//l'-:lf'.' _,f'r'un“. .1(')/#:1 internally with cards
Yy fitting the lower half of the eylinder, so that vhes
the handle was twurned. the cards of ffu' wl//'r'nr/.:»r and " "/"
f;/ll"'!lf"_;/."lhh‘ worked agayngt each other c/.;‘u/ n'/u':iw[’ f/ntj’/' :,[1'
e eare e > : o > / . .
but an ’(.I:’//"-'/":/"‘I"[:' u“/’» :/’r’,[-i::' ”I/f“ 21 ’,h’ 5 ”'/IU:I of the ”.’/I’.’“/""'«
& P us was attached for making them
o a perpetual carding. Each length was placed ¢ 1
/u'ml»] I’i‘/'(lﬂ:l', which was extended -]:1‘1'”' : ‘- .r i)

derz; and A

.’"'}l {""ll wou IIII TRE | {‘ der as 1 Un und
5 /)UN L 'f// 7 [ ? ;

U n L i W
.i o /li‘ ’,'lfl!"].. - :

While ) regoi i
. hile t!n'fnwgnmg series of inventions placed an
almost unlimited supply of cotton varn
. -

at the disposal
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of the weaver, the machinery as yet introdnced was still
incapable-of providing yarn fit for the finest grades of
cotton' cloth. The Wivaterframe ’ indeed spun abundant
twist for warps, but it could mot furnish the finest qual-
ities of yarn, because these were too tenuous to bear safely
the pull of the rollers while they wound themselves on the
bobbin. Samuel Crompton, a young weaver living near
Bolton, possessed the ingenuity peedful to remove this
difficulty. He succeeded in combining in one machine,
which from its nature is happily called the «mule,” the
several -excellences  of Hargreaves' spinning-jenny and
Arkwright's water-frame. Copying ‘after the latter, the
; rollers to reduce the roving 3 copy-

mule has a system of
it has spindles without bobbins to

ing after the former
and the thread is stretched and spun at
lles after the rollers have ceased

distinguishing feature of the

give the twist;
the same time by the spin¢
to give out. the rove. “The
mule 18 that the spindles, inste ad of being stationary, as n
both the other machines, are placed on a movable earriage
which is wheeled out' to the distance of fiftyfour or fifty-siz
in order to stretch and tioist the
thread, and wheeled in ll‘»'/:l(.n to wind it on the .\"l'fiul’_/v'x. In
the jenny, the clasp which held the rovings was drawn back
by the hand from the spindles ; in the maulde, on the contrary,
the spindles recede from, the clasp, or
The rvollers of the mule draw out the

of the 7"!/”v'l':"l"'ll/lr". and {]:z'.r"/ aet

inches from the roller beam,

.",'r/)“ the ('u/]:'/'—’ﬁf‘ll]/)

which acts as a clasp.
roving much less than those
like the clasp of the Jenny by stopping and holding fast the
rove, after a certain :/u,lnfir_w/ has been given oud, whilst the
xp[-n:l(c.-c continue to (recede for a short digtanee ﬁrr!h«"r‘ R0
that the draught of the thread is in part made by the reced-
ing of the spindles. By this arrangement, comprising the
the roller and the .\‘/u'u//Ie'::. the thread i3

(ll[l'(lnhl'z/rx }mt}l :':f
1 equably, and a much finer quality

stretehed now gently ane
Qf yarn can [’H']'Qirﬂl'l‘ be 1!/‘"'411(/'(’(1.“
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I'he ingenuity of Hargreaves, Arkwright, and Crc
ton had been exercised to provide the \\":'n"-ll' nth r(')mp‘
and had now indeed provided him \\'it); nu‘rlrvL\“l?n l‘) "
could use ; the spinster had beaten the w('::u"v;“ '11):: l'd‘“ :W
.\\n;nvr had previously beaten the spinster ; ;n‘ujl I‘hc(L:nT)li:‘

g . v § ol
;:’.i,“‘l)\t“(t(;i[,““_, ﬂﬂlh seemed likely to continue sluggish,
ean yarn could not be woven any faster than s
skilled workman could weave it with K;n':s imln-"m'wl( ﬂ:

shuttle. In the summer of 1784, a Kentish el

named Edmund Cartwright, being in wm\'vr"(.tllwz.\-ll')‘u“
some Manchester gentlemen, one Trf \\'hnim uht:rl\f:j:l \; l'th
“as soon as Arkwright's patent expired so ~n'l;m‘\' xtn‘i‘ltl(:
would be erected and so much cotton spun that 1 lf
would never be found to weave it.” replied, * 4\lrk “ff"'}‘\
uﬂm.‘l .Cllcu set his wits to work to invent 1 \.\'l"il‘\fin"'\-\llllzi J’l'
:Il'ﬁ\\'.ll“ll.\‘t«’l.ﬂlllll_'__’ the unanimous opinion 4~x1:1'<“s.§(ed“l>y' ti;te
Manchester gentlemen, that such a weaving-machine was
wholly 1111[‘»n1(>1i|':lhl-~. the clergyman hinw-l?\\'ithin thr‘}i\‘
years had inyented and brought into successful oppr'lti<|):
.ll\t‘ "j:u"l'fr-/w/ln." Subsequent inventors impn’»n;«l‘ tll
idea which Cartwright originated, and before 1334’ tl w
Were not less than 100,000 power-looms at w ‘k“' G I‘UL
Britain alone.! sk

v”l])‘*{ ”llll” S LIS £ L
\] rh!‘ 4alne ma ‘}l” 2 1mvel 2 (8) | 1 &
J ry ent l f car ]”l

.'-”‘l Spi 1N . Wwe 1 y ( ( Wias _very s Vo ant
[llll[ll“' A“tl Yeaving coiton 2! er hlﬂ'tl F o il ]
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and vegetable products otherwise so different from each
other.

The-spirit of Inyention, one of the chief conditions in
the production of material commodities, thus simply illus-
trated along the line of a single manufacture, may serve
us fora sample of similar improvements taken and taking
place in SCOTES LPON SCOTES of other lines of effort and
production. The principle is the same in all ¢ases past
and present and still to come, namely this, to throw the
strain from the mind and muscles of men upon the forces
and agencies of free Nature, with which the world around
ns is crowded in-our behalf, and which are waiting to
slave in the serviee of mankind without rest and without
faticue, — without money and without price.

(c) Freedom. By far the most important of all the
conditions, nnder which the production of material eom-
modities goes broadly forward, is liberty of action on the
part of the individual ; because, wherever such liberty is
conceded. associationand invention’and all other needful
conditions follow right along by laws of natural sequenece.
By liberty of indiyidual action is meant the practical right
of every man to employ his own efforts for the satisfaction
of his own wants in his own way, whether directly or
through exchange. Each man’s right of individual free-
dom is limited. of course by every other man’s right to
equal /freedom, which the first man is not at liberty to

infringe ; and also, in certain few and limited respects, by
what is sometimes called the * general good,” the judge of
the application of which must be the government under
which the man lives. « With these limitations; which are
few in number and never serious in ‘degree when rightly
applied, and which limit in common all other rights what-
soever, the right of every man to buy and sell and get
gain is just as fully a right as the right of breathing. It

fe
* fe
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stands on the same impregnable ground. Tt is a natural
and self-evident and inalienable right, with which (-;u:h
ma has been endowed by his Creator, to put forth efforts
for his own well-being and for those dependent upon him
either directly or by means of efforts exchanged with «>[]u"1:
men equally free; and he is a slave in \‘pirii and position
who tamely submits to have his own richts of buying '.uul.
selling curtailed, or to stand by and see the 1'i(rlet>- ;f(his'
llow-citizens similarly curtailed, unless such ;u\'l of inlcrl-
ference and curtailment on the part of his Government be
justified by a solid proof that some other public or I»ri\‘;m;
rights, which are at least as well based as his own. wmxhi
be endangered by the exercise of his own.

In what eases may a Goyernment properly step in to reg-
ulate or prohibit the buying and selling of its (‘-it'i?,\’Sllj"
Hundreds of inductions extending llll‘ﬂlxglx hundreds of
years have been carefully and logically conducted in order
to !'t“:t(f}\ a just and comprehensive :n;;\"\wr to this qucslim:n-
and in all probability the cases have been indu(-tiv(‘]\'
&:(-;zrr:xiuw] for all time, and they are these: such )»zz;;:;):;/
and selling may be controlled and prohibited. as ar oves
A F,,,m,,,.,.,,' ot it ;:i;:,:j[ {Irrl,’/:;i;n(d) 41.\. are proven

» trary Morals, (2) to the publie
Health, (8) to the public Revenue. All other buying and
:-:o:ﬂi.n;g' may be safely assumed to be both [u'ntit:ll:]u tlju the
parties to ity and also useful to the Commonwealth -in
gwnu.ll: and any interference with it by public authority
1» a high-handed infrincement of n.miml richts, a l»lu\vv
aimed at the life and source of property. T]lt'.\iu \\'!'l'lll'rr-
ful strokes at private rights, this l‘i’xtl'ilft‘ir)ll on the fre:}-
dom of individuals to exchange products for their own
welfare, is now mostly confined in eivilized countries to
the region of Taxation. Within this region the wrongs
are still frightful. Judge Cooley, in his « Principles of
Constitutional Law,” states the matter as follows : “-(_f’,_uo-
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stitutionally a tax can have no other basis than the raising
of revenue for public purposes ; and
action has not\this basis @ tyrannical and unlawful.
op imports, ther ores the purpose of which is not to raise @
and indirectly prokibit gome par-

home manufacturers may

whatever governmental
A taz

revenue; ,'ZU to r[;:«"'uuru.v/(-
ticular emport for the sake of some
well be /[uw.ih'mu':/ as llr'(‘llirl i /'wl}/ colorable, and l/u‘r»_"'-u'r
not warranded _/:y I"“Nx’i..'llfr’.'!llll_/ /;/'/'//.r'/'/'/t—'.“

Formerly, governments nterfered almost beyond belief
with the freedom of their people in all industrial and com-
dictating what should and what should not

mercial actions
what should and what should

be grown and manufactured,
not be exported and -imported ;
the number of “apprentices each
1! the years during which these
e conditions under which they

decreeing by proclamation
or enacting by statute,
artisan might employ, AN
must serve as sueh, and ti
the-materials to be used

might then work as journeymei
widths and other minor

in woven fabrics,-and even the
features of such fabrics, were ]»1<-.~<-ri'luwl in the foremost of
the Enropean nations in the reign of St. Louis of France,
a * Book of Trades " was isstied under royal anthority and
i< still extant;which organizes minutely and subjects 10
cumbersome rules more
tries as then pr:xwi'\sml :
greatb trading * ('nml‘;miw.“
may be said as Adam Smith said of ithe Turkey Company
formed in 1579, namely; it/ was *a strick and oppressiye
among others there were the African Com-

than one hundred separate indus-
England was the country of the
and of all of these the same

monopoly 3
pany established in 1530, the ussia Company beginning

its operations in 1553, the East India Company chartered

on the very last day of the seventeenthi century and going
out of existence in our own time, and the Hudson’s- Bay
Company, chartered in 1670 and so having the sole control

in trade of a region forty times larger than all ling]aud;
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while the coloni: S ili
i ln_nml system prevailing for two. centuries i
a 18 C¢ol ries of W ; . : G
lmlnu of Western Europe regulated th
merce and ¢ olle f: G v
itl : I. ontrolled the manufactures in the coloni
with a single eve y Td o . j A
t gle eye to the benefits of the mother countr
e Wort o L il 'Ve &8
e conceived of under the wretched M il
il ched Mercantile
Happily, since G
| {f Y, since governments have become more enlicl
ened than ‘merly 7 1 e
-k formerly, they are perceiving for the most pari
that they have not the least right to int 5 fi ] l‘ ok
T ) : s B erfere in those way
Or 1IN any ways w t 1 oot
N y vays with the natural right of their peopl '
oFe and & sp ol ' : nel wople to
s lhrn\\ freely all material commodities, and to }
alll Sel Lhese oply 3 g S
i wese freely in the best markets wherever thes:
narkets are to be f ke
ound ; and thev ar
o I)\' . : b ey are ul\'tl ]J('l'(’t'i\'i Y,
sSue orferenc . : =
:]I 8 _l ’ .]l interference incalculablevlosses of “prope th
1 1nde A retar 11 ’ C
2 ]x efinite retardations of progress are caus l[t Il :
wople, as well as weak : S el o
ghrI” : ell as weakness to themselves as government
ouch' a1 X 1 N o
ough'a more difficult gathering of taxes and a I
maintenance of prestige and ]v--w(;r e
'ch QDLy ntiy : ‘ .
_L\ motive to a mutunal exchanee of i
whether in one or in all of thei l. o Gl
H O ieir three kinds : i
gav. to a free " nt 1 s ”“‘t‘ i° “
“';‘di‘ - produetion of commodities and services |
paits, 18 always and evervw . g e
¥8 ¢ verywhere the
- EVer, 1e mutual ~benefit
l & two parties exchanging. After all the pr ']” ﬂf
e = 2 ] oL & H'OCEesses have
wen gone throngh with and the exchances (
mated, all the parties are rich ] | i
§ 8 are richer than before !
e S e ' g wefore, that is they
" e 8¢ wf ) 1 2 =
nore s I/fo'I( fions, s_ll]]z',l'\\'l,\‘e l]ll‘ ITOCESIEes ]
chinges would inst: 7 ! o) oy e i
i nstantly cease.’ Therefore; a’ univ 1
ee production benefits 5 o
sfits evervbody. s .
g ; ys and harm 7
Moreover, under a system of free i Ao
3 ree production, évery man
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o 1_1.muul...'nul to avail himself of all those
ps in his peculiar work which Nature offers u).
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him. Under these circumstances, obstacles give way in all
directions; the amount of material produ

1 variety and excellence

1ets prmluwd 18
vastly ;mgnmm«-d. the number anc
ffered are indefinitely increased,

of pursmml seryices pro
tribute to pro-

andscredits compelling  the Future to pay
duction are multiplied; the diversified and rapidly increas-
ing desires of all persons in such a community are readily
met through profitable exchanges ; while all peculiar facil-
ities natural and acquired are taken immediate advantage
of, the diversities of
become marked in-all diree
trial and commercial prosperity is ushered in.
ander freedom all-men are sure 0 dispose of their indus-
trial efforts to-the best advantage, they have the strongest
possible motives to put them forth; since they can purchase
with them what they will'and when-they will, and ‘where
they will: Thus freedom leads to extended association,
and also to theinvention of machinery and all labor-saving

relative advantage in pl'mlllrtiztu
tions. and a new day of indus-

Because

appliances.

9/ We are now in position
the tltimate (GROUNDS of the
modities. We have seen, tl
heen multiplying in number
the beginnings of history, that they are everys
 rate hitherto unpr(-cc(hfllwl

to understand thoroughly
prndut:tiun of material com-
at these commodities have
and variety and excellence

ever since
where multiplying now atb :
and undreamed .of, and that improved and| improving
methods of transportation by land and sea are now Carrys
back and forth to the ends of the earth. What
le. under which these things have been done,
certain to be done in the time

ing these
is the princip
are now: being done, and are
to eome?

The ph_wicul and moral obstacles, that” Nature has
interposed to the gx‘:n'\tivntiun of the mulfitudinous and

constantly increasing Jesires of men, are so great in all
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by God’s appointment primarily among individual men as
s;u'h. and only secondarily on the ground of the varied
soil and vlim;tio and peosition and natural gifts of |liﬂ'cn'-.n‘t
parts ‘of ‘the earth. / Réserving these secondary consid-
erations, which are gnite secondary in importance also, to
a later detailed discussion, it 15 very clear and of central
consequence in | omr science that a diversity of relative
advantage \in|différent things displays itself as between
the individuals of every community and\country large and
small. There is no hamlet in any land in which one man
has not an advantage over his neighbors in the making of
clothes. another in the making and settmg of horse-shoes; a
third  in the building of houses, a fourth in the curing of
diseases. and another in the keeping a-school ; while each
of those neichbors has undoubtedly. some advantage or
otherover n-;ut-hnf these in some trade or-means of livelihood.

As a natural ‘result of this diyersity any two of these

villigers may profitably exchange their respective efforts
srovided of course each has a desive for

with each other, |
the produect of the other
effort/ of each relatively to the satisfaction of each, and
he relative superiority of each to the other

“tb the manifest lessening of the

the more so. as i
in his own trade is the greater.

This point will repay some pains in-minute .l“ll.w't-l‘illit.')ll.
If the blacksmith can make and set horseshoes only a trifle
botter than the tailor could do thisif he tried, and the tailor
can’ make coats only a little better than the blacksmith
one if .]n' chose. there will be but a shght
works with one another.

us say, that the tailor’s

could make
benefit to each in their changing
For the sake of definiteness, let
capacity for making coats is 6, and hiscapacityin m:xl?i:l.g
and setting horse-shoes-is 5 ; and'also that the /blacksmith's
capacity for shoeing horses is 6, and his ability in making

coats is 5. Each has a relative superiority to the other
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of 1 in his own trade: and if they exch

: ange efforts, as they
probably would under these circumst 5

! ances, there is only
an advantage of 2 to be divided between them. .

Now let us s ISe i 1
ow let ns supposs (what might easily become a fact),

that the tailor by exclusive and augmented attention to

the conditions of his own craft carries up his capacity for

making coats to 15. the blacksmith’s efficiency in both the

r:ul_:'s remaining the same as before. There will now be
an inereased motive to both the artisans for vxrhzmrrinu‘
l.r:_ulm-xs with one another, and a larger gain to each rl::::
ln:h re as the result of such exchange. The diversity of
rvl.mw advantage as between the two has now gone up
from 20 11. The tailor can now make a eoat Hlll(’?l lu-tu‘!r
and {Jllit‘l("l' than befores and though the'blasksiith ““_h'] y
to his inertness can neither make nor set horse-shoes ;mf‘
h«;n«r than before, still less make coats any better, he will
after ‘;xll by still trading with the tailor l'u:l.p a part of the
benefit of the ];l.ih_'l"s' increased efficiency in making eoats:
the new. coat 48 at once better and costs less t‘han the
pru\'um's one; the tailor is still less inclined than before to
leave his new and greater advantage over the blacksmith

to et himself to shoeing his own horse ; even on the old
terms the blacksmith can do that 1 better than he himself

cany and rather than forego the trade he will naturally
e _son erms than before,
5 1{1 other words will feel impelled to /share with the
lacksmith a part of the proceeds and rewards of his‘own
How superior skill and dilicence.

offer the blacksmith somewhat better t

: The trade began on the
8ole basis of a relative diversity of advantace as l»;‘t\\'m"n the
i\\"-‘n mechanics, each in his own craft ;. this relative diversity
withont which no exchange eyer takes place ]K,‘;f-\\‘('(‘]l -;u‘n\j
i\m })H‘\l:“.\. has now gone up as between these two from
< units of advantage to 11 units of advantage ;: how will
these 11 units be divided in this case? Nui)od\' can tell
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Two things about it

exactly how they will be divided.
however, are certain at least in their
potencies.  The blacksmith is sure to get some part of the

tendencies and

extra fruit of his neighbor's new push and spirit, while the

tailor is sure to get as his own reward by much the larger
part of the whole blessed 11.

We must by no means omit to notice the logical inference
from this instance, nor fail to make/the proper inductive
generalization from a sufficient number of similar instances,
It is this: no man can make any essential improvement in
producing material conimodities,

any of the methods of
other people as well

without. at the same’ time benefiting
Under natural law, which is no respecter of
persons, he can by no ‘possibility selfishly take to himself
the entire fruits of his own growing skill and vigor. The
all the froits of
et. To

as himself.

only way in which he can gather in at
these is to sell their-proceeds in the open mark
broaden his own market for now better and more abundant
offer them to everybody on somewhat better
terms than formerly —and the better the terms the broader
can well afford to do this, because the
human effort. Every

goods he must

the market —and he
goods now cost him Tess of irksome
improyement in the production of commoditie
The issue of every invention, of every
so far forth, a cheaper

18 18 L-I‘t:viﬁe])’

of that complexion.
improved process of every kind, is,
And this public gain follows, must follows indis
at single points, even when the greab

oe of sluggish-

product.
vidual enterprise
mass of exchangers remain at the old sta
ness. Whatever increases at one point even, and a fortior:
at tsvo, points, the diversity of relative advantage as between
benefit to them both, and the

any two exchangers, is of
the

greater this relative diversity becomes the greater
benefit to both.

Now let us see how the matter stands, when tailor and
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blacksmith : Y Sarn i {
’ ith (1.1 the same time feel and obey the impulse
e T e _ : ses
» & more skilled and vigorous artisan life Supg ti
' o Sé A Jpose the
e fliciency in his own trade to
2, Just as the tailor has done. t} f .
. ne, the potency of each i
> : :  d : ach in tk
trick of the other remaining as before at ‘-

blac }\'i]llilh too carries up his e

| 5; under these
circumstances whe Wy

\] }1\1,1114 es when the two come to trade with each ot}
each has a relative s 1071 PR
2 has 2 relative supeniority over the .other of 10, and
.l(‘l't" I\ .l'l ‘ ~ . _‘ » O - -, ¥ 4 ¢ ‘
© g ul\.n;ug( of 20 points to be divided between

€ 03 the trade IS now i« ] ;

: 'n times more profits

e o i [m)ht,\mn to each

9

) , when there was ]
gate of 2 e was only an aggre-

n(.r.“““”‘;;x\%ntr'.:\uhvr l.]x'u division between two parties: and
vwm“‘:.‘_ | ].. motive to an exchange and the gain of an
‘rAn‘;”."rh:} -.|~ ';'K.\\Vi‘a"l.l l;ul«fr and blacksmith :1r¢~=bta'_'11 times
g a0 they were before. Therefore welaydown the
.['I.IH(‘II)](',‘. as inductively ascertained and as univers: Iy
I_lf’lvh’-::sl‘.lo to all exchanges, that the wrvmm‘- th "‘”e]’:\-“_“."
superiority ‘at different points as l):t\\'e«-;l t]|* r(?'(l'“"-e
n-\"(-h:mgm;:. the. more beneficial and l»mﬁnl-l: {"”““5
;.?;J.’}k:;']';;l':; lw.rnme to all the participators in t!;mu (l(} ttlfi
e Me 2 3 '

! h}“ ‘f“:‘m;}lu:f; ’;)]:ljl\:‘x Il.l‘;l)". \l\'lvll flatter ourselves that it
. . sty it follows, that everv rhe
ll’;“jl nn;\'llnng to_buy or sell, is diwml;ﬂir;.‘“'-]:‘.:t:r;ﬁ?““t:':
};‘il:;:\i:l:.;:t\\l |.'nt his te:*I14)\\'w}:r]];l;]gvl‘s. that every (»nu;v
v } - ad wmlage in the success of all other \rmdm
i‘.“( »l at all discoveries and inventions by which Nat
(u;:,;l:.“l? _tn pay tribute to.art is, restrictions apart, S(: :nlllrf}(;
:““.l |,::.m]l L-.‘> l-l_u* world at l;trg(x In the light of smn;r!

1..1'¢ principles, what David Hume called the
ou:\}- of Trade ” is simply silly. ( e
: uil }:,* ma}m:s‘pring that impels all buyers and sellers to

CEe i g " . th

:‘]nd ”\llr; l-nl]l‘;l nll(i\'(-.r?vnts and to improve their methods
o ”41 ; otherwise tr»‘«-h(-n]wn their costs of produc-
Oﬁ‘(‘l.'il.w tllt,.fmli‘nr.al press n% f-rm’//n--{a'h'«m. Somebody else is

g this product, or will offer it, for less than we are
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e must contrive some way bv short-

now selling it for, and w
ened times or.cheaper proce
beateri an/ this. market-race,
felt on the mind and hand of the
-l diversity

;sses or a quicker zeal not to be
is the silent argument ever
making itself producer.
Such natural actior

of relative advantage as

But, on the other hand, whateyer-léssens or threatens to
lessen this natural and.most beneficial stress of competition
among producers of similar commodities at home or abroad,
necessarily lessens the motive on the part of these pro-
in their f_’l"'il.\' and to cheap-

1 always inereases the gener
among buyers and sellers.

ducers to excellence of quality
ness of their eost, hecause it
antage as between these 1
producers of other commodities against which- the first
The units of advantage that would otherwise
Jhiangers are diminished ; the

makes less the diversity of

relative adv sroducers and those

exchange.
be divided hefween the ex
and. the rewards of trade
nbject to such diminution of com-
tly to the communiby, or nation, or
1 accordingly this 18 the
nature and effects of
once for all, that

motives totrade are thus lessened
tol each pair of -parties s
petition, and consequen
family of nations. as 4 whole ;- anc
I»rvvis(- place for ns to look nto the
)]HI.’»"IUI'/.'/. SO €< Hed, and to 1»!'1'\'1'i\tt
Monopoly, is the enemy of mankind.
Monopoly 18 a word derived from two Greek words;
which mean-awhen combined selling alone, that is, the privi-
Jege of selling one’s commodity free from the competition
is naturally subject Dy other sellers' than.the
Monopoly is thus artificial
he su;-lu-sml benefit

to which 1t
restraint im-

p)i\’ilvg\-'l one.
and sellers for t

It is wholly unnatural. It 18
forms of laws Its beneficiariés
from Government by hook or
of selling certain coms

Their motive is pun:ly

posed on some buyers
of other buyers and sellers.
usually enjoyed under the
commonly cajole or extort
l,n_\' (-]'-mk the \:X(‘lusi\'v l'il"l'\'ilu:}_ﬁ’

modities in a dv.\'i_'__fn;uml market.
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thanked the Commons in
.I'w‘ their tender care of the
if the hearts of the ]h"u}){t"
example of the way in
its whieh

party, redressed the grievance,
touching and di;/ur:n'rcl language
general weall browght baek, to herse
anil l:jf( to her Burcessor’ a memorable
which it behooves a ruler to deal with /)w"/fv movemet
ke Kas not the means of resisting.”

Perhaps some, one of my readers may suggest, that
wordsof -a Whig-Liberal, and may thus
exaggerate the/cause of the people as against the monop-
Well. then: Tet ns hear the words of a high Tory-
350). in relation

these are the

olists.
Loyalist, the historian Hume (IV, 835,
to the same monopolies. The active reign of Elizabeth

had enabled many persons to disting

and. military emplognients ; and the Queen, who was ok able

nuwe to 4/[.';- them any /'l'.‘l"l['n].\' /:)'v‘»
an ».1'/':1'1/4':‘/1/ which had been

mnl'lv»!’/rll by her Iu'm/, cossors. but which had never been car-
ag wunder her ddministration.  She

/llf'a'}/ themselves in crvil

from her reve /m)'h'/:mf(l to

their services, had made use of

ried to such_an exrtreme
_qnl_ulw‘f her servants and courtiers ]mlwufx for numu/ml‘[m:
and those  patents they cold to others, who were thereby en-
abled to raise commodities-to what /:riu-" they ]:ir:l.\'n'z/. and
who pul invincible restraints wpon all commeree, industriy,
It is astonishing to consider the

and emulation in the arts.
wmmodities which were

er and the f//(/r/:/‘itlnm‘ rfl' thosge ¢

nwmnb
Currants, salt, iron, pow-

thus askigned over to patentess.
der. cardsg, :.:rl]_f-.x'k;nx, _f}flf,--, [mn/./.vn‘/'rx,

oil. lists rfl' :»]';fll. ‘):uf'(.\'}u‘x, rIu/'.\'.-xrm],-c_
}:/,N].'.\', x:lll!lp'fp'i', {l'lll[‘ acei-

od-glin-hones, tran

)-;,l eqar, .\'1‘/1:"“1]/}-‘.

steel. 4l'/lllll'l.frl'. brushes, }mf,\-_
l[f"nt'r.\“ n)'I. A'lI](lmr‘II:' glone, ol !_'!4 ’:/!l/:}w}', fj[:l.\‘,w‘.\', [‘),Ilu‘l',
starch. tin, sulphury new drapery, dried pilchards, trans
of ‘beer, of. horn,iof leather, im=
these are but a
wted 10

];nrh,,';nn of iron ordnance
S';;:l/lfx]t wool, of Irish yarn
! g L

commodities which had been n/']r/'n,:rir

These mr:/u’:‘;m/f.x-lx were so exorbitant i their

])urftlf;',:/} ({Y‘ A
part of the
nu‘:n:,:]wh'xfs.
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x

,(( mands, that in some places they raised the vri :
.flr"un ;u'.,-f,-,.” pence a bushel to .’;’(.l,rf"'.,: g ;;_f’{':‘my' T;.’,.M],
Such /”.'//' ]”‘{’ﬁt" naturally begat 1‘/1/‘/-)1//.',‘."; ‘ xh’. thge.
merce; and in order to K:f'/l:':" themselves t/v/(/[l//’::/ ”.""i‘" o
i ,,“, 11)"'/('/1(4'4‘3' were armed Il'lf/l /ll’l//.I and '“;,-‘”tb‘]‘-
powers fr,,m the Couneil, }’.’/ whicE the v ,,-:.,.‘ . /;Il‘ ily ary
press the people at pleasure, and to exact money Hed nore

money fro !
o ’ . 'y from such
hey thought proper to accuse of

)./.-/rr)'f,-/,/, with 1
watent. 1T : - . SR their
7 o 'l he patentees of saltpetre, having the pou >
enterim ito Pver : : )
ring into every house, and of committing what | 7 -
) ! at hay

4"/'.'["'.'[ ’.” .\'fz[,";/,gw\ cellars '0¢ r/‘.f.”

s or wherever they e 7
netre )I,ll'l /' / - o ./ ' ’[" “r’.ll m’/{.
‘:/ l_/ it De ‘r/:lf//r red, commonly extorted m ey 1
il 8 g vney jrom
r s 0 lesired to Jree themselves from thiz da
i s . ] dama
rouble. [And while all domestic intercours
~E

age oy
Pt was restrained
$ ni , J ] ( :

. Y scope should remain for industry, almost
i ) g . . o every
/s of Jorewgn commerce wag confined ; 2
nfined to exclusive Com-

panies, who bo ( 30 ] i i 8 8
[/ /.’ ?l"//./ and sold at any price fll:(’ ’h iy /[('III elve
L4 wough wroper to offer or » ! [ §-"an
“ ‘{'/l(l(,/ £ 'f;”/ orexact. i
2 Grover ~ y ] t (7
1' i ) vernment f:’ ]'Jl'l’//llll.'/ /IHI’IH:] ;,,Jf ad h””"?'
- - N in ”" . ., 3 : . . = oer
“w par l<'ll/4’/'.\‘. bore in f/l 1% res e
’} { /5 r ) ¢ % respect some r
.w'm/./,m d 3 ; 1 } ,r
ce to that II’ ; )I]'A‘(':‘/ at presemd T thi Sover il[
sessedd ever nowwer 1 : 7 > ‘ L
ery [7 ey, except that of itmposi ER 1
lmf/) countri this 1 - . Postng tares ; and in
Tter, s Limitation, 1 1 { -
: (4 - l{’ SUp ° £ X
?1:':/:’.'(. anpears rather P Ay ko 2 L1 2 ted Y U,/“:r priv
2 ; Pl rs raihey ‘/'r";/f"‘ll"“l/ to the y i aple l) ’/y &
it oblioes the S . P, L urkey,
{ { ¢ he wltan to /;«’I‘/I/{(‘ the extortion of the /l!lw/' 1% . i
qovernors Ry X Y * ; ’ o 0y
X o '_'f provences, ‘f,"HIH Il'})/)?’)l he a I'I.'/‘H',/ &
“PRent / ¥ ; I
])) esents  and takes forfeitu res s
}tl' ()l'l y { ; A s ~
2 4 en to ereet monopoli
; oltes, and rani : e
Bive .”""l' . / £ .”"I// A’l"" nis ‘ftll' "rl‘[”

Sgueezes
in England. it ¢
- ut, 1w engaged

an inuve Y ¢ > s VD SO
i ; mvention so pernicious, that had she qgone on
j\f’l[ a ¥ " 4 ’ / > :
// ract of years at her own rate; Englandy the seat
3 A ' ; (r, € 8¢
mnd arts, and commerce, would. have ‘contained at
¢ 14 L

present as ULttle i oty
A & e andustry as Moroceo or the evast :
!l)'/,/[,‘;/' 18 4:}

But, some 5 Wi
some one will say, Hume and Macaulay are histo-
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rians, writing long after these events took place, and may
likely have beent too favorable in tl
dom of trade domestic and foreign.
that both of them were firmly convinced that freedom of
trade is an inalienable right as well'as an unspeakable
blessing to all men everywhere. So, then, let us go back
to eontemporaries. [iét us hear the eye and ear witnesses
of the grievances complained of in 1601.. Robert Cecil
l".li'/,u‘n:lh. He and his

jeir judgment to free-
It is indeed true,

was then! prime minister of Queen
father had had more to do'in grantil
in the realm except the Queen. Said
Commons on the 25th of Novem-

1 the monopolies than

any other persons
he from his place in the
ber: «[I say, therefore, there
eral throughout the realm, to notify Her Majesty's resoludion
in this behalf. And because yow may eat yowr meat more
shall have salt as

shall be a /.'I'W.‘/tll//'l(i.'rl’ gen-

sanory than. you have done; every man
good and cheap.as he-ean buy tt or make, freely without
danger of that patent whieh shall be presently revoked. The
same benefit shall they have which Kave cold stomachs, both
R-v/u/)n.\'fhl and the like. And they

for aqua vitee and aqua
their satisfaction, shall have

that have weak stomachsy for
vinegar and alegar, and the like, set at liberty. Train ol
shall go the same way; oil of blubber shall mareh in equal
rank : brushes and bottles endure the like judgment. Those
that desire to go) sprucely in their
than aecustomed obtain their wish.; fu;-
which hath so much been 1)r~.~um//f-/. shall now be repealed.

- )‘I{'“‘. may at [ess 4'/“'17'3‘/"
the /):lf:’li'vl'm' starchs

The patents for calf-skins and felts, for leather, for cards,
/, and left to the law.’

for glass, 8 hall algo be xu.-'/wu'/w

Five days later one hundred and, forty members of:the
House were formally réceived by Elizabeth in person, the
acted to convey their thanks to

Speaker having been instr

her majesty s and, after th
rest knelt down, and the Queen gave her answer as fol

e Speaker’s address. he with the
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Yo e e
You grve me thanks, but T doubt me z

MOre cause L
s e ;' to {/'111{,,) ‘l/Ull t'l”. //[I(N you me : ~
recetved a /z‘lll,u,"/,-,],/'v .- €< Jor /ul'[ I

lows: “ My Speaker,

have

. from :
the lap of an error 2 £ e you, I might have fallen into
s o [ I -~ . - 4
y oLy for lack of true informati \ Y
X - ! Lon p
did I p W
upon pretex L my pen to any grant, &
; pretext and semblance e J s owt
hotli _:/qun/ and /’,'.,“,,["[-[[/ to th
d, lto the

[ was l[l'/l‘i'll, yelt never
that ;
unto me [//u( it Was
P : s‘ll/u',,'l.\' . M NET
private profit to some of my i th general, ,/’””!M &
4 2 Y ancient servan ;
served well ; b ' sbiadl/ 0
s Dt £ o > . : o
- - ,: th u:u.'/ur‘:/ /r,'!/(z/ found /,,/ 5 2
e - ‘ : Ce 5 100 Y exrperience
tnyg be /1"/'///(.‘/ to such ,\'u/,)',“-f.( a ¢ /l; = [
J O 8 wowld move th
(4

same at first.
before o last jud
efore mine eyes, : g feo
answer bef: yes, and so to rule as I shall be 5 lged 4
swer before Y 1 . bRl
’,” ; [ ]l a ]I('//U r ‘}II’I.III‘. 7’:: ;/'/w\'( "-( [/ ['I 0
ppeat, that never V il SRR e
ke l.// : " never thowght was cherished in my k . )/ :
Z B ‘ < 18018 Yy heart that
1y pe fl/;/; And now if ;

, i my kingly
my peogle, eontrar ; grants turned to the hurt
: ries rary to my will and mean: :
in awthority wnder me il

have ecommitted to them

I have ever
ave ever used to set the

gonee ' & good.
sounty hath been abused and my
of ‘ '
or if
have neglee ey
[.2: neglected. or prevented what I
hope God will ne ;

not lay their culps

7 ,// / /
/H A > . £ wign youw /lll"l’ 1 l 5 %
e, man /4 199 4% ” y, ! i sl
. /'l’](( C8 more i/i/'l//l 'I/ !1114/ >, d

seatl, yet You never had. o
careful and loving.*'
T]I".\‘f’ were the

of England.

and :fﬂ. nees to my (-,p’,,,,‘,/,

e 18, xe'f('i.'m/ in this
1‘ xhy 7] "
shall have, any that will be more

o ]((;i:‘l'i“if”,d\l»“f Elizabeth to the Commons
o 7w .f.; a little more than a year. In a
Aot ] refore the death of her successor the
nopolies, grants -lb‘ rament of 1624 declares. that ll‘ -
SbTE 1ts; letters patent for the sole .
and making of goods ane e
wholly null-and void.

} mo-
uying, sellin
an ; et &
[l]m anufactures, shall he there 1ft‘ Al
T S = =
Was \'iu]".tm] more or I( l-“ll;]h HIN A‘.‘L :““1 many "”N'I‘Q
: - eSS i the next re 1 ; 1y
.\Dpul‘(}ll 8 » = : s I‘LY“. lt (‘ff(\(‘ o '
1 the long ran the freedom of industry i [l“”)
: stry in Eng-

! Charles Knicht's z
wrles Knight's History of England, 111, 202 et soq
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land : and in the opinion of excellent authorities, has done
and industry, and

more to excite the spirib of invention
in that country,

to accelerate the progress of commerce
than any other law on the statute book.
of Monopolies shall be drawn from

Onr second instance
United States in this year of

ihe state of things in the
Grace, 1890.The monopolies of to-day, are gecured by
means of an-instrument called a Tariff, which, later on in
1 be fully diseunssed in its history, inmost
Here it will suffice to say,
a combination of

these pages, wi
nature, and invariable effects.
that a tariff is nothing in the world but
of the country, on which

Taxes, which taxes the people
one form or

the tariff is imposed, are obliged to pay in
another. The only word ever utitered by a tariff, the only
word a tariff from ifs own nature can ntter, is, Thou shalt
pay ! The ostensible reason for levymg these taxes 18
.1 one of getting money into the national
bts and provide for the common
defence and general welfare af the United States” ; but the
e of laying these tariff-taxes at present is only
ily ‘the ostensible and constitutional
authority of Professor Taussig of

the constitution:
Treasury, —" {0 pay the de

real purpos
secondarily and remots
one : because, on the

Harvard University, there is not
that is designed prim:u‘ily to

a single one of over 4000
items of taxes in this taniit,
the treasury from the pockets of the peo-
of them is designed more oOr Jass and
yrice of klUnlU}'[i(' g()ud:-
keeping out of the
on them the foreign

get money into
ple, but every one
more rather than less to raise the |
to our own 1.91»1-10 artificially by
country by means of these taxes
goods, whicl would otherwise .come mto 2 profit. In
no pnrvl_\' revenue-tax-in our 1=

other words, there is
the enormous

mense tariff at present, but every item 1in
list is a so-called and mis-called * protective “-tax.
By this shatting off from domestic goods the natural
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competiti 2OTTeS i i
}[ n-;;-)“ of corresponding foreign goods by me £
sucin tari-taxes, ¢ i S % - - SRE-S
. 15 . & lnnnn]m)\' 18 created ¢ i
T S y ated at the instance and
le benefit of certain classes of privileoed
producers. They can sel § SR e
potaign -hey can sell alone (monopoly) just so far a
P e { ) S0U & ar as
f all tl ers are kept out by these heavy taxes. Th 1
e Al thoir stying te i1 Xes, € goa
b 1ving is to get an artificially-enhanced price
r their ow " its : ; |
l\ ) fll l:lullup[a at the cost of their country
w means of a mark 1 o
! , market restricted to thems :
obstacles axo : == : iemselves throug
: 3 \l}n, excluding foreign sellers. The end pro 1 ?h
g = : : : > end YOSE( 4
p shrewd manipulators is realized in faet {) 5
autieani. Xaan € act. omestie
I es ¢ re lifted on so-called * [»l‘(llt}t:l(‘ll" ooods ;.
d™” g :

the first effect of the ]|l(l“i'[)(‘ll\'. This is

: It has ofte ; 1

and with great vehemence by the late H o
: A1 ’ : e 1ate orace (h" ‘1 r
compe y N 3 % th.

- petition among the domestic producers of : =
grpetitiog among ‘ producers of such wares
e - -l ir price again to the natural point; but f

8 18 80, what motive 1 imndi ‘ , l

g ve have the individual ;
e A gl . : nal producers i
so assiduously in elections and lobbyings to =

and keep on these tariff-taxes? get on

.’\“““. A‘l]- ‘Tll."] ¥ -“(l

5 ely a

J“ O l]( IS ilt hl\@ association, forgets llll" ql'lll]llzlblc E’( ner-

&ll/,dt‘l(ﬂ ) DS ytepnenso —= l‘ re. como LON 18
1 f I\ l)(_l‘ v en I, /I(, mnat

R . “e . .7 * 3 -
}U-‘\Nl}‘/t s (’,’IH['! Liton 18 1' )88 ’/( ( © «
- { LINPOSst . v()nllh”ltl(.ln AInong
o

woducers o0 . .

}‘(‘_\tl'iu[’;;l }1:; llw :".P 11'11).11».}.1005 18 always possible ina market
A [“\ - - n.s.h:u been proven on a large scale
eombii AL G, s during each of the past thirty yes
"f“l nnations il.!llwll'.,' coal operators to keep up l].}) )(’.T'lm:
OF % protected™ coal by, restricting the mmu;:] ():J(‘l[nlu.:tw:i;

‘ll(‘i' "l‘lh( q =~ i
) Aries CoO lll'l“ i‘. 3
I M AU ons i“lll)“{_‘ car
i - 1 _7’ <4 })l,". iln(l 1‘)11](1

woolle H Fac 3 I

mlm‘-51;“1.1:;.1:11[1:‘;}(-111:13 t'n maintain high prices of their

i b (A()”ui“, 11]1]1;-TX '1:]\"![' workmen to certain hours per

0 10 poriain 0 |t1;‘ IS per year; have been among the

A8 ; \.e.”l: rial events in all this interval. With-

i o ok ALY }uff there hu\'.u'nm(- into almost uni-
gue among these monopolists a new kind of com-

bination called * Trusts.” . ¥ ;
sts,” — again abusing a good word by
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5

le purpose;— which are prob-

aki it cover an abominab
making it cover a : . o i
\\'h\‘.'h ».)lxl\ eroIme I“""' 3

ably illegal at Common Law, whi
under monstrously ~unjust tarifi : 2
widé-spread wrong among the masses of {h«: people. o

A-second effeet of this monopoly (as ol ':xll monopoli \4)'
‘ 1 in an artificially
1oticed this fact

laws. and which work

- - 7 II
15 to-worsen the quality of the gnn-L sol

restricted market. | The Historian Gibbon 1 ed
) « The spirit of monop-

Their work 8 more

more than a ('k?lltl,l]'_\' ago, llhtl said :

2 > ' L) d ¢ B3RV,
olists is marrow, lazy an 1 oppressive N g e
1 ¢ depende prfests ;

8 /n'm/u:'fnh than that of independent ¢

costly and les

and the new tmprovemen pe o

tition of freedom, aré admitted by them weth slow and sullen
[, &4 A o - by

reluctance.” Alfred Lapomnt,

Peru, warned the State Department at et L

1883 of this poor quality of 'our manufactures, whichiwere

; i » wrote:
{hen trying to find a South 'American market. He wrote

o It 1s my duty to indicate that great
: > for instanee, T was called wpon to

£s 80 ¢ vl','.-‘l‘]/f ':/z'fls‘)r."l /.:"_/ the compe-

United “States consul in
Washington 1n

carelessness /)rovm/s

with our manufacturers ;

1’111’('/1(1?«‘ airthe United States a steam pump and boiler

. N\ s Ay
awhich I ordered from ome of the most - L
ot alonewas the boiler lll‘lt]r"/llllz(.' for

famed manufacturers,

and iohen it arrived,

the pump, but actwally
sheet split in three parts, @ pro! i
hzuri{m *“As men are, a natural competntion among
as needful to keep up the quality
price. Good quality

after two //v':)/f/‘ g work the upper tube
: f of _a‘_/_\' /n[v] 1/‘//!1’-‘"_// /_l]lq] con-

buyers and sellers is just :
hf. goods—as to keep down 1];-'!1' : gy
;ll\\'.d‘\'n' costs more- of effort and skill i\ml n':apn.ul lAh.m ml
i why should [-xmluu-r< continue to t.n.x'ms.h oot
: h a free competition 10 good

Every tendency of human

quality: ‘
quality to a market from \\\|-1<'
qualities is excluded by law? i : e
nature, as well @s every 1'u1~:\;un‘im~t in history, 2 : ‘ﬁ
that poor wares at high rates invariably attends n!ml‘x u ~
Shoddy takes the place of wool. Cheaper

mono )nlin}.\‘. : : v
I Skilled workmanship 18 dis

crnwds out better lllit\(‘rl‘.\l.
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=

placed by unskilled.

N x :
by Processes of manufacture are
tened in time, and 1

eft mecomplete to the damace
goods in order to save capital. =
everywhere the foe of excellence.

A third effect of tariff-monopoly
abroad of domestic goods to the s:

llll.\"
of the
A\I\":nu!u.‘l.\' 5 always and

is to prevent the sale
. same extent and amount
1\ .funtlj_'n wares are kept out by these monopoly-taxes
[his vital and fundamental result is almost alwav oo
looked. If a man ora nation refuse to

customer, they cannot by anv

':l_'\',\' over-
buy of a proffered
possibility sell to him:
: 1 selling are reciprocal and synch
because it takes two to make a bargain ; because
commodities, for the {

because buying anc rol

g ONONS §
material
: most part, ultimately, exchance
against each other; and because the only motive a f:r-.
ever has to bring his goods hither, I
exchange for them our domestic
carry these hence.

eigner i

[ 13 to take in
_our goods at a profit, and
l'o forbid entrance to
to forbid exit to domestic oroods,
therefore, so far forth, destrov tl
uets, without creating or tending
ket for them. 2

foreign goods is
.\llall(iln1]»\'~I':|I'iﬂ‘-l-‘.lx<u\',
e market for home prod-
e to create, any other mar-
Such taxes, accordingly, eause a dead loss
all around, — to the foreign [n'n(lnw'x: who wants to lu;\"
our products with his own, to the home producer who
wants. to sell his own produets against those, and even to
the government also as a tax-collector, which n-;mv-'rt no
revenue on foreign goods exéluded by o

There is a final and deeper pnimv‘ 0
all such monopolies are wholly

monopoly-taxes.
f view, from:-4vhich
condemnable. They lessen

. i own nature and inexorab
f1on, — THE DIVERSITY or

o7 H.-'n'."rl:«‘f/y. — r""’i7/3 ”(:
A . le opera-

| RELATIVE ADVANTAGH AS
BETWEEN EXCHANGERS, on' which diversity,

now-seen, the wwhole fact and gain of
Faxes on raw materials. for exam

on them or used to enhance

as ‘we have
exchanges depend.
ple, whether actually paid
the price of other correspond-
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) -

as in the tarifi-taxes, inerease the costs of all
whieh-such taxed materials enter, and so
l»rmluwr by lessening his
the relative advan-

ing materials
products into
restriet the market of the lhiome-
relative advantage as compared with
tage of the foreigner over him. He cannof sell so well,
perhaps cannoti sell at all, his cost-enhanced products.
Monopoly-taxes on industrial processes of any kind, on the
unsprn't;\tinn. have similay effects on the cost of
1 of courses similar effects e
ts. and in destroying the life of

means of tr
products ; an wgsening Diver-
sity, in restricting marke
Trade.

Before quitting this subject, 1t may be well for us briefly
to classify Monopolies.

(a) Patent Rights.
of 21 James I, which declared the excliusive |
gell any merchandise \to be contraly to
of the realm, and all
y of mone

In the great parliamentary Statute
yrivileges to

use any and to
the lancient and fundamental’ laws
tionsfor such monop« lies to b

grants and dispensa
the first, in fayor of

effect, two exceptions had been made
years: to the true
within the realm: and the sec-
Act of Parliament to any
of fl'l'v‘i'_:ll 'l‘}‘.‘ui\'. of w 111\'“
the Tast day of the
most famous

Patents for fourteen and first inventors

of new manufactures
ond. in favor of the grants by
Company for. the enlargement
the East India Company chartered on

last vear of the sixteenth century became the
ed.  Open letters or/ letters patent, as
iving 1o inventors exclusive authority 10

and the longest-liv
they were called, g
vend for a limited time any chat
of which a model could be made showing the point and
application of ahat was ‘claimed: to be. new ;. and Copy=
property also for a lims-

tel or 111'1'1\1\1 of commerce,

rights; which grant. an exalusive
ited time to anthors and discoverers of something new and
useful, of which a model cannot be made, or, as it 18
phrased in the Constitution of the United States, * the

MATE RIAL COMMODIT 1ES. 1';';
3

exclusive righ y

< g t to their re «

are a part of i er respective writings and di :

the results amone 1 : dizcoveries ' »
S g a -

Eneclis .
nelish-speak
e S dklng peo-

nll’N Hf []f L/ >
eX e £ 5 f tfmous n h(‘“(’ icent
1€ wo ‘I)Il m n tlll A1 @ 1 1

.r\t"lr of Parliament,
n the United States :
e e L .,V\‘t:pt{‘u}:\.,\ -(x -p:minl lasts for 17 years, and is
right lasts for 28 years ‘ special act of (""“i;":‘-""s' :‘ €0 l'“
his widow: or l‘]lil}],;, : .:ml may be renewed by tlm: -xuiipj_
G paar ohi “;‘lf. ?nl‘ 1‘4 }-f;;ux longer, . g 10T,
B S 'w“,'«"l“:lljnl Empire of 1871. this protecti
thums) is v\;l'rvisl\" 5 ‘1 (4{,-,-_‘\'(\/,:21»‘: des geistigen [«."mn
be dealt with h\; th .11/‘:. .”']""i in the matters \\‘l.xir]; "‘,.W"‘_
e “.m‘”: .A/'n'//.w'vl_l] or imperial p;tx'“:iuu-n.tuu i«
1 e g \ ..m«l «‘."i‘)'l'i_i"l'lls are a monopol '
Sy I,ht‘. ey are ql.lll'(: distinet in their 'lfl!‘ " "lmder
g S“(‘icu.,(Lrll'xjfllnl'u'xlnf.?' already t]»;‘sr:r-ilwfi. 1)8:“ o
G m“l_rmﬂ:r\\.rll in frying to proteet, hvl I-”l,“
AR - .\. in t]x.v‘ :\A-]o use and benefit 0~f }"‘.‘.
inzy (“m“lﬂti,l o1 :z' brief and specified time 'l"l i
tically. as is ‘ PG (_‘\ In the way of reaching this : d i
:suits.in .\'npl,i 'f’\_tn by the endless am]bm; S end: prac-
S cases, but the postulate .
s sound, namely, e

have less motive

In the consti-

ensive law-
o s which it is
= at otherwise citizens w

o : to think and to invent e
y the pnhhr—s]-u'il« d and the ri »
themsel : e

l l ;l“(.‘, in_that ease
=0 . 1 CO - -
ves to an 11 ould or would
& n + ( (15 7 ,
A pateiit or _{h:lmm branch of. the puhli evols
Le COD VI ¢ Y (o O TS
Society rend pyright is, merely a' return : progress.
SOCICTY renders for ¢ : J & TCRUrn servic ‘hi
ers for' a service received. Ii d .h'le which
. ecetved. It violates mno
as an on — 4lCs 1o
) (vmhn.n‘-y monopoly does, but
3 Y e o v 1
new richt of oro provision to protect f i
5 praoperty ere: *CL Tor a time a
of a deservi Y ereated by the thotuoht an g
]l iy llfj' (_.1:|>< uf men ’” ' N a“d (‘ﬂ‘“” :
noperty,” used -/ -Lhe phrase, #¢]
Y W above 1 = ase; “intellec
B ove in translating from the (‘e. ectnal
Sen, f co . £ 2 xermi 1<
sunce we have amply learned i man, I8
2t carned 1at anv
£ Ve

tlli“" L I . [ y ] ] « o0,
o » yropert Lllu[ can 3
» C% G )('”"hl/ 'lu‘l
= SC 1d‘ t,h&tl

man’s ri &

nan's right of preperty

on the other hand is 71‘
5

simple
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sale 1 > market,
1ds are constantly on sale in the -
" 1 1 I e
B and (jl)lb\'l'l:'h[.\' are at onee

a4 technical return-

rights of many ki
and consequently th —
proper and ‘property 1)«'.(‘.‘“1..&«, o
dorvice for | other services  Iedty

commurnity. :

(bh) Revenue Rights. i
- ticed | 'allady very mcily ¢ Laues
e 1 on \L\i{ih-_{ for her name, -
i a -ln]lu\’\'.n 1n:mnf;wmrc'1'. of
dll.“l\' o the qllh'k

at patents
¥ o AT
hey are
> 1o be rendered to the

Once at a court ball, T\.:l!ml(:nn
v dressed and wearing
the First 1
splen«lid diamonds, G4
tained that she wu.\. the wi .(:A,l et
Paris: whereupon 1t OCCUTTE e ruat net
" t - Trenchruler, that the Stat g byt
ma rl' i ofits-as an individuals;/and the .\.(1 ¢
A N th"f’“ g“fd? fl”'lll\ became accordingly a tate lun‘{‘!l’v.
i 0 'u“ lfh*tujpf II;L\;‘(H-lHH, and so it has .(-umnmer- 'f"r
i L '“"“1""'”.1"1; now about 400,000,000 francs a ,\,‘Xi"’.
H“s (1;“‘\" ;l{ld \\; wve :Ul"]liml 10 some .\lllx\H l‘,\h'l'lt" t_ ‘ll;
NS l'“?htlb'“:\ ’thU\':ninn of their people. 11'\‘.11-g'g;|\ }t_(;lul
e ("l -3 HPL" ('\Aitiun of all private d-.-;tl.ur.\ lTI the \ 3
n“g waa s Vi nting to the amtmost ol their 1!\1\\0! 18
e 3 s J

the country,

ascer-

article, and by 1 Governments are ena-

enhanced artificially by
made to pay

beine smuggled into ‘
i I artiele at a ‘Yl‘ll'x‘

: sell-the artiele g
e but all that the ln'ul'llr are : ; R
=t 1o the-costs ol maintaimng
& of the State; and, sO

Iy s
the monopol ]
+ra under the monopoly, savi
'-(. i gy € v
: directly into the treasary o -
) iectionable mode
fi l'l]\ beconmes an mmh_p-« fona .n } lld ‘Al‘““‘l\' 3
ar ) i . A 2 1 |
L%l d -“l forms of taxation, the aim : 10 e
e ive all that the l"'l"t‘ Are '
receive a \ :
. economical collection. .
The United States has 1n¢ \‘
. irectly
to! vend rdirectiy
take ike France a e i -
udshi g ticle taxed by themselves for the 1
an articie W . pebbt i
. but unfortunately they }M\", d
: (1890) mnnn]_m]w.\' a fthousi ,
than any gsuch rey

it, goes

taxation.

that the Treasury .
pay, except the cost of at

Ce Tanff Monopolies.

(). Tanfl ] ¥ o
and exclusively
purpose of revenue :
taken and still mantain

es > ”Hl 1S5 il Oc tiona 1L
Byt U an l) L\ 8 ll >
tl‘n S 1N0re
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enue-monopoly can be; they have laid distinet tariff-taxes
upon thousands of foreign articles, not with the design of

getting revenue from them, but with an avowed and

means of these
made the taxes so high and onerous
as to be in many cases ahx‘ulutvl}' prohibitory of the
of the goods, and in all cases more or |
such entry.

realized design of preventing revenue by
taxes, since they have

entry
ess prohibitory of
Revenue can only be gotten on goods that
come in, while the very intent and result of these taxes is
to shut the fnrvig_:n goods out on which they are levied, so
as to gi\‘t‘ certain domestie prutlllccl\'
selves secured this legislation) the
market in these goods.

(who have them-
monopoly of the home

This is the very core of public wrong-doing. Th
worst form of monopoly that ever
country.

18 is the
existed in a eivilized
Queen Elizabeth’s monopolies, which 80 ronsed
the ire of the Parliament of 1601, were
mity as compared with these tariff-taxes.

ago sloughed off such direct or

nothing in enor-
Civilization long
ants of personal privilege
as were forbidden forever by.the Act of 1624, and aceord-
ingly there is no need of mentioning these in_the present
Tariff-taxes for other ends than pure rev-
enue are the worst monopolies. in. existences because (1)
people to pay under ostensible taxes
more-than the Treasury gets from them in
actual revenue; (2)

elassification.

ilxr‘_\" !'-)lll!n‘l the
many times
they are wholly' deceptive in their
terms, and their operation is clothed ix

to strip off; (3) they are always put on at the instance
and under the pressure

1 disguises difficult

of the man (or men) who expects
Lln-.:'vl))' to raise the pricé of his own wares at the expense
of his countrymen’;  (4) they create under legal forms

however unconstitutional privileged ¢l
munity ; (5) their first effect is invari

asses in the com-
iably to make the

tich richer and the poor poorer; (6) their ultimate effect
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asses themselves by taking

rish the pri\'ilegud el
tition and seli-

natural spur of compe
h their own goods

is to impove
away from {hem the

dependence, in conse
poor, and their zeal flags, an

quence Of whic
become 1 they come to lean
&till more heavily on monopoly (7) they destroy

t for domestic goods to pre

-Su ppuru@ :
cisely the same extent
market for foreign goods, and (8) their
1 up in the great fact, that
by diminished

the marke
as they cut off the
whole retinue of.evils 1s wrappec
the Diversity of Relative Advantage is there
both as among domestic producers of commodities and as

between foreign and domestie producers.
al monopoly,”

The expression, naturs
of those, who, ander freedom, and using. to the utmost
al gifts and acquired skill, haye distanced all
local competitors, and may be said to.control the market
in their own interest furnishing the best goods afi the
This is in no proper sense of the term a
has no complaint to make of
llence and opportunity. It
Exchange rejoices

is-sometimes used
their nature

cheapest rates.
« monopoly.” Produefion

any stuch pre-eninence i exce
harms nobody and benefits everybody.

every man and woman and child, who so puts his
and hand into his own peculiar product as
rs in that one line in point of ease and
able to offer a service at once better
o olse can offer it/'then and: theres;
omen and children, so far as they
a “natural

over
head and heart
to outstrip all othe
excellence, and SO be
and cheaper than any on

and when all men and W
reially, come to possess
alty, then Exchanges

pe ywsible then

are cmplo_\'ed comine
each in his own speci
and progressive as
or-blessed |diversity of relative

monopoly i
become as profitable
and there, because the ev
ost limit.

. consider the natural LoMiTs, if
f material commodities.

advantage has its uto

4. We come now L2
such there be, to the Production o
This point has been much digcussed.

any

For example, Dr.

MATE 2
ATERTAL COMMODITIES, 1

Chalmers ) :

£ TS, & Deote Hler:
“Sapag rteh clergyman of ereat intelli

wdly moved by the conditi g tntelligence, pro-
publishiod. in 1895 ancinters o o poarin. Gl
b 822 : eresting but ng 7 ;
(,H{'l”t.(l ‘ Political Economy " e
maintained, that the uni\'vl‘ul
and therefore that. wer i‘l
: : . ©
sumption of the rich
unproductive consumy

SZow,
il -sound treatise
il 4 'h the proposition is
- n{)._nl\«_‘l 1S strictly limited
- I 13‘(”«:'1. tl{L‘ unproductive con-
s x rious, and the equally
) f11 of national wars, there wor 131
.\'"‘]lltfllll_\' I)Hr(ill(‘linn \\':illlj;l(‘ilfll..m] P x
a vent for its products. el

S00n ])‘ a '('“t'luil l“l -~
& \( =
. d“(l COnn

e ase for the lack of
¥y soon we shall be able to

e : allacy i is S
other hand, in 1803, Jean B : ['. ltln.\ proposition. On the
:an-baptiste S

Frene i
ench economist. in chapter x
apter xv

detect the enormous f

; 4y, & very competent
of his ‘well-known trea-
important proposition, if
go on mdefinitely in all
reaching a general glut of

[]‘.\'t‘, fully den-lupwl this very
true, r.mmuly, that production 5}
directions without ever a fear I'(w
produets. i
What is a market ? / i
A il m(utr.k"l\l)\ hat is a limited market ? What
seen in substance. is ' ;.\ ““.“.k(‘l' a8g@e have flke; i
o _\“”“,“,}“',ll.:, :«'.xmt‘hmg in the world but r'g-x:;‘f‘,),
desirous to part \‘-5 S I.Hm“.'\”'\.j'.m an: el - b s
g ith these in order to get that = h';“‘l‘*
get, at 1s, o buay,

< C ’ll er s eSS | L& { A CIL “ach se )
80 5 er 3 i' 3 i ‘ } 1 i
ICES { eI'e , 1 X h 1l }
v L
O ( 1 IV L AILOE U

SErvices 'is ea
i€ equally ket 1
)V AV Hl]u il) a market in relation to the il
. .' ]‘ ! | . k s O 10T Rex
ays persons having something in thei 1/I Dot
. H y er 1((/1/[.\'
i equally a market in relatior
TEiihe never anybody coes fortl :
course take with hi ey
e L m
pay for what he wants to

to sell Suy
- Buyers and sellers are

to each other.
to buy, he

somethi i i

| NS ung-with which to
NAA') =S ~ ‘ V. I >: : | ‘ »
come 'a seller the very instant e EA
whenever anvbody .
course w v

a -
e nt he becomes a baver: and
ants to sell s ;
; G, ¢ someth 5 <
ant something already in the } ing, he must of
> . € na

else. in whi e
se, 1n which to take nds of somebody

his pay. that i
15 pay, that is, he becomes a buyer
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the moment he becomes a seller. This helps us to see
pvrfu:tl\' what a market is. Defined in the terms of
@ market 1810 meny each l’[{ll'l to get the I)I‘l./lllll'r‘ ::t‘

lyl}l‘.\'l ISy
sroduct; defined

the other, and to render in return his own j

in the terms of things, a market for products i3 products in

market.
Now. what can limit the universal market for material
can only be limited either in the

products? Clearly, it
the element..of return-Services.

elementi of Destres or in
RBut the desires of-all men, even
have never _\'vl come to a

of one man, which the

offorts of other men may satisfy,
stand-still.. Who ever heard of' eyen one inan, who was in
possession of all'the products of all kinds, that he wanted ?

Even if there were one such man somewhere, there are

millions upon millions
s such as/the efforts/of othey men can furnish are
It i3 not

of other men, whose desires for

pre duet
anlimited in. number and infinite “in- degree.
possible, therefore, that there should .be a lack of human
desives anywhere, that could put any bound to the pro-

duetion of commodities or hindér in the least its ever-

swelling march.

[f only two things can limit t
if there never has been and never can be any lack on the
of Desires which the efforts of other

part of some men
men can satisfy through exchange, can there ever be any

lack in the second element of /4 market, namely, in Return:
o be asserted, that there are
or place, or in the

he universal market, and

services? It is not meant t
not definite imitations at any one time
whole world at any given pm'iru'l. in the capaecities of men

thenand thiere to produge material commodities, with their

knowledge of things and poyvers of invention; but what =
meant to be asserted is this, that wherever Production is
most busy and universal in response to the desires of some
men somewhere, there will be the greatest plenty of return-

MATERTAL COMMODITIES.

3753 i e Ty e > - E.

gervices, with which to pay for the services of these * 3OMm

me s awhere P S » o X .
n somewlers offtered in response to the desir f
> h > 3 . ™ v ; : "‘S .

the first set of lrlmilu't'r.\. Fherefore, no oe

: neral glut of
roduacts | 3 T - o
l. : ¢ts is possible to occur. The more and the mor
o O e
: nds of commodities J»l'«ulllr('tl anywhere l}w Ik'll{ rm
ot 2hat for ) <7 e : ) &
et Zhat for the more and the more kinds of commodities
produced somewhere els Tl -
pro ' here else. The nearer Industry may seem
4 e { o ; . e
o be about to come to the goal of a limit, the farther off
from that goal it 1 ‘ i i : Gl o
hat go: 15 1n reality. The aggrep: ;
l!:llih[l lll OWers l P - e ‘lsul.g&tc % hl”n”“
al powers has indeed a potential limit at any
£ ; : ‘ ! i c b Y one
.ln nent, but the k :u‘v\lv'“_"(‘ of, things and the ‘er f
wmvention and the me: Fati g
1e means of transportation are enlarging
evel ne F il l e
:i\ moment of time ; so that, that potential limit nc-\'t:
can become an ac ifati |
ecome an actual limitation. Human industry will o
on enlargine and diversifvi i i . th 1d
ging : sifying itself so 1 as
! g SE SO 1ong as ¥
shall stand. iy
l"l ns pr 1 i
: it this vastly r arg ]
= [" l ! ; y important argument in other and
ler words: the Desires rhi S
- e Desires of men which the Efforts of
! men can satisfy through exchance are unlimited in
ll‘ T 5 . - - - o ) )
: l]!ll wr and indefinite in degree; and therefore, mutnal
meuzirial eff 3 04 ] : ‘ ! -
: trial efforts ean continue to be put forth in exehang:
' W = 8 ¢ : o] . xchange,
11 these nnlimited and indefinite desires of-all men :rv
all met, —a goa 1 | ; 5
= et a goal which clearly never can be reached
us proposition demolishes at a stroke the fallacy, that
ervades Dr ‘hal s i : Todad. i
}, ] i Dr. Chalmers’ book but jost now alluded toj
and, what is e i ' ;
4 A 1at is more to the present point, démolishes equally
ALACIES culre < prev t1 Ini | thi
] \;v].m,nl and prevalent in the United States at this
our. 3 > atl ] 1 Al - :
. .[ ; iat our national industries need and all they
eed. . - =~ 4 ' 3
l what they always needed and all they ever will need
18 il'llli'{ ‘ - ex P . . eed,
5 (“ ck market for their produets; products in market
8 the only-marke r ; isite
P only-anarket for products; buti the [nited States
or ol years past has bee i ‘ the
as been putfing vast obstacles in the

x",!lil e f for 1 1 i S
I of | 'ITIIUIJ‘DII' axation [ll" way of ”((‘ ! resence ’
. pesence o

moducts fr abrne :
I ¢ts from abroad in our domestic market. and conse
i >, onse-
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ably the market for domestic products
to the immense and

as well as to the

quemly and inexor
has been lost in foreign
irrepm'zlhlé damage of dome

countries,
IR prmluwrs

foreign prodncers themselves.

No general glut of exchangeable produg
take place m this world under natural liberty and just
law. because nnder these the diversity ol relative advan-
tage and consequently the pl'niit;xhl(fnu-sﬁ of commereial
time widening everywhere, tending
commercial and blessed

s 18 pnssihlv to

ex¢hanges 1S all the
to bring the whole earth Into a

union.
On the other hand, while a g
under a dece

eneral glut of products is

'\mpnssihlq: to oceur nt freedom, a ;mrtiul glut

»eb to certain commodities in ¢
Through want of foresight
jon as to its 1-1‘01\31»\(' amounts, par-
imes offered/in too great abun-
il to the chosen markety

N respe ertain places is very
¢Ommon. as to a lu’w-spectiw
demand;.or misealeunlat
ticular services are somet
a kind not now adapte
t to these the markét may truly be said to
This frwlm-ml_\' happens with editions of
inted than can be sold at paying
which is after

dance or of
and in respec
be glutlwi.

hooks : more copies are pr
Also. when the fashion chapges,
an. is. commonly supposed, the goods
very apt to
ass of the demand for them. Nothing
al or/total loss in their value in the
Precautions, however, Hay

prices.
411 less ‘eapricious th
that were fashionable but are so no longer, are
be somewheréin exe
can then hinder a parti
hands of their last holders.

well be taken to avoid losses 0
ght, and by studying as accur
wsires and the not altogether
bserved to iake place i
of mercantile saoacitys
in all the departmenis
slop this attainable

f this character, through the
cultivation of foresi ately as
possible the nature of human ds
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less, although some of them were

were then certainly value
that is, a capaeity to gratify

doubtless possessed of Utility,
human desives throughia direct appropri
yery different thing from Value, which last is the rendering
and receiving of ggquivalents as between two persons. It
this word, *Subdue,” and

ation, which is a

seemis very, plaim, that under
\iuman . services implied Jin that, came in the
When' a family or tribe
.o of land,

under the 1
first idea~of ownership.in land.
commenced the work of subjugation upon a pies
when they enclosed it, settled on it tilled it, In any way
yroved it by their own toil. then could first the

whatever imj
n upon their minds, then first began

idea of ownership daw
that land to be capable of value, since now that family
might reasonably say to another, If you want this field, you
must give us an equivalent for what we have expended on

it to improve it. If the transfer took place, what was it

that'was sold? What-was it that was paid for by the party
It ¢ould not be the inherent quulity
anything that the first family
because similar free land

of the second part?
of the soil, 1f could - not be
had :_{x'nmi(mx\ly entered upony
with all.its inherent qualities lay open
every hand, and the second family wonld
as-much effort as youn haye put upon your land to better ity

we can make other free Jand as

to occupation on
surely say, For

5 good as yours, consequently
most than a fair equivalent

Wecan give you ne more.at the
=] *
If thie parcel were sold,

for your efforts already expended.
therefore, the wvalue of it must have been determined,
not by the gratuitous clements involved but the onerous
elements involved. The physical thing, land, which cost
nothing, hasnow become the valuable thing,land, throngh
a series of human eftforts r‘(x.uu]m‘l of sich kind as call
out human desires for the results reached, and justify the
rendering of return-services for them : and that which the

buyer pays for is never the free old but always the onerous
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more or less expenditure of human 1
capital upon it; and the “powers” of the land, whatever
they are, instead of being * indestructible,” are in a con-
Stant process of wearing out, ar
cation of labor and (t;ipil;il to kvep up their ft’f!‘(vilit}'.

Valoable pieces of land. mi'cnl'v“llf_"l‘\'. like all ot}
modities, derive their utilit;

abor and reserved

1 require a constant appli-

1T coIn-
y partly from the free contribu-
7 from the onerous contribution
other hand. they derive their valie,
be then increasing or
wholly from human desires and corr

tion of Nature, and partly
of men; but, on the
whether the value diminishing,
esponding efiorts.

impregnable position to
George

) It is but a step from this
another, namely, that Henry 1s wholly WIrong in
his view, that there is Value in lands as God made them
and gave them to men in common :

and consequently,
wholly wrong in his doctrine, th

single tax on land
and owners, and might

al a
ralues would be just and equal to 1
well be made to take the place of all other taxes on all
other persons. He says : “If we are all. here by the equal
permission of the Greator, we are all here with

to the enjoyments of his boun ty.”  What
means the original utility which God
common, and which certain
better, there is n..‘m-}}\

does not mean that, |

an r‘t/l(al title
bounty 2 If he
put into all lands in
men have done nothing to
to dispute his proposition. But he

ecause there is nothing of any sig-
nificance/ that could come out of that.

that it is God and not man who make
makes no distinetion between Uti
He hamps the t

What he means is,
s lands valuable. He
lity and Value in lands.
wo together in one, and calls the aggregate
the Creator’s ¢ bounty.”  He goes om to say : /i There is
on earth mo power which can rightfully make a grant of ex-
elusive ownership in land." Well! Js there any power on
earth which can rightfully

deny to any man or family the

proprietorship of his own exclusive efforts,

nobody’s else
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rights being infringed thereby? Or can deny to him or
them the results -of such efforts, however embodied ?
When valueless lands are made valuable by human efforts
d ‘to that end; does not the *value” belong to
those who made it? When valuable lands have been
valuable: than, they were by the efforts and
irhits of others untouched,

g

expende

made more
foresight of their owners, the
does not the “*“increment “helong to those who have ere-
The truth is, if Henry (George’s powers of radical
ual to his remarkable power of
world would never have been
o land-fallacies. Prud-
“Single tax on

ated 1t?
analysis had been at all eq
rhetorical pr(:-smlt:\(inn. the
treated to his popular and’ imposin
hon’s *“Property is theft,” and George'’s
land.” rest on the same basis of socialism.

(g) All valuable land-parcels are material Commodities,
to be such by onerous human efforts of some sort

made
o connectionwith the free Utilities

expended upon or in som
furnished by Nattre; the utilities are’ one thing in origin
and function, and the values are a yery different thing both
and fonction; ‘and the present point 18, that
are Capital also, that
a further and future
the

in origin
nearly all valuable lands-everywhere
is to say, products reserved to aid in
production. Capital is a relatively small class under
immensely large class Values. Capital is by no means
coineident with Commodities, since vast lines.of the latter
are consumed wvith no! reference to
by means of their use. But capital is always either
or claims, and valuable bits of land are
always commodities and nearly always capital; because
all tillage and pasture lands. all forests grown for wood and
timber, and lands of-all'sorts rented or held for resale at 8

1 under the definition, are “ products
The peculiarity
es commodities,

a farther p;'ndnminn
commodities
higher price, are capita

reserved as an aid to further ])rmfm'ffnm"
of all farming lands is this, they are themselv
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of the ]‘H]li»”\\'“,..\. ;l .'!.fl\swl n l""“]. the 1'(41,,-‘.Q,.”t.n‘il‘,{‘.‘,
all the rent they "‘, . tIl[ l‘_'l:llhi held to their rieht (,,‘ ts l:h
the other h:uullihj rl_' ,(.““” !_’f‘ the help of (T,,, ].l“._‘l -
held to their -i.,]l; !1>(I‘Il‘.5§~um“\ es of the Irish l't'*nr.- ‘ -':nf
Ight as cultivators a PRYETS

hold rent in large § nd maintainers to with-

art or altogetheys -
a8 p"}”'t"ﬂflli-!lix.; of ”1. j 14 ”1(,] o and \Il
e

right of the owners {
the !'i_;']!l of thy

(ladst
: : adstone
nat r Insisti .
tion, while'/insisting 'on the
£ Cert: 1 3 3. 1 i ¢ )
A tamn rents, insisted equally
cuittivators to certain o

i the soil. Our mportant privileges
oes

' present pr 316 1

it - Proposition witl

“Prng out of ity thoughit was ATy s K

It might well 1 e 1l ¥l

s have 'been_to smooth :
1€ roughness of that leo

l. Gladstene, as
A us-pathway thronch
islation, yvet justifi : “

, 1, ) Justifies at one and
iscontent of the o

aim of Il e [Il.sh l”ll]—] oder to ¢ ass e ] v 3
1€ : ¢ 31 i un 1 {
‘.l 2 ¢ uer o
cU rent )t SOTNE
L S e

the same time the d Irisl
rish 1'<'n(~p‘n'-' 7
ayer, the
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-

Jle of the Irish Land Bill

sort, and the fandamental princiy
rship and

of 1881. TFhat hill gives a certain modified owne
control to the actnal culfivators and maintainers of the
611, That is right.

The principle of land-v
uprise and increase and freguent
parcels, justifies completely the coneessions o
that bill; while the old and still | éommonly accepted
s of land, and the false yet famous doe-
lg:nwl by Ricardo at. the beginning of
against Gladstone-and his conces-
whither simple analysis

alues Herewith enunciated, their
decay also in all land-
tenants in

English prinvipl
trine of Rent promu
the century, are wholly
sions in that bill. Let us now see
and logical processes will quickly bring-us in this whole
matter. Valuable land was once valueless, and always
virtue of human efforts \'xpcnde(l
upon it or in some direct connection with it, coupled with
the desires of sertain other men for that land or its prod-

a4 readiness on the part of these
ivalent for it or its use, first

remained so, unfil, by

uce, accmnpunivd with
men to render some equ
imp;xrtcd value to that par
A pm.uliw fon thousand times, just
knowing the origin of value in general;
offorts are further and constantly
with that piece, and unless

ticular patch; moreover, it has

been found 11 as one

would expect,
that, unless human
uxpclulcd on or in connection

desires of other men continue
way of exchange, 1ts value will silently and inevitably
therefore, whoever has come Into pPOSSES:
jece of land by 1.111‘<-h;1>u or in-
of it i favor of another

to turn towards. it in the

escape from it;
gion of that valuable |
heritance, and foregoes the use
as a tenantsis morally and commercially entitled: tothe
od return for that uses which 18 rent; but also, if

stipulat
from the current use which is always &

that other, aside

wearing-out process, contributes in any way 1o the contin-

aance and increase of the value and fertility of the land,

h 49 B MM IES. t
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then and so far he oai . .
e j.l.;:; f"\\:]]:t f»f*l{l{].\' X"lg]lls in the land and becomes a
of maintenance f;ll.["l‘ ity since what he has done in the way
S SE Shatith: ,,;hl._. l}nl'pru\‘wm:m 1s inextricably mingled
thal saternatiane ;‘X. ‘]:\\nev-rs or users have done. and ,,: of
ownership :;f"-,.:“h”l that; and, l.hpnffun;_ the modified
18 in \H'iLA‘( ;l('(“-yl".l'llll('lit.”\;\".]illl; r“ll[‘"’:—:m“‘ll in Gladstone’s hill
A N f t 1 ultimate justice. as it 1
in stret accore - = J”‘\““" as 1t 18 also
continue to 1....1.«-;:-1.1}.[ l.!':]n. li_“” the legal owner should
i o roesiwen. el 1n the.chape/of SR kgl
e ,““{.c‘ ‘rHI’,I'I,i‘»'!_l”m("“ actually contributed by him,
largely come froi (. ( l:\('mf[tm of the Irish l""“-‘\””'l'\' has
SEi-ber . n an instinc - : S
ing than the ec - '{“t or intelligence more unerr-
they are cél]lvn{.‘::m““'w of the land-owners, namely, li)zu
'm\f"‘ contributed i 1 ‘h. gxaf,\~ rent for what they A
T TI; ¢ t in addition to the rent for what they h “k
208 & true origin of value in I o TR PO
‘“_;1.\_ W B ek i'.l, e \i:ll;;,ll_il };mtl. and the only
lu.lh-l.l.'i'!lv'll (l"(flk‘l‘ mto the minds of I ][" seems gl have
the .ml;uis of many British statesmen pelgenants Bhinto
(.,l) f the b cof : 3 3 1 8
3 deten m::_”;“‘i:lrl“l” -\:llu;al:i(-» land-parcels be eapital
diminishing r,)fn/;‘n:‘ )-“, expect beforehand to find @ law u;‘
and skill 1"('nniml «r. -l]'ml such lands, agricultural labor
made such })\‘l 1]u-l: et }).m.;m'\“' all capital is tools
able material, and xpenditure of human efforts on chang
al, and then by the practice of abstinence, 'J:l:l

tools fro i
; n their ver
heir very mature are always wear
ays wearnng out.

ease ol S t ! } 5 )
} I n con > 1 1 Il I
l'l Te > eftort 0 A ) W any form )i (‘(\l “«l]

unimproved by 71 1

skill ! tl ;'.‘ new inventions and uninvigorated by fresl

‘ ‘ s : - o b < 3 e
refu gh they may indeed increase th it
eturn, ca for - € aggregate
¥ cannot, for the reason-just eiven., secu & '“f"“'
Sroportione 3 JUst g s RECUTE ap-Increase
[' / riu qul o (’I:‘ RILTE(ARA rvl' f’).’ Fort T Nt
et 5 EF Irerea, o the Efforts. Fhe English

sl il ys and Mr. Ricardo in particular ju ty 1
el gonan, nd e ar, justly lay
on this proposition, althouch they 1} e
o ey have not

lwlI'\Q o ll]l.l\ O lN‘ < !)1 (l Ve rove e IJ“ Uf
L ca l\ll. an Ihi c Ir n Lh
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diminishing returns in a different way from ours, and con-
sequently have not set-the propositions of land in their
best and most ultimate rélations. Their method of prov-
ing the law, however, is shortand eonclusive : If by doub-

ling the efforts upon a piece of Jand. double the produce

eonld be secured, and by quat
<o on. there would berno reason W
cnltivatel more than a square acre,
He has a strong motive-to confine
he amount of |

Irupling it ~,1\|~.u1ml»1o. and
hy any man should ever
or even a square rod.
his) culture to a small
space, just so long ast srodueé is in the ratio
of the efforts expended, hecause there is less locomotion of
tools and fertilizers and crops. The fact that he extends
his culture from one acre 1o another. and_then to distant
acres. notwithstanding the inconvenience and expense of

iz an irrefragable proof ‘of the
e of ;1g1'i|‘ulmml efforts and expendi-
1 will secure a larger amount
the Inereased amount will

trimb‘[mrlulinu, }m-lu.-siti(.m

in question. Increas
tures on.a given space of lang
of produce, but as a general law,
net be Pru/u,krfiunr-'I ta the inereased expent
law ‘of diminishing returns, that the

liture.

It is through this
Creator has'secoved the
almost the whole earth.
tendency to leave the old acres

old countries to emigrate 1o
begin to bear a anore unfavorable- ratio, t
bestowed. The farmer will advance from the first to the
second acre as soon as he thinks that more produce ¢an be
obtained from it by a given amount of efforts than can be
gotten by a like expenditure of additiona) efforts upon the
for the dnereased ineon-
and ‘so. cultivation' has oradually extended itself
llll\" become (1151»(‘!\«:!1 over tlu' \\luﬂc t‘in'lll.
dispersion have undoubtedly

co-ope ated. but this is the fundamental one, n[n_'r‘.lli\"' at

gradual occupation, by men, of

There is a strong and natural
to advance upon new, the
new. whenever the returns
o the labors

first acre, allowance/being made
yenience :
and men
Other principles leading

+

[18)
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all times, changi
,\.‘:h.mgm;\r the course of population, :
e ation, and conse-

~ l f‘ ’ . : . > 7
(‘ ) L U“ WS fl””] thl INH“I.\' i‘lllf .'“l\ m l(ll' / (4
. s hat all

permanent tmproveme } )
provements in agriculture retard the

aof the law of diminishing returns FA

d ; The recent; i
‘ ingia ent intr 10
of Illf silo, for example, upon the e
out farms of New E -
e ' of New Lng[;llni promises, if the publi ]
( ‘% 1 ] ' ‘ V
quit throwing in obstacles. to help rest [ l“. or
& eS8, estore the fer
l]n‘ (ll 0OVe ] V 5
1 = - -y - 3 (.\(.!.‘V “.‘ ’l : :
fl\.nmhlv tertilizers, the invention A T
mplements > lior :
“l; . ts, the light thrown by chemistry npor !
l'[‘. ll_‘ ’ l. > * 1 . - « - = - 2% I ‘i:!'l‘l !-
B fl” \Lf][ll nt .l-lupllnh of better methods of |
anda rotation of crops, the more e

long-used and wearine-

tility of many of them.
more

of better agricultural

perfect adaptati

. . I adaptation to the
oo the kinds of produce sought
' them, — all these and simil 1
merease the ratio of

various soils of
to be raised

ar mmprovements tend to

: l»l‘nvlhll‘t' lt) “ > 1aDOX, ¢ 1 i
the law just established. B ol to fette

The lands t}
o A ands that are y
cultivation may be made By B

under ore skilf
; ! . B &\l“ll 1es f
ulture to yvield indefinitely more |

S than ¢ e5e 8
vast still uncultivated lands of N

vt l l I come )
v l Wori« may 201 1
Té ”'l' ' an ing \ll lllllb]l' llhh. ity of fo !‘] : :

Imlm]:ni”“: 2 i“l}”_“ to the world’s

Nama
vements are naturally less

ontinuous 1 S e A0S J L L B
L this ¢ i1 IS I« ! ¢ 1 L
C I L i 1o ( 1]1 l artments “t I‘"”‘

dU( ton S ventic S L £S5 ) « 4uS ll' > 18 1€Ss
s dS 1 nion ll S Inu }I | I l'l\ 1 1 1 l
: C \ % nere 18
Ol)l'fl 1Y I\)l ‘]H‘ d‘\lSll'll ‘Hl'i l”—()])l ration of ‘ }ll |
I o rers,

a8 nothing ca aterial

Fruits f,;-./!/u It-u]:jr'[lf‘/“h/"/ x_/'”ﬂ"'l the time during which the

iml'r“\;‘m““h “.;I‘ll ””l,ﬂ,r,/“ n, it i1s certain that possible

s ents il never override the law of diminishine

: y consequently, that the value of aqgricultu H/
. A 1 ra

! (ﬂ/l//’l‘ e i% e mnstan "1 8¢ elaliy 4 fa
7 2 e ONRL 1 -2. 1
/./‘, to e welat ¢ /I/ to many ! { [
( 1 I. aciured

[II‘(H///:';.,Q //e'll"f'f[//l{'.
<) .l.]H ] St 0} -] L 1 34
(I\ - F K
Ve ars - f’““{l to IN Hl‘l'l(' l}Al‘] ) & 1]"‘ Ul'“f‘l"ll t« -(
< now ‘il\"\l\\'“ 4.8 i\. /.v.‘v.‘" lll' J .r f }e [a’ ,ll
V 154 1 the bext tenur LY Inas :.I

Wy ( o (37} ¢ comm LiEs 18 (.
tlerest of () J n
¢ i 8L o //ll }f o IU" LONnR ( mat ‘/l'l] >
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» hands of the actual vullii'af-:;r.-t. rh/l:\‘ is
; . but special circamstances i
dually changed these small
he ha;nl\' of their free owners
hich are leased out at will

Warmers as they are

fee simple in th .
.thv old Teutonie—holding
the British Islands have gri
so s anee cultivated by
holdings onee ¢l s 9
into large estates, the part:
c eals to tenants or
a terme of [ years g
i being small capitalists, &

furnish the stock and hire
actuall cultivators, and
'hnl.«ling.\' o

or for .
there ealled, who; m turn, A
Jand-owners are large capitalists,
: <-gnd/ thus become the :
o <« 5 \
their own leased ‘
below, who can furnish less
The word * farmer ™ as
different meanming
means here ‘4 man

the laborer _
oven often sublet/ parts ol
tenants of the n'r*.\'_t degree :
stoek and-can hire fewer laborers. e
‘ United States has a 1111!»1-.
Britain ; it :
his owir funds in his own

used in the J :
from that it bears in Great b
fields with
man cultivatir
1 on térms made & matter

cultivating his ‘own

i 1o another's: fields
wav. and it means there a g

wWay Al : f
; and/these two modes 0
are not likely 0 he

with his owa funds.an a

of contract between the twos;

istine at they
are 'sO distinect that ) : A { W
7 her to any great extent for a very l(. g
.\'inv«* her oreat Revolution,

culture
alongside of each ot
ime ) y game country. e =
ime 1n-the sa i e - tho oO8
: 1 ler the action ol the law requirng |
and unde ; .

: man s l.llnlc'\] l "
most part the gmall holding

1 of the oreat estates

£ LV ostate among all his

artition of —ever

pamuu 5 '

children, France has had for th : i
! S sl

filled by the owner s 0Wwh hands, 1lu.~1-, » e iy

' : 1 e average being abou acres

i the £hime, the average - _ <

ST e fourth of the entire pn)ml.\unu

either in town or country ;

ided almost wholly by the

while in-Great Britain the

Imost entirely ‘.1153\[»1)(':1red.

owner. and nearly one -
being ]n'nl:!'ivlm:\ of land
. % 5 4 .i ll'l]
United States the plough i ‘_
man who owns the soil he tillss
yriefor has a
lvocates and arguments. ’
tal in the form o

AL Re3
large masse

original peasant-proj

]:ih'h system has 1ts a« : : p

: , » 1S e : T ‘-; 1
The question at bottom is, whether cajy

) eld in
tillable land is more effective when h
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and loaned out to men, who possess small capitals in
another form than land, and are willing to apply these for
a return upon that land, or when held in small I'IL‘L\'.\‘(’S and
used as eapital by the owners themselves
some capital in another form than land
apply this to their own profit

» who also own

and are willing to
upon their land. We hold,
1an the former, both for

and improvement of the land itself as
capital and also for the current pr

that the latter method is better ti
the maintenance

oduction of commodities
owns the farm he works,
‘ermanent ownership he takes a

from it, because. (1) when one
from the very nature of ]
greater interest in

it, perhaps he has inherited it from his
fﬁlht‘l"\'.

perhaps he has bought it
hardest, at any rate it is his own, and as all men work from
motives and the energy of the work is proportioned to the
constant press of the motives.
the capital, whose

and paid for it at the

then must the owner of
abstinence makes it ¢apital,
the strongest possible motive
and also-tomake the current
possible, since the caj
moreover

be nnder
at onee to improve his capital
produce from it as great as
ital dtself and all it yields is hi
y (2) ownership improves the
the eultivatorsy it te

S own
moral character of
nds to mike them mdustrious,
fr U;.::ll. independent, hopeful of the future. anxious to. give
their children better privileges than they themselve
and it wonld seem as if the .

thrifty,

] hzul.
masses.of men are educated by
Bothing so much, at least by nothing more, as and than by
the own rship of land, wherever such tenure is possible anc
easy to the masses: and (8) the outward i
abundant from many lands, that the
8 happier and more virtuous man
Progressive one, than the me
while there is mu

and
testimony is
peasant proprictor is
1@ moré productive and
re tenant and/farm-laborer.
h perhaps less conclusive te

stimony that
leased lands are inferior

in point of improvements and

Productiveness to the same lands when eultivated by their
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owners and to contiguous or at least similar lands still 80

cultivated.

It is_a-cognate point yet worthy of separate mention,

that a general division of tands-into farms only moderately

large and :11qu’-,\\:il’uutn*l_\' equalsis_most i
largest aggregate production. Such'a division takes place
of itself whereyer the landsare held in fee simple, and the
cost of land-transfers is slicht, and /there are no such
ohstacles as slayery or primogenitire, a8 has happened
practically in New England and in the Middle and Western
h;xi»}wuing of
The Greek writer; Aristotle, 'Ul\")t(wl
«the Afrcan,” l:rnh;lhl\\
some Carthaginian writer on agricultures-the now familiar
s for the land &8 the foot of the owner.”
Franklin, who

avorable to the

States, and as 18 NoOw its own accord more or

less at the South.
some centuries before Christ from

saying, “ the best manure
. v word long attributed to Dr.
. Almanack ” more than a
yersonal

This home
atole it for his *Poor Richard’s
is based on the sound px'mx‘i!»iv. that i
effective must be limited in its
¢kill becomes weak
00 broad a Mil'fiu,‘i‘.
. any of

century ago,
supervision to be most
sphere, and that.thie best agriculvaral
when' it attempts to exhibit itself on
san -enltivate 100 acres better ths

Because a man
that he will cultivate

his neighbors, it does mnot prove
50 acres additional to them better than a neighbor of
inferior skill, who is the owner of these 50 and no more
When the freeholds are small and neatly requal;a wide
competition  among the - farmers comes, naturally (int®

play. success ie seen to depend upon [x'r.\:n:ml efforts of

and will., and interest and |
MOSE ['l‘t'nllh'l'l\‘r eultivation. There
lf-gnided exertion, and
o gn‘l as

illh'ni'»"l‘lll‘«‘ 10pe become the

motives to the

is a
lx'h_{h ]»lva.ﬂm- i
e is broadly felt over the whole-regton
of the land and at the same time to
its condition. To pl‘uttﬁx;i ulld

n p(‘vsav.—'..%iun and in se
an impuls
much as In-.\\ih‘w ont

keep gnn(l and ever improve
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-

advance his own interests, to atte

1 I ; :
watch and wait. id upon the seasons, to

to foreses

| 28 and plan and I; g
develops the farmer, and e
'prmlunve': and wherever the
independent yeomanry

e —all- this
gives him energy and inde-
e 18 a broad basis of such
I to lean )
axes are to be raised anc
struck, the national

6.

e back upon, when heavy
strong blows of battle ar .
o s ¢ e are to be
salety and position are

\\( A £ ( 1t as © W cons £ U8
me Now 1n [} 1
) 1 3 L a ) b L 3 £ (2
]I( l U IiS1 l 1 l}l J

material ¢ ] t f

il}»]w 'l.l[lg]lr\‘ llf ] { ; ll .““”“"(hllt'\\' “l 11” SOrts. \.‘Llll-
ot : and, all prepared for Production
al Kinds, are the most important itias
world, and the larcest
: g

it cost “*to subdue™
try? How muce
broad pastures ?
the timber?

into “touch ®

assured.

X in its
: ommodities in th

P, . : ()
' also in volume of Value. What did
the present tillable lands of |

h did : this ¢ J
h did-iticost to get 6 5 Coun:

ady for grazing the
the forests (’hat‘viv]tl
n,]m and bring them
I'hese questions are

I'o make aecessible
I'o open up the mines

: with the population ?

ol great consec nence .

elass'of t1 1 ¢e, not that the actual past cost of

AASS 1ese "y = e = 2 i ;
- € 1more permanent * commodities * o

mereial world will be 2dities i the com-

sinee cheaper and

any \J”.l £ I - < Y
- 0 T :
”l(i to h(” resent v ll”‘

(‘:he-;( or a2 ]
7 Ny - I ']‘x nn].nn of subduing the rugoed
. N e.dare all.the while comi into Ta
S ¢ Tatning ming into play, and
o at l]lli cost more once tend [»it”( . ]I l f Ii o
E ] 881y to fa o
l now; and since ‘
off alone that determine the
‘V‘_ 78 . : - - :
3 OIS an conjanetion wWwith the &
aiill, the amount. of efforts

what, similar things cost

“efforts ™ also it is never

value of anything, hug
ORI AT ;
desires of other men
ex ) 2 £ : \
xpended ‘at any given time

1P 1 ' © StaDIe )
185€ or 4Dle comm h 1e8 ) In
upon t = * 8t tes to 1 hllﬂ

: i]ltfnl III'(Ml”'
of - g . -
f production, is alwavs gauged in
ot y 3 &4 1 o

laelig - what the “desires for them will
" L completed :cand this makes th 11 ' :
10n-¢ { \ i i
- v sort of loose measure of their val
he main reason. .
these primal

tive, that is, their cost

oeneaer -
general by an estimate

cost of produc-
ue at the time
however, why the cost of production of

) 1 O

I« < £ < i i ‘I’
( I”l( S, Llan l . Il ] I 1 C ((1 o
{ nmoc Alnely valu lh e LIL( :) N.’;.,
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whatever may be expected to be produced from them after
wards, is so important, 1s, that as a general rule, the less
the cost of any commodity meeting a universal want the
pider-and surer 1§ its market.
anything the more certain its sale;
incomes are manifold larger
Snrix:l“. is like

The larger the circle of the
buyeérs of hecause, the
world over; the men of small
in number; than the men of large incomes.

the, lowest course of  masonry
stones or bricks in it, —and

a 1_»)‘1':unitl: is the longest
and widest;— has the most
ever fewer towards the top.

If we reckon valuable lands

secondary commodities will | be
these waluable lands, whether

al. such as cattle and cereals
1 }»x'..(]u.-[s obtamed by
+h as furs

as the primary commodities,
then the of two classes,
namely, (1) theiproduce of
animal or vegetable or miner
and coal 3/ and (2) vendible materia
non-valuable land and sea, suc

human efforts from
material commodities into

and fsh. This division of

primary and secondary,

and the distinetion among seeond-
is costly and eost-
drawn in Political Economy;
thoughtful reader and

ary commoditiesaceording as their source

Jess, has never before been
and’ it i8 {nH\ 1)&‘1'“"\'1’(‘. that the
student will pretty soon perceive its
e of the most confused and per]
of ~our Seience, namely, that which relates to the causes
We are now to inguire mto the
of each of these three

advantages in helping
clear up on \1"\Iillf_f seetions

and measures of Rent.
of rthe enst-of [»z‘mlu..'(/uu
ind e may find ourselves sur-

rtainity of these elements.
Cost of l'rcnllh'(inﬂ Of
the first and most 1mpor-

alements
classes of commodities;
]'-risu,d at the simplicity and ce

7. We will now look into the

le land-patehes themselves,
Here, as everywhere else in

rifts of Nature, with=

valuab
tant class lof Gommodities:
Valuables, we discover certain free
out whose presence indeed the value could never come
into being, but which are not constituents of the value, be-

MATER ,
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tause they ar i
¢ Wiey are gratuitous, given of God

natural L")I“I‘U“i[i()n N illlll hr‘"'éﬂh\'t‘ ”10

. amone buvers s«
flings o - . g buyers and sellers i ;
gs out from all effect on value s bt}“en inevitably

© > O 1€ Othe S

action of these f rwise :
ese free ang : . wise possible
I bountiful gifts I le

. » @s have been already
vet hi 3 parti ; e -
) ;‘d one particle of Value until | SR
e l £ 1 b
: ;1% 1ad been expended on it or i
it, for two excellent re
think of sav

fully illustrated in chapter first
ap g1 %

: i efforts of some
N xlzln”wmu connection with
i R man would ever even
pE o {11 1.(11“}-(’!!(‘(} to such a piece of
."(:ll.“ :ll](l \u('()f'll.' ‘“.Il”{l:\' f“?' i ilH(l I “vi” I*(L\S lt I“ ‘( Uj
i » even if he did think of sn ] i

y : would reply “ Why s 5
thing for somethi - o

an absurd-
give vy : -
1z to whiel 5 you any-
o e 5 Hen vou } e )
especially as [ R 1ave not the le: -
AN 3 ake ¥ - east cl:
around hépe ? '* n take for nothing Pt claim,
gave the \\'h.l t must be remembered, not only [t"]c:&‘( uct
. > Ole ear . : 3 " tha TO(
but also that his | rth to all mankind without .disli "l“l
ountiful hand scattered all I li “;\“““'
all peculiar kinds
There is a plenty of Utili ipon each of the Continents
st s % Jthity (oratai i ents.
Jjust as Grod Y (gratuitous) in I
/ : made the 8) in land-parcels
ous) till ot} ade them, but no possibility of V Acparcels
$) till other hands than His } L . 3 D oner
them. is have »
What, t}
ai, then, are -
value of land are the onerous elements that enter;
and-parcels and constitute thei C e Db
= 3 their Cost

of patehes i
patehes in great number

touched and benefited

tion? Ther f
. » “There are only two nolie] of Produe-
Lator and (Yos s elements, namely r
Vot of (Tums Y amely, (ost of
7 La})“[_" 3 i '.}/ ( ((/z!(‘fl/. I'o fined out ex (411 “"f} J
\ s, and wh: S axXactly Fvh
it§ reward in <« W 1at fhm" IS 1n 1t entitling and ” 41‘“
n “Wages” will 1 & andiassaring
”llf I’I(‘H.&HY'(« of i : e lh(' léi.\‘l-. ;(“(l ’N‘I‘h- i ] s
the present di I.u next chapter; but it will ‘(;_I'.\ also
: iscus & suthice for
put f‘»,“h o q 18s10n to say, that ],:‘ilmi' is hum 2 e -
it the sake of : : an exerti
by no o ) sake of aconmiercial retur are
A : r"'-\-‘”)lllt\' })C‘ bTOIlU‘I return, L'd!ltls can
state of value ght out of a state of ‘nat .
e without the expenditure of Lal SPESLINLO &
= 2« Aabor :

actua o
| or estimated cost of and the

this labor, accordingly, is the
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first constituent of the Cost of Production of valuabl®
Commodities. Labor, however, can
order to make them val-

r onerous elements
For example,

lands considered as
not apply, itsel to free lands in
uable without the co-operafion of anothe
namely, Capital, in some of its mauy forms.
if) forest lands are to he made tillable, the trees must first
be cut down, and this will require hesides the muscular
exertionof .the laborer something in the way of an axe,
which is capital, the result of pre
furtheér production : if na
Stl!lll‘t\l

yious. labor reserved fo

five pmiriv is to be sulr

assist in
dued to a valuable eommc dity,
1gh (must be employed in the process; and horses or a
1 it, and a plough and horses are
, labor to make them useful in
and,

ing of the nature of

a plm
steam engine to prope
capital, and still require fresl
production. But capital always costs gsomething ;
therefore, the cost of the Capital
cost of production
We ghall search in vain for
roducing com-

enters i as a second Gon-
stituent into. the of TLand-Commodities.
But these two costs are all.

element in the cost of |

any other onerous
the Cost of Pro-

medities. /There‘are two variables only in
which fitself is the snm of the two subordinate costs.
oW let s analyze first the Cost of Laboran
en second the Cost of Capital, and
anceable ground; and
Cost of Produc-

duction,

(a) And 1
this connection, and th
we shall soon reach radical and unch

find in the sum of these two an aggregate

and also-all of the variables that can ever enfer into
It is plain to reason. that only by Labor nop-
ever can become valuable.
in 1607 at James-
now: there were

. among the 105

f1on,
such Cost.
valuable land-pieces ever did o1
John Smith understood this
anybody undérstands it
ly 12 tillers of the soil
anded there: “nothing is to he ex-
s new conntry, bt by = labor ™
a wise allotment of land-

Capfain
town aswell as
48 gentlemen, and on
colonists, who originally ]
pected henee.” he wrote of the
new supplies of laborers, aided by

MATER <
. FERIAL COMMODITIES
arcels ace } . iy
I to each colonist, secured aft

. L £

”I 2 18 1 fHve ver .
e lasting fortunes rfive years of struggle
oo

of Virginia:
asuac “men fell to build;
o | L Jell to building
re sown with tobacco » .
numbered 5000 souls ‘
.\H\\ the cost of 1

/l“( SE ARa Pl g 1€ ve 5 LS OfF o N 1
(8¢S (H._l /llﬁlf { V ¥ € A1 1)\
7
/4 I I u ¢ [ I
> o USLOWI

and in fifte
n fifteen years the colony

,;ilxu 1 ans 35 =
n“l.\', namely. ( | ) the. eff \ ”ldl\“ zable mto three varial
of nominal .“ : = ":.’h""""'.’/ of the labor ( ) aablos
£ a0es nasds ro ¢ 3 (2 LY
that valuable _‘“' = l'.‘“'l. (3) the cost to the ) 1he rass
ste, in which the ws e employer of
what e wages are paid. X

an e .
I employer wants s Let us see:

quer SRR to get <
juently, if an employer hire get things dome ; conse-

y Q tw )
the same rate of w 0 men to work for him

aATes, al l =5 .
§i oI ag 8 and if one be
wborer as the other, the cost of ”“. JoRt

one half the cost of 1e 1

4 at

) wice as efficient a

a - i 3

abor of the first is only

1e second : therefore ;‘I
-

8 does not

SVer = ) mean a /i .

eve : an a .

r and wherever the labore igh cost of laboy Bt on
e labore -

r1~11(-. it is found, that the
gn'vn product is the least in
Ptates and Great Britain

Wages are the highest : '
eficiency of laborers '

: the labor of
kigh rate of wa, " ¢
m Z s TEIYLY - :
ire very efficient. As g
') z i ] : ‘
l\l of labor in reference i«
those con 1 1 i
ntries, like i
: » 8, > the Unitec
i which the P
because, it is found
ficiencs accompanie :
cifeet high rates-of wawes : i

rates of nominal
also, that a high
a cause and as an

SQ‘I'()“(“ r 4
v, there are striks
. re are striking diff
5 lﬂ('r..,“.
= CE

noming TR ’ y. o2
Al wages paid for S 1n the rates of

i n the same general
4] 3 ‘ :
| Tt 1e-same country, and
i the wes i hé agric al
s e . agricultural lahorer
10s. per week, wl .]‘:".;!‘HI(L say 1 Wiltshire e
hamshi; {, while in the north of Engl: ;
shire, laborers at e

a day’s work i
em : iff fo of
ployment in different part .
Q_“\' - ‘.' B 4 - -~ ) 5

pecially in différent countri
8.

gets about
, say Notti
16% the same gener - ng-
& per week Tollraw = general work cet s
frox - Walker in, his Wages get about
o th(‘ ]""‘-f \ e < “'\"““'()UL‘
the st authorities 3
=6 ..‘)“ [! - :
- e G m ac
French-Canad: rand Trunk Railway in C as
P -Canadian laborers received 3 ay i Canada the
“glishmen received from ol

- stion gathers
1any: such' statements

e % 6d. a 11:1_\'. while the
S, L4 . ¢ 7 i
b8, a day, but it was found
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that the English did the greatest amount of work for the
money. [n the quarry at Bonnieres, in which Frenchmen,
Irishmen, and Englishmen were employed side by side, the
ived 3, the Irishmen 4.and the l-)nglishlmcnﬁ.
1 at those different, rates the Englishman
kman of the

Erenehmen rece
francs a day; an
the most advantageous Wor

was found to be
industry in France

three.” | * The statistics of the iron
show. that on the average 42 men are employed to do the
same work in/smelting pig iron
the Tees.” *“In India, although the cost
ranges from 43d. to-6d. a day, mile for-mile, the cost of
the same as in England.” Thus it
of  wayes does not import &

as lis-done by 25 men on
of daily labor

railway work is about
is plain, that @ high rate
of labor, but rather the reverse, A
moment by this

vast Inass

/li‘tlll cost
of current fallacies are di.\pus«-t’l of/ in-a

truth seen in its grnmnl\'. The Unitéd States haye shown

ichest rates of nomi
have shown the lowest
the laborers here have
England has the

nal avages in the world,

in the past the h
costs of labor

and at the same-time
to the employers, becanse

more efficient than elsewhere.
1 the lowest costs of lahor in

The degree of (:{h'v'f-"nc‘l/

second variable in a cost

as a rule

been
highest -rates of wages .an
Europe for the same Teason.
shown by different laborers is the
of labor.

Thirdly, if that valuable, whether money oOr other,-1n
are paid, varies in cost to the employer; then

which wages
by that valuable, efficiency of

the cost of the labor 1»‘\i(1 for
the laborers, and nominal rate of pay remaining the same,
will of course be ¥ aried thereby. We shall learn hereafter
in the chapter under: that title, that the value of Money "
is by no means invariable evenin one country, just as We
have already learned the variable nature of all other
values; and, too, wages are not always paid in moneys

though they are commonly reckoned in the terms of moneys
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S, bo

fllli] 21('1'“"1““” ¥ 2 1 1 3 = g St ]f
l 1 - l ,—\] . l]“‘ !lll'] illl'l ]-'l L1 \'U‘i'lhl( i
; ] e ¥ e ¢ L > M a4 CoS
i ”li(”l -\' t (l ’( OSt to the ',‘“l]'](b\’l‘l' H]‘ []];[I \"il" I}0l S i i \‘ r
- e : 3 : ;WAL e, whaleve
I i s fen h‘ W "l’.‘“'l'-\' are Ilill'l. \\"\'”Hlin . o : .
Lha given wages are - . g 8 as we may
] 4 I:\l 265 are l" ‘i 1N money, ”H'“ 4ny country lll“l
A T any reason a £ g ‘(‘ o l ' h
i & & Imore H])il“(] nt - :
mayv ¢ "'“"\' sav hi St IMOTCY, ‘h;l“ o } ;
v all av highe g 3 1 r i
”[!‘ 2 l ll. “ll . 'l.nal“ I rates ot II<'“llH.ll wages '\1"“! fhll
‘ d : ages L 5 t
’ } l X r.“-l)-lll & 118 costs l‘f ];I]Plvl' any lli"}l‘ r lhd! i“
12 nite« ‘I'I'I!"‘. f S \. 1 'll 3
I o) & . or (‘.\.i“‘ll[ - }‘ ! ¥ ! l
o : Pre, na u ll;l” F i {
2N A i I‘I‘HX[ ““I“(..\. ( not ill\\il\.\ ol ‘l ‘} ) ] . \:‘( .
i l:‘L A v St ]\'l“'l )s 'hi(‘ll

that.

s tended to 1 k i
nake higher the

all commodities, : - G e S
1 . lities, and this has enabled capitali : =
0 pay higher nominal rates of gty
enhancing relatively the costs of
N : : e 5 1 USiS ()
really benefiting the daborers

wages, without at all

14 o
labor, and also withont

(b) We wi 7 A
L ‘“““m’,l;(],l““"_\\\ .n;.nly'm: second tha Cost of Capital in
N ],l‘;)(l;:"? 16 ”.“l‘\: other element of cost in
S e ;lunn of -( ommodities in seneral. and
ymow in the cost of making worthless land-pieces

valuable so as to 1 ]
SO ¢ © be used in furth ]
er ]il"hlllt rion I] .
. ere too

we find BT
¥ A st l””U variables, no one of YR .
srlected any o can be safely
th:t ] [ 1y more than the other three in th , & :,1\\
£ 1as for its oy ' € recgoning
- ,“A\ ()])J\ eti'a prospective cost of & k : g
lese are, first, the st of produetion.

- current rat =
(}“, time T 2 . le per centwin; 1
. or w . . . y SECon(
- which the capital %5 advaneed : e d,
Wy and vird
N

the liabili i
e liability of that form of capital t {
; ) pite o slow or l‘u/:[':/

A For instance, under the firs 3

fate /Der centu ) ; . 1¢ first variable.; the
be 8 :1”“1 l(hl.:lzh;‘,l: :\'_f.q:‘({fli;ll. i -Illl‘ rate at -'\“l-"(&‘!‘dtllrl:g
"'{”(L[ Srtho tan .‘;r;,‘\f ..Ul')k }n.‘ ({ lf‘ the cost of labor be
and if there be no li Il\"l'n 1‘:-. time of advance be one year,
&0y dommodity 1o 'l'-f .II ity ol the 1';lpi(:ll to wear out: "l“‘”
B Lot ‘)s” ef;uf;\n_lxtv,‘x)-.];nn with an‘ontlay of $100
made at New Y.!,,‘k’:‘,‘.,;"' .;h)._,. while a similar commodity
for less than $107. ith the same outlay cannot be sold

wearing oul.

All other things l)f,'ing equal, a low
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centum of capital inany country gives that (-mm.lr‘\‘
. markets of the world for selling
similar

rate per
an advantage an
commodities . oyer

the e
countries offering

other
its cost of

its )
commudities where the rate =
Of course. also such-a country

iem valuable at

i higher, because

their pmdu\-(inn 18 less. :
can’ Subjugate  its wild lands-and make t

léss cost than;the other countries.
To illustrate the operation of
time for which the capital is

o continued, except that t of
four | years. 'hen

the sécond variable, the
advanced, let the same
LS o of adpvance
suppositions b he time of ad lihu
at| New York be extended
commodity may be sold at an : =
at $103, but the vnrrmlmwl'\na{ (-nmmmiin)' ;1? .unr‘ ‘_(N[
New York for not less \than $131, so ri:‘\x" as _m\-nlb ,Ll:“
of 1\1‘(':(1\1«-“”!1 determines the . .| i}n.; point 1“~ht {l\
well shown up in the case of wine, \\ln.-- 1, 111»‘ “.4 4, -
equires to be kept a unmlu'r‘ul years, 11»1.-1 |
its eost of production has been by so0

i i » market. If
ZA lay eaching the market.
much ‘enhanced by its delay in ¢ ing

ate per cent high

the time of advance be long, and the rate per cen wn hig
e : advi gt
of capital from the two causes
yroduct: and conseés

'.(n
1 from Amsterdam, as before,

ln'iw:.\.

perfeetion, T
be gennine and Tipe,

at the same time, the cost .
ltiplies the cost of the |

combined mu of
n which the

quently, only countries
b\l\,‘t,’\',\’ﬂ.ll‘l\_\' engage 1 en
to Be invested-for long pe:

39 a

One million of Dutch capital at ®
: 9() vears, may be remunet

but American capital
that the rate here is 170,
by the operation.

are low can
a4 1arge (':xpilﬂ\

rafes
terprises requiring
.,f“/.“ before returns are res lized.
yVear, r,\‘}»m-ting to
realize returns only after ated by
products selling for 1,806,111
ander like eircumstances, except

S“n‘.‘,tiv‘\‘:-). or lose
he third and last variable: we
ital wear out, but some
is makes a dif-
»served out of

must have a return of $3.

To illustrate the action of t
observe, that all forms of caj
h faster than others, and that th
s that must be r¢

must
forms Tnud
ference in the sinking-fund
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the gross profits of I '

€ gross profits of the capital in order to replace tl I

; : 15} g 2 - v Lo 5 o 3 |

cipal whole. This difference will at e

Ol ecapital, and sp of once affect the cost

production, and so indirectly the
- product. Sup ose sre are
commodifies, which we will cal ST
- Ul call A and B, I
two different establis
a capital of $1 1,000,
costs $1000 and

ultimate value of the
two

:I'<_H.I|lr'<-d in
. . of which is invested
i one of which is used
is wholly worn out 1

hments, in each

a machine that

: i Y one year's use,
in the other a machine costing the . se, and

sSanme 1. %
last, however, for ame sum, which will

ten years. Suppose f
°r ce i i 3 + Suppose further, tha y Tate
per centum of profit be 10. andile at the rate

leti time ¢ - g =
pleting each of the 1€ consumed in com-

3 two products be one year
18 4 marked difference in the ;
establishments, and this

3 . Now lhc:nf
l Cost of ( apital in the two
! difference will indi

- ' mdireetly |
nmn 2ly ar 4 o
‘ “d;”d“ appear in the Value of the re pective 1
ucts. For, to A must 1 . .
) s . t be chareed nc nly & !
mterest: on lhv whole 7 " Ulll) '.\”UO' ”“‘

capital afithe currant .
another ’;\.]“””. @ current rate, })Ht also

wherewith to repl

: ace the machine alea: =
worn  out. by.a single chine dl“‘“‘»‘
. Py

years use. A, accordingly, eannot
for less than F2100. - .
) be sold for less at
Because, to it must be chargéd, 3
rate of profit on the :

be sold without loss B, 1

° agd - >, however

will cost less and can the usual E “‘]‘
> usual profits

s before. F1100, current

e i : «';}t]l!l;ll mvested, and only 100 (really

ss th IUTor an obvious reasor : :
S Teason) to replace the dural

' able

use. The capitalist, therefora.

» and\make some

machine after ten years’
¢an sell B for $1200 thing ¢ I
. ' ; =2 3 !
rent rate of profit e
I .
Since the ¢  capital i 1
ul.\ll of capital invariably resolves itself into
- variables. e very capitalist
stuccesstul as such mus

”l Qo ” o ] 3
ES5¢ Iree OT'Cie O Deco
X in I l_'l' o Olle

t give strict gttanti
o0 : ol g attention to all three of
these points. To any one who b of

y y ‘r“".',t\\ the il :
valueless into valuable ] e making of

E. i l;xinnl. or valuable into more valu-

i and, by .I 16 expenditure of capital upon them for
at purpose o 7 .

purpose, it becomes a matter of prime importance for
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1 action a l(] duranor 2 L Gt 131 1 nents [Ilt‘
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' 7 . . e Ii y pame i l,(-” “(l
durabitily ol mad [H'IIQ 4 I/. ] atevel 1€ 1A Ie < ¢

! 1 / w

ais £ L/ O11L - OS S L {
t ‘1' 18 at mee the m L sionificar
“hn\“( ver (hl‘ WOPK 1 5 A2  tl

1 the most neglected point in the actual and Wl‘_ﬁ:!_::;‘\]:‘
uil( ]I m-t' m‘.uf «n:r time and country; zm‘«l no con (lm' “ ay
l“:l‘n)(l:: t<l:» severe mpon a policy of [-uhl\ti lu_“i‘ N.‘;*l“;.ll,‘dhii .
;:l"-\"‘lils. whose whole tendeney and actual

e l( ] -!l & 1 l SSEI i€ 1% 'h Y « . =
worsen the qn " { Sel lh Kll 1 ‘t l“. com

i 3 edle to- the

-2l implements whatsoever, from  the m.( : us

) e R bominable publie policy increases
The & - abo X A ;

) Ay ility “of all agricultural

the durability of i g :

plough, designed anc

locomotive.
the cost and decreases il
implements, like the axe :1111"”1 Tl“‘l
adapted to transform \:1'1mf ess 1‘.
valnable and food-produeing lands.
2. Now, having fully seen the eler

] le 0=
o a valuable and pr
] land itself from a natural into a val 1a : i .
d““”lg . are the elements ot the cos

nnn-l-r-u;lnvti\'e mto

nents of the cost of re-

ductive form, what next

i aterial commodities lmnhu-(-d for
production | of those \materal

- 2
rpr stive lands?
‘d-of these subdued and now produc _
.\'H.lt' ]’..l/ the aid o S€ lhl‘ A\_(.”’“tl (.LL\\V .

ities s E d constitute ;
(“(lllll\l(uhlh}.\ S0 !n(ullhl s \vast’ly =

ir Cost of Production.
s law of their Cost o : : s
- ht Jass it is. The food of the world, so far as
lml'l‘;ln Class ] . | 3
food is purchased .as the ]'llnlhlf { A
' f valuable lands; the tael o
table, of walua

{ | accessible forests and
hat fu 1S bought from owned and accessible ‘] fabries
l 12 L N o : ; : 5 - t o al

1 5; the clothing ot the \\Ull'i. go far S S
mines ; 14

come o []Il cu ya (l ( on a l] fia al ] d”’l
n ‘ X & ll wWoo
111 Le 181
i 13
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l ( Al (l ”l('l\ al { stones an l ]llll!,’ are fh AWn tl“"l
the wo Nl L

s 1 arenouses 2111(1 [he
}1 l'l“(l\‘ ‘l]ll] 1{‘!;\1'1'%& - .Hl(l the Warst l.l‘ 1 K 1 .
v“l“u . ].nl lh 1‘“*"[‘]‘('\’ Uf l}l\‘ \\'l‘["(l. l‘\ull. as tl()} are,
and e 2 2

a Al G e
. whether animal or ve;

temples
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out of the products of costly
and many more like
ties immense in

and rentful lands these all,

these, constitute a class of commodi-
their volume, whose

cost of production
has in it an element peculiar and additional to that of the

first eclass already analyzed, and to that of the third class

also soon to be considered.
This peculiar and addition

al element in the cost of pro-
duction of these

things, class second of
called rRENT. Interminable have be
cially in the British Is] ssions
upon Rent : they have boxed the compass of economieal
nomenclature : they have

commodities, is
en and still are. espe-
ands, the definitions and discn

run up and down the entire
gamut of possible expression on such a theme. David
Ricardo, »the Anglo-Jewish Banker, formerly announced,
near the b(-;_{innin;_: of this century, that « Rent iz that por-
tion of the produce of the earth, which is paid to the land-
lord for the use of the original and endestructible
the 301l.” Two objections lie with fatal weight against this
definition and all that i8 involved in it = first, there are no
“indestructible powers of the soil,” either *“original ” or
f all agricalture has
of all soils are contin-
and need to be constantly renovated by
fertilizers and manipualations of all sorts; and second, even
if there were such «
would be 1mpossible

powers o f

acquired, since the universal verdict ¢
been and still is, that the ¢

!u)\\'.'r\' »
ually wearing out,

original and indestructible powers,” it
0 separate them from the additional
¥ powers 7 acquired by means of the
bring that land from the state of ns
State, and the landlord has had nothing to do with any
“powers” of the land except. these conferred by this own
labor and eapital upon it, and
himself into

capital expended to
iture to its present

¢an by no possibility put
4 position where he can enforee any claim of
his own for a return from any “original powers” of any
land-parcel whatever. The simple truth is, and it illa-
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and its products,

mines the whole subject of agriculture
of the

that the value of land-parcels and also the value
i Rent, hang wholly on the onerous

transient use of them, ¢
1 not at all on original

human efforts involyed in them, ant
and gratmtous utilities. | Science has only to unfold the
plan of God and its actaal and beneficent workings. In
the sweat of ' thy face shalt thou eat bre ad”’ All that God
furnishes to men in order to get & living and in order even
to get rich is Qpportunity. The opportunity
The call to a partnership in Effort as ‘between God and
The world with all its powers,

is ample.

men is loud and constant.
free lands with all their utilities, the change of seasons,
essed dew and rain, the constant

the blessed sun and the bl
I the gx'm]nul

disintegration of rocks beneath the soil an
lichens and moss and verdure of the rocks
a new soil, and the wonderful
ork night

clothing with
above in_preparation for

chemistry of the vast laboratory of Nature, all w
ward in the service of mankind.
All
If they

lahor upon land-pieces so only made

and du)‘ without fee or re
But men themselves must not intermit their labor.
vilueg are of their creation and’ maintenance.
cease or relax their
valuable and rentful, then will the value and the rent bes
gin to slip away inexorably, and no prayers and no regrets
will avail to eall them back.

Now. then, since commodities of the second class in the
cost of /their produetion must respond not
rent cost of Laborand Capital in brincing them to markety
but also something additional in the way of Rent to the
past cost of the implement, the land-parcel, without whaose
contributing ageney present results could not be gained:
Rent 55 the Rendering for the present use of @ Valuable
made such by past Labor and Capital. Land-parcels leased
for agriculture; mines and the access to them leased for
the production of metals and minerals; and forests whose

only to the ¢ur-
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growth has been permitted by the
u\H.n-l'.\': all properly yield a ;'('lll‘
capital, whose existence ‘

past abstinence of their
. because these forms of
is due to past labor and capital,
lu-ll:"{i[ll not «»:)]}‘ }H‘u\vl::‘ l]’;ll‘]):lni‘“'ls, T e i
(';lpfm], but also the use of the
capital long ago created. A

are present contributors

and the use of current
8€ more permanent forms of

A competent : g 1

l ]f(lt nt authority estimated in 1881, that ti
saroals Ml s sy )
I "] 8 of the United Kingdom of n
worth £3.0 5
‘;mm““”».,U').(.H!“.UHU: and there were at the i1 ]
o 20 ere at the same time
e of inhabited houses, excludine f i o
business premises and ter o

enements renti {

umlur. )lust of Hlts.\(' ; ““U“g - ;““l
their owners to the actus

lands and houses are rented by
explained

: land-
Great Britain were

o al .occupiers on the just principle
= above, inasmueh as the lease-sy
vaiing one in that country. ;
1880, there were -1."”“~\'.‘."‘.'):f
otates in that year.

' stem is the pre-
According to the Census of
\’ .\Lcwallc.i farms in the United
= e 1 ost of these are held in fae simple
B Dy their owners: but just so far 1 I‘
5 just ar as land-

I(lt(] S & f( o il 1 < Cas .
rests a ] m S TE l < (d 1 0
) A1E UJll res i ne Al'e aSe n l}l[\ country

their products must provide in their pri i
‘ ir price of sale for cur-
P 0% s : costs of present : -
if( (]-api:::i'::\,_Jlr]T;(;L\ 11. should be, and ju,\-(l as it 1,1111'1:;‘];1.
g lm“l;j > ake this form of assisting the processes <-i.'
ction. :
But/this form of Capital
the same, is perpetually

Tent. rents, as-well as current

1 a8 well as all other formg of
wearingout, that is o sav. is
| to contribute as at first to the
in the very nature u,f{“[(l‘-‘i:‘x:‘r: o ill’“)l(lh“.“'m‘ il

T Y AN T Y PR ;
s;:,l'lt:.tl. I'he great Father neyer Illl:"llll‘:‘(";) ;"‘””r‘f ’“t ;%”
u should cease from work. ot e

gradually losing its power
present and future j

. He has ordered all thines
: from work. ¢ 1 !
i =+ e rk, and continue to live
¥ comfort and progress. Value. as we ha 1 ;"

_ 5 3 2 have already

80, that they cannot cease
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thoroughly learned, is not a quality that can be put into
anything to stay there : it is a recurring relation of mutual
serviees between man and man ; and each of these services
of the three kinds involyes recurring Efforts. Capital is
a {orm of Value; and, consequently, it cannot possibly
take on a shape not subject. to the law of diminishing
returne, This s deductive proof. And precisely the
came vesult is reacbed. by. Induction. Men have noticed
and recorded the fact af all times, and have made pro-
vision foriit in their pe¢uniary caleulations, that tools and
machinery need to be repaired and then replaced, that the
current interést on moneyed capital tends to decline from
gem—-rutiun xugm‘m:';:iiun in all pm-_zn-.\'siw countries, and
alko that! lands and other forms of real estate solose their
productive and rental power unless cared for in renoyation
that men migrate and emigrate in consequence.

How mich Rentshall the/tenant pay to the landlord for
the present use of the-latter's old/lands? Or in other
words. how mueh shall be added to the going price of the
produet on account of  the diminishing return due for the
use of-the old landed capital? This is a hard question to
ANSWET : Ialw'.lnlhl_\‘ the hardest question that is ever asked
i1 prautli(';ll Economics. Mr. Gladstone wrestled with it
as \‘-nml_»li(:.xlml with a larger [-u‘.i(i-'ul question in passing
the Irish Land Bill of 1881.., Another honest athlete, Mr.
Parnell. wrestled, with it upon the same parliamentary
areng. Scores .of able and !vlzutiv:ll statesmen - Great
Britain, and elsewhere, have struggled to reach a practical
answer to this question; and scores of able and theoretical
economists in ill eonntries have striven-to reach a theorets
teal answer to it . Most of these answers have been mhar-
monious, and many of them contradictory, with each other.
The Land Bill of 1881 created a parliamentary Commis-
sion, whose duty and guthority it was, 10 visit the Irish
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o
counties 1 3 in i 1
es n.) person, to gamn information in detail, to tal
SW 5 r of Y i %
1_\1‘.:111 testimony of all the parties concerned, and th W
o . = § B en to
li or lower rents according to their discretion. T
UISCOo 3 i 7 vl ] - : ¥
scontent of the Irish tenants in general was consideral
{ - 48 consiaera

mollified by the action of this Commission i

debates and wrangles of the parliamentarsy w\':in“}“fl‘; ”::
and the })L'II‘SAi.\‘ll'lll agitations for Home l\;tlio;‘(.'\llll-x‘<.r't' b'\ ‘
at once polifical and economical), show tlmtr l{l > lt ‘l ;m““
the work of that Commission were not wholly \"(uli:;?':} iy

(a) It is easy enough to see why the Mr‘lll[inl.l n} tl[):
general problem is so extremely «lviﬂirult =

= - - ,l‘ : : 4 ' :
mixed in with the old. e

B i Allw l't“,\ll!l of the old labor and
: e prece of land ; the current labor
and capital is expended upon the same piece to mak .
mor¢ productive; the same sort of thing is tlinue(u(m(" (l -'”
was «'inn.e then, and the results of the 1\\1» are nm)\?\ 1ll’d'L
unl_'.:hl_\' intermixed; there were original t‘r:n"\m'I' _‘_“f“
soil and growths and deposits, but t‘!:'.w had and lll“l'lh o
.\‘slmf. and.can never yield rent; the old l.xiuu(- and l"t" ¥ "“’
mproved the soil by clearing and drainage ;unl‘ fe 'l("]ll}‘l“‘l
and “.““h' the growths and deposits mr:,w \"Lllr:l)ll~”"“hi
ac.uu‘_'*m;mlv. so-that even the old onerous was I‘I]n!;‘ ““ I”“
transformed into the original gratuitous; ‘;m«l i'm\r. (l.\\
new onerous, the fresh cultivation and f('l‘tili‘/:llitll: ':n]:i

h('(t‘ ments rene ? 1 8 S yaus | L =
ermen enera l\ 18 H]I" "ll(l I'( (l al l })l”l'l“'u
.

are lnc.\'lrit';llnly rnnnuill;lrll with former betterments of
t\'?c same g;rf-.m-ml kind and with-the original h':-r ('i|ftt ”f"
:.litlttnvr.(-. No \\':‘»n‘(]m' the Commission u!"’l-_\‘.‘«'l fnlll:l :iit;,i»
S“ ;\‘,:)::“lft:(‘I';l,”lmln,t:_]“]“lt was what and which was \\'hirl‘lf
S e il 111 rish tenants on long leases quarrel with
va V.II'I(} ords .t'lmut the betterments, how mueh is new.
t]-;,, 1:‘:::1. |.1.~ n]ll.. It is clear, that when the lease is ended,

dlord ought to compensate the tenant for all that

ortio atter's
I n of the latter's betterments, which is not already
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t ought to be
ended
while

worn out; it is equally clear, that the tenan
willing to pay a fair rent for the use of the unexp

betterments of the/landlord. and his predecessors 3

there is room and verge enonch for endless disputes be-

tween them as to the l‘c*.s‘n:rli\'r amounts of these, ;mul con-

as to the amounts of rent and of its remissions.

sequently
intricacies do mot belong to the

These difficalties and
of the Seience of buying and selling, which are
action, but are
what that is,

principles
in the main cleat and certain in their
incidents of determining in certain cases
Parties in interest in all kinds

which is bonghi-and sold.
led to go to

of buying and selling are sometimes compel
to have the Law decide what their

as buyers and sellers; but thisisno
or of trading as

the courts in order
respective rights are
fault of Political Economy as a sciencesy
an' art:; two men in all cases make their own bargain,
to. their own-éstimate of the ‘respective render-
each: if the uncertainties of lan-
sart of one or both of the
hension of some of

according
ing and receiving of
guage, the misconeception on the |
terms agreed n],n'»n.:unl the misappre
ease. breed confusion and lit-

the cireumstances of the
justly charged to the science of

igation, all this cannot be

Political Economy.

Nevertheless, it 1s into these incidental ‘intricacies and
nncertainties, that-Henty George’s now famous theory of
landed rents and the taxation of them, /strikes its roots.
Instead of building his structure  upon firm-and open

ground, so that thoughtful men can see that his basis 18

solid and secientific, Mr.
his foundations with quickness and assor-
and doubtful, or at best where all is
1d demonstrable, and
that appears atirac-
airy halls

George dashes at once into &

thicketand lays
ance where all is dark
rather ineidental than fundamental a1
pretty soon displays a superstructure
tive both without and within, through whose
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s :

he knows how to conduct to the

and discontented r delight the credulous

, and on whose wall
tures calcul; Al on whose walls hang plausible pic
§ calculated to invite and hold ’ it

T the attenti
masses. Let the perfect inte enfion of the

Mr Cronr - grity and rhetorical ability
= h' ('“”h’t' ‘N‘ “'(‘.l‘l\' l'(‘“l'(,".l'.“] : lot : ”"ht‘\ ”f

also, that he teaches in 1 { ]”‘ Iree I,\ conceded

. 1is books and lec
o o ; 8 and lectures a ore:
of vastly important industrial truth s

: in a : e
MOIAGC "Hlinlhh great good, such. § : iml’”l‘”‘ VI SR

e or example, as the imper-
sunplicity in taxatio i

v ot : 1 A < & on, x”l'l > 1S
putable right of the people to their liberty e
e ' ( - y 3 ' - -
selling ; Yet 1t must at the same :

ative need of greater

: in buying and
3 . time be owned. that h

N 1 o : > it he
er yet found out exactly what Value is in : 1

3 _ 2 s general,

e : r.m.w.\l of value in lands. and
¢ ‘ e and grounds of Re S ]

1l by - ( ent. Something

e patient and radical analysis at the onise £

ogical ‘and scientific oI, afternliis wolll ree

Ky ¢ unfolding. afterwards wounld 1

N , : 1ave
iy George one of the ehief benefactors of hi

nef; s 1S

age,

consequently what are the

(b) Itiis'also very easy to see. that the
produce, that is, what is
what is gotten out of the
nantn NCe ' t
» ifluence upon what can be paid as rent for the 1 f

e ! I 12 S
parcels. Unless the return from the St

. current price of
gotten i return for the sale of
land-parcels, must have a domi-

h(l!‘“t tO rew “'l At LI ales £ eS¢ A0 A1C

- < b v n ra S I present l l

ohe o ’l I' a1

(d[ ](-il (‘]“l'l!'\f ll UPHH I]lt- Ild.'l‘(‘[ 'h" IH]"Q" “l“ no COnN~

\ . ¢ i L 1

t“”l(‘ to e ( ]lll\:l“"l at l”. ‘tll!‘l\\'lx\t‘ men \\U”l(l act

L4 1011 V¢ t(.' 4Culon, \\}ll"l ‘]I'\
“”h(‘[ll 1 I 2 I' ac

therefore, the price of | never do ; unless,

B o price s roduce be more than high enoungh
it ent wages and profits, there will be nthiT
=4 10T e 3 & 30 3 2
Tyl m.. and; consequently, thé amoint of the n'n:
e g t;“““mw to be paid for lands will be'the diffe )‘a
g l-?vl\l‘l lf\ ¢ ’- . ‘,. < . ® . = oy ¢ '}’t. oe
by : going price of what i3 l)r:;r/}(t’o’:/ from them 1
e o~ o Py = > ; 'v‘ /
urrent erpenses of cultivating them .

Where el Here, as every-

5€ witnn l}l‘ l VAL ). v
AN ()l I ll ange, ompetitiorn
t { i X G ;__!, . 1 anie 1
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exerts its beneficent action. If one dealer, or ten, endeav-
ors to put.a-price upon the produce more than enough to
pay-current wages and profits with a fair margin for the
rate of rent, there.are a plenty of others,
produce, who will be con-
1 past expenditure of

diminishing
dealers in the same gr:uh‘ of
tent with a fair return for present anc
and the action of these will effectually

labor and capitals
The pl'i('t of ln'ml.

debar the others from exorbitant rates.
under free «:nmprtition. is the divinely

uce, accordingly,
It regulates also,

egulator of landed rents,

;{ppnilm;\l 1
the current rates of wages and

though more indirectly,
profits in agriculture.
Very different from this 'is
He makes everything turn: on
the Produce, which is Effort,
demends for the produce, which is' Desire. His doetrine,
» received for us to pass by in this

too Famons and too long

Yicardo’s doctrine of Rent.
the Cost of Production of

ignoring /the ever-varying

connection, though now sll}".*1’:1111111.11-41. was for substance,

Jands in every country whose produce

this v there are some
of  cultivation, and mmquuemly

just.repays the expenses
yields no margin for rent; and the cost of production on
these rentless and poorest lands under cultivation, will
determine the price of the produce; and as
but one price in the the produce raised on

more fertile Jand will be so

there can be
same !H:ll']-.ri.
1d for-the same price, and this
cost of caltivation, will yield a

price, besides \paying the
the land is more fertiles

higher according as
land is always a measure of
of that land over the least

rent rising
<o that the rent paid on any
the excess of 1-1‘|ulm-1i\vm-s.\'
productive land nnder paying cultivations and. therefore,
an incereased demand for

food in consequence of mcreased
higher price resulting, will force cul-

lu'llvlﬂ;uinll, and the
tivation down upon still poorer
culture for less remunerative

soils, or compel a higher

returns on the old S0115.
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according to T P w Bl
g the law of diminishing returns, which i
L Sy Chl 1n

either case will rais
; «.w will raise the rents on all the soils al }
rrade that Just rep: ‘ R
i oo t1_|u.t repays the expenses of cultivation I
g ¥ P : Al s S0 that
e sole 1nterest of landlords, as such, that I lati '
N i opuiation

,\h ”1 JHSe ax = res = R4 1
O ll we ‘ll nse a I(l Foo« }]l ll. thie il' ih[ et !N lll ¥ Olr tly
I Y l , } eres [ l (¥ l »

anta MLLS ( c O ASSt O 2 1 Ly.
MIISTL L I].! | the €1 ;ll\. S i the 1
Hao 7 ) 1at 1 l] . community

(¢) Fi 75 1 ] '
i f) nally, in this connection, it is easy enonel
iR A . S €asy enough 1o see,
e the niotives on the part of the landlord 1
£ Ooras, ant

what were 3 16
ere the results on the part of the mass f G
A8Ses, o xreat

Britain, i i
amn, in putting on and keeping on the inf:

Laws. so : amous Cor
‘ S ‘ 4 £ m
called, which were !'\‘iu‘:llt"[

The Corn Laws forlx | : forever in 1846.
e} s forbade the importation of foreion cereal
€r leavy pecumary I""lil]lil‘\' 2 HELE

The s : .
the landlords then “Fovernine e simple purpose of

e . o €Y . England was to raise the
. i . grain by shutting off Competition of f
sicners by means of : g Oi:loxr=
o y means of these prohibitory tariff-taxes. It
: axes, was

roectio ) < £ . 4 £S5 e ( IS
I ytecetiony m I 11 ALl { S
lll ]( l W | y 3
N £ BII 2 ¥ dd (5 n (l 10 ral

llll_' I'i o i 2
l Ce o1 })]ld(i to the Masses f []H‘il' countryn
A ) \v - : he )‘ S 0 i vinern, Zl“ll
(bi eI ( ld. raise it o 1‘1" l)n] i1t .’v[. I'll‘i]' starva l
2 I S St ation.

haye just seen, that the higher tl i : S
2 Ingher the price of the l"""]'l('«.“

the wider the margin f
ider the margin for Rent for the lands that prod
H § F: oduce

it. “The Corni Laws g
1e Cortt Laws of England enriched the landlords at

the expens RE2Y

mse § .
: pense of all other classes and to the star : 3
many of the poor. 1& starvation of

e e \\) has been well said, this was the

7Y f ul of all the many l‘X]n'l“(’hL‘ that hay I ;
Eo e 0 B : ¥ 1 ave peen

} i.f»; tlizel the rich man’s land by the sweat of th

7 i e g i : sUel of the
. 2= 8-0row. I'he words of Daniel O’Connel
L\UI‘[' e . : Huln'.l.«\l“'krn
e : ; us parliamentary ficht against the higl
$ Jorn Law: fel : i : e
ness B aws, were surfeited with truth and righteon
S8 3 4 Laans ; : ghteous-
a 1di ut-what iz the meaning of ¢ Protection’ 2 ]

n additional sirpe L K i » & means
b Inal srrpence for each louf ; that iz the Jrish "t
iF the landlord had not th tectt ‘ e

¢ /rr/,,,-w//w(_ the loaf would sell for
g o . w7

\/ CEETL ’ ¢ 8 proie o Wi He or one & St~
7y ’?[ 2 /J 1[11. / T clion, 0 // 3 // 7 on i
a shall AR Ol 1 z 3 4 2 aAn 5T

[)'.f”','('. I)I' tect l. ] £ { ’K) )' T 31X R CRat 18
oLECion 8 {/l e EII.'/.(. (] o -"ll. PenRce ] an [ [{ / !
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LI wANC

for an extorted sixpence. The real

it i8 mqlish ..
more, it is the English | robbery,— robbery of

meawing of SProtection,’ therefore, 18
the poor by the rich.

At the present moment
the public laws of the Uniter . e
an immense mfluence mpon ‘
1 lands of the, eountry to depress
| or wholly

and for twenty-five years past,
1 States ostensibly relating to
; value and
Tﬂxv.\‘. llu\‘(- h;l'l
rents of thel agricultura e
ause these laws-have putap nearly

them ; bec f!\l‘x‘igll gumls,

Tars 1e coming in of those
ssable barriers to-the cf g . ofitably
) h the farmers would naturally and profitably
1 the  1i A prn(lllt,‘i‘;

impa
agrainst whic : i
‘L‘ swvitably have sold their surplus agric ultu o
. foreion market for farm produets, thes
3 part of the value of the

and ine
by destroying the
1;;\\\ do in effect (lk'Sl]'n}v a l:fl-l._.:c s PR il
farms of the country, and of what would ¢ >
rentals of a part of them ; ; oy

axation whatever o

the Constitution of the country

f Exports, but
expressly. forbids any t 1

lv the same effect on the value of
. forbidden to be
for which these would
forbidden to be
market.

these laws have precise l
if rer smselves
farm products i they were thems
exported, because those goods .
sravise exchanged for a” profit are |
be otherwise g . > o
ket for wroducts 8 proou
A maret / . il ' dm'm
lower the price of farm pro 5

and consec n l > l arms ¢ I lh( e 3
l : ‘u tly the |1 e (1 } s al ol ‘ I lY“l"
< l V 1.\ll lh' farmers w ‘l“ are 1 ("".l}\ ““l,.'ll.l“ “f 1}!(’
\Tl(l 1Hmpoveri: :

f1ion ot 1}l<. country.

impnrh-d.
Thus these wretched laws

entire ]min_lhl
While these p:u’.\gm])hs are )

i formati f the

intellicence of the formation o :
S e is in their own language
interests of the United States

being written, comes the

s North American Salt

- (0

Company,” whose purpose

3 . 4

- iﬁ/ o ‘\.'}/Nh/mlhz'. o ’“I]’l jements have been cont-

1| y is end * arrangentents
4 { H\‘ to l)h.\ end ( { e

nd Canada,” & gen e

"] ted for the [wr/'/m,\'v. and ‘control of nearly all th oy

rl_’("_.f 4 { 2 - : “” ,.“ . =

: It rties of the North Ameriecan continen -

Ll il 5 . hich a tanii=
o out of some thousands, in whic h a

is a fair instance : ; AR
SR offect to lift or lower values which

tax has the designed
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deeply concern the people, let us look

at it for a moment.
On the average of the past twe

nty-five years the tariff-tax
d the cost of that necessary of
life to the whole people of the United States. \\'}u’:n
Canada had no such tax

on salt has in general double

» American makers of it sold sal
sometimes to the Canadians 409 less than they would sell
it to their own countrymen. On the basis of this United

never have been dreamed of
without it) this new company come

States tariff-tax (it would
s forward with a scheme
of international monopoly to control in

their own interest
the price of a prime necessity of life.

They propose to
issue stock and bonds to the amount of $15,000,000, with
which to buy up * the existing salt properties”s.and they
frankly avow in the prospeetis
that profits of £2.000.000 a yea
fied by the present outlook.

from which we are quoting,
v on their capital are Justi-
Whence are these immense
profits to come? Out of the poekets of the masses of the
American people bound hand and foot in the meshes of a
legal'monopoly, which they themselves allow themselves to
be énsnared in! In a similar but more eutrageous way,
are@ bound up at the present moment in the secret. so-called
*Trosts ” about forty more of the necessaries of life ; each
one of which, nnless it be the *Standard Oil Trust,” hag
its footing in a so-called protective ” tariff-tax, and would
collapse instantly on the repeal of that!

It was necessary in order to completa onr study of the
Second elass of material commodities, namely, those pro-
duced from valuable and rentful lands, to glance in passing
at the frequently disturbing effect on these. aside from their
cost of production, ofisinister Taws plausibly imposed upon
A unsuspicious people in the interest and at ‘the instance
of a privileged few.

3. It only remains in this chapter, devoted to the dis-
eussion of material Commodities in their three economic
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to conclude with a glance at the third class, namely;

classes,
obtained from free and

those material valuables that are

nnowaed sourees, sueh asanasts cut in the wilds of America
. and fish

ins two and threé-hundred years ago
Banks of Newfonndland, and furs gathered
by the Hudson’s Bay Company,
a free sun from old

on both oces
caught on the
to-such profit in the north
and salt e\'np«‘n'nt('tl in the tropies by

ocean's brine.
These, and

dnection determined only by the
a grade of value determined only

Supply, unentangled for the most
and prior olaim and taxation and

alll such things as these, have a cost of pro-

cost -of  present labor and

capital, and consequently
by present Demand and
part by questions of rent
All these things, accordingly, are relatively

nationality.
of /‘Seareity, and on that

cheap, except as the element
Desire, may sometimes come in to
tell the time exacfly
Brittany ven-

aeconunt of strong
enhanee “the value. -No man can
when"French- fisiermen from the coasts of
to the Banks of Newfoundland in their frail

tured over
and went back

harks for the abundant cod in those waters,
ason freighted with plenty

home.again at the close ofthe se
i and countrymens

of a free and cheap food for their familie
calling themselves English

or when it was that rude men
k for the same general

followed these in their western trac
pUIposes,, to become thereby hardy seamen on deeper seas,
who ained long afterwards the naval ¥

such as those
fascinating

and we have all read in ‘the

tories of Nelsons
ntures of John Jacob

pages of Irving the ventures and adve
Astor. the attraction of free furs in the Northywest of
America, the hazards and. the history incident to obtainil
thems and the immense profits gained | by, their sale in the

markets of the old world.

g
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CHAPTER 111.
PERSONAL SERVICES.

THERE are three kin

Is of thi
3 - : : LIINES ’
sold in this good world « g3 only

: f ours,

we have conned carefully ¢}
spn - = e

modities, in their three

ever bought and
.ln the preceding chapter
; .!.n.\l kind, nmu-‘ri;xl co
i subdivisions of l;ln'i-p;m'elﬁ s:«ll
S an i CLS g - :
kind of resent (-Iul]m-rr”zn{ l‘T:"l.xlll:I r: % f’;‘b’ gl oo
Kind of valuable thi s
. m“l\'\-,:]]]t:.;::};\‘il'lnlln{;x. personal serviges, \\‘}l‘i‘c]th\‘v;( "l“‘“d
sible mto three classes. e’

products of such parce
sea. Iwthe |

ll{ ( l')”]“l(l(“lil'\ “l'.\L l)"l"l”\'(‘ tl ' ’\ . ‘\ v § . .
aneg l ANCes i ¢ S 11T value i“ it\' 4y u“d\
i | iz €S IS ore as} « :
I i 2 moix o II‘\ un ]Lrﬁ"'“ l }l‘l 1 h t .f ' .
l I S e e M than t a O the

other two ki i
er two kinds, while i 1 f
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to conclude with a glance at the third class, namely;

classes,
obtained from free and

those material valuables that are

nnowaed sourees, sueh asanasts cut in the wilds of America
. and fish

ins two and threé-hundred years ago
Banks of Newfonndland, and furs gathered
by the Hudson’s Bay Company,
a free sun from old

on both oces
caught on the
to-such profit in the north
and salt e\'np«‘n'nt('tl in the tropies by

ocean's brine.
These, and

dnection determined only by the
a grade of value determined only

Supply, unentangled for the most
and prior olaim and taxation and

alll such things as these, have a cost of pro-

cost -of  present labor and

capital, and consequently
by present Demand and
part by questions of rent
All these things, accordingly, are relatively

nationality.
of /‘Seareity, and on that

cheap, except as the element
Desire, may sometimes come in to
tell the time exacfly
Brittany ven-

aeconunt of strong
enhanee “the value. -No man can
when"French- fisiermen from the coasts of
to the Banks of Newfoundland in their frail

tured over
and went back

harks for the abundant cod in those waters,
ason freighted with plenty

home.again at the close ofthe se
i and countrymens

of a free and cheap food for their familie
calling themselves English

or when it was that rude men
k for the same general

followed these in their western trac
pUIposes,, to become thereby hardy seamen on deeper seas,
who ained long afterwards the naval ¥

such as those
fascinating

and we have all read in ‘the

tories of Nelsons
ntures of John Jacob

pages of Irving the ventures and adve
Astor. the attraction of free furs in the Northywest of
America, the hazards and. the history incident to obtainil
thems and the immense profits gained | by, their sale in the

markets of the old world.
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services, accordingly, is

more
the }_n,l.\'mg and s

intimate and ultimate than
elling of commodities it brings people
more closely together: it depends much more on traits of
and on acquired skl

tight here we may see clearly the main objection to the
term, “ Labor,” as commonly used, and the bad fallacy to
which it gives birth. «

is indeed in form and
origin‘an abstract term as much as

difference. that the

character

L::bnl’ R

service ” is, with this
radically implies the
person served at the
term * Labor’
itself in the mouths of
might be something

\\'Ul'rl * service ™
ETSON Servinge and another
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Siime
instant; bnt the
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& concrete meaning, as if it
separate from the laborers, as in the
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we shall see more
is something separable from the
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by a clean

and # Laboy-
takers.” apitalists, and especially
thus emphasizing the per-
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the term s Capital ” as distinet from
capitalist; while-the term
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point, thongh probably
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We are compelled by

Labor ” cannot
any given laborer.
new, is of very con-
true doctrine of “'uge“\'.

the exigencies of the
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language and the still stronger fetters of economical eus-
«Labor” and « Laborers™

tom to continue to use the terms
¢onnection with the sei-

in their technieal ;sense, and in
s Capital ¥ and “Capitalist ». but we shall

entific terms
same meaning, and

always use each of these words in ‘the
free them as far as possible. from the fungous accretions
that have fastened npon them in the

Personal effort of any kind put forth for another tn view
the sake ':f' it-2% labor.

ndering their peculiar gervices to

course of time.

of a return-service and for
Ltl’m/':'/‘.\' are [ﬂc'l'.\‘u)(x re
other persons for a commercial reward.
The valuable received by a laborer for his service rendered
s Wages.
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A rude classification among “ Laborers,” then, yet one
useful and indeed indispensable, may be made into
(1) Common Laborers; (2) Skilled Laborers, and (3) Pro-
fessional Laborers. .

Common Laborers are those, whose services may be
acceptably rendered by an ordinarily competent person
after a liftle patient practice and instruction, without any-
thing corresponding to an u_//‘un-u{iw:*._w/xi]: as a preliminary
to their selling their service. Farm hands, teamsters, por-
ters, waiters, miners, longshoremen, railroad laborers, and
many more, belong to this first class. | Owing to the ease
with which this class can be recruited at any time from

growing boys and emigrating foreigners and from those

who may have essayed the class above and fallen back, the
Supply here is kept constantly large relatively to the
Demand for such services; and consequently Wages are
always the lowest and . steadiest in -this lowest class of
Laborers.

Skilled Laborers are those, who have had to pass through
something equivalént to an apprenticeship in order to be
able to offer their services forsale. These, as a class, pre-
sent some considerable points of difference from common
laborers. Their numbers are fewer, for the reason, that
relatively few parents can afford to give their children the
time and money needful for them to learn a trade, or to
become skilful in any art requiring prolonged educations
as a vesult of this lessened  press of competition ‘among
themselyes, and because being intelligent and consequently
mobile they are able to insist better on their claims and
distribute themselves to points‘where their services are in
more demand : and because they are likély to be subjeet to
nf
the close connection of their services with special accumu-
lations of Capital; the Wages of skilled laborers will

a stronger Demand than common laborers, on account

-
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infu.llibl_\" rule higher than those of common laborers
Arl)ls;ms in general constitute this second class of Ialmn—'[:.
]n_»fv.\'\muul Laborers are those, who have ‘n'wi\"'l
lt‘n."lmlr.ll education, —something more than an :117» Vxl'cntlli«' :l
slul'j_cxpru.‘\sl}' to fit them to render difficult Illllllllt‘“("l.:"
services to their fellow-men for pay, and who )n\“\L'
besides the requisite character and talents and "L‘!;li .“wd
.'Ahnlwlv them to succeed. Clergymen, phy siui‘m:l'mfl\i‘r:)
l.ll.ﬂ.'nl',y lll("“..(ll'ii:ﬁ.\'. actors, and many I;li)r(‘. l'rl’uli-l'. mv-
fessional services loosely so-called. ’I-‘ln: obstacles 1tltl :
(‘n‘tr;nu'v of this path occasioned by the lack (1) nlf ‘t ) »r’L
priate natural gifts, or (2) of the requisite in(luslrl\'1 fu:l-
L:ll;L.I';Tt'lL‘l'. or (3) of the means of suitable wlu«";nin;x and
tr.umng_,_r,']-rm'limlly exelude so many [u-rsous’ that 'thc'
competition in the higher walks of ;,wx").f:,-sslnnxx;xl iif(- i\" n );
such as to prevent a very large remuneration for \‘4-1“\ir:‘\‘
rendered, The demand for these is often peculiarly .inh*nbs‘(:
as well as the supply peculiarly limited. When wrr:i;
}llt(ﬁl‘&:alﬁ of property, of I'rpumt{nn. of life, are at Gr;’lk"
it 1s felt that the best men to secure these must be h.:u‘l :{
811‘1?0.\'1 any price. Fees and rewards for services of rrvjtt
'deu.:.-:'n-.v. of-great diffieulty, of great danger, are ni{;l l‘ 7
fmh\'uitmls and corporations and nations h\\;‘itlmntvr.‘rm«]:':-
ing. (.nm;.wm';:ri\‘vly few men reach the highest ]mi:;xts :f
excellence in their respective professions, and they have in
cunsmm"ru-u a natural monopoly in these fields .uf effort
llfll! receive” for-their labor a verv high rate of \\"m«-s'.
:‘nr e‘-x:}xlng;lt-. Daniel Wehster often h.wk a fee of -*.1.:’”.";
Or s 213 ¢ 2 M . ; :
].":”;.{:llilljl\li“!,',I(::““,ll tf'.nnlx.t :. 1“;1g:vmini. a li.k-* sum for an
Wi :“,“i; .\.xn;m.. a.n.d Jenny, Lind, at least as
A i 1g s sSIging 1n a concert, because there
Was In each case a strong demand for a peculiar service
and .unl.\' one person in the world who could render 'h;d
service in the circumstances to the same perfection. i;lt
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the objections which lie with such l'n-n:c against artificial
monopolies, cannot be urged at all against a natural monop-
olys foryif the road o excellence be open to all, and no
;n'.tiflvi:\l obstructions thrown in the way of ZH.I_\'. there 1‘.\
no-blame but rather praise for him \\'}fn dnstum'es fnl
compefitors, and asks and receives i‘nr Services 'u¥ llw:“h.“l
excellence a large remuneration. lux«-h;mgv.nvym-(-s in al
diversities of advantage that are the birth of Aln;vnlj:m. but
reprobates with all her force ii(]\';l!llillj_;t: tlml. is gznnwl' by
artificial restrictions, because artificial n'.\'lnru-rns always
infringe on somebody’s right to ;'uhder services fm ‘.x
I‘z‘.‘illl'l\l; and the right/ to render services for a return is the
fundamental conception in the Right of Property.

Is it open for us, to gain a somewhat 11('(’[»(-’1' and vleau.m
sense of what that is exactly that is rendered in these t'l““,f
classes ‘of personal Services, before we pass ln-i]n' "»()l“.\lldl xi
ations which determine in all cases-their Value? t .h
plain, that what.common Laborers sell Afnr ll.n' most [v».mll.
if not exclusively, 18 muscular t?J"-/'.’H:HV of S('Illf' Lll;‘ .
onided /by 'the 'mind as trained in habit, and aided n\
h iatd i sments. all-desioned to meet the desire
appropriate implements, a ignec b Lo e
and so eall forth the return-service of : the pure lm. el .A "
equally plain, that skilled Laborers with N':;l: -l' \11111\] :x\((;.
exceptions than before sell the same sort of phy .\‘<_. o
this time guided by mental action oia

tions, or-motions,

ided also 'l re
1 £ ae US0 DYy more
higher grade and wider scope. and aided also b

A wsires and-consequent
elaborate tools working towards the desire: and-conseq

returns of a set of buyers more serupulous and vxm_—tn]l_(‘:
“'“m the first set; and it is plain enough, (h‘n‘ :«vmr'bnt 1_1:
highiest, professional services, for. instanee the Surgeon s,
th.ull';h nof by any means the mass of sm:h Tk
essentially of the same kind as the t\.\'n'innncr. pAme \r
mu.\'rn];n'-muzinn.\'. guided by the most intimate and exaf

. : BN PR
knowledge of things, and aided too by instruments th

Services;are

PERSONAL SERVICES. 189

most scientific and expensive. In many of the professional
services the physical element sinks to a minimum, while
the intellectual and moral factors come to the front and
take up the chief attention ; it will be found. however, that
the physical factor is always present in some degree, as,
for example, in the counsel’s plea before the court, and in
the physician’s visit on his patient ; and in almost all eases.
if not in all, some implement or other plays its part in the
process of professional service before it ends, as Cicero
used a pitch-pipe or tuning-fork to gauge his voice in his
great pleas for Roman clients.

Precisely what is rendered, then, in all cases of Personal
Services in each of their three loose kinds. is muscular
motion/ eonjoined with mental effort and both these assisted
by habit and by some form of what we call Capital. The
Services are therefore Personal in the highest sense. The
Mind and Body of the Laborer conspire to render them.
The most sagacious animal can never be trained to render
one of them. They are wholly Auman. Nevertheless the
muscular part in the rendering —motion and resistance to
notion —is just what tools and machinery can be made
to.take the-place of in large measure but never in whole
measure, because tools may not be taught to think. It
may seem sometimes as if machinery were about to take
the place of human hands in some classes of Productiof s
but'it will he found'in the nltimate /issue) as it has been
found in every stage of the proeess, that-human hands and
human minds in action are absolutely essential at every
point of the Exchanges among men. Men are so made
and Society is so organized, that they need increasingly for
their comfort and progréss the personal serviees of their

fellow-men, and can render their own in exchange for
these; and consequently, there never ean fail (under
freedom) a MarkEeT for Personal Services of the three

kinds.
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Having now seen as closely as possible what that is
which is rendered in personal services, let us pass to the
principles which. determine-their remuneration. That 1s,
wewill now inguire carefully into the Value of personal
serviees. | We have learned already, that Demand and
Supply in their action and reaction upen each other deter-
mine in all eases the value of Commodities for the time
being ; and we shall find it to be equally the dictate of all
reason, and the outcome of all experience, that Demand
and Supply decide too in/all cases on the yalue of all Ser-
viees and all Credits'then and there. Shall we look first at
in the Demand for personal

the considerations that issue
ations that limit

services, and then at those other consider
the Supply of them?
1. Demand is never
desire coupled with the ability to pay for /it at rates satis-
Serviees,
of them;

the mere desire/for anything, but

factory to the present helder. ~ TheDemand for

therefore, is made by the prospective purchasers
those who desire them

L[t will

us.to study the Demand for Ser-

and the purchasers, of course, are
and are willing to pay for them.at current rates.
be eastest and surest for
vices in each of the three classes o

(1). The Demand for Common
from that for Skilled, and from that

f them in succession.
Laborers has several

points of difference
for Professional, Laborers.
It is mostly disconnected from large
The desire i usually for immediate aratification,
It is frequently for such

[t is scarcely ever intense.

geecumulations of

Capital.
without any other end in view.
be conveniently and

a service. as, if a4 renderer may not
himself. For

cheaply found. one -is inclined to do for
:f'the barber be not accessible and- reasonable

instances :
we himsélf;

and tolerably skilful, a man will certainly sh:
have not yet attained the independence and

provided he
and the ordinary

the luxury of wearing a full beard;
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and constant to buy the services of laborers, to marry
with his own capitalized products, and thus

these services
s for sale, whose value shall be

to produce commoditie
greater than the present value of the capital and the ser-
vices eombined.  ‘Here we reach i the minds and mofives
of @ larce class of men an ultimate Demand for laborers,
and specially for skilled laborers, which is as true and
constant-to-its-legitimate end of Profit, as the needle is
trize and constant to the pole.

At this\ point itis very evident. that,if the fair expec-
tation of the capitalists be realized in a steady
capitalists and the more of capi-
talized products to each the better for all concerned, the
Demand for laborers will become steady, and will be likely
there will then be a constant
italists aswsuch to put back a

'ls:‘nﬁi. and

the larger the eircle of

to steadily increase; because

motive 'on the part of all caj

partior all'of their yearly profits into 1'ﬂ!‘it(l‘.i'/.i'll products,
and| thus the “Demand.for laborers will become! 1more
of - Wages so far forth must be

intense, and the rates
enhanced.  The steady

laborérs hinges upon the steady Profits
hetween the interests of these

Demand for the services of the
of the capitalists,

and there is no antagonism
two classes of buyers and sellers, but rather a complete
itlx'lllil_\' of interest between them.
constitutes the

Wer are, looking now solely at what
Demand for laborers of the second [clags. As always, S0

here, there 1s Desire first and thema red Iy

et Im-service.
he Desire of (‘!;E{vh-\nls of this class is for a Profit on

their ml»i'..t‘.. and the retmm-service for the laborers 18 pres

wese capitalized. products. This part of

ent as'a part of th
the capital we call Wages-Portion. It is slready.in hand
Of

n hand when the wages fall due.

or [lrn\"ulml to be i
it the cmrent wages will unlti-

course it is vxlw-'tml, ths

mately come out of the current jinim-lu'mluutiun of the
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laborers upon the capitalized products set apart for that
purpose by the eapitalist. But if the profits fail to ‘la
capitalists at the end of that illll|l.\'ll'i1ll-('\'l‘1t; \;'lxtiti"'l it
be two months or twenty-four, then Desire ;\il‘l fail (l:rr}lf
weakened to hire laborers for the next cvele ‘;md !lN>
return-services or Wages-Portion with which to ‘p:n' Hu-::
tor ;um'tlu'r ('_\‘('11‘ will be lessened of necessity “t;tll ‘l’l
f‘?"hls in Demand are curtailed by the f;x“i“"—.u;‘f of l)l'(l;ili-
I'here is at the same instant less desire to lx;\' services i .\l-
lv«_ ability to pay for them. It is of the very .n-nu‘r‘-m'f
x-_u]»nuli/,«'fi produets to wear out in the “w.“;\-“f‘ ! '1 “'
tion ; if there be not net [xl“ri".{\' at the end uf.l‘lu‘ (-i'i'(l"" :"“‘-‘
the eapitalists, it shall go hard but there will be less \\'(m*:l
for lhﬂc l:l]vltlr‘]‘m during the next cycle. This is not a n;n\-
h;rx'_ni s‘mmmvut or of philanthropy, but of eternal law
\.\lm’]» God has ordained and the ‘lit'\'ix".-> of 1111";1“('-111‘11:&'
tf'nstr:m-. Capitalists and laborers are joint pumn(‘-r\' in
the Same concern. Under industrial ;nnlA«-nmmcrrial !:rcv-
domytheir interests are identical. ~ Both are bavers ‘1'1
5«“[1'\'13 to each other at the same instant: and |~ ‘l‘l\\"‘l"“
when both parties are alike benefited and S:llisl;(‘((i L\\'illtl):\
trade, bothwill cheerfully and profitably continue the co .
nection. The Demand of each eclass i:nz' the product ’j!.
the other will continue unabated. Profits and wages 1 ‘-"
I-m-;x“} ]"“,,' t each other. ' Ry
But still it is not\altocether true, what has somefimes
been'stated by economists; that' capitalists are .m-‘c.ll-r‘ fll(.:-
:-.{111«: sort of pressure to buy their services as the ]:l]'ﬂll';'!S
are to sell the 1:.:. Capital is a Valuable already created by
the mutnal desives.and efforts of (two In';.\;mm.mu] is iow
the exclusive property of one of them, and has also been
;-'13‘1 apart by him through an act of will to be fhvru;after ';n
aid to some fufure production under the motive |.nf a llt"W‘
yalue to'acerue thereby. The capital has now become h(-?(t-
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ondary to and separated from the person who owns it. He‘
very seldom understands the real natore and U[‘n ration of
it. He eommouly amparts to it in his imagination a more
substantiye and persistent existence than it actually pos-
sesses. He is frequently more or less stuck up as U‘v\mrd:s
his neighbors and employees in consequence nf" lus. pos-
session of it. The very fact that he has (‘(l]-lh‘lll/,i'.(l. it for
future operations shows that he is in(lt'[u'llilv'lll‘lvl it as a
means of present livelihood. The lu-rsun:x'l services nl‘tht:
laborers, on the ether hand, stand in very different relations
to them. Their personal servi¢ces may indeed be valuable,
but they m:m-:{ be capitalized. As laborers they have
nothing else to'sell.” Unless they sell their services now,
these have no existence even, still less can they have any
value. | It is only by a mischievous figure of speech, that
theiskill of laborers is sometimes spoken of as their **Cap-
ital® Therefore, the laborers are under a certain remote
vet inherent disadvantage-as sellers of their personal ser-
;‘ivus. whencompared with the capitalists as buyers (.)f
them! / This disadvantage, however, though apparent in
the nature of things, and under certain circumstances: dis-
astrous to the-laborers, may disappear practically under
another and natural state of things:; and it is r\'(.‘l_\' way
to be desired by both classes alike that it should disappear
in practice e
Whenever thereds a broad and constant and profitable
market for all the commodities the capitalists and the
laborers ean jointly produce,—that is to say, whenever

profits are steady and remunerafive and wages are high

and growing-in their purchasing-power, — the Demand for
skill.lql Inborérs must always be such as puts the lfﬂw)‘r(‘m
on a footing of equality as over against the capitalists,
because under such circumstances the purchasers of ser-
vices are many and eager, two bosses will be likely to be
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bidding for one skilled laborer, and then w: 1ges are always
growing in dollars and each dollar « growing in L-tft‘«'li;'e
ll\ll(!ld_\lll“'-[rll\\(‘l.

It is of the last importance in this connection to notice,
that everything in Profits and W ages turns in the last
resort-upon the breadth and freedom of MArKETS. It is
out of the returnservice received from the sale of the
commodities produced Jointly by the ¢ apitalists and Iabor-
ers, that both wages and profits must ultimately be paid.
There is no other possible source of them. When the
Market fails, everything fails that leads up to a market.
Particularly fails the Demand for laborers for the next
industrial cycle, and of course drops also the prospective
wages for that cyecle.  The public folly and universal loss
of shutting off foreign markets for our own commodities
by lofty tariff-barriers, as has been conspicuously done by
the United States for thirty years past, follows of course
from this radical truth: and the W ages of laborers, instead
of being lifted by tariff-taxes, as has been so often falsely
and wicke dly asserted, are inevitah ly depressed by them,
because they effec stually forbid to capitalists and laborers
their best and freely chosen markets for the sale of their
me! }'!ll'l“l is.

Another vastly important matter, constantly affecting
the Demand for laborers of the second class, is the Coni-
pvli-nvv or otherwise \of the practical managers of' the

Capital invested in industrial ente rprises. ~ Capital cannot
manage itself. Tt is of itself wholly inert. It is always
either a ( ‘ommodity or a Credit. Conscious of their ina-
}JllllA\ ) handle wisely their .own bits of Capital, or else
tau;:ht n through a bitter experience, by far the larger
number of individual owners of it loan it to others to
manage ; they invest it in some industrial corporation, in a
bank or a mill or a railroad. Some one person, or at least
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a small body of persons, must practically manage now all
specific accumulations of capital. It is they in their
capaeity of manipulating-capitalists, who constitute in
laxge measnre the Demand for laborers. But such man-
agers; who are at once skilful and long-headed and honest,
do not grow upon a chance bush. \ They are rare.- Most
of them in this country at least haye been those, who
atarted.-ina small way in the control of their own earned
or small-inherited properties, and rose through practice
and knowledge and conseience to the' ability to handle
profitably to- all concerned large masses of Capital. In
the hands of such men; given a tolerable chance by pub-
lic law and private circumstances, both Profits and Wages
are sure to. come-in satisfactorily. 'They are Captains of
Industry. They are an honor to human nature. They
are a blessing to the whole community. They have no
need and mo will to ask to be bolstered up in their business
by nnjust taxes eénforced upon a whole people.

Sueh men sometimes have sons or protégés, who possess
similar /capacities and similar-integrity, and these by ex-
periénce become able to-carry on the business to similar
snceessful issnes. This is happy, but it is unusual. More
commonly, in the second, and pretty certainly in the third,
generation, the line of royal succession fails. There comes
inva lientenant rather than a captain of Industry. Likely
enough he mistakes the nature of capital, and thinks that
it will go along of itself without that eternal vigilance
that is the one price of its maintenance and increase;
likely enough he lacks the touch and rule of men, and his
laborers Beeome demoralized and refractory 3 wmore likely
still_he thinks he sees other operators around him getting

rich by speculating in enterprises outside the

quicker
his own and of

legitimate business, and takes some of
what is not his own and throws it out of its proper chan-
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nels; : s the res §
els; and, as the result of one or all of these, things soon
go wrong, profits and wages fall off poor work is a

and finds slow e

L fir sale, and Demand for laborers (which is
their life-blood) slackens or goes out in that :

. establis 3
No wonder the Paj e

S e v,.(.‘r-nmlwls in their ':mnuul gathering at
bog 589, resolved as the main outcome of their
uwrlfng. that they would bring up their sons (or sor =l
body’s sons) to succeed them in their business by :—x‘lhl(l:-
training in the paper-mill itself, i);;('illlxirlt‘r
early and continuing long. : i

ough practica

ol ]nqn\'n*m] higher education in

A : H'I form is the secondary hope of manufac-
ln}-mg business in the United .\‘l;ncs.‘l!n' primary |} ‘--
being in a decent commereial liberty to | s -
and to sell their products in ‘
these are to be found.

uy their supplies
the best markets wherever

Fhere is one other important item that bears directly
upon the Demand for laborers of the second elass mhl
. ) *) £ 1 r . : “\. ; ‘
cousequently upon their W ages, namely, the

S A : \ consta
mtreduction of more and better M oy

: achinery. At first blush
t has often been stated so, that the use
R clinery .,\ be} S”, mnf-lu }v«-r'k from human hands,
l ¥ much the Démand for laborers. and tends to
essen by so much their wages. All this is the opnc s'it‘* f
ﬂ}(' truth; but before we explain why it is lhx‘l In‘:) :"A:)*
;,vtt :lui t_rulin. let us attend carefully h; the truth itl\~3~l‘; l'ii
ated in 1889 by the. hichest livi : ity = iy
\“I}"riul points, Sir l"ldwi;l“(- ‘;!::lll\‘:':ﬁ{.dl:;I}:“'”ltl\ 28 e
ploneer in sanitary and economic reforms.
ago Chadwick joined with his colleagues

E

16 would seem, and it |
of machinery take

octogenarian
Fifty-six years
of the English
: reduced hours
J : .'“hw umprovements which have now become
“;':H}‘l.‘:ll in England. Ina paper recently read ln"fnl't: th;
olitical ]‘:("nnum.\' Club, he ealls : ;

actory Inspeetion Board in recommending
Uf lil)ml' :lllll ¥

: attention to the greatl:
increased production which follows ] 7

improved machinery
and shortened hours, =
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He says: “ Spinning maechines which fmf;}tn"// ‘furm-tl
8000 in a minute, now turn 11,000; and in Lancashire not
more than half.the hands-are now employed to produce the
same | amount with wew machinery as were employed on the
machinery of 1833.  As an exampleof the extent of the redue-
tion of hands by these improvements; it may be mentioned
that U‘.Il';‘ large family of cotton spinners Manchester, which
40 years ago employed 11,000 hands, cowdd not now muster
one half that-number. YET THE MIEL POPULATION HAS
l.\'(’lﬂ‘l.\‘h‘l‘:['. AS WELL AS THE GENERAL POPULATION, THE
HANDS DISCHARGED BEING ABSORBED IN OTHER EMPLOY-
MENTS. ( At the. beginning of the century the cost of spin-
ning @ pound of yarn was a shilling. - The pound of '/'/l'lf
same yarn is-now spun for a half-penny by hands earming
l’«)ll[f]e,: waqges for their inereased ene /'j‘/l'fflv' attention and skill.
It 28 now l'uz.uul. however, that the strain of the incréased
rw.~4pun.~u'/-/,: attention cannot be so long sustained as ,;f() xlulu'.
semi-aidomatic pace by the old working of the u/'l‘ mills with
the long hovwrs. Hence there is a tendency to a further ol'ul-
unfm‘//' reditction of the working hours in the best mills, first
to n/'n'r- howurs. | T one millyin which 2000 men are f')II/’,_'}.’/rZ’I
@ voluntary reduction has been effected to about erght /m/,(rs
with a mur"c equable production ; and 1 /A-lr.w ]J:"l{‘:/ ."{f' i:/n:*r
o’.l'lllll/l/",\’. As ,\'}/"/1/‘1-//.'/ the cost 4_;" N'u,'/,‘;,;:,v with ,,,(f,-,-mr
hands-and loose ]'»".'/Il//lfl."u/,\', a. recent v /'”’" from the ‘_1[,”2.
ehester Chamber "j" Convmerce states that 208, worth of bun-
dled yarn may be produced at a ¢ost of from :'L. to 3d. per
/»;»J(/::/ less in Manchester than in Bombay, notwithstanding
the howrs of working are 80 hours per we ek, while in .‘[4.!!?-
chester they areronly 50 At the present-time Lancashire,
with its short howrs.will meet Germany or. any other counirys
in newtral markets, in the world. In Germany the .‘-:']'/'.If!l('l"s
and weavers still work 13 hours a day az they once did n

: 9 fours » whereas
England ; France has only come down to 12 hours ; here

Jalls below that of Australia, which iz £43, 4s. per head
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the English rate has long been 10 hours, and may soon be 9
or even 8. And this reduction i‘l"[!)'/')?‘a_'x the health qf. the
wage-workers, while the reduced cost of production allows
them kigher wages ; yet Germany with its long hours and
kigh tariff maintains a system OF LOW PAY, DEAR PRODUC-
TION, HIGH COST OF DISTRIBUTION. AND LIMITED SALES,”
The accuracy of these important statements of fact is
eontirmed on every hand. Committees of British spinners
and weavers have repeatedly visited the United States. and
then reported to their fellows at home, that wages, all
things considered, were equal for spinners and weavers in
Great Britain and the United States, and in some cases and
respects higher in the former. Many times before his late
lamented death, John Bright publicly testified that wages
in. England during his parliamentary life had risen in
general 50%, and in some of the manufacturing lines 1009,.
A few months before these statements of Chadwick were
made, Sir Richard Temple reported to his section of the
British Association. * That the average éarnings per head in
the United Kingdom, taking the whole population without
division into classes, i3 £35, 4s., and ezeeeds the average of
the United States. whickh iz £27. 4s.. and of Canada, which
18 £26, 18s., and of the Continent, which is £18. 13.; while it
According to this, the ayerage earnings-in Great Britgin
per /head of the population are 809 higher than in the
United Stafes, and 81 ¢ higher than on the Continent
of Europe. Truly, Britain is a prosperous and profitable
eountry so far as average earnings of the whole people

by the year is: concerned. . Sir Richard goes on in the

same statistical paper to show, that the/average annual
profit on British Capital is 149, and that Capital yields
about the same rate for the United States.

Now, can we easily give the grounds on which the
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introduction of more and better machinery, instead of
displacing laborers, tends to lift and actually does lift the
wages of those concerned. who continue to work with their
hands and heads?  We'will try it.

(a) It takes the hands and’ heads of laborers to invent
and construct and keep in repair the machinery itself, that
is often supposed, to displace laborers, and so far forth
opens @ vent for the more profitable employment of some
of the laborers, who before performed the cruder and more
repetitive. and automatic parts of  the processes, which
parts alone machinery can be made to perform.

(b) Machinery always lessens the cost of a given amount
of production, otherwise there would be no motive for it8
introduction  Buty other things being equal, the lessened
cost of a commodity broadens the market for its sale.
The cheaper a useful commodity is offered, the more the
buyers of it the world over. The’ more and the bet-
ter the machinery brought in, the more and the eheaper
the commodities produced and the broader and better the
markets /to be supplied; and, therefore, the more and
the more skilful the hands needed to tend the machinery
and to market the products.

(¢) The more commodities thus created by men and
machines. and the wider the markets found for them over
the earth, the, more: laborers, are required to extract and
prepare and  transport the raw materials for the now
augmenting commodities, and also to ship and distribute
the finished products. As Chadwick says, not withstanding
the strictly faetory hands have diminished one half in one

place, # yet ‘the mill population has incréased, as well as
the general population. the hands discharged being absorbed
in other employments.”

(d) These improvements in machinery, and the conse-
quent refinements in the skill of the laborers, cheapen also
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of course the commodities consumed by the laborers

themselves, and therefore a given rate of wages, to say

nothing of a rate sure to enlarge under these eircumstances,
now secures for the lah rers a higilx'l‘ ;;'l".ltlu of comforts.

More and better and more durable machinery, conse-
quently, =o far forth, tends at once to enhance the rate of
laborers’ wages and increase the purchasing power of the
unit in which wages are paid.

To return now to the main line of discussion under the
present head, we have shown by proof positive that there
is nothing either in new machinery introduced, or in higher
wages paid in connection with such machinery, or in
shortened hours made possible by these two, to lé,“-\\f(‘ll the
Demand of Capitalists for the personal services of Labor-
ers; because, there is nothing in all these, commercial and
industrial freedom being presupposed, to lessen the Profits of
the Capitalists, which profits are the sole motive actuating
them as such. That high wages and short hours are rather
an advantage to Profits in conneetion with skilled laborers
mf‘l fine maghinery, than a disadvantage when compared
with long hours and low pay and poor implements, is
elearly shown by Chadwick in the passage quoted comparing
England with English Bombay, where the working hours
are 609 more and the wages greatly less and the cost of
the machinery very little; “ twenty shillings” worth “of
bundled yarn may be produced at acost «’i' from 2d. to
3d. less in-Manehester than in Bombay ' ; call it 24d. less;
that is, it costs the Bombay spinner more than 14, per
pound of yarn more to spin it than it costs the Manchester
spianer!  For truth and decency’s sake, then, let us have
d?rxff with the gabble in this country about the advantages
of “ pauper labor ™ over skilled, of low wages over high,
of cheap machinery over dear! )

Ihe penetrating reader will perceive, that the root of
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this whole matter lies in the breadth and quickness of the
Markets, in which the commodities produced by the laborers
and capitalists may be sold.against other commodities, and
against Services and Credits; if the markets of the world
arefree to all to buyin and to séll in, which seemingly two
things are precisely one and the same thing, then the De-
mand of Capitalists for the services of 1aborers to create and
market salable commodities wherever these may be wanted,
can apparentlynever slacken on the whale; because, the de-
sires of men which the efforts of other men'may satisfy com-
mercially, arve indefinite in number and unlimited in degree;
and, therefore, the Wages of the skilled laborers, the com-
mercial freedomeof the nations being presupposed, are likely
to be on the whole on a'steady rise throughout the world ;
and the amount and excellence of theé 'machinery on a
gimilar rise, since Capitalists can always under these eir-
cumstancessee their Profits looming np ahead of them,—
the profits of an endlessly diversified ‘and marketable Pro-
duction.

The chief reason at any ratey and almost the only rea-
son in-eommon sight, why little England has surpassed in
commercial prosperity of every sort every other nation on
the globe during the past forty years, as evidenced by
these statistics of Sir Richard Temple and other abounding
proefs on sea and land,.is in the fact, that her statesmén
of the last generation came fo perceive clearly, and then
helped the people fo see, that a market for productsis prod-
uets in market s that her traditional tariff-barriers to keep
foreign goods out kept in equally domestic goods that

wanted to gety out for a profit, and so down went the tarifi-

barriers little by little; accursed alike by God and English-
men, never to be set up again around the shores of the land
of Cobden and Bricht and Elliott ; and to-day we read, that
the average annual Earnings per head of the entire popu-
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lation of the United Kingdom, men and women and chil-
dren, English and Irish and Scotch, are %176, while the
annual average Profits of Capital within the three king-
doms is 149,. .

(3) In the last place here, we must now look at the
Demand for the personal services of Professional laborers.
'l'l}«f.xw are persons, who have done something more with
reference to their life-work than serve an :l['lllit‘llli('(‘.\']li[r to
a trade, or acquire some mechanical skill in conneetion with
some kind of machinery. An Education rather than an
Apprenticeship is implied in Professional laborers. Knowl-
edge of the bodies and of the minds of men : acquaintance
with some one section at least of the general laws that per-
vade the universe; some confidence (the more the better)
in God, who created and governs the weorld ; are all requisite
to a reasonable success on the part of Professional laborers.
The Demand for their services, and of course also the
Return made to them for such seryices, will langely depend
on such superior knowledge and eonfidence ﬁ(t({uirml by
snch persons, and involved in their services. (,.'lmw_'\'nn.ll‘:.
physicians, lawyers, statesmen, literators, actors, h;;‘x-rhms;
and scientific experts, may serve as our chief ('\((lm[-]('.\‘ of
Professional laborers.

(&) *“All that a man hath will he give for his life.”
When men fall sick, or those fall sick who are dear to them,
theyisend for the doctor. | Searcely anv trait of human
nature is more universal “than this. .\.nni the trait puts
h-_nmr on human nature, because it implies a relatively
hl:l’?l estimate of the worth of life in the mind of the
patient, and also a.relatively high confidencein a certain
elass' of one’s fellow-men.  As Society progresses, and as
('Vhrl-%i:mix_v deepens the sense of the worth of the indi-
vidual life, and knits a stronger tie of confidence between

man ang an. a chanoe is 5=t s
1 man, a change is slowly coming over the rela-
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tions between physicians and their patients; people do not
11 sick before they send for the doctor, so much
some individuals and families are
establishing connections with. a medical adviser, who
studies  their constitutions and habits of life beforehand,
thus both he and

wait to fa
as they formerly did:

guides them 1n gcnm-ul sanitation, and

they are better ready for curatives in times of illness.
(Gladstone-has long-had such an attendant, with the best of
results as he thinks, and st rongly commended such action
to John Bright, but too late to save thelatter from what
was thought to be premature
1 handling of his health. In a few
Inited States an annual salary
of the t';lml}_\"s health,

death in consequence of 1m-

prudent and ill-advise
cases in England and ‘the [
s paid a physician for general care
whether sickness befall or not, instead of the more usual
fees on-consultation and attendance. y Dr. Munn of New
York receives such an annual salary from Mr. Jay Gould.
ay medical seryices are paid for, the
The motive to
mediate and

But in -whatever w
Dermand for them is constant and. intense.

buy /them is immediate and . personal, not

remotes-as in the case of capitalists and laborers of the

second class.

It.is- to be noticed further in respect to physicians, and
indeed in respect to all professional laborers much more
that much knowledge

than in respeet (to other laborers,
out of pure loye

has been gained by them for its awn sake,
for it. rather than for the sake of merely selling their ser-
vices as laborers; while this does not diminish in the least
the commercial character of their services, it tends to
of ' the ' buyers jof |thema stronger eonfi-

beget on the part
hat the DCIL\‘.LIH{

dence’ in the men whe render them, so t
srvices and consequently the pay for them I8
laborers on the g_grnnml
other than selling purs

for such s
enhanced by the trust reposed in the
of something acquired by them for
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poses, and which indeed cannof be sold ; and superior chay
acter 11!5(», as well as superior knowledge, which is w ;1- llll'.
moral in its basis and not lllt_':‘n;‘dlllih'h:tt all ufflm-l* ;l.‘
I)vu]mnd fnrtllw services of the possessor of it tf‘x im:.rvz;e‘il:
on the ground of a naturally s 5t 1 i :
fessional laborer, and ultl ‘*::i:i:f’:"f' lli:]”.m .'“l]’“" increase
his Wages by limiting the cirele “' e ”“:n.ut\”
1-«»“1}!0(?“011 >Sll(‘}l *tﬁl':j('(‘\' u.illhtl:c‘ ii‘f -”'“L\'l. ot ‘:u“ e
‘ S e background of such supe-
rior knowledge and character. =
(b) Lawyers do not meet such a universal Demand in
l}kt‘. nature of things as do physicians. Said Jonaths
h{lilt-iu of Lanesborough in the Massachusetts ('un\'n:nlim)n
of 1788: “We have no lawyer in our town ‘.;llll \s ‘i“
well enough without,”  Still, one hundred \'P:‘t‘l‘Q qu»( 1('“
time there were about 70,000 lawyers in !ln: l'n;t-‘wl \‘I-{lm‘t
and Lanesborough itself had had in the m\-:;mliu;v tt l:;:t
three distinguished ones. The interests of I)l't"[)u'ltt\' ’u;;l
of reputation, and the constitutional rights of in«li\'.ieh‘z').lu
as'over against the claims of Geovernment, so far as 1ix(‘-\"-
may be conserved through the ageney of lawyers, are by 1'1:)
l{l!';lllb so constant and imperative d.\ are lile inton‘-it‘\' of
Tife ;1.n(.l health. Yet lawyers are in legititnate rec m‘«‘t in
all 6'1\'11}'/’.('41 countries. A Latin l(-g:;l' maxim :uuﬂmiuvw
the obvious truth: It is the interest of the "‘/IHIII/‘N,’/"I :1.11’;4
,‘f;uf there. should be an end of :/z's];uh« and }(jf)‘(/r‘l‘fl."flllx.
I:(-.\'unq question courts and eounsel are \\'hnl(-\funo.un the
whole for the individual and for the commonwealth. Buf
the t,'.‘\i(l'(:l!li_"l‘\' complicated and unsatisfactory condition of
American Law at present, owing to the fm-i that we have
amnone too simple; United States Law with its three qm«lc.;
of courts and judges, and considerably divergent bodies of
Law in L‘.Lll.‘ll of 42 States, and owing also to the fact that
our law in general is drawn almost at random from two
pretty distinet Sources, the Common Law of England and
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the Civil Law of Rome, multiplies the number of lawyers
relatively to the population out of all proportion to such
ratio in other countries,land tends to make the lawyers as
a.class too conservative of old and drawn-out proecesses to
the extent of opposing obvious betterments and simplifica-
tions:  Said David Dudley Field, President of the Ameri-
can. Bar Association, in August, 1889, at Chicago: * 8o
far as I am-aware: there-is-no other country calling itself
tr'e'i,‘l'lfzrr[ where it takez so long to pun ish a) eriminal, and zo
many years, to geta final decision between man and man.
Truly we may-say, that Justice passes through the land on
leaden sandals. (e .:r' our most f/'us'e/'urJ/l_// Jowrnalists

asserts that ‘more murderers aré hung by mobs every year

than are executed in course of law. And yet we have, it 13

computed, nearly 10,000 lawyers in the country. The pro-
l_‘m;/’/[un -“ri' the /l"/ll/ element s, in France 1 :4762; in Ger-
MARYy 1:6428 : in the” United Statez, 1:909. Now twrn
from the P rformers to the !':'/:’3'/‘.r,'z<111“r‘. It appears that
the average length of a lawsuit varieg very mueh in the dif-
fereat .\.'-'.'l’m‘ i ithe greatest beinyg about 6 years, and the least
A‘l:‘,. Vernfew States finish-a Litigation in this shorter pe riod.
'1:f.7.'a'n.:/ all these figures together, is it any wonder that a eynie
showld say.that. we. American lawyers talk more and speed
less than any other 'r[Il'l/ number of men known to history 27

Mr. Field then repeated. his well-known arguwment fox
Codification, aseribing the law’s delays to the chaotic eon-
dition of the law. and maintaining that 1t is the first duty
of a government to bring the laws to the knowledge of
the l)w)[‘lt‘. “ You must, of course, be true to your clients
and the eourts, but you must also give spee f/!/ justice to your
felloureitizens, more speedy than yow have yet given, and you
must give them a chance to know their laws.”

Owing to the immense difficulties in the way of any
one person mastering the various branches of the law in
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this country, it is falling more and more into specialties,
and lawyers are devoting themselves to some one of its
many branches, the main division line being between
“Law” and “Equity” technically so-called; and when-
ever one becomes eminent along any line, his compensation
is apt to be very large owing at once to a large Demand
and to a small Supply at that point, while the average
ecompensation of the lawyers as a whole class is meagre
enough, because there are too many of them, and the peo-
ple have become very suspicious of the law’s meshes and
delays.

(¢) The grounds for the unabating Demand in Christian
countries for religious teachers and preachers, let us rather
say, for spiritual guides, lie deep down in the nature of

man,. If there be one proposition abpout men more incon-

testable than another, it may be this, that men are made in
the image of God, and that there is among men m general
an irrepressible striving to maintain and deepen this image.
The touch between man and man and between man and
fiod is such'at this point, that men can help each other in
this striving, and that they feel that they can help each
other. This 18 the chief reason why some men are con-
stantly consecrating themselves to the Christian ministry,
and other men as constantly soliciting these to become
their pastors. and teachers. Those more enlightened-in
ditine things and more spiritually minded offer themselves,
as it were, not commercially but morally, to the unenlight-
ened and less advanced as guides and helpers. Tt is, as it
was with Wolfe and his men at the Heights of Abraham:
those who got first to the top tarried a little to! help those
up who came after. - And the most striking thing about it
15, that the masses of men at bottom are as desirous to be
uplifted as the choieer spirits among them are desirous to
help the work forward. Ministers are sfill, and always
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will be (human nature is unchangeable), eagerly called ;
chapels and churches and cathedrals are still going up all
over the earth; worship and petition and aspiration are
ever ascending on-the great-world’s altar stairs towards
heaven; guided and inflamed by the chosen and choosing
men of “God,— “ when priests-on yrand cathedral altars
praise! Yl :
It is a monstrous’ perversion of language to maintain,
that a clergyman in rendering such. services as these is
selling his i--.-li_:ium It is true, that he is selling under
Demand Serviees to the appropriate rendering of which
his own personal piety contributes one large element, and
thoronigh gonfidence in him on the part of his people as a
good and earnest man ‘contributes another large elements
ll)ut the piety and the spiritual power and the \\'urth_\: ex-
ampleare not nourished for the sakeof selling the services,
but for their own sake in personal worth and worthiness,
and these things must not'be confounded with the seryices
that are sold. Accordingly, while the clergyman’s vocation
is/sdcred. and belongs o the sphere of religion, his salary
belongs to thé sphere ) of exchange, and its determination,
in harmony of conrse with the higher impulses, is a busis
ness tl':tll.\":ll'l‘lnll. Thiz distinction ought to be better
understood than it is; and both clergymen  and “people

need to be reminded that the spiritual things belong-to

one sphere, and . the ternporal things/ to another. I'he

amount of a minister’s salary; and the time and mode of
its payment, are matters of pure business : and the minis-
ter himself is to be blamed if he does not attend to them,
and-insist on them, on business principles.

In the professions generally, aud particularly in the
Hﬂl!i.\'ll"l‘i;ll.l'l'uf!'ﬁihi“!)‘ while. if we confine our attention o

those persons who both have the requisite gifts of Nature

1 (’Reilly’s Poem, at Plymouth, 1889,

PERSONAL SERVICES. 209

and hayve been also thoroughly trained, we shall find a high
rate of compensation on the two grounds of a strong
Demand and a limited Supply, we must bear in mind oo
the counter-working influences which tend to increase the
competition and thus decrease the compensation, namely,
the I‘v\]ne*«_'i;lhilit)‘ which attends them, the desire of knowl-
edge for its own sake which is gained in connection with
them, the instruction wholly or in part gratuitously offered
to those in course of preparation for them, and the desire
to do good without regard to pecuniary reward which
actuates many who enter upon them.

(d) Physicians and lawyers and clergymen serve pri-
marily individuals, or at most relatively small groups of
individuals, and of course look for their pay to those whom
they/ have served. It is different with Statésmen, the
fourth elass of professional laborers that we need to look
at/in an economic view. Statesmen worthy of the name
serve at least a whole nation, and to the nation as such
must they turn for their pecuniary rewards. And such
men have never turned in vain to those whom they have
benefited as a whole. Bismarck is the best modern instance
of a Statesman, who has received from a grateful. coun-
try immense money-measured remunerations for immense
political sevices rendered. The Demand for the services
of Statesmen rests in the deep consciousness of men
organized  politically jinto a’ Nation, that they needesper
gially in trying times, a Man of the highest natpral  gifts,
and of the broadest attainments and of the loftiest polit-
ical integrity to plan and act for them in emergencies, a8
they are conscious that they cannot plan and act for them-
selyes organically. This does not mean, that the one
ever knows essentials better than-the many':he does not.
This does not mean. that the true objective of a nation’s
march is ever discerned more clearly, or rather felt after
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more eagerly, by one man than by the many men con-
cerned : it is not. Still less does it mean *“a man on horse-
back.’ ~But it does mean this: a Nation (as the very
f“the thoughts and hopes and
os and half-formed purposes
together for one
of them-

name implies) is made up o

throbbings and dim forecasting
of mulfitudes eonstituting a unit (born
destiny on earth) s and the true Statesman is one

gelves, sharing with them at once the/traditions of the past

and the pvl.\pw-n\'vs of the future: one, \with the instinet
intellect to gather up and embody the general

and the
one. who has g:xlnml in Some

feeling and the general will ;
way the confidence of the masses who are willing for the
time being to'entrust: to him the guidance of their affairs,
" and to empower him to plan and act for
sion and deliverer; and one, who-(because he zz one)

itious moments for declaration and

them .as their

champ
can better seize the proj

negotiation and public-action, ye
othiers, and is as ready to

t who' never forgets that

he is mothing~butan agent for
lay down responsibilify at the public will as to assume it
at the publie will.

Washington was such a statesman, and Lincoln. | Even
Bismarck, under monarchical and later imperial -en vVirons
1 substantive and original in his

ment, diselaims anything
own action: he did what he could not help doingz he

followed the instinets of Prussia, and
the means offulfilling as they gradually ripened the long-
of the other German people for unity and order.
in England, and Cayour
done for a whole

his own : and became

ngs
Such a statesman was Chatham
Now. such services as these,
deserve and usually Teceive, thongh not
1, yet, implied in the

in Italy.
peaple. always
expressly bargained for heforehan
publie devotion of one party and the
the other, extraordinary honors and emoluments.

right, even on 1-\11‘-~l_\' Economie principles. The services

general congensus of

This s
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of great statesmen to their country in great epochs and
emergencies are at once a gift and a .\‘:h-’ tlmi'- ']*‘\l‘““
}_);;m;'u > and economie, there is equally a n;:l iun';‘l B:*rn::ﬂl
or them and a grateful recoonition of the l‘- I .
it . “ o iem, the St ;18
‘l.l“\,_")»‘ C-\l.‘\‘-c'lAi“'rfl,\ rare and the reward often t*,\(:v:“}(;li)llx-?vllT
g}!&:dl:vi(ll(i it is to be put down to the lasting rr‘wlil.‘ \l

Y |KC1enc F N 1 =
I'nv \l.l( nee of l‘.ru'.‘mnm-s. that its ln—'rn]i;n' motives and
results Ht..t_‘. mingle in and harmonize with the motive 1
results of the higher moral impulses. such as ]"% ot
l":xtliulism and Religion, as in 111‘(‘ cases of ilu'-‘.-\'l-l[tili::'c' ”:
otatesman and Clergyman. There was no m.tif»ﬂal 4r" '””l
I’f"' the hesitation of Garibaldi to receive frnm({l.;mll:]«l:'

iament of Italy i 375 ¢ i %

(e) 'l"ht.‘ll.(t.‘(jl\-\ nl '\Iullzl‘:(:;f::;111’\;11\:..:~l ‘f;";l:‘ml" ("I: 50,000 lire.
S99 - gle clas: rofessional Iaborers,

ReED named, which should be noted before we dismiss
"]“‘ sabject of Demand for laborers to pass to <:(‘!1‘3i(1"“' ml'\\
l\zll’m_\' of them, nams ly, Literators and .«\lli\l* all\(]l\x‘ : ‘L
u? the highest rank. Statesmen primarily »--1“\'(* tAh-‘-'m;:\
,"lduul nation that seleets and rewards llnlum; l}l;)ll"l! tllm'l-
lllf]!ln'l)-"\‘ may indirectly uplift other nations also: NImL :‘;”‘
g"'i” Writers and Painters and Actors. \\il:ll(;\'c;‘ 113 Y“
their local habitation and name at first. wbn 4( t“
belong to the world at large and to derive llh-'ix' ] \”' .
fmJn many lands, because the Hichest At is ('(»\'n‘ml l;'ltlue
i its own nature, and the best characterization ‘nf lll:(':’ an‘
such canpot but be\ the property. of { Mankind LI)lx f
ﬁf»unzc 15 nodonger English, nor Angélo Talian, nor \l.wi:rf—
German, nor even Bernhardt French. Deep as ;;re .l‘h
scars .inrl.l]nf sea that separate nation from nation th(-:
15 something deeper still in the innate recognition l:‘\' m'uL
‘;f han as depicted by the great Masters int‘inunurtul- li!l("il

.h(‘n‘- is, n‘vcurnlingl\'. a sort of Demand in the inmost sm.xl.
of lllum..mu)' as such for these living and lofty tnm']n-v\' ll.nll
'-Irl!lu‘:xlmns of itself, \\'ln,‘)xn'vsmf\'t-l they m;w.wmw. 'i‘};l"rt
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can there be, as in most other cases of
eforehand between these pr('urduin-'«_l
services and their silent yet waiting

is not indeed nor
sale, a bargain made i
sellers of thé.rarest
yet thereis after all an antecedent and an

pur«f.h:mv!\
They are in touch

assured understanding between them.
even aeross the sea. The master strikes his chord, and
the audience, fit, thiongh foew | dnd scattered, listens and
alnplauu_l.s and makes return.

Is the prineiple of * International Copyrighty’
1.6t us ook narrowly before we pronounce. At
country of ours makes itself a mocking

fo its own intelligent and art-lov-

* so-called,

correct ?
prvscm this g_:uml
and a (by-word eyen
ing eitizens by putting a tarifi-tax of 30% on paintings
ists. noty at all to geti revenue

and statuary by foreign art
artists in their inferior

ﬂl(,:!'(}ll)‘. but ta **protect " domestio
work by artificially lifting the price of their wares. So far

f foreign works of art, that when
the artists generously loan them Afor exhibition on our
re put’ under bonds not to sell
ly paying the tanfi-tax,
the -Exposition.

is'carried-this jealousy o

national oecasionss they a
thémt on this side without previous
which s graciously interinitted during
This is Restriction. This is Protectionism pure and sim-
This is legally excluding the Better in order to give
Worse. Now, domestic ' Copy=

ple.
a forced currency to the
k to one In‘.l}l]hlwl' in his

The book now: in the
This legal arrange-
and their public may
even be for the
ases 1t doubt-

right restricts the sale of any bo
interest ‘and in‘that of the aguthor

reader’s hand is thus copy righted.

ment between authors and publishers
be perhaps logically defended, it may
al on: the, whole, though in many ¢
good books, which would have been
agement. LHe

puablic we:
less raises the l)l'il,’t’ of
lished without any such artificial encour
snt-richts also, soon expires

1»11]n
copyright, however, like all pate
the public thereafter have the

by limitation of time, and
ally their own.

unrestricted use of what 1S Ie
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For what is somet:

1 \\]1:11 1s sometimes called * literary property ” is
I..l,"['crtl\‘ in the strict sense of the \\'ur('l g
like a plough or a house.

: A book is not
o i A t; contents even when most
oing : en but colored, as it wen
Al re, and rearrange
arranged
o

and reinforce ; s 1
einforced by the author’s individual mind

o e i : ! Its sub-
ance always comes out of the common stock

iﬂ: the author’s own, as the bushel of wheat is tl 'I;' C“”V“f)t'
l\‘llm .\'4)\";‘(1 the seed on his own land 41};(1 ‘tlxr(]':h'd(;";(l.r's’
,{ls n\‘_.ll arn and carried it fo marke ; o : 4 .
T'he .n_ghls of the individual and tl:‘;t x';f:lxil\‘l.\«i;’“tl; j“(l"‘:”"l'
lnmm_\'~¢~ummin‘;l'- more or less in I:r?\'ztl‘cﬂ 38 “‘;. .”m-
every kind, at least to the extent that the I;\Lh':')p“l? 'Of
the property if needful for the common \‘.’«-.]Hwint'm'(l"‘ 'm'x‘
luam_ui also legally tosecure it to-the mvn;-r whe:; :";””‘ llh
;‘I‘H.f'l- by others ; it is no part of the purpose of the :n-\'L:tt_
:q-k to (l.nu\j t.hv wavering line in general be[\;'o[w’xl:;l‘
Il:g'h{.\' of individuals and the rights of their Gm'r-rrxvxm‘ l(t
a8 towards them; but the distinction between cor o
f)i'mpt}x'l_\'l and copyrighted property is plain 'ﬂm“":'}?";’i
averybody, ¢ e Law : hasi A ‘-
y "‘Hkm_'; tl}l]l;l‘.tlii' qll‘l‘;\\_;\.ii,‘,;h vmpllx:lms Hlll the distinetion
) g ( y terminable anc e T eon
tinual. ‘\'_" then, when the Government nmtl?:‘l :"(]]l:", ‘(;“-
f““}'”r 1'(*;~’1«,l«~.<. has given him a limited co >\"i-'h!( ; It'm
".“ own jurisdiction; it would seem as if }!h:'*'“iml'“"nl al
right -m the premises had been sufficiently r~'l'\“"lm]
311'>']1_'_(.«‘lt](' of the nndoubted right 'of the “v}“‘]“”f‘m’f‘"]
ult\x{f;nte usel of the labors of their own citizen AW
“.h;n_l:ti:'ni:(t:\t:‘:;;]l‘tltt comes to International Copyright,
e 1.) u/mt('lln- ‘lnA authors of one countrv
. :)th‘[):" x:’;l.ll:t,:i ‘umivr restriction in selling their w;n-q"s
" ] ”P, ».) 1 r.uf.\.. the argument breagks down. Even
ahle.t; Vum ummh_x..m which the author lives and is tax-
adw;m:,d .\I;;_‘;;X;Tlffl)f.l.\: nnt' very strong, and hardly binds
*2d public opinion either as to the grounds of it or
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even the practical benefits of it on Lhe. \VI;'U]'C. By the
attempted extension of it to all countries, its reasonable-
ness disappears. -~ Taxation cannot -331}':“1 lw;_wml the
jutisdiction of the country taxing; and it wrt;nnl'_‘. seems
as-af a legal privilege, beyond“common I:m'. lﬂ'l\'.ll("_\'i-}li.
ought not by extension througlh the Lq-n::\l action of other
unﬁntries to exempt from taxation (in case )'l“\‘.‘s".‘r' need-
ful) the results of the original privilege. I'he purpose
of International’ Copyright is not the blessed one as an-
nounced ' to the world by James Smithson, “the increase
and diffusion. of knowledge amonyg mankind,” but (“l'l‘(‘llz\;
and artificially by means of legal restrictions the “increase
of the [il‘il't'.\. of books and of (»Ihl'l.’ ‘"l\n(-.\'\'l--'cl'_fv" to the
masses of *mankind,?and the * diffusion ™ of tlw.sc' extra
prices as between authors and  publishers. ]7!'('111'(1.11)11l;\Ivll
does mot seem to be one whit more respectable in “”"_
form than in the formof tariff-taxes on foreign works of
art. . ‘ !
2.. We have already seen in our/hrst chapter the proofs
of the proposition, that the Value of anything wl.x;xt.s:()(-\'ur
bought/ and sold)is determinéd by the Demand for it and

the .\‘HHJ\‘ of it-then and there present. Also we have
. the main phases and

now seen at considerable length
grounds of the Demand for each of the three "’}Alxssvn of
‘]'\-wmml gervices bought and sold among men. ' lln_- nex
topic' in-order is. the Supply. of personal services in t.he"
various markets. - Here-it will- not’ be/neeessary to «h.\mf-
gnish I,»;n'(irul.wl_'; the three classes ul"-.\'«r\'h-z:‘:. m‘l.\".uuvvn
as the circumstances governing the Supply in each are
substantially similar. L -

In Economics generally we have to deal -chiefly with
Persons, and ”“h; subordinately with Things; \\'hf,‘n we
come to the Supply of personal services, answering to

i i e part of 1e srsons, this
the Demand for them on the part of other perse
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point becomes conspicuous; and it is here, if anywhere,
within the realm of our science, that we need to devote
a word to a singular doctrine, that has been famous
for nearly a century under the term of Malthusianism.
'homas Robert Malthus, 1766-1836, was an English
clergyman and teacher, a wide traveller and keen observer
of men, one who divided his time during a long life
between cure and chair and the libraries of the Univer-
sities, published in 1798 his * FEssay on the /’,:‘('.'(:-1.'[7[(3 of
Population as it affects the Fulure Improvement of Society” ;
in this and in subsequent editions enlarged and enriched,
llL’ Il!‘ntl)tj}ll out, with Ei,\ ]:}‘chlf\ the core of lli,\' bl;ll‘thllg
pronouncement, that the human race is found to increase
in numbers in something like geometrieal progression,
whilg the means of subsistence for them on any given
area of agriculture can only increase in something like
arithmetieal proportion; the United States was then doub-
ling its population in 25 years, and he calculated that, at
this rate, the inhabitants of any country in five centuries
would increase to above a million times their present
number, which would give England in that time more
than twenty million millions of people,.or more than
could even get standing-room there; for this natural ten-
deney-of the lawof human fecundity to outstrip the results
of the law of returns from land, he saw no l\‘lll(‘ll'\' except
i checks to population, which ha divided info the positive
and \the preventive, the first of which, such as war.and
tamine and disease, increase the annual number of deaths -
u.'ul l}n‘ gsecond of \\}m‘h. )l}l'il as lu!"«l«ltn’h'e’ n ('ullll'u('till{"
marriage and temperance after marriage, diminish the
number of births ; and Malthus and his followers. among
whom the famous Thomas Chalmeérs was prominent, were
at great pains to inculcate upon the laboring classes the
duty of later marriages and fewer children, as an indis-
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pensable condition of their rise in comforts, and of *the
future improvement of Society.”

These discussions have attracted great attention almost
to the present day, and have been supposed to be very
pertinent to the subject of /wages, and thus to be an
important part of ‘Political Economy ; but when one looks
more closely, the force of thatispring: of population which
the Creator has coiled up in the mature of man, as
contrasted with/the weakness of that-power by which the
earth brings forth sustenance for ‘man, is seen to be a
topic in Physiology and not in Political Economy at all.
Political Economy présupposes the existence of Persons
able and willing to make exchanges with each other, before
it even begins its inquiries and generalizations. How they
¢ome into existence, the rate of their matural increase, and
the ratio of this increase to the increase of food, however
interesting as physiological questions, have clearly nothing
to dowwith “eur~Science. Each adult human being 1s as
much constituted by Nature to receive personal services as
t6 /render them, in' Economies each without exception
receives when and because he renders, and all alike are
naturally ableto hecome capitalists also; economical laws
present no obstacles. that we can see, to all men becoming
rich. as we use that term; the town or city in whieh many
people are growing rich simultaneously, is the best place in
the sworld for other people to go to get rich in, and not at all
towns in which other people are getting poorer; mostinen
are unwilling, some perhaps may be unable, to fulfil the

litions of growing rich; while, we may depend
aused more

moral cont
upomn it; the famines.of the world have been ¢
by the indolence and want of foresight of individuals, and

cially by the monstrous maladministrations of Govern=

espe
ments, than by any law of the increase of I“'I’“l“ti”"-
Experience too has shown. that the strong impulse in
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mankind towards procreation is not too strong for the
purpose intended by the Creator; that Hg \:ho is th:

;nnlu_u' of the impulses is author also of natural g'n'n.mtvr-

\\'uf'k‘mgs of them; that, as men under moral and x'élitriou%

1rrumn;;’: come more and more under the influence of 1‘:(1%”‘1

;t}]nl ;\lﬁwlinln. the preventive checks to population ('<;mc=

silently and effectually into operation; : at, faking

the world at large, f:’)(’ni ;n»l:l‘rnlxli'rjtjr“(l\'“l,:'ll“'Jml (.h“t" i

ecwen g | s have more than kept

pace with the stride of population, sinee its inhabitants as

a whole were plainly never so well fed and clothed H;(;

.}mu.\'ml as now. The abstract antagonism of the law (»f‘ihe
merease of population with the law of the inerease of food
or what we prefer to call the law of diminishing I‘Q'tlll‘n‘;
from'Land, may“be admitted, if onigehooses to in;i‘st on it"
but any practical tendeney of these to come into (‘(»]]iﬁi«»yr‘
as/ the world is and is to be, is confidently denied. “’hel;
Malthus wrote, and long afterwards. ]Cn.-,'lauld was under
the t'luminm:w of Protectionism : the wxflvhe(l (.'(»rn~l:n\;s
forbidding the importations of foreign grain, in order th:l}
thc' domestie growers might sell to their coumrvn.wn at
artificial prices, and thus grow the richer as bread l)u‘-:\m-v 1|‘u‘
(l’,‘fk!’r}l‘. were only repealed in 1846; and the dvmnnﬂtmt'mi
ability of Great Britain under free trade to draw ;)n the
fertility of ‘the whole world for the steadily and inrrc;wimrlt
cheap maintenance of her people, demonstrates the in':lt.;'
vancy of Malthusianism to the Science of BEconbmiés. .

The Supply of 'personal services at any timeé or place m
fmswvr to the Demand for them, is nf%}evtml by several
mportant circumstances, which we shall now I‘».r('-(-vv(l to
consider in their order. .

‘(u") The agreeablenéss or disagreeableness of rendering a
given set of services will affect the Supply of luh_‘vr«-r.\‘hﬂ‘t
that point, and help to determine the 1.’;11(: of Wages paid
to them; because the more agreeable employment will
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attract the larger number of laborers, will experiepce in
consequence the press of competition, and the rate of wages
then and-there will be-lessened thereby. The more dis-
agreeable employment \will feel less the pressure of num-
bersy and | will secure, otlier things being equal, a higher
vate of remunerationinconsequence., Among the elements
which, in spite of diversity of tastes, make any employment
agreeable or disagreeable to the laborers; are (1) the less or
greater exertion; of physical strengths required, (2) the
healthfulness or unhealthfulness of ‘the service, (3) its
cleanliness or dirtiness; (4) the degree of liberty or con-
finementin ‘if, () the safety or hazard of the employment,
(6) the estéem or disrepute of it in public opinion. To
illustrate each of these in order, the stone-mason, the glass-
blower, the scavenger; the factory operative, the worker in
a powder-mill, the smuggler, will each’ receive a larger
compensation owing to-the peculiar element of disagree-
ableness involved in his own personal'service ; and he will
be able to'demand and secure the higher rate through the
action’ of  this disagreeableness upon the Supply of such
laborers. | Of rall) these elements, public opinion 1S per-
haps the most operative; and if this be favorable to
an employment, and som¢ social consideration be attached
to it, and only common qualifications be required for
it, the wages in it will infallibly be iow. This is doubt-
Jess the main reason why so Inany  young women prefar
to teach. rather'than be employed’ in/mills. or shops or
offices, and why the wages of female teachers have been
so remarkably low ; although each of the elements of agree-
ableness specified above may also contribute something
towards thecsame result. If a business be decidedly (op-
posed to public opinion, it must hold out the inducement

of a large reward, or nobody will engage in it. This

o

explains the abnormal gains of the slaye-trade, the liquor-

business, of gambling-houses, and of lotteries.

PERSONAL SERVICES. 19

(b) The easiness or difficnlty of learning to render
acceptably a given set of personal services, will have a
quick and constant influence on the Supply of these ser-
vices, and of course also on the rate of the !:cmrn paid for
them. l,hx: vh-n.u'm,«' of this Difficulty in general are time,
expense, lack of natural gifts, want of foresight on the
part of those concerned, and lack of push and .[ufr.\'ish_-nv‘.'
on the part of the learner himself. To put a boy ‘.l[.\pl“'!:-
tice to a trade, for example, requires on the ;'v:x;‘l of the
parents a foresight, an ability to get on without his imme-
diate help, and sometimes also an amount of money for his
board and clothes which all parents do not Iv('.\\‘u\;: many
lnAv_\:\ too, who must acquire their skill to sell personal ser-
vices when they areyoung, if at all, findon trial thatthey do
not like the trade, or have not the requisite gifts, or fail in
the aappropriate patience and propulsion ; and the conse-
quence 18, that the Supply of laborers along that particular
line is lessened, and the right to demand and the ability to
sécure a higher rate of wages than is accorded to ('Hllll.l‘urll
laborers aceompany the small supply, through the reduction
of numbers which these obstacles at the entrance oceasion
and the consequent-weakness of competition: Thisis'one
principal ground of the difference in the wages of skilled
and unskilled laborers ; the other beine, as .\\'e have seen,
the stronger and more constant Demand for the former,
owing to the impulse imparted by Capital. All fhese
points of difficulty at'the outset apply still more strongly
in the case of professional laborers, sex '\.iH.'_f nmore vﬂ‘«:’ctu;;“.\'
to thin out the ranks of these, and pushing upward still
higher the gauge of compensation for the successful com-
petitors.

(¢) The constaney or inconstancy of prospective employ-
ment in a given business, i1s a consideration that ‘:ﬂ'cht.-;
the Supply within it, and then the wages. If the services
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be of such a character, that they can only be carried on
during nine months of the year, the wages of the renderers
will l;c greater by the dav or the month than ‘thc_\’ would
be, provided the services were in order during all the
twelve months. . The laborerds, apt to look at the aggre-
gate earnings of the vear, and will h:mll?' take .up a trade
which affords employment but a part ol the time, unless
some compensation-can be found in the higher wages for
that time. /Fhik is the chief reason why the wages of the
mason and ‘house-painter, in this eclimate at least, are
hichér than those-of /the blacksmith and carpenter. The
un:vhmtm. also,-may stand by his horses half the day or
night with 1o eall-for his services, and must have, there-
fore, a proportionably higher fare from those \\'hom. he
does!transport. | In general, 1t is found ‘that men pr‘e!m' a
donstant rendering with a lower raté of pay, than anincon-
stant onevwith a prospect of larger wages for the |-:.n'tit-nl'.u'
jobs aetually ~done; and because the many prefer that,
those 'whortake up with the otlier are able to seeure a
ligher relative rate of pay in-their less eligible voeation.
h~nn|.\'l be noticed, however, as counterworking this, that
some men have desire for intervals of leisure in their busis
ness, and for opportunity to make these intervals subser-
vient to some avocation or other means of livelihood.

() The probability of success Or the nlnpu\itu in-any
line of pum‘m;\l services, i a circunistance that has some
influence on the rgte of wages paid i 1t through the
action of this probability on the numbers of t.]n».w who
enter upon it. If ultimate success be doubtful, fewer per
sons will naturally engage -in, such a business, and ihose
who dare in it and sneceed, will probably reap a‘very high
reward. So, also, those who take jobs by the contract, and

therein assume more or less of risk, are commonly paid ata

higher rate for their services than those who do similar
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work by the day. It is true, that this is owing partly to
the faet that the contractor usually puts in his own capital
more or less, and must therefore be paid profits as well as
wages, and also that the wages of superintendence are due
to him in addition to ordinary wages ; still, there is a resid-
uum of difference, which ean only be accounted for by
the risk he runs of a suecessful issue of his contract. 'l"h.e'
general variation in Supply and wages from this fourth
cause, would certainly be greater than it is, were it not for
the overweening confidence which men in all generations
seem to have in their own good luck. This excess of
worldly faith is always seen in the rush which is made for
newly discovered mining regions. It was seen to perfec-
tion/in 1889 in~the wuncontrollable advanee of thousands
into, and their almost immediate exit out of; the then just
opened territory of Oklahoma. The facility with which
lottery tickets are sold even. yet in many countries proves
the prevalence of this over-confidence. It is demonstrable
beforehand on the doctrine of Chanees, that no person can
rationally buy any lottery ticket at its adyvertised price,
because if that person should buy all the tickets advers
tised he wonld certainly lose money, since-the sam of the
prizes is always less than the sum of the prices. Other-
wise the projectors of the lottery would always lose
money.

(e) The mobility or immobility ©of laborers as @ alass
acts powerfully upon the Supply of them at_any one time
and place, and consequently upon the rates of wages then
and there. In some countries, notably in the United
otates, laborers as a class move from place to place with
considerable facility under the action of Demand for per-
sonal services. According to the Census of 1870, 7,500,000
of the native population dwelt in other States than those
i which they were born. Many of these, doubtless, had
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left their native region to obtain more ferfile land, and
many also to obtain more remunerative employment as
laborers:~ The native ~American, more than most other
persons, is not only willing to-move from place to place in
the hope| of bettering his condition, but is also willing to
change his occupation from time to time in the same hope.
There is more freédom of movement locally, and less fixed-
ness of occupation on the part of laborers and others, in
this country than in any other industrial country. Even
foreign immigrants here, — factory operatives, miners, and
other laborers,~— seeny to catch after a while the spirit of
the country,in both these respects. There is one consid-
erable advanfage in-all this, namely, competition becomes
more uniform in all places, an unusual démand for“laborers
af any one point is easily met, and/wages neither rise so
high mnor fall so low at special points/ as they otherwise
would. “But there are considerable disadvantages in all
this ‘teo, chiefly these, the services of laborers floating
locally orchanging-the kind of their labor can| never
become so excellent as service’more steady in place and
tinie’; /and; especially, thoreugh apprenticeships, or what-
ever may be-equivalént to these, are held in too little
esteem by public opinion, and are too little requisite in
order to obtain transient employment. To meet the obyr-
ous pressure of these disadvantages, an admirable device
is now being hit on, namely, to introdu¢e into our public
sehools something in the way of ““manual training ™ for
the various trades. Public institutions also, some of them
on a great scale, as the Cooper Union in New York and a
more - recent. munificent foundation in Philadelphia, have
been established on purpose to train boys and girls both i
eye and hand to render skilfully those artisan services of
the various kinds which will always be in demand among
men, and which have certainly deteriorated among us
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owing in part to the disuse of the old apprenticeship-
system.

In Europe, on the other hand, the laborers as a class are
far less mobile than here ; and in Asia still less so.  There
is said to be no country in Europe in which the proportion

of foreigmers to the native population exceeds three per

centum. In England, which is a small country, the
difference in Wages between the northern and southern
counties is very remarkable. Professor Fawcett is authority
for the statement, that an ordinary agricultural laborer in
Yorkshire during the winter months earns 13 shillings a
week, while a Wiltshire or Dorsetshire laborer doing
similar work during the same number of hours earns but
9 shillings. Thé contrast in genéral between the Wages
of English agricultural laborers and those paid in mills
and mines and furnaces is still more striking. And so
more or less, in respect to the Value of Commodities:
competition is yet by no means perfect in distributing
these: so as to make their price uniform i the same
country or even in the same county: but the immobility of
laborers for an obvious reason is much greater than the
immobility of goods. “While laborers should certainly be
free to go wherever their services may be in greater
Demand, the natural reluctance of most men to leave their
native haunts, enables each of the nations to work out its
freely chosen  ends. without wholesale interference from
abroad. ~Tf China should precipitate itself upon the United
States, or India upon England, as the mere economical
mpulse might indicate, it would be disastrous to the
western nations; but men arve everywhere under other
influences besides the economical oné, although this is
strong and distinct and pervasive; Political Economy deals
with men as they are all things considered, and with
Buying and Selling as this actually takes place over the
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world, or rather as it would take place if factitious
economical restraints were removed; and Providence has
other-great jends in, view besides commercial prosperity,
vital as that is to all other progress, and often holds one
impulse in eheck by a stronger one.

(£) Custom, with its cognates Prejudice and Fashion,
has still ‘& good 'deal 'to do with the Supply of laborers in
certain departments of effort; and of course with the rates
of wages. in-théem. In former timestin this country and
in the older countries particularly, Custom and decree
were | dominant in determining, for example, the current
fees of( lawyers and doctors, competition coming in to
decide how many such fees a professional laborer should
get, rather than the amount of each! particular fee. The
shares of the produce going respectively to the agricultural
tenant and to the landowner, were, specially under the
dominionef Custom ;-as themode (now decadent) of taking
farmspeat the-halves,” onice universally prevalent in New
England, sufficiently shows. In certain other matters relat-
ing to land and trade, Custom has long been gradually hard-
eninginto express law, as; for instance, the famous “ Ulster
Right ™ in Tréland.  Prejudice, which is only another name
for Custom, has some voice still in adjusting rates of wages,
as may be seen in women s wages crowded down ;ll'[»'.llv’llfl.\“
to.a point, unreasonaby low as compared with the wages of
men: and also in the rate of John Chinaman's wages in
those parts of the United States where he ventures to offer
his services in the teeth of public opinion and hostile
legislation. It may be spoken with general truth and
satisfaction, that competition seems now: to be breaking
down mere enstom and prejudice inall directions, and may
perhaps in the good time coming reign supreme OVeE
the economic field; while Fashion, which bears indeed on
one side of its shield the motto “ custom,” carries too on
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the other the bold word “competition,” and this second
side is likely to be presented to the public mostly in the
future, because, they who lead the styles in any ~i~‘-[;;u'nnem
whatsoever will always offer their services to Society at an
advantage to themselves, that being one form of ‘cnmpu-
tition, and their rate of compensation will be legitimately
higher than the average rate of their fellows, of which a
good instance was the marked worldly prosperity during
the decade of the Eichties of Worth. the man-dressmaker
of Paris.

(g) Legal Restrictions are another cause acting on wages,
by acting directly on the Supply of laborers. Laws inhib-
iting or promoting immigration; laws appoinfing the fees
and (salaries of officials; tariff-taxes, whether prohibitory
or only restrictive; laws creating privileged elasses of any
kind, which is only another designation for laws 1‘«‘,<lr‘i«<li11;_:
the rights of the masses; unequal modes of t,:\.Lt.‘m;.
whether adopted in ignoranee or by design; all have a
direct-and powerful agency upon the distribution of

of them at given points, and

laborers, upon the suppl;

upon the rates of their wages. Governments are coming,
howevery-much-more- freely than formerly, but never
through their natural choice and drift as governments,
only by the gradual and oft-disappointed compulsion of
their citizens, to leave all these matters Economical «-,\‘(-c'[‘t
the wages of their own servants and those commodities
which they choose to tax, to-the simple and safe-daction of
sSupply and Demand.

(h) Voluntary Associations for that avowed purpose
were a medizeval, and have come to he again a modern,
agency in adjusting the Supply of laborers to their respect-
ive markets, and in regulating the wages of various classes
of them. The Guilds of the Middle Ages, and particularly
the old guilds of London, had a remarkable history, upon

o
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which we can not here even touch. Their local importance
is sufficiently attested by the fact, that the City Hall of
London is to this day the * Guildhall.” King Edward ITL
humored the civie feeling of-his time by becoming himself
a. member of the Guild of /Armorers. A seven years'
apprenticeship formed the necessary prelude to full mem-
bership.. of ‘any trade-guild.  Their regulations were of
the minutest character; the quality\and value of work
was rigidly preseribed, the hours of toil fixed from day-
break to curfew; and strict: provision.made against com-
petition in labor,. At each meeting of these guilds their
members gathered round the Craft<box, which contained
the rules of their Society, and stood with bared heads as it
was lopened. The warden and a quorum of guild-brothers
formed a court which enforced the ordinances of the guild,
inspected all work done by its members, confiscated unlaw-
fal tools. or unworthy goods; and disobedience to their
orders was punished by fines, or/in the last resort by
expulsiony which involved the loss of right to trade. A
gommon fund was raised by contributions among the
members, which not only provided for the trade objeets of

the guild, but-sufficed to found chantries and masses, and

set up painted windows in the church of their patron saint.
Even at the present day the arms of the craft-guild may
often be seen blazoned in cathedrals, side by side with
these of prelates.and kings,”!

The Trades-Unions and Brotherhoods of the present
day cannot plead the provocations and justifications of
their medizval predecessors. It cannot be denied, how-
evers that they have some provocations and. justifications
in the bad example set before them by the various combi-
nations (implied or explicit) of the Wages-payers as a
class. If the Wages:payers combine, then the Wages-

I Green’s Short History of the English People, p. 144.
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takers would seem to have no resource but in combination
Both alike are wrong in this. Both alike oppose in this

he spirit of Political Economy, which is ever the spirit of
Freedom, and is ever against such factitious associations
for such purposes, because they tend to destroy the inde-
pendence of personal action on the part of both 'p;n'vrs and
takers of wages, and tend also to bring all the \‘\forkmrn
of any one general grade down to one level of effort and
reward.

(1) Lastly, we must note the influence of Casual Frents
upon wages, as these events affect the Supply of laborers.
For example, in 1348, a terrible plague, alled the Black
Death, invaded England and swept away more than one-
half of\its population. * Even when the first burst of panic
was ever, the sudden rise of wages consequent on the
enormous diminution in the supply of free labor, though
aécompanied by a corresponding rise in the price of food,
mdely disturbed the course of industrial employments ;
harvests rotted on the ground, and fields were left ;mli]lwi,
not merely from scarcity of hands, but from the strife
which now for the first time revealed itself between Cap-
1tal and Labor™ ( Green). The landow ners of the country
districts, and the craftsmen of the towns, not understand-
ing the law of Wages as an invariable resultant of the
Demand and Supply of laborers,; were seandalized by what
8eemed. to them the extravacant demands of !h.e new
labor-class. = Parliament equally ignorant with the People
of the natural economic law, enacted as follows: * Every
man or woman of whatsoever condition, free or bond, 'IN.--
in body, and within the aqe 'of threestore years, and not haz-
g of hiz own whereof _he may live, nor land of hiz own
about the tillage of which he may oeccupy himself, and not
Bevosin 1 any other, shall be tound to serve the "171[’1"_’_/' r who
ghall quire him to do so, and shall take only the wages
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which were accustomed to be taken in the neighborhood where
he iz bound-to-serve two years before the plague began.”
Afterwards, the runaway. laborer was ordered by Parlia-
mentary enactment, to be branded in the forehead by a
hot iron, and the harboring 'ofithe country serfs in the
fowns. in which under their civi¢ rules a serf keeping him-
self a year and a. day was thereafter free, was rigorously
forbidden. These acts of Parliament, and many more of
the same kind, were powerless to keep down wages to the
old standard, but were powerful to keep up ill-blood and
social discontent. ~ They prepared the way for agitators
like John Ball, for the poet-agitator Piers Ploughman, and
for the great Peasant Revolt of 1381, John Ball's famous
rhyme condensed the scorn for the nobles, the longing for
just rule, and the resentment at oppression, of the peasants
of that time and of all’ times:—

«When Adam delved apd Eve span,

) 3

Who was then the gentleman 7

A hundred years after the Black Death the wages of a
common. English laborer — we have the highest autherity
for the statement — commanded twice the amount of the
necessaries of life which could have been obtained for the
wages paid under Edward 111.

5.| Having mow seen fully the varied action-of Supply
and Demand upon the Value of jpersonal services in their
come at length to the most important

general point in this chapter, namely, that in the second

three kinds, we

class of Services, those purchased in connection with the
use) of  Capitaly, WAGES ARE ALL THE TIME ENLARGING
RELATIVELY T0 ProFrrs.  We have seen clearly already,
that Cost of Labor and Cost of Capital are the only oner-
ous elements in the cost of Commodities; because, while
Natural Agents are all the time assisting and assisting more
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and mm'c? effectively in such production, they work witl

out \\‘«'-.'l”_nvns or decay and without fee or riwmnl ']]'I l:
‘ri}\\‘;xz‘«i‘nt laborers is Wages, and the reward of ca :-it‘t]‘ :
is Profits; and we are now to demonstrate, that ['I‘"ll‘;r;"(:‘;

their joint products falling to laborers as wages is all tl
age: 5 % e

}\hllv uzrrg;um;_\r as compared with the remaininge part fall-
ing '” capitalists as profits. This truth is of li;(' dee ‘.‘
significance, and of the most cheering character: va'lx:llj
men are more important in the nni\'vzl‘.\:r than thi.n«'rx ‘V"n‘l:l‘
'n“i':‘lll\l’ the number of men who sell their services ; l"d‘w»r
ers is vastly greater than the number of men who sell .i);t-il
services as capitalists.

It is .m_uilu'r indisputable and exhilarating truth for the
masses of mankind, that the Value of l_uu‘hhitem or arti 'l"‘
of (h().\"j products created by the joint action of ]';iu‘ T(A ('
and capitalists is ever becoming less and less as nu:'b':“-!:
by any relatively fixed standard as Money : 8o thut‘ wlhrikll
wages as thus measured becomes a Iill‘l_{('l“lllltl ]zu'q«-r‘amrrt:

; (3 S

qate as compare :
g asi compared with the aggregate of profits, and is

share : se 7
ared of course by a much larger number of people

m.“.‘\‘ commodities looked at as a eollection of items fo
\\'n%«:h the “wages of these many is usually uxlwndcsnl f:"j
their own comforts. are lm'nn;inv_: all tln;- lim-: chea 'l
fnd (’h('ﬁl”‘l' Lo v\r-:'j\'uul,\'. u\\ill'.; to the U\'v'l‘-v!ll’ll""?U’
and wholly gratuitous action of nl:‘nnml forces .

For the sake of simplicity in the :tl‘;’llnu‘nf. -

‘ ke o on this great
point, ‘we will' first look at what the facts :

\ are through
rece 18 ¢ 1 : l
cent illustrations gathered by other parties for a \\'hnﬁ\'

different purpose, and then give in detail the economical
grounds for these patent and uniyersal facts 'i.‘\k(- f('
cxam.‘nlw._frum Poor’s' Railroad Manual for l.HSf' l u}:‘l);
s.l}xlt:m’u:g in a graphic way the steady reduction in l‘rt‘i«rht
(' arges per ton per mile from 1865 to 1888 of seven z'v;n«
Séntative Eastern trunk railroad lines, namely, the l;(-m;-
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sylvania, Fort Wayne and Chicago, New York Central,
Michioan Central, Lake Shore, Boston and Albany, and
Lake-Efie.and Western ; and of six leading Western roads,
the' Hlinois! Central, St. Paul, Burlington and

namely,
Chicago  and Northwestern, Rock Island, and

Quiney,
Chieago and Alton. The following are the figures:

e Oudrces pEr Tox pEr Mive (v Cexts)

Eastern. Western. Western,

1865 1 nn;
1866
1867
1868
1869

This reduction of rates in the case of the group of

Eastern roads-has amounted to T9 per centum, and in the

Western group to 73 per centum, in the twenty-four years.
Not less remarkable than the extent of this deeline 'in
freight charges per mile is its uniformity. Both groups
show a wonderful steadiness in the progress of rate reduc-
Starting at quite different points.as to territorial

tions:
ly equal pace

development, they have yet trave slled at a neax

in the same direction. This shows the operation of causes

atonce steady and universal. Statistics can never of them:

selyes yield us causes : but they guide the way to them ;
at any rate, they prevent any radical misinterpretation of
The great and overshadowing cause here of the

them.
ton, as everywhere else of cheaper

cheaper freights per
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rates at the junction of efforts by capitalists and labore
i5s of course the perpetual and angme nting and eve I~y u’l\-'
lt,«m.? d-..\\l.\ldllv e of natural forces at e very point. ca
While the rates of freight per ton have decreased more
Fh;m three-quarters in less than one-quarter uf‘"| .untl ’1.“'
n i_fli' case of these 13 railroads on the w hole .:\: TROe, ltl;
entire cost of the operation of these roads in this znt-‘r\"'l(l
of time has not heen diminished to any appreciable exte ‘1
s also stated by the same Manual. 'l:h'-‘m.xin ih-ulnin ]:]l
the operation-expenses of railroads is the wawes paid ‘[..
the laborers of all grades: and the laborers ':H' u;il) :
well ln\i(] now on these 13 roads as they \\"(';(' IIH ]:\“:‘\
proper allowances being made for the -~iz::1.rn-n]-;n|(l rh"u;::‘
ing standards in the-national Mone yo oI, nl: a broad \"i : .
f.u..u.nl employees of all crades have lost lllltllilx': as ~'|(n\-\l.
.m tlu-.n wages In this interval: and the :wm\r.«? 'n-l»li-I
meluding these laborers and also the « apit: 1}-(\“ ('nll(i'l'llrl‘i'
have greatly gained, how can we account for the immensely
lessened freioht-ch: wrges while the swhole operation-expense
continue \lllr.\t.nxl!;xll) as before? i
lilf,‘l't.‘ is only one rational acconnt to be given of this
:\H(‘]-lt 1s trastworthy. . All known facts inm‘;n with it 'nni
nothing substantial can be urged against it. The "‘.li;l; to
the masses including the capitalists and the !:x‘)-‘.\!‘:!\‘ kave
come out of the capitalists as suck. This is annarer 4
asireal.| Cost ..{A Labor and Cost ‘l»;”( \ "Ij‘lh”' e
b ; apu ) TS the whole
cost, If the whole cost of moving one ton of freioht from

Boston to Chi 1S 3
S ‘ cago is § les an it i
cago 18 § less than it was I of a century ago,
U

the cost of the labor lum'r the same a the two [vumt\ of
lime, then the conclusion is inevitable. that the cost of the
capital at the second point is less than it was at lho." Iir\;;,
point. -~ With this conclusion all facts agree. :\li ﬂvu-
laborers connected with a railroad from lsi‘;l‘n.a\'t to lowest

mus 2 pDai 3 { i
8t be paid at any rate, or else the trains will certainly
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cease to move, whether the stockholders receive any
dividend or mot on their capital invested. The original
stock—the capital-that built the roads — of many if not of
most the railroads in the. country, has been annihilated, a
new  indebtedness in~ another form called honds having
taken the place of it. Even the nominal dividends of
dividend-paying roads have declined in the interval from
10 or 8 to!5 or 4 per centum in the ‘general, that is, 50 per
centum. It is perfectly evident on.every hand, that there
is something in the nature and  progress of things, that
makes for wages as contrasted with-profits: wages hold on
and relatively enlarge, profits decline or go out altogether.

Fortunately we are not left to ageneralities here, however
plain ‘and certain these may be. One of the 13 railroads
specified aboye, the INinois Central, made a remarkable
exhibit in its own annual Report-of 1887, showing the cost
of its locomotive service for each year of the thirty years
preceding.. This cost per mile run had fallen from 26.52
contstin 1857 to.13.93 cents in 4886, This reduetion had
heen effected wholly on the Capital side of the aeecount, by
inventions and improvements of all sorts in the machinery
of locomotions -while the wages of the engineers and
firemen had risen in the period from 4.51 cents to 5.52 cents
per mile run. The ‘cost of the labor had risen both

relatively and absolutely while the cost of the capital had

declined both absolutely and relatively. | "In' 1857 the
of 1]18

engineers and firemen had received as wages 17¢
entire cost of the locomotive seryice, but in 1886 they had

received 39 ¢, of that total cost. The table is as follows : —

PERSONATL SERVICES.

L €. R, R CO.

'EREP > d > ~ p
PERFORMANCE OF LOCOMOTIVES. XETATION OF WAGES: xo Tob
OTAL

Cost rer Mire Rouxs.

Cobt 0f WAZES | e
T'otal cost

per
miile ran.

Total cont
per
wmile run

alle run.

1857 - IR £ "_vu'n. Cents.
1858 - - b.77 21.76
1850 | 5,84 21.10
1860 G.02 19.57
1861 6.03 10.67
18652 5.79 18.81

1863 :

curroney.

308 . 5.04 17.21
1864 550 p d 546 16.20
1865 = y i { »"-‘H 14.15
1866 .41 14.95
1867 5,64 16.68
1868 -}.ﬂﬂ 1582
1860 B - : 5 | 585 .
1870 ; ot 528

1871 el = , 549

| 6.62

In 1857 the encineer ; . -
yithe engineers and firemen received 174%); per cent. of total cost

In 1865 the engineers and firemen received 15,1}, per cent. of total co

In 1867 the engineers and firemnen received 20 453 per cent. of total cost
LTS cent., otal cost,

In 1886 the engineers and firemen received 39 227 per cent. of total cost

-“n':«ic illustrations from the railroads are plainly indie=
u!;\’.«‘ of a general truth of the utmost ém[n.»m‘uu'e- n
Politieal ]‘:t"l]]ﬁlll_\'. n;unrlA.. that all increase of ('n/ufm'] and
all .1'/1 ventions and tmprovenents i its ‘)n'zl--v‘i:';l/ application
while it redounds to the benefit of capitalists as a (‘Ir‘lxx‘
rt"lv/rllul.\ i a still /(f_f//u 7 de gree to the .',,.-m»n'f of 1:1-’w;'g'rs /l\
ae¢lass. Let us now attend for a moment 1;» lh;. convineing
Proof of this)truth in two phases of stch proof, and als:
toa l‘]l&t(‘]’ih‘_{ conelusion that follows it.

(8) As any country grows older in time and richer
t-hmugh abstinence, and as the whole world thas grows




234 PRINCIPLES OF POLITICAIL ECONOMY.

older and richer, the tendency there and everywhere
towards a general decline in the rate per cenfum for the
use of capital becomes patent and universal. The rate of
interest on money loaned;and the rate of profits on eapital
used, tend all the while to go'down as and because capital
aceumulates.  Noone will dispute this as a simple fact of
history.. pAnd no economist will dispute, that this is just
what we might expect heforehand as a corollary from the
admitted proposition, that, other things being equal, an
increaged Supply of anything means a lessened Value for
any specific part of /it. Three centuries ago in England
the legal Tate of interest was 10%, while now the current
rate is about 4% in that country, and has been consider-
ably lower than thatin Holland, altheugh in both countries
and everywhere else there are temporary interruptions and
reactions in the constant tendency now being considered,
During the first years-6f mining ‘operations in California,
from 8% to 15% per month with security of real estate
was paid for the use’of money, which enormous rates long
ago declined to tates not much higher than those paid in
the States along the Mississippi River, and in these also
the rates are all the-while approximating those currentyin
the older Eastern States, whose own rates too are slowly
declining. But, while there is a less rate of profit.or
interest on each 100 invested, there are many more hun-
dreds capitalized ; consequently, therelis an absolute gan
to capitalists asa class, at once in the aggregate amouht
of the capital and in the aggregate sum of the profits from
it, since no capitalist would bave a motive to capitalize

further nnder the smaller rates of profit, unless the aggre-

gate of profits under the new eonditions were greater than
ander the old-condition of higher rates: and, as much of
this accumulating capital in order to become productive
must now be offered to laborers in the form of wages, we

PERSONAL SERVICES. 235

might almost pronounce beforehand, that it would prove
l‘]‘::hl;.dil\:tr:},llil:i:“d also a relative gain to laborers as a

(b) Let us take to figures. An hypothesis or supposed
case, whenever it may easily become an overt fact. may ];;-
reasoned from just as logically and securely as the r;v«"n,
fact itself. Let 100,000,000, while the r;;l_t' of profit is
6%, and $500,000,000, when the rate has fallen to 449, lu.'
expended in payment of simple wages. So far t'nr/th. :‘n
that one element of cost goes, the value of the ]ul'u(llli'l;
to be divided yearly hetween capitalists -and laborers \\'ilrl
lﬂx-mnnv respectively *l”"r.'l“”.”“"';en-l £520,000.000. In the
first ecase, £6.000.000 is profits and £100.000,000 is waces «
rln the second case, $20.000.000 is profits .and .;\'.";llt_l_imn:vl";)(;
18 wages. Here is an absolute gain to the capitalists, '\_i““'i
profits have gone up from $6.000,000 to £20.000.000. and
80 are more than three times as great as before. But
wages haye gone up both absolutely and relatively to the
rise «.:f profits. They have rwisen from “l“().““i),nlm to
£500,000.000. and are five times as great as before. Profits
lm\.w- 1i;<i'n as in the ratio 1:3 -, but wages in the ratio of
‘1:.». his arithmetical example is put for the sake of
itllustration merely, but the principle of it holds good in
every case, in which the rate per cenluwm goes (;«.nwn in
consequence of the increase of capital in business ; and.
therefore, the advantages of  aver-enlarginge Capital are
even greater to laborers as a clasy than to the capitalists
themselves. Most assuredly, if the capitalists take less out
of each hundred of the swelling hundreds now than before,
the laborers must take more out of each hundred than
before: ) Profits ‘and Wages are réciprocally' the Zeavings
of each other, because the aggregate produets ecreated ]'y\'
the joint agency of Capitalist and Laborer are wholly to
be divided between the two. There can be no ulthcr
t'/clfin:ln/ even.
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(¢) This demonstration is extremely important in I’nli'b
ical Economy, and consequently in Social Life; for it
proyes l,)t\‘ﬁll:l the possibility of a cavil, the Value of per-
sonal services tends constantly to rise, not only as corn-
pared with the Value of the material commodities which
by the aid of capital they help to\create (a truth we .huw
seen before), but also ‘as compared with the Value of the
nse of its ¢o-partner capital itself ;'\ and thvrvfnr.o. llu‘\t
there is inwrought into the very substance of things m
this world a tendéney towards an equality of economical
condition among men. God has ordered it, and men can-
not  radically. alter it.) ‘Self-interest is indeed the main-
spring of moyement in the economi¢ world: but the
beanty/of it and the wonder of it is. that no man can l:dw'r
illl!_‘»”:lg(',ll“_\' and’ productively undeér 111:" influence of self-
interest without at the same time benefiting the masses of
men. His fair exchanges benefit the parties of the “%ht,‘l’
part as much as they benefit himself. His very savings
productively employed areé poor men’s livings. ()111_'7" llh.‘lt‘l’
the Ms'\\'r‘-«i ffoedom | of universal Buying and b('llllff_{’.
subject only to the \taxafion of a good (?-n'«:lllnh‘l!t tml‘
public purposes purely, can these l.r--:nl. lmm-.ms designec
bv a wise Providence be fully realized in :u‘tm.n.: and the
p:nvm' of individual greed and corporate privilege and
gmw:x'nn‘wntul peryersion to thwart lh:' l'm:_vﬁq-vnt ltl;z\;g};
complicated workings of these laws of Capital and Labo
towards the eommon weal and afiiversal progress of man-
kind is shortlived and soon punished. ‘

4. How comes it about, then, if these laws of mutual
inter-dependence between capitalists and laborers ‘;111'1-‘ .s.«f
well-placed and. Providentially balang ed, that t.lxm‘v a \\n.‘;la
have been and are still so many misunderstandings ;nu.I i
feelings and actual collisions between employers and \kl”ki‘,l
laborers, whose interests are at bottom one and whose
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relations ought to be so cordial? This is the last topic
in our Chapter on Personal Services. Here we must look
around narrowly and tread carefully. But

there is a
path. We ean find it if we will.

It leads through many
short-comings in men’s characters and through much igno-

rance of plain economiecal truths and past nnreasoning jeal-
ousies and aggregated action on the part of both classes, and
over the needful distinctions between impulsive selfishness
and a true self-interest back to the same old laws of God
laid down at once in the constitution of things and in the
constitution of men.
Labor-troubles are almost as old as Civilization. The
Greek poet Euripides in his play of the **Supplicants ”
both indicates facts as they were thens-and points ont a
future hope in which we may share, that these middle
classes by a better harmony preordained and mutually
beneficial may yet * save the State ™ : — :
“In each State
of the public good

all their thoughts to more
Aspiring ; they that str

Are marked three classes:
The rich are listless,
le with their wants,

, are clamorous; rude,
To envy much addicted, 'gainst the rich

Short of the means of

Aiming their bitter shafts, aud led away
By the false

glosses of their wil

vily leaders.

"Twixt these extremes there are who save the State,

Guardians of order, aad their country’s laws."

At Rome and in the Roman Empire, instead of the usual
voluntary union of capitalists and laborers for the mutual
advantage of each other, the laborer was owned by the
capitalist, and the true relations between the two were
ﬂml'nughly disguised and wretchedly distorted. Business
mn all its branches came to be carried on by means of slaves;
the lands were tilled by slaves; slaves became the artisans
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of the counfry; the money-lenders and bankers of the
centre scattered branch-banks in the towns under the
direction-of their slaves and freedmen ; the Company that
leased on speculation the Customs-Taxes from the State
had their slaves and freedmen levy these taxes at each
custom-house ; the contractor for buildings bought architect-
slaves: and the' wmerchant impornted his goods in ships of
his own manned by his slaves or fréedmen, and then sold
the same at wholesale or retail by the same means. In this
way a gigantic system of unnatural \traffic was built up and
extended. | In’ this way the very name “laborer ” became
tainted Dy the vile system of slavery of which he was
a part, and\ the distinction itself between capitalist and
laborer /was obliterated.  *“Roman meércantile transactions
fully kept pace with the contemporarydevelopment of polit-
ical \power, and were no less grand-of their kind.”?  * The
Roman-denarius followed up closely the Roman lf,‘gil']'l.\.“
“Tt.is very possible that, compared with the suffering
of the Roman slaves, the sum of all negro suffering is
but a 11]"11;" (Monmmsen).

We want now to examine critically the cAUSES of these
constantly-recurring labor-troubles, the true economical
ReMEDIES for them. and in connection with these the
fatility of the remedies popularly recommended for low
Wages and the disputes between employers and employed

of the .\x_‘(‘lt]lll class.
(1) There is-an extremely common misapprehension’ on

the part of both labor-givers and labor-takers as to the real

nature of the transaction between them. Both parties
forget, or rather neither party is ever fully instructed, that
it i a casé of pure Buying and Selling, There is.neyer any
obligation of the moral sort between buyers and sellers.
The relation itself is purely economical. Moral consider-
ations indeed cover this relation from above, just as they
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cover all other relations between man and man in human
Society; and any two individuals standing over against
one another as buyer and seller, also stand over against
each other in higher and broader relations as man ;uulhn’l-:m:
but it works confusion and mischief as between both,

whenever relations differing in their nature and operation

and reward are not separated from each other in the mind
of each relator, and whenever each does ‘not act in the
particular relation according to the nature and rules of
that relation alone. When A hires B to work in his factory,
this new relation is economieal not moral; there \\'v;*u
moral relations between the two before this relation was
knit, and will be again after this has been broken. and
mdeed are while this eontinues: but the economical relation
isione thing, and the others a very different thing; they
are so different, that ‘they cannot be blended in mind |;r
motive to any advantage to either individual or to either
set of relations; and any desree of confusion as between
the relations has always wrought mischief as between the
individuals, because instead of seeing either set of relations
in its own elear light, they now see both in a commingléd
twilight: .
What is the economical relation? This. A desires the
fru'l'\:'n?:;xl service of B in his factory purely for his pecun-
1ary benefit, and assumes his own ability to make all the
ealculations requisite for determining l.m\‘. much! he can
(profitably to himself y-offer B for his€ervico: and B, who
knows all about his own skill. how it was acquired and
how much it has cost, wants to sell his service to A for
the sake of the pecuniavy return or wages: There is no
obligation resting upon either. | Man /to man, each in his
own right. There is no benevolence in the heart of either.
80 far as this matter goes. Benevolence is now an unper-
tnence. It is a question of honest gain in broad daylight.
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Benevolence is blessed in its own sphere, but there is no
call for it here and now. If it comes in an unbidden guest,
it comesin to marand te distort. It is an incongruity. .1
never \knew a Jew converted but it spoilt him,” was the word
of one deeply wversed in human nature and in Christian
experience. Conversion is good, and its field is broad ;
but the Jéw as' suek is incongraouns with it. Good is
bhenevolence and wide its field; but| Buying and Selling
does not need/it. Its own motives are independent of it
and sufficient without it.

A clouded understanding of this vital distinetion has
always played its part in Labor-troubles. Buyers and
Sellers of personal services are always on a plane of perfect
equality as such exchangers, and no one can bé meore inde-
pendent than either of them except the hermit in his cell.
W hich must look out for the interést of the other beyond
the terms implied in-the trade itself 7 Whic h is the "supe-
rior yparty 2 Which _should take/ off his hat, the other
remaining covered? The truth/is, and all experience and
all analysis, brings us up abreast of it; that the two parties
to s /trade of any kind stand on a footing of abselute
equality towards each other then and there in the econom-
ieal relation about to be knit, and any conception in the
mind of either that he has the other *at his mercy *in
either the good or bad sense of that phrase, disturbs and
destroys the proper conditions and balanees of the exchanga
in hand: and. what is more to-the ‘point, it implies-that
each party has not all he can do to fulfil in the letter and

in the spirit what 1s always implied in the terms of a trade

deliberately entered npon by two parties. When B agrees
to work for A at skilled labor in:his factory for a yeartat
F¥15 per week, he makes a good deal of a contract: and
virtually pledges to A not only the motions of his hands
for that period of time, but also the vigorous attention of
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his mind to that service and to the general interests of hisg
mnpln_\:er so far as these come under his own c\L; ;uui
supervision. Nor is this all: he virtually pledges .him\rif
tlli B ‘j' L'(lli"[u:r;n_t;: with the least 1'u|.~;~i|;ll' l'l'h:iun il)"i“
plans for betterment in his division of the work. : :
cordially coalesce with all other rm';ln\f-r‘“;' ) “‘i'l:“ R '[“
. ( plo; or the general
«-nﬂs of the business without too much of se-ll'-;l.\.\"-l‘t.i-;)xx and
without too little of courtesy to others., To fulfil this con-
tract in all its spirit rounds up the circle of B's ec l s
obligations to A. He will ]ll‘;l[riin‘;l]l'. have :nlll qu:";:’li”:{«lrh:]n
far ;'L\' A is concerned, and in ('nnsixh:m y with all his v;u'it.»l.h'
d‘nuv.\ to others, to make good to him at all points hi;
Sllll]'lt ]Nl.\im:\.\' 1'10'4}'.,":\. “r'hr\lil:'llvv,'. the interests of :‘\
common citizenship, and the reciprocal ties of religion, lie
wholly outside. . :
Atwill practically have all he ecan do. 8o far as B is
eoncerned, to fulfil in the letter and in the spirit lxi;‘
economieal obligations to himy without lmul;ling. himself
to see whether B is going to vote the same party ticket
that he himself votes, and without confounding vi‘ihvr B's
pn\‘c-'l‘(.\' or prosperity with his own obligation (.u be_polite
tn. him at all times and to pay him promptly his weekly
stipend. So long as B renders in ]:-11‘:;- and in spirit \vhu-t
he has agreed to render, and A returns in the same way
what he has promised to return, the less either thinks. and
L.a‘lks and aets about the other in all the other relations of
life, the better hn[n,' of good stecess to both in this relation.
Church relations and social relations and political relations
are all of consequence in themselves: but when any of
these begin to get mixed up: with-labor-relations, lll("lil' is
S0on & ymuss jand a mess.. Incongruous, things, things
no way vitally connected with that, often come in to d;»
tur’h and destroy a simple matter of mutual renderings.
(a) The first practical remedy for difficulties a:isin;:
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under this first head, is a clearer separation in th; llglii
of both parties to a trade of what really l)i?lnlfg,\ 'ln ‘u.\-m?
and Selling {rom ahat belongs to _;111 other «l-;p:n[l.nrn nts o

activity. “More common Sense is needed at lluslp.nn]n).
more simple analysis, more’ daylight, more pr_-t:wn‘t 'ltlf .”
pendence; more introspeetion as to llul(l\'t‘.‘. more Pu.\fu 1.(
making distinctions, and a mtm-.prm-nn-:al N'[h\l.l’l‘;u‘n. (;,
what is-cléar and fixed from what'is complex ;.uul_ 0 bl' ml‘,
in homan/ relations.. Metaphysies may yet lie in ¢ m'_u:
land, Ethies may not yet have (lm\\jn 1t,’<. outer and 1f1u,~'1‘{1m
lines so strong -—and deep as it will, hm:ui-lzug.\' :llTihr‘l.]‘R‘
vast field of -eomplexities, but truth to'tell luw.mmm('a L'Ls
no mysteries to speak of. I buy zmd'wllA for m}}wmfv]u
;u]v:n;t:u_(c. which proves in the nature of th.mg.\‘ .t(; (i
the equal advantage of my compeer. It 1x'm:\. l;uxi:::z‘
and\my compeer’s business and every other m‘.m'.\‘ us “ve
who buys and sells; to pick that action out in 1t\s. fnnl 2
and result from the great mass of «1l1i.m'll?>‘ actions, ¢111{( . :
set it up . its_ewn light, to l'f'_i(li!fl'.lll‘ll ;1.'< Hxlt? ¢ xnmf:r
thing/in social action, ‘to claim it as God’s own p ‘1'11 j,) ‘m
forth.for our comfort-and progress, and }hcn tfmlb‘mitieq
it that no preposterous hand mixes it up with -1.\0.1'1» \.?‘h 1
or theologies or other ulwx‘.:in;mnm*mlldll}l—uvx\'_ ]\\ ,th{s
tentative pole the stream of our clear lmm\.y :1. 1
country: at-least, in its Ignoranee uf common tm.lg‘? .d‘p
(,'-‘Lumm..n scéience, the pulpit -":f’..e-n 1111!1;1:1;(1.“'\' flf-'?‘“;ﬂ'vi‘”;
gains of exchange as « In;th'l'ill.l‘l.\'m. ‘U!il mixes “}f :.ltl_‘ i(,i
and selling with *“worldliness,” and only h'.xH- I»f;llnn‘ Zte‘;.
deluded hearers the privileges of the market, and illustrates

i ing as /s de ced to
again in| modern times such teaching as jis denour

) I — k8 ) 1 t € | laside to 7).‘ ’JL”?-

.‘t i]ll(ﬂh\' - * Some- sKweaervinyg urned s 1111 a pam !‘

B 4 x : 8 = - W A TS 74 ”‘.I

'1 .Il 7 [f’ 'I.I'I‘Il’/ 0 l”’ Il'('l"’[l rg o f/»'i [ﬂl" il”:it S{iA

0l (les L 7 ! fa . l.
(4' ) - t &‘ 7 £ 1+ha 7‘ - & |Let evers
: /] er wiha .'}h’?/ 8ay., nor whereol U .’/ ‘I' L. l |

ne & 1 ‘ V

® T . ave ced into
hoemaker stick to his last.® Those who have looked
shoemaker s )
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it with any care have found. that Exchange in all it

8 natu-
ral outgoings is not answerable to these

pulpit charges, nor
IS contrary to the letter or spirit of the biblical

precepts,
but on the other hand 1S in

full harmony with the claims
of Conscience and with all the inbreathings and aspirations
of (_'hrisliunit.\'.

(b) The second practical remedy for the labor-difficul-
ties arising from the want of thorough understanding by
of hired renderings of the
second class, is fair common homesty.

both parties of the real nature

A\’Ul‘r_‘ uf an HL\‘”_\'
accessible intelligence, more of penetration and separation
a8 to social relations in general., meets the first point ; but
quite as needful as this simple inte

llectual process, is: the
still simpler moral habit of d

oing just what one has agreed
to do, without evasions and without diminution
difficulties take thejr
clonded moral action

8. Labor
origin. more often, perhaps, in some

of one of the parties, than in a
elonded mental apprehension.

Men are too eonseious as
men of their own temptations,

to be lax in their pledged
renderings and of their own shortecomings at this point,
not to be sllSpi(‘iHllS of each other

for fear the party of the other ]
something either

as buyers and sellers,
art 18 about to withdraw
in quantity or quality of what he has
promised to render ; there is

almost always something or
other to give color to

such a-suspicion; and it grows by
what it feeds on ; frank explanations are not had at the
outset, and a good understanding is not come to, as it
doubtless might be in nine cases out of ten; and the little
clond, at first no bigger than a man’s hand. by and by
becomes- black and threatening, and bursts at last in &
strike or lock-out of large proportions. - An'open honesty
that is such and seems such, that is not beyond the aim and
reach of common men, that is taught in scores of forms in

*#Poor Richard’s Almanack,” and that each man ever likes
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to meet with and so ought ever to put forth, is in fact a pre-
ventive of .conflicts between laborers and employers, and
would if properly: manifested have prevented multitudes
of such actual conflicts:.! Here is the main, almost the sole,
point of contact between strict Ethics and the Economics.
What buyers and sellerss that) is to say, the whole prac-
tical world, needs, is not disquisitions on Morals from Press
or-Pulpit; but- an-inner ear to hear the true click of
Conscience, .and the quieck and “Open answer in honest
action.

(2) A second general cause of the Labor-troubles of the
lna.\‘t and present has been a strong tvlu‘lvnr‘\' to nv:_:]i.:&’l the
special preparation for their peculiar functions by both
capitalists and laborers. A successful employer of laborers
year in and year out to their advantage and his own is

has been frained to that funetion by
special preparations. He is a living man with all the lim-
itations of Hving men: he has to deal with many living
men with all their illlp(?)'l\‘(‘iit)lxs: he has to deal also, and
¢onstantly, with what is in its own nature dead, namely,
Capital, always either a commodity or a claim: 0 animate
and invigorate these dead forms of value, to put them into
11 enhance their
living men as

always one who

vital-econneetion with living men who sha
value. and thus to become a leader to
towards swelling anterests, demands unusual native gifts
and a special long-continued training.. When jone looks
from without upon such an establishment as this o full
action. it seems automatic, it seems as if almost anybody
could continue to direet it; and when
departs this life. perhaps hig
proper gifts

with a clear head
this “captain of industry”
SOn oFf some-previous subordinate, without the
without the peculiar training, assumes the
For a little everything seems to go OR
fate. however, a friction will soon

and at least
post of direction.
as before. As sure as
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develop here, and : ]

e p‘hu(. and a misunderstandine there, ther
whisperings among the men h L
will be likely to cloud
difficulties of

will be
some breath of suspicion
the l)l.vri«1\\'!11g<])()‘v\’(_‘!‘, opening

- o
a weaken-
apt to throw a new operator
any sort commonly find s 41;'.1 gathering labor-troubles of
: o1 mnd such a max f

onl; : an unprepared

of suitable tr - D LA
f suitable traimning and experience to ward tl 5
make tlulcl_\' conecessions to the

i any kind such as loss of credit or
ing of the usual markets are ;

wore or less off his hase

em off or to
' men or to minimize the
yecome inevitahl J
. X .

Also l;llmx'-(!'l'ulllr‘.\ are

evil results when these

e ot l quite as likely to arise from the
aracter and traininge and consi s
. L g consideratenes i
employees towards the capitalists Tl mation
"y .. . 1) < { ) » l"
reciprocal and they are also in their
"I‘.c . . -1- ) \
f: -lln;” workman however good his dispositi
uararth erSeoT -~ ‘ R . e
1l .n\- rseer no matter how great his possible ski
way mar the current 3 L

relations are
very nature delicate.

product in such a way as i
A » 1§ a way as to lose
the market and cost the estal | il

A lishmen : pres i
e I ument the present profit.

1-1.111111 18 the strength of its weakest link
immense difficulty | .

: 3 at any Do &

llll]'ll:iii!_‘;x”'\‘ 80 at the present ’ - i

It is a matter of

time to organize a working

oree .I aculory -] 1)} t } t 1 l
- Al i "Om op to ) 1 S50 S | rO
oree 1 , { : 1 OLion 30O as O ay
. < iave 1t ;"

forward as a unit as toware

: Is the marketing
i 1e marketing of the produets

l»:u] WEING 1
o t\\x )1\}“1‘”1\191]' at some point and wunskilful
supervision at another: bec: ;

;-because the, laborers as

; 9 f ers as a rnle have
time to learn thoro 1
ot & § ughly their speci:
}l\ll'tb. ll'(&lllw‘ ”lr‘\' are nov o« ‘ : 5 h[“ le]
thn;_'{ and at one |

0ot given themselves

ntent to remain steady at one

biczD; lace, and becanse they do not practically
R even if they perceive it that tl '
lnierests are exaetly

recognize
161 Own permanent

i eyN comeidentnwith the permanent inter-
public I \eir; employers. | Just: now in this country the
mic Law robs the m: [ ] N

S manutacturers (at their o )

" | s ( weir own behest
heir best markets at home and abroad )

or inHmsxil.lv for t i e o

3 “o11erl 'y 3 :
iem through wanton taxation of their
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aw materials to create a good quality of goods for any
market, and-so multiplies frictions and failures and losses
along the whole lineof production. The lack of what
may be called Apprenticeship on the part of skilled labor-
ers, the consequent difficulty of rising from one gradation of
effort to a higher and better-paid one, the restlessness of
Imixture

native laborers under such disabilities, the rapid a
of foreigners, the lack of coherence thronghout in point of

intelligence and apparent identity of interests, together

with ‘the instability and haphazardness of the resources and
personal training of the employers as & class, gives birth to
Labor-treubles which are at the same time Capital-troubles,
to read the'daily record of which makes one sick at heart.

() The only possible and practicable remedy for this
state of things, so far as the employers are concerned, is in a
more conservative attitude of capifalists as a class about
heit resources to the hands of men who have
handle them wisely by a full
ractical affairs.

passing.over {
not proven-their ability to
course Of training in the management of j
By a wretehed policy in this country at present Capital i8
[>;'nllil»itn.\:l from building and from buying ships, with which
from selling domestic manufaes
yrofitable agri-
| and take 1t8

to navigate the oceans;
tures-in foreign markets ; and also from a |
culture, which may sell its produets abroas
pay back. Consequently Capital, eager in its own
to be invested to a profit-somehow samewhere, has rushed
without due eircumspection into the hands of domestie
not been half fitted for their task,

narare

operators, who have
ations with laborers without being

who have knitted rel :
to control-their

able to secure/their permanent respect or
sorvices: and who have lost to their owners in multitudes
of cases the entire capital intrusted to them. If capitalists
had had during the last quarter ol a century O half t{
their natural and proper chance to invest their money to 8
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profit, there would not have been such a reckless invest

v b ( 8¢ St~
lfm.ut t.,hm.ugh meompetent hands in huildling mills and
oundries in this interval of time, and such

oin 8 ] wholesale
osses 1n connection with them.

be at liberty to turn right or lef '“ l'““' "“‘l"it“‘l Mot
be af t; o elt according to its own will
14[1 view of a prospective profit, factory companies and pro-
Jt‘(‘l“l\l cannot draw resources frumvlh»- public for Hlu-ir
operations, without demonstrating to the owners the trained
and tried capacity of the practical operators, who will buy
the materials and hire the laborers and market the pru«]u-'t;'
l ~l‘- b) 'l'lxi»f practical remedy for the inexperience and in.\:l:l:
nlity and unskilfulness of laborers as tendine RE
labor-troubles of all kinds and (le-grws.lis t‘:]:’l"l“t': l:‘j‘;:;::x(:;
in a want of market for such services. In a natural and
\\~lml(*.~:mnv state of things, such as would exist in ‘Hw
l.niu’d Dtates were it mot for national laws {;nnlwrinu‘
\\'”il‘ Trade and with Money, the questions asked :s:
applicant for skilled work by any labor-taker wnulv:l be
S What have you learned to do2 ‘H'm/' long and for u-/u:;
pay do yow want to do it2  What do you ez'u‘ut 10 r<:(1r'// next
when the present job is done 2’ When employinent tul'll;
on good answers to such questions as these, and when the
questions themselves are put in good faith, there will be
an end of Strikes and Lockouts. Untrained and restless
hands will get nothing to do in mills .and factories,
Apprenticeship in its various' forms will come bick into
vogue; and will probably be made a part of the course in
public schools. The division and gradation of lail)'ﬂl'('l'\'
Will be carried out further than it ever vet has h(-pn.
Laborers will then be grganized in the best sense of tlmt'
word, and to the best adyantage of capitalists. The per-
n]ﬂ'!ll‘!l( Supply of skilled laborers will be constantly
adjusting itself to a permanent and inereasing Demand for
them. And it requires no millennium for such a state of
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things to come in. It requires nothing but an ordinary
and enlightened and beneficent selfishness on the part of
capitalists to adjust itself to the ordinary selfishness of
laborers sure to become enlightened and beneficent to the
best and ever-growing interests of both parties. This is
not the spoken word of Morality; still less is it the divine
word of Religion, it is only the eommon programime of a
common-=sense Political Economy.

(3) The third and last general cause of misunderstand-

ings ‘and embittered disputes as between laborers and

apitalists is partly economical and. partly moral, and con-
sequently the remedy for it is parly moral and partly
economical. | The Past projects itself down into the Present
partly with blessings and partly with curses. In the old
times under Slavery and Feudalism the laborer always
came forward to his task with ataint upon him. Some-
times the taint attached to. his birth, and at all times it
Slavery in all its forms always

attached to his calling.
The courtly Cicero apol-

makes manual labor degrading.
ogizes in a letter to his friend for his open sorrow over the
death of his fayorite slave; and in several passages of his
treatise on Morals he follows his Greek teachers, Plato and
Avistotle; and declaims in a pitiful way against the noble

rights of laborers. “All artisans are engaged in a degrading
Again, ¢ there can be nothing ingenacous in 4

profession.”
earried on

workshop.’ . When trade and commerce are
on a small scale, “they are to be r garded as disgre
when on a large scale, “ they must not be greatly conde

wefuld ™ s

smned

—non admodum vituperanda!” (1, 42.

Serfdom once existed/in) England, 'and' threw its shade
aborers there long after itself had disappearéd:
\dented servants pervaded all the New England
1 Confederation

over free |
A class of it
Colonies. and a elause of the New Englanc
led for their forced rendition from Colony 10

of 1643 pr(‘)\'i(
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(ul‘-m}. and passed over almost verbally into the Consti
{;mnn of the United States of 1787 as 'q-;:liv'\h;l ;‘:ll:ltxl-
slaves of the South. In this wav i all ‘~ thhss
('numli\‘ manual laborers eame to 1::‘11:}:‘1'-'»‘1{!1' 1;-.:111\:'11?.1"' t]hls
.m.nl t?us has continued in & continually 1('.\\'#‘”!"‘(1’-li“"l'tl“, “Il
this time. When those who work v;\ith {l]o:ix- inlh ;‘ ‘“~
looked down upon |)_\' those who do not, two sets “;";l'( I M?
are apt to be engendered equally unfnnlln;lt:; to ”‘]: ll'l\it
:fl:\;:~ t'h;'xlffnurl;uu them. 'l‘!ufln«m-m:mn;sl workers, the
ployers, are more or less puffed up with pride and a
sense of superiority (there are beautiful exce -tiult" l'
towards their laborers, and the latter in their VU:l'n ‘tl;v)"&“
to develop alongside an unmanly servility and an a : uu'fP:
«lvf.t‘m-nm-. a sort of secret breasting u[‘* of l-mlillftl\' ':rul‘
défiance, which is sure to m:mifv.st itself \\:lwn-l't‘lv«l:x'
t;'r.ub]es come on ‘even when it has not helped to h;'nml
t':Ivf«:ltx.*uiulrlcx‘”mt,n life. The parties then are not well
I“'Mf as. towards each other to negotiate and to com-
‘I;:;1;‘1:‘.\;I:iulimtr.; j:u;:‘::.\wm mia fu’l-urv l;‘nmn'n‘\‘.. The party
£ proud to yield to their inferiors, and

!\l\l-li 1».}1‘{_\' of' the second part is too bitter to be sweetened
Es e oo : ! :etened.,
H[‘.‘,l : ,[I\ ‘.\}:‘f:: lx’( nt for these things? And what is the rem-
(2) So far as employers are concerned, their natural
thougl unreasonable and proveking arrogance may w‘vll ld’
reduced by the economical rr!lwti:.m. lh.fl ilur- l.“h.nm-m 'u-':‘
exacily as necessary to production as the r.npit:‘di.\t; :;ru
that the two stand on a precise level so far as the l:rmlnrl.
goes, that each is one blade of the shears and the other the
nlh'\-r and that it takes both!blades t6 cut :m\'thim; ”““
\v]n‘le .llu‘- lahorers are’ sellers. in_the open ~m;lrk:‘t ﬂ‘-
capitalists are likewise sellers and that the same ultim “‘
purchaser furnishes the market for both ht’l.\ of sellers !tllfltl't

as seller 2V ar : i it
sellers they are only equal in position, that biiyvine and
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gelling is a levelling as well as an uplifting process the
world over,.and that as such co-equal partners in one
indivisible opération all haughtiness on one side and all
undue humility on the other is nothing but obstacle as
towards the common end ; and also by the moral and social
reflection, that their laborers are just such men as them-
selves'in motive and action, that the two are very likely to
exchange- places-with-each other before very long, that
riches -are extremely liable to fake to themselves wings
and fly. away, that Christianity is no-respecter of persons,
that huomanity deems nothing human alien from itself, that
morality puts the golden rule upon the fore-front of its
precepts, and that whatever may unite any body of mer
in a legitimate purpose of achievement along any line of
human action niultiplies the power of each individual and
exalts his standing and responsibility as such individual
and thus reduplicates the reward of his individual action.

(b). So far-as the employees are concerned, in any tem-
porary sense of dependence or even of injustice, there is
open /to them the economical reflection (and it will do
them./good" to bring-it home) that their best route to
the respect and favor and feeling of equality of their
employers. is through the excellence of the service they
render them and the courtesy (not servility) with which
they wender it; that as everycapitalist becomes-such by
means of ahstinénce they may themselves by saving become
capitalists, that there is nothing in the nature of their
work or its relations to capital to cause them to hang down
their heads, that handsome is that handsome does, that the
opportune offer/of the present capital to work! on gives
them a chanee to-exhibit their skill and tosearn & living,
that the capitalists are just as dependent on them as they

upon those, and that as single sellers of a valuable personal
service they daily confront on a footing of equality the
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sellers of a yaluable product so created:; and there is open
to them also the moral and soeial reflection fortified by
constant observation and experience, that no matter whm’;e
a man begins it is the end that crowns his work, that life
to all is a series of stepping-stones, that manly qualities are
appreciated everywhere, that character tells in the lowest,
position however high and low are reckoned. that the poor
gain and hold friends quite as well as the rich. that there
was @ certain poor wise man that saved the eity by his
wisdom and gained a lasting record in cunsm;uv-nm-; that
the poor and the rich are constantly changing places in
this world, and that there is no respect of p@rsnns with
God.

We may see now what we are to think of some popular
remiedies constantly recommended for low Wages. A
brief  discussion of what is false will give us a stronger
hold of what is true. The chapter will ;‘chne with :*cI(.-\';:m
reference to three current remedies.

116 is being dinned into the ears of the present
generation, that Government has large functions in the
ongoings of business, that it ought sometimes to interfere
to better the rate of Wages, at least to designate a mini-
mum below which they shall not go, and that Government
should hold itself ready to undertake direetly to earrv on
certain branches of business under certain ('lil‘\'lHH.\‘I:N.l('ﬁs.
This seheme goes under the highsounding name of Nation-
alitm. Richard T. Ely, Professor of Political Economy in
Johns Hopkins University, is one of the most lii‘('nlil.n,‘!]t
rt.'presgnt;ni\';*\ at present of this school of thought. In
his Introduetion to Political Eeconomy juost hlxi:lislx«eti
(1889), he lays down this prineiple : 44 When for any class
of buginess 3t becomes nee: ssary to abandon :‘/n.' [rl'f/lw;'/f/r of
freedom in the establishment of enterprises, this 1/11xl'rv-w;.*

5/‘"’1,'] be "II’F.I‘V(.!/ turned over to (_y‘,uj‘,-r]”“,nf‘ either locad
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giate, or federal, according to the nature of the ‘llllt[é’l'[d/ruly.
He begins his book by attempting to hammer in the
“ lesson . that as Ciyilization improves, codperation takes
the place of individualism. The golden age of individu-

alism, he says, is among the wild tribes of Australia.

Phey never cobperate with each other in their “‘.”l)”{"i(.
t‘ﬂ!_)lit.s', or in anything else. | No one expects anything
from his neighbor, and every one does unto others as he
thinks they would do to him. The life there is one pro-
longed seene of selfishness and fear. But as viﬁiliz;uirm
comes in, he says, individualism goes out, and codperation
takes irs.]n]mw.~ The fine old Bentham principle of laissez
faire, swhich most English thinkers for a century past have
.re::;n‘lhs(l as established forever in the nature of man and
) government, is gently

tossed by Dr. Ely into the wilds of /Australian barbarism.

in God’s plans of providence and

There are some propositions that are certainly true, and
one of them is, that no man can write like that;, who ever
analvzed into their elements either Economics or Polities,
who ever oained a clear conception of the sphere of uit}x'«'r
Seience in its relation to the other, or who ever saw dis-
tinetly the relations of either to the nature of Man. 'l‘h‘e
sole x;au)ti\'(' in Buying and Selling is the gain of the indi-
vidual, each for and by himself. That always was tho-
motive, is now, and always will be. No <‘ul|li)li-':\(iul|:i of
modern business, no eomplexities of credit, no combmas
tions—of  capitalists or laborers; ever altered or ever A«-.m
alter one particle the motives of men in buying and suIIAmg.
Ina nulu;'nl and progressive state of things, lléi“.\']’\ll]:lll\ﬂl.
instead of going out, comes more and more into_play,
through the Division of Labor ‘and the falling, of all sorts
of services more and more into specialties. To talk ghl»‘l‘\’.
as Professor Ely does, abont Government taking up easily

1 i Ay stter ends
and carrying on in a better way and to better
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branches’ of pure business as they ave dropped or forced
from the hands of Individuals, is ignorance at once and
alike of the real nature of Government and of Business.
Let us look at a few of the native Incongruities and logieal
fallacies of this nationalistic position.

(1) What is human Government? Is there anything
substantive and continuous in its personnel and purposes,
as there is in the government of God? Is government
anything more, can it be anything more, than a transient
Conmittee of the citizens charged and changed to do in
certain few particulars the changing will of a Majority?
GGovernment is indeed a necessity, as men are, to restrain
the lawless, and to shape the ends of the law-abiding ; but
it has to be administered, if at all, by preecisely the same
kind of men as the rest are, chosen for brief periods, their
duties sharply prescribed by constitution or custom, and
Impeachments or other punishments provided for them
when they transgress. One President of the United
States and one Judge of its Supreme Court have already
been solemnly impeached by the sovereign people thems
selves.

Government, then, is an Agent, and nothing more.
Even nationalists will not contend for the divine right of
Kings. And the duties of every decent govéernment on
earth are political in their. character. The agents are
¢hosen and-dismissed with-d diréct reference to that kind
of action. Politics has a sphere wholly distinet from
Economics. The true and only end of politics is the great-
est good of the greatest number, so far as that end can be
mediated by governmental agents of the people. Individ-
nalismas such does ‘indeed sink out of sight under a true
Politics, and the inalienable rights of one are maintained for
the sake of and in ¢ onsistency with the greater rights of all.

But Economies is all individuals from beginning to end.
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“Jt takes two to make a bargain.” Only two. l;a('i.x of
the two has his own motive, estimates for hmm‘-.h. gives
and takes for Himself, and enjoys alone his own gain. All

this Yis involved in the  very idea of /'x'«-[u:/'.’_«/. which n-
derived from proprius, and which means one’s own. Hm\f
illogical, then, and incongruous, t.n- suppose, that a th‘ n/
limliru:wl human, agents  briefly trained to purely politica
action; and liable to-be turned out of office by cvery change
in party administration, can be w»m!n'l'«‘nl fn llf(" ﬁl”‘m,
time rmld in addition to perform economical functions for
2 peo J!,‘-t
thNEw;.ivlc. toos that governmental agents .in all good (.'“\H“-
tries are already overburdened with their 1?1('.1‘1,‘ 1.(»]|t1(-:;\1_
duties. Work is behindhand in every ;»ur-nnl'm. u.n l-'\t‘!_\
court calendar, and in every legislative body, u‘| ( ln"x,\l.cn-
dom. How absurd it.is, therefore, to talk i'llt'.llli thx'u\;::u_;‘
upon shenlders, already overburdened, :lllt]lll“l!.ll' ln.x; hl‘l'_
a2 different kind, for-which shoulders and heads are wholly
3 B '
u"i?\;ll:\'l not, then, inguires our Il;llinn;l']i% inm‘)vmnri m:-
\'r'mizc‘ new bareaus to undertake in their behalf the buy-
i selll » people? Ah! Who pays the taxes
ing and selling of the pe op oym e
needful for the support of the present /hu :11.,." :
And who would have to pay the taxes now.llnl for the .~.:1p—
‘ Fec ‘cal bureaus? . Besides not having
portiof the new econoni al by 1) Breides i
anv substantive existence-of its own-Goyernmeng i
()ll;f cent of money, except what the lmil'h- -\v“lu.“ll'l,flt'\)
pay in taxes out of their own 11-'1:\‘011.;\1 gains, in Oxt ; t‘.
maintain their own agents to do certain political Il;?l'l'f:\t]\(vl'
them) which they cannot do asjwell _fnr ihum;\'(‘l\e.\' (lm.rt' m-
and \Ivlwn it comes to the cold question for the l:‘);;f)\l “‘: =k

" - " = .'/(".
selves answer, whether they will orgam
selves to answer e

i i - them, : ay t
hired men to do their trading for them, and pay

i inly he vastly
i 1 . of acorecate eains certainly to be vastiy
doing this out of aggregate gains certainiy
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diminished by the process, our nationalistic leaders will
perhaps find out that the people have common sense,
whether the said leaders have it or not,

But the damming difficulty with this governmental busi-
ness assoclation is, after all, in the inevitable lack of maotive
on the part of the hired men doing the buying and selling,
It is an honor to human nature. that hired men never have
and never can have the zeal and enterprise of prineipals
and owners to forecast and to perform and to lay up; be-
cause it shows that man is a rational animal, made in the
image of his Maker, always acting under the pressure of
personal motives, and always estimating what is his own
more highly than what belongs to another.. Business
motives act in their fulness only on the individual, whose
18 the effort and whose is the return. Any policy what-
éver on the part of Gevernment, which lessens the number
artificial eombinations resting in the shadow of the Law,

lessens of n‘m..\\iy‘\- the »f_r;lj“g of “x"}’f”!_{:t’ﬁ, and the prog-

and the eagerness of individnal operators in favor of great

ress of the mation, because it lessens of necessity the press
of motive on the many to work and save.

Grovernment, accordingly, is quite too far off in every
respect from the business, that is to say, from the buying
and sellimg of the people, to undertake any branch of it
\\‘}n,:u “ it luwmnv'\ nm'ews;u‘_\' to u]uin«lnn the I»I‘iln‘iplv of
freedom in the establishmert of enterprises.” It will then
be high time to “abandon " the * enterprises ”' themselves,
If the “prineciple of freedom ™ eannot compass the * es-
tablishment of enterprises,” is if likely that the ‘“principle ”
of secondary-and irresponsible agents can do it? To show
the people how to make their bargains, how to buy and
sell and save and spend, is a function government is not
fitted for, was not established to perform, and never under-
took without making a boteh of it
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In the Preamble of the Constitution of the United
States there is a carveful and complete and elegant enumer-
ation of the purposes, which the body of the instrument
was designed to attain., “Fhese purposes are six. No one
of them contains even a hintof any purpose to enter upon
the ** establishment of ) enterprises,” still less of any
necessity. * to ‘abandon the prineciple of freedom.” The
last of 'these'six purposes is plirased : *“ AND TO SECURE
THE BLESSINGS OF LIBERTY TO OURSELVES AND OUR
POSTERITY. ~The liberty to buy and sell freely was pre-
cisely' that “liberty ” of the Colonies which was most
threatened and infringed by the (British Government, to
vindieate  that- speciall * liberty " was the chief cause of
the American Revolution, and *to secure the blessings™ of
that and other forms of similar *liberty ” was the final
purpose of the Constitution of -the United States.

It is true indeed that the Consfitution empowers Con-
ogTess, a Creature of -the Peoples*to establish Posi Offices
and Post Roads” ; but the purpose of this was political,
and not peenniary ; it was to bind all the States together in
one Union of intelligence and intercourse ; it was to keep
the outlying and distant parts in touch with the central
and seaboard; it is not in any sense a “ business ” enter-
prise; the department of the mails is not now and never
has.been, for any length of time, self-supporting ;“and it
illustrates through and through in its * Star ronte fraunds’™
and other contracts, in its appointment and removal of post-
masters, and in the sickening dependence of primal Service
of the people on partisan and corrupting impulses, many
of them inherent evils of the mneh-vaunted Nationalism.

3ut. besides all these viftal and ' political objections to

the assumption on the part of government of any direct

industrial functions whatever, there remains two other
fundamental objections, of which the first is, that our
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national government has received no powers fo any
such end, and is emphatically prohibited in the Constitu-
tion 1ifself from «‘X('l‘:'i.\illg them : — “THE POWERS NOT
DELEGATED TO THE UNITED STATES BY THE CONSTITOTIC YN,
NOR PROHIBITED BY IT TO THE ST ATES, ARE RESERVED T0O
I'HE STATES RESPE( 'TIVELY OB TO THE PEOPLE.”

(2) The second remaining objection is, that such pro-
posed action of government could have no tendeney at all
either to enlarge the Wages-portion, or to increase the
industrial efficiency of the laborers, or to diminish the
number of competitors at any one point of the wages-
seale. Asa matter of fact, such governmental action \\::.]‘l
have !'!'r't'is"]_\' the H[v}m\iu' effect at each of these three
vital points of “wages : employers would have Tess motive
to swell the wages-portion, laborers less motive to improve
their capacity, and more motive to congregate locally.
Suppose, that at some given point in the seale of \\'us_{x:n.
free and intellicent competition has been had on both .~i;l«.-.~..
and that the average rate of wages as thus determined
proves one dollar per day for each laborer. Suppose
further, that everybody outside the employers thinks this
I8 quite-too little, and-that government-aceordingly issues
a decree that wages at that point must be (h«-n:nAflt.-rnvm'
dollarand 2 half per day. That décree can have no ten-
dency at all to enlarge the wages-portion of those particular
employers, because fhat has already been determined for
the next indastrial cyele by the general productiveness of
the cycle last past, and by the last division under free com-
petition between wages and profits; if, therefore, the
decree were carried out.as it never practically could be,
the result 'would be that only two-thirds ef the laborers
previously employed could be employed then at all, and the
remaining third would certainly be worse off than before:

and besides the Division of Labor being necessarily lessened,
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*“ Ho! workers of the old time styled
The gentle Craft of Leather |
Young brothers of the

ancieut guild,
Sta

nd forth once more tor

gether |
Call out again Your long array,

In the olden merry manner |
Once more on g3y St. Crispin’s day,

Fling out your blazoned bauner!”
These masters thus organized with their laborers were
the capitalists of their time, and in this vital matter dif-
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laborers as such organized to confront

antagonize, capitalists,
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lin progress of time most
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for the trade objects of the guild; but sufficed to found
ehantries and masses, and Set up. painted windows in the
ghuzch of their patron saint. Even at the present day the
arms of the eraft-guild may often be seen' blazoned in
cathedrals side by side with those of prelates and kings.”
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borne in mind iy all

from the medizy
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of them became very rich.
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higher in future ; all this gives opportunity h; "lul,l:'.‘\,]rf,‘:::'
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torned with equal force against the employers themselves,
for they are resorting to means outside the nature of a

bargain, means of the same nature as a Strike.

Let, then,
each workman tell his employer the pre

sent facts just as
they are, and if this appeal prove ineffective to secure his
commercial right, let him go quickly where he can get

the most for his service. That this is not done, that
means of the nature of a threat are brought to bear upon
the employer, that the justice of the eclaim is not relied
on in a case where more than anywhere else justice can
enforce itself. that free and full '-,\pl

anations are not had,
that no notice is

given, that great damage is expected by
their action to acerue to the employer,
forget that the transaction
ployed is a case of pure e

—all this seems to
between employers and em-
xchange, a simple bargain of one
Service against another seryice.

The above is the universal and fundamental objection
to Strikes. 7% /(’«m'r/'r'/ for economical

evils, real or sup-
posed, must ever be foun

{in ecomomical considerations. The
strong buat foolish tendency of the times j

8 to mix up
things that are quite distinet

i o try to apply to the evils
of Trade the rules of Morals, which is a useless task : to
appeal to Politics. in matters of puré Bargain; and to
resort to Force to cure the evils that flow from the Whnll)'
"4lllll:l;!.l“\‘ action of individuals: THis \is like lthe doetor
who would cure bodily ailments by mental and spiritual
recipes. It has all the absurdities of the late famous
“ Mind-cure.” The mind is indeed higher than the body,
but bodily maladies must he treated
patient will Idie : the imperatives (of Ethics are eertainly
8uperior to the profitables of Economics. but the latter
are well able to take care of themselves on their own
ground ; Religion is loftier than Morals, but it becomes a
very poor substitute for morals in the daily routine of life.

as_ such, or the
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| mines at Spring Valley, L., has offered to pay 75 cents a
Ly e T e ton for mining to the strikers who in their destitution have

' Employers
Employees Employ
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BTATES.

been subsisting for some time on public charity. This is
_ 2} cents a ton more than the miners have asked for, but it

Strikes. £0.636.208 | 238,452 \1,-““1:;:(; 18 coupled| with the condition that each man must seek

e (] 4.'3""’-‘1:"; = LT 5,060,421 work individually and not throtigh someé outside union
3\‘(1“\“\(’}»‘;{\"” ) O : committee. Although the men have been reduced to a
state of abject want it

D
Ohio,

ennsylvania, . i
(‘;Ll':v'r';"irb of the United States,

17,
10,8212 is said the conditions imposed will
53,804 557 | $30,701,663 Prevent a settlement. In that case we may conclude that

$51,814,723 | $3,524,657 | 3 ’

Tue UsiteEp STATES, .
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a few well-fed walking delegates are acting for the men
. 5 = o «Q

: P :
and not they for-themselves. It is a strange time to quib-

ble over such' a matter. ~The worst :uu.l most‘. -upl.‘russll?-f.
enemy of labor is the parasite who lives upon its dis
N 5

t“lxe:t..rike is a state of war, and like war, fherc are two
parties to it and it cannot be (‘Xl»&:(:\«:(lll}lztl, the l"‘_‘“.‘_"‘;‘f
the other part should not strike back, The "‘[ur-{..—yu[ 18
the counter-strokc of the capitalist to'the sfrz/'fe'
Loek-outs, however, are comparatively infrequent.

of the
laborer. : i
Capitalists, as a rule, are conservative and forbearing.
Massachusetts took the statistics of lock-outs as carefully
as those of strikes, and the following.is the table: —

- ) - ard - B
| ‘Employees Employees’ I.mlil’:;\L
STASHS. t Loss, Assistance.

Lock-otls. AL S 3:“7.{";:_)
Ilinois, . : « 714 | |d] e 8 497 S EE000
Massachusetts, ..+ . .o .| 3150123 o0 . 845 262
N 4 Oy L 15O s 3

NOFIYOrE ] T- = & |.a \o\ » \» Sl s 4“:;,““3
el LA L\ L 712,956 08 287,735
Penmisylvania, o | | e 712,956 o,
Other parts of the United States,| 1,960,002

88,167,717 | $1,106,038 | $3,462,261

Tuae UsiTED STATES, .

Like war ) too, strikes and lock-outs are wasteful and
FEE S « / . > A5

demoralizing to both parties.. Why shounld there be a

resort to force to setile an industrial «lix-].,nly any more th;lui
to settle any other private dispute? ='W '111. fnrh a 1‘:*.\‘(11:.1 ;4'
long tolerated by public opinion in '_'1\'1“‘11/.4‘1 1:()111111(1::‘;
The Legislature’ of Massachusetts in’ 1886 proyi e lfﬂ."‘-
State Board of Arbitration for the seule’n?‘:m of di u
ences between employers and vn]]-l«-y-"cs.. I'he st;nfnf- \\im'
crude in some respects, and the basis of it not very ll”_ym
fixed in the nature of things, but the Bureau of La
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reports that it has been justified by the results in its prac-
tical application during the short time of its operation.
The broad truth is, that the value of Commodities and the
value of Credits is now left to the safe action of Demand
and Supply under free competition in every counfry in
Christendom : why should not the value of Services be
left to the same safe and inexorable action ? Governments
gave up long ago all idea of regulating directly or indirectly
the prices of merchandise and the prices of commercial
claims of all kinds: will they not shortly give up also all
idea of regulating directly or indirectly the rates of Wages?
They will. The three kinds of things bought and sold are
on an exact level in the nature of things,so far as Govern-
ment is concerned. Wages are abundantly able to take
care of themselves in the ordinary way, as goods do, and
stocks and bonds; and an enlightened Publie Opinion is
fast coming to see, that a man’s personal service rendered
needs no more the oversicht of the State in ifs sale than
his horse, or note of hand at interest. Strikes, and lock-
outs, and all extraordinary courts or boards to settle quar-
rels between a labor-giver and a labor-taker as such, since
it is a case of ordinary buying and selling, are foredoomed
Lo pass out in the good time coming.

Towards this good end works strongly the common
Jutility of strikes and lock-outs. Cartoll D. Wrighty chief
of-the Bureau of Labor in Massachusatts, now the head of
the National Bureau of Labor, in his State Report for 1880,
gave a suceinet account of all strikes in that State from
their beginning in 1830, They were 159 in all, of which
109 ware unsuecessfuly 18 apparently snecessful, 16 com-
promised; 6 partly suecessful, and 10 ¢ result unknown.”
In Great Britain during the year 1878, there oceurred 277
strikes, of which 256 were failures, 17 were compromised,
and only 4 were suecessful. The following table taken
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from the Massachusetts Report of 1888, gives on a broad
scale the-results of Strikes in the United States for six
years< —

GENERAL SUMMARY OF STRIKES 1N FI1ve PRINCIPAL STATES FOR 1881-1886.

Percentages

Other

Parts T
of the UNrrED
United STATES,

Siales

] Ohio.
CLASSIFICATIONS Illinols, 1

Pennsylvania

Strikes,
Ordered by Iabor organ
Izations, i\ . w4
Establiahments closed,

Canses: d
Against reduction - of
WAPeS” . NS Jo
For change of hour of
begioning work,
For increase of wages,
Foruincrease of wages
and reduction of hours,
For reduction of hours,
For reduction.of hours
and agalnst being com- |
pelled to board with
employer, . . .. .
Other canses, . %

Resylts : ! e
Bocceeded, . . < Lo
Suceecded partly, ‘4“."1_'
Failed, cle .

* In 15 establishments the results were not ascertained.

3. The third popular remedy for low Wages, \\'.Im-h has
at least the merit of being in the line of econonical .«:un-:
siderations, as the other two are not, is "('n—nl-vx:ttu-n:

The interest in this }u‘nln.l.\'tﬂ I':,’lll('(lv\' is much less ‘u.\lh ll'l
Europe and in the United States than formerly, owing t(Ar
the failures that have mostly attended the attempts to pn‘l-
the scheme into-practice, although there have heen some re-

St T
: articularly in England. The idea
markable successes also, particularly in Engl

i : al orers within
of Co-operation is this, namely, that certain laborers witl

3 ‘ 3 YN Py « L0 pur-
given classes combine of their own ac ord, (1) either to p
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chase their necessaries in common and at wholesale. hence at
4‘/“‘«1["'1‘ rates [/r?!'dllxﬂ ll('lil-:/f.ll'rl u/l' 111':{/(:/.»( r_;l‘ ffu" )/lf:]:f/ﬂm( %
or (2), more especially to engage in the joint production of the
commodities they are familiar with, the laborers Jurnishing
the capital also from their little hoards or borrowing it on the
strength of their individual or associated eredit. managing the
business themselves, all being co-partners, and of course all
sharing pro rata the entire profits of the concern.

ATl this is well: and in countries where laborers have
been under traditional disabilities, it mav be in some cases
very promotive of their self-respect, actiy ity, frugality, and
general welfare ; but any one can see that no new economie
prineiple is involyed in the plan. __As in all other produe-
tion, 80 here, there must be (1) capital from some source.
(2)steady and skilful labor, and (3) superintendence or
management of the business. It is at the third point that
sehemes of co-operation have mostly broken down. The
faculty of good management is rare: the organizing and
executive ability needful to earry through any scheme of
co-operation will not eome upon call; if any of the co-oper-
ators chance to possess it, the scheme may suecceed; al-
though he who is conscious of having it will prefer to use
it for his own gain_in his own way, to say nothing of ‘the
practical impossibility of any man’s working with the same
8pirit when the gain or loss is to be largely another’s \as
when it is to be wholly his own; moreover, it has' been
well said, ““it is impossible o hire commercial genius or
the instincts of a skilful trader”: so that, while there is
no trouble about the workmen uniting the character of
capitalist:and 1aborer lin their own persons, ‘and no doubt
that they will work harder and more skilfully while shar-
ing profits as well as receiving wages, it is still true. that
the difficulty of securing a real captain of industry,” and
thus a perfect organization and management of the whole
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business, puts the scheme of co-operation out of the ques-
tion as a means of raising wages, or promoting the general
welfare of laborers.

In this country, where there is nothing to hinder any
laborer from' becoming a capitalist, where the savings-banks
are open; to, the smallesti gains; where nothing is more
common than for two or more workmen to organize a firm
to earry on-some branch of business, where most of the
present- ¢apitalists proper were formerly laborers proper,
and where the sharés of most of the jointstock companies
are open to everybody who has the means to buy them,
there is only one consideration that-seems to justify any
special jealousy of laborers as such. towards capitalists as
such ; and that is the fact, that Legislation, every now and
then, sometimes on a small scale ‘and then on a gigantic
one,. now by means.-of corporate charters and then 1»}'
other means more indirect and effective, does confer certain
extraprdinary privileges wpon capitalists. So long as cap-
italists and laborers rest upon their natural rights and
positions, meither can get” any undue advantage of the
other; and just so far as each recognizes their identity of
economic interest and the consequent reciprocity of obli
gation and effort, the prosperity of each will help build
il]) the other: but, on the other hand, so far forth as any
advantages, are given to capitalists by special laws, either
of State or Nation, these become mecessarily unjust to
laborers, and ultimately also injurions to capitalists; and
in this case, the laborers, seeing just what it is that hurts
them, ought to combine together and to strike, not r'///‘[f.-ll
(their best friend), but a piece of perverted legislation (their
worst enemy ).

COMMERCIAL CREDITS.

CHAPTER IV.
COMMERCIAL CREDITS.

PorrticAL Ecoxony is the Science of Sales; and because
it i3 the science of sales, its definitions and principles must

cover equally all cases of sales actually occurTing or pos-

sible to occur. We have seen repeatedly, that only three

kinds of things are ever bought and sold, or ever will be,
and these are Commodities and Serviees and Claims. The
first two kinds have been fully elucidated already in the
two/preceding chapters, and it belongs to t.h(“prvsent
chapter to explain and illustrate clearly the peeuliarities of
the third kind of things salable. . Ours is the only science
that 'has'to do with the motives and facts and c-w-(momic
results of all sales as such

The discussions of the present chapter will proceed
orderly through the following topics: —

The Nature of Credit.
The Forms /ff C'redit.
The "ll,"lli'l.’:'llr’\\‘ of Credit.

The Disadva ntages of Credit.

1. Certain things are essential in every sale of anything,
and of course are common to all sales of u\'rr\'thin‘g. su«(-h
45 . two persons and two desires and two 1"sti11);;t¢'s ;1};(1 two
renderings: while there are certain peculiarities in the sale
of things belonging to each of the three special classes of
things salable; for example, in the sale of a commodity
there is a rendering of a tangible object that has l)ee;l
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._l..

prepared for sale in past time, and in the sale of a service a
rendering of-an intangible something wholly in the present
time: while in the sale-of a credit there are likewise two
peculiarities, one of ‘thém relating to future time and the
other to a special trust felt in a person by some other
person. . We must new study these two peculiarities with
care; and, mastering these, we,shall be master of the
Nature of Credif.

a. Semie sales are consummatéd at once, the things ex-
changed and the ownership in them are mutually passed
over thenrand there, the reciprocal satisfactions are entered
upon immediately, and there is at once an economical end,

For/example, one neighbor sells.another a peck of green
peas ‘and takes in pay a peck of new potatoes, both vege-
tables may be cooked for dinner in the respective families
the.same day, and thé commercial transaction 18 all over.
But there are otheér exchanges, an/immense class of them,
different from these in this respect, that though the trans-
action considered as-a mere case of value created and
measured is then and there ended, yet considered as to the
nature of ' that preliminary exchange which implies and
requires another future exchange to consummate it, it'1S
not.then and there ultimately closed, but one (or both) of
the parties then exchanging relies on the good faith of
some one- else to fulfil in the future a l,llmi;fo' t}xl»l't.“\\'li\’
or impliedly made in the prior exchange. Commonly some
external evidence of the pledge is created and passed
the time, but this is not essential to the validity of the
pledge itself. Forexample, A buys 50 bushels of wheat of
B, and B takesqin pay forit A’s note of hand at/six months
for §75.  The note.is not the pledge, hut it is'a legal and
convenient proof of it. As a case in Value, the wheat 18
sold for the pledge and the pledge is the equivalent of the
wheat. Each party rendered the other then and there

COMMERCIAL CREDITS.

satisfactory equivalents. All our definitions apply here
perfectly. o3 :
Still a further and future exc hange was contemplated
by both parties at the time of making this exchange, ‘m-d
as a silent part of it. A takes what is now his own wheat,
and B takes as an equivalent for what was his wheat a
right to demand of A in six months an equivalent for (h:--
present equivalent (the pledge) for the sake of which B
rendered the wheat. The note of hand is the evidence of
this pledge, and it belongs absolutely to B. It 18 his prop-
(:n_\". He may keep it fill m.mn’il_\-;nul then sell it to [\
for its face, or he may sell it at once to a bank for its f;njc
less li‘t‘ discount for six months. Discount. is the differ-
ence between the face and the present price of : >
hand. The first peculiarity, I;wn. of ‘('rmlit(ii\'l lt‘l‘::t ‘!’{
always involves the element of future time. But it in-
volves this secondarily, and not primarily. = In other
words, a present equivalent is always rendered by both
pmnv\ Imn eve ry commercial transaction : but the present
equivalent'in the case of a credit transaction is the right
to demand some thing of somel body sometime in the future.
This distinetion is very important. as we shall see clearly

?-\'hvn we come to treat of Banking, though it is generally
ill-understood at present. Valuables, when they ;j'\'('h:lll".(‘
atall, exchange once for all. But there is one kind of \';1-
uables, namely, claims, which, when subject to exchange,

imply and require another and a future exchange, not
necessarily between the parties to the first exchange, but
between some two parties ; and not, speaking strictly, to
congummate the first exc hp"rn because that took and gave
s own satisfactory ‘equivalents: bat, as mvolying both
time and trust, the credit sale must in the nature of things
be followed by another sale of one of the three kinds.

“v(,‘ See, ;li'('(llfllll:_fl). l]l;ll lll C l‘r'lllt our Sl"h-nt'(‘ Uf ]':(‘1)-
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b. The other and final peculiarity of Credit 18, that it
always involves on the part of one pPerson a commercial
confidence in Some person as such. The term, Credit, is
derived from the Latin CREDO, I believe. and the corre-
sponding term, Debt, from DEBEO, I owe. Thus the per-
sonal element and the future element are w rapt up in the
very origin of the words. There is no credit without debt,
and no debt without credit. The very words imply a belief
of one of the two parties in a commercial promise made
by the other, and also an obligation ;u:knu\\‘lz-clgvll by this
party as due to the first. There is a basis for credit in
buman nature. Faith in each other to a certain extent is
natural to men. Whatever enlarges the intellectual fore-
sighty and especially the moral character of men, opens a
broader and surer field for Credits. Civilization, so-called,
and (‘hristr:um.\' certainly, deepens and broadens the natn-
ral trust of man in man. Despite all the instances of
broken faith, and they are too many; despite the shocks
and cautions that come every now and then to every man
who trusts much in his fellow-men - experience itself justi-
fies and rewards an evergrowing commercial trust, It is
one of the noble things in international commerce, 88 we
shall see, that men trust each other across the oceans, and
single firm. ~Ag
the core of the Christian religion is confidence in a Person,
S0 the very substance of credits 18 a natural and in general
well-grounded faith in persons as such.

A Credit, then, may be defined to be Right to demand
something of somebody ; and a Debt to be an Obligation to
Pay something to gomebody. What always Lies, accordingly,
between ereditors and debtors, are Rights coupled with
Obligations ; and these are Property, just as much as any-
thing is and for the Same reason, since they always may
be, and usually are, bought and sold by other parties as

lay millions of value apon the faith of a
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well as the original parties. In these Rights or Claims,
therefore, arises a COMINEIce, domestic and foreign, immense
in extent and amount, and-the Rights themselves take their

undisputml place on an equality with tangible Commodi-

ties and personal Services.
ltimate and satisfactory defini-

a little further our
ion of the
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person somewhere that awaits hi;f action ‘fﬁl'..ls.\' \:luhlll\\
and realization.. For instance, a f_'{l';llll—lli'iﬂ.l‘l' in ( lu\(w“;\; aln”“.{
1.000 bushels of No. 2 wheat to a }x;}l'!_\' in :\".l“ : n; =
b'l'lillri the grain to that lmi.m, l-_\'- r:nl:’ lwi,' l‘{j“f}f\ ‘,: \l\?;]i:(r]ll
documents arise in eonnection with this tmn.\u- 1-0 ‘. s
are quite diverse in their nature and (‘Hl']l'\'@ of “'}u ?4 | ‘i
one is a el of lading, that goes along with the w h“l'”i jn:“
givesthe person named in the }\‘111 a v--l_np}uh .H(l(.ll“.
T.H(Hl bushels. of wheat of a certain du'_wrlpthm.f(.m-( 3 “_f
hvnltlr-r of the hill takes the “J”,‘:n_ and asks l“__“ '.ni-:.‘”m
anybody 7 and theother is a bl of »'J'w/ulzq/r.f I}Ku\n.l ".,n i“
rrain-dealer in Chicago on the consignee of the w ;-‘ .l :
%\‘cw York, which bill of exchange.is sold _:u, ;m}.-r I:_;“;’::;
ereditor in Chicago to a banker there, lvl’n\‘l(]l“( t led ( l:m
has commereial confidence in the tm\» “m»”f':‘ nnt r”:. MH.-
and'a sufficient motiye in the shape (‘vl a (IIN-“;l,')l_ vh‘mm}t'
ing it: thus the bill of la(,ling"‘h;:s in 1.1 nc]lt n,lx.li (,’f "
ofh('rmlil. neither Fime nor Im.\jt. f\hllv the bi >
'. : 2 oth of these elements in it. bl :
(lh("liil;):.'.;ltltjzl‘ulitm should be called to a mm_l ‘hS““_(l.tl“l,-l;f:)f
the same goeneral nature, as between H‘l;l.il(!!l\ \'w‘\l lllxxll-
vni in lhﬁmvlws and yet extremely liable to be ¢o

{ 3 ke a4 C nstance:
founded with each other. lLet us take a common 11

Cus ) L¥ < oS e O Lo of an
tomer ) N Jl\ a Kage Ve s> O
a 1IStome Ia A A L i llHl} ALY
y A ll as nas an l“\ [" ¥y .Xl.‘l!‘ &
l\”“l to hL\ hxl ll’\(' St ¢ ))) 1\'] }) A Ill‘l
",\\(’l\ ﬂ.“(l li]il“', ‘U:;l .L\l\\\ h”!] 10 taKe care of 1t 1( r the
o :

in his vault, subject of course to a return to him or
rese S5 - iy 2 i : ‘
e no property in these

any one else to his order at any time: I o
'\iu ibles passes over to the banker, it is not a de ;ul, ;
V& £ g A $ : : ; sl
inary banking senges the relation of debtor an
the ordinary banking R R
itor'does not arise as between banker and. depos -
e DML AR . f the packace. and I8
banker becomes Trustee or Bailee of the package, pr
i - e <on - are of ity bu

i F 11 e the care o
p exercise common vigilance in
bound to exercise com silance In W oa
f it be burned or stolen extraordinarily the loss is t s
1f 1t De S 2
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tomer’s and not the banker’s. But now, on the gthe

r hand,
when a customer deposits in the 1

anking sense money or
bills payable with his banker, the ]

roperty in the money
and bills passes over to the

banker inst.unl‘\'. the relation
of debtor and creditor arises. the depositor receives a credit
on the banker’s bhooks in return for the money and bills
case of value is consum-
mated to the profit of both parties, hut

to the (ll'[»(l.\'i{“l' 18 the right to

rendered, the exchange as a mere

the return-service
demand equivalents of the
banker at some Juture time. 1In other words, it is a ease in
Credit.

(4) As this general distinetion is vital. we shall loge
nothing in the end if we make ‘even a fotirth e
tion' of it. The United States
dollars of its own minting from as

xemplifica-
'l'rr;x.snr\\' receives silver
1y person who chooses to
place them there, and g1ves out in token what are called

#Silver eertificates” to the same amount. entitling the

bearer to take out the dollars again at will, and thus the
eertificates being more convenient than the dollars and
just as valuable become a part of the money of the

country:
The 'I'ru;um'.\' 18, bound to exercis

e due care'in the keeping
of these silver coins, and to return them to the )11»]41(‘!‘.\‘ of
certificates on demand. just as the elevator

and railroad
companies are undey leoal obligatiox

18 to show diligencé. in
keepingand transporting the wheat of/our former example ;
batithe United States i8'not debtorto the holders of these
certificates any more than the elevator company is debtor
to the wheat \‘himu_‘r. and consequently there is no element
of Credit in these certificates.

cértificate: | On) the other hand
issued by-the United Stites are also a part of the money

of the country, but they are credit-money, inasmuch as

to the bearer some time in the

Just so of the later gold

y the so-called greenbacks

they are a promize to pay

future so many dollars. The Treasury has never kept up




280 PRINCIPLES OF POLITICAL ECONOMY.

cial fund of gold and silver, with which to redeem
They rest back for their value on the
The United States is debtor to

any spe
the greenbacks.
good faith of the country.
tlie bearers. and these in turn are creditors, and the legal-

tender quality of the greenbacks does not altér their char-
acter as a form of pure credit. -Both the elements of good
faith and future time inhere in the ‘greenbacks, as they do
also in the bonds of the United States; while in the certifi-
cates neither of these elements appears.

However, cireumstances easily econceivable
of the famous Bank of

and which

were actnally realized in the case
Amsterdam, founded in 1609, might ‘make the United
States 4 debtor and the holders of the silver. certificates
creditors in the commercia
Directors of the Bank of Amsterdam/ towards the elose of
¥ its beneficent. existence, loaned out
of

1 sense-of those terms. The

the second century o
tothe Diutch Rast India Company and to the City
parts of the bullion. on which its certifi-

Amsterdam large
*y were based, unknown to the publie,

cates (“bank money’
which/felt unlimited confidence in the bank, and the result
French invaded Holland and the

was in 1795, when the
ii(“ll l!:lll }»l‘«‘\'i-

facts became known, that bank money wi
ously borne a premium of 5% fell at once to'a discount-of
16%, althouch the bullion that remained and the debts

due the Bank were fully equal to redeem the ‘certificates
and were used for that' purpose. So, if the United States
should use, elandestinely or otherwise, the silver dollars for
other purposes than to redeem the certificates on demand,
the latter wonld undoubtedly both in la
en-mongy (as now) into! eredit-money

w and fact be trans-

fm‘me(l from mere tok
valid as against the United States as debtor, like the green-
backs at present.

Have we now compassed our first object?

anderstand, from the foregoing descriptions and distine-

Do we fully
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tions, the Nature of Credit? If so
- e S0, W6 A6 nranhra
n&“”“]'\, into its Forms € are prepared to look
9 (‘ -~ ~ - )
=, Credit-richts ax
dit-rights are commonly, |

. alioiies .
ot bt not alw ays, recorded

it it s importan
ant to nrve ¢
document is the J st

right itself, whic
shadow,

mere evidene ; : E
' Iu e evidence of the right, and not the
1 18 : : :

s Y back of the paper as substance to
ana persists ntact even were

(](‘h(l'(’))'uq!. These the paper lost or

monly contempl i“!zwr wstruments of Credit are com
¥ contemplated as of two k O~
L ; s,

~ T i
Orders to pay, but romieety e

there is not at bo ]
= { ttom any radiesz it
B o Rt iny radical differ-

not affected by this
and the present

ight as between two persons is
superficial difference, as we shall see
enumeration of eredi 8T brocecd
: , ) redit-forms w 5
independently of it. TR proceed
@. Book Accounts 1
counts. A charge in a trader’s books is both

< e 2L L t < K S < asS
a current a l‘] a4 ]l § dl v “l( Nnee (}l 141 '.'I(‘ } erson }
C I|T“’t“ll }I‘i"

has virtually promised to
| “'.:\ .lll' llnu-sur\'_u-v. Book accounts
i e 0 !_ 1e forms of credit; and if the

charged fails of his own ¢ .

exchange thus commenced, the ]

received a certain service. and
render the sum charged
are the most

accord to complete the
e law, in the absence of anv
f suspicious, colleets it. 3 ible
: 00l 3 ets it, i ssible
and forcibly completes the exchanoe bl
this form of eredit is so o iti

proof to make the charee

: I'he convenience of
o= reat, that it is not likely ever to be
s AU as between 1’:«'(!'11:' who ]"1 ‘ i
7 i S I ; tdeal much with each

§ Y usetuly masmuch as their !
o ( as 1eir respective {
accounts are y QIR St bn”l‘
e set against each other in settlement and onl
, and only

are 1 cancelled in money IS
the benefit of both creditors and del e

when the'same ]

balances are required to be

tors, however. av
o e . BVer, even
arties ‘are both-ereditor and debtor, that

S0 ]l 1 Sa £ L S U L] o
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fl'(_‘- ue N e OO0 G0 < ere S ) ¢ = A
t nt, s
I SIIC in ' l\ accounts ‘h I IS 1N« 1nt 5
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; 2 : since in this way r
can the creditor realize the full e

gaw of the exchange, and
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erly called the consolidated mortgage. Such a mortgage has
recently been executed by the Northern Pacific Railroad
Company for 2160.000.,000. - Railroad Bonds so fortified in
proper and legal terms possess the highest possible credit-
When mno such consolidated or

security to their holders.
s blanket ! morteage | Has been put on the property, first

and second and third mortgages sometimes support bonds of
primary and secondary and tertiary validity ; and sometimes
So-called Tncome-bonds are issued, with or without mortgages
behind them, for the payment of the inferest onwhich bonds

the net earnings of the gorporations are .\‘iu‘\'iliv:xll.\' pledged.
Frequently also stnple

tion security only are negotiated withoun
£ be constantly borne in mind, that certificates of

long-time bonds resting on corpora-
t difficulty.

It mus
Stock in railroad and all other similar corporations are
1/ but are mere evidences of so
i the corporate property.
They are;not interest-bearing dofuments at all, although
they may draw interest or rather dividends, if the property
They are.somewhat like deeds to land, in

not credit-documents.at al
much l‘l""l'm‘(inn;\l ','ll'ru’r.\'.’u‘l"

be l)l‘-'lsl)(‘l'-.»ll,\‘,
which no element of ¢redit inheres.

Nations too are moral persons in the same loose thongh
binding sense as corporations, and as such oftenissue prom-
commonly called in this country
in 'some | conntries

Nations give no

issory notes on interest,
Jords.. in (Great Britain Funds, and

Stocks. < These-are always pure credit.
mortrages. Yet they often borrow at a less rate of interest
than the most solvent indiy iduals or corporations can, as 18
seen. by the fact, that Britishreonsols carry but 3%, and yet
bear a premium in the present market. The term, *c¢con-
lar contraction of * consolidated annuities;”
the Act to create which at 34, out of a then confused
various rates of interest p:h--vd
ritish debt

sols,” 18 & popu

mass of public debts at
Parliament in 1757. The maximum of the
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was 24.500 ) i 315

..:\ ...{..) 000,000 in 1815, and has now deer

$3,467,787,960. ‘ oone e 1
lh.v United States also sold its bonds

remin in 1882 :

IIR:-. ,.l{‘) I‘” 1882. It had borrowed of its own citizens i

e I we : citizens in

2- o, both inclusive, about $2,500,000,000 on its 1

at different rates of interest and at ¢ X

at 3¢, for a small

ik | different times of repay-
g ! 8Son ese bore gold interes ) ;
g 8t at b9, annus .
1 : 1ally,
years and pledging itself ight to pay the principal in five
years an gig atselt to pay it twenty
. . ay it twenty years from date
and so these bonds were called “Five .t\\‘ ties per -
e-twenties

Grovernment reserving the 1

bore gold interest at 5%, becoming pavabl e
demandable at forty vears. and so l\-\‘i—ll":l}‘-i- "JH % '“:“ p s
ties ;”}d still ‘others bore gréenback in;(l'lrl(f:tl l"o',‘":f“'l.-
the I)_T'llu,'llbi.«l payable in greenbacks at lhrm‘»‘\‘;:'u "n “I:N ¢
;1?»18 m gold sixes, at the option of the lu-l‘{m; .“;‘“; “}““L
were _Hﬂmml “Seven-thirties.” Over N‘.'UH()'I{(.I"N;“ fL chi
last kl'fll of bonds were subseribed i'ux‘ I-\.‘t};'*. A '“ "lhh
!)f_'«'})l(f in the course of a single week in tfl;- s ’;r(: : n;'(.“(‘tijl
“n,- \\lmle of our national debt issn-«l ]»'l'i'-II' (1ilg;:"‘-]&)':',A
nl‘lul"' ‘l_'il_\uble on a day certain; the so-called ” “'”.“:
;)I (IHG,:) and 1867 and 1868 were payablé” nat mlii')»“hl';';l
or M s v 1 » ’ : g
IHTJ ‘:‘-.’.nl.;:{f;'1‘.‘1"‘15‘;1‘&(» ‘: \\'ﬂhm- all the bonds authorized from
Bt m‘:'.ll : ;l I.nn.\nll\' proper, whose lmg'lx”:n'il\' 18

X a aue S0 as w ;

. - ) Iv.w'(‘lllt' | (’I'l‘ g ‘
Wikl Aol = a_claim for'the
prncipal against the Government, but after a day fixed
on & condition fixed are it o ) 6
. are-payable “at the SRS
United States.” 1 : o e
The cers Sl v o
eparate States of our Union, as sovereion i 1
B i : : on in their
: juite as much as the national Gevernment i
Sovereient in its sphere. hav imi . :
o Fl in its sphere, have unlimited power to contract
1ebts for State purposes I . S
aft oses through their re 1
tuted authoriti g regularly consti-
ed aunthorities; and cons i ‘
385 ¢ consequently to issue promisse
Ty : : ; SSU€ promissory
or bonds to liquidate such debts. New Yeork m
o L 5 COI-

! John Jay Knox's United States Notes
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menced in this way in 1817 the magnificent enterprise of
the Erie Canal; to-connect the great Lakes with the city of
Neéw York by an inland “water-way for commerce, and the
completion of | this in’ 1825 made the State the ¢ Empire
State.” and the city the undisputed commercial metropolis
of the Union:| In)a similar way Massachusetts undertook
in 1862 the completion of the Hoosae Tunnel for a railway
lengthwise of the States and although the process became
unduly expensiye, and great

tion with it, no one now questions
vave been augmented, on the

abusés. sprang up in connec-
that the pecuniary and

moral resources of the State
whole, by eontracting the debt
for the liquidation of both interest and principal. The

credit “of Massachusetts, that is, the ability te borrow
at times greater

and ‘providing by taxation

ow rates of interest, has‘been

money at 1
mainly because the State in

than that of the United States;
to avail itself of a tlr:‘pl‘{tcizltcd

nbacks) made legal tender for
on its then exist-
(alone of the

1862 and onwards refused
national paper-money (gree
4ll debts. with which to pay the interest

ing State debt, but, persisted throughout
States) to. pay that-interest so soon as due in gold coin.

On the other hand, several of t
different times, and under more ¢
a Iun'li:xl or
mublic-debts, justly damaging to
to the good name abroad

he States of the Union at
r less of [n'u\t_u:.‘ttiun and

jn.\'li!ir'ntinn. have made entire repudiation of

certain portions of their |
tHeir individnal credit,and even
of the whole [u-nlllw of the United States.

Counties and cities and towns may also issue
for public improvements, which have a
but jenly under gonditions and. to
ibed by a law of the State.

interest-

bearing bonds quast

gu\'ermnem::l character,
a lllllxilll\.llll amount lll't‘.‘('l‘
¢. Bank Bills. These are

not on interest, and thus differ
bonds of nations and states and

a form of promissory notes
from the notes of ordinary

corporations, and from the
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municipalities; but the issning B
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