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PREFACE.

"Tax titlepage explains the object of this Hittle
book. It is called “ Lessons on Politi_cal Eecon-

1ereG, seeeraing to act of Congress, in the year 1868, by IS ! ¢ T
s 7 . omy,” to intimate that it treats the seience famil-

J. T. CHAMPLIN,
In the Clerk's Offico of the District Court of the United States for the Distrlat  iarly, and does not pretend to treat it exhaustively.

o= It is designed as a “basis for instruction in the
| science,” on which the teacher may rear a more
or less elaborate superstructure aceording to his
own tastes and inclinations, or the condition and
wants of his classes. It is prepared for *“schools™
as well as “colleges,” because the author believes
 that a science so practical and so essential to all
1 clagses. of society should be more generally studied
!in our schools. There is nothing in the principles
of the science, when clearly and simply set forth,
tkat places political economy above the eompre-
. thension and mastery of the average of scholars

;: in our academies and high schools. Indeed, its

‘principles are singularly simple and exact, all flow-
ing from a single postulate of human nature,  that
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mien will always obtain what they want by the least
amouns of irksome labor or its products.”
The terrible civil war, which we have lately |
passed through, necessitating the raising of vast
revenues to sustain the government, has imparted CONTE
new interest to the science, and. particularly to

that part of it which pertains to ﬁmmce——\vhich:

:iN— ’11 S

is, indeed, the whole science in epitome. Such*a | Dremviriox axp D LESSON L
2 N A2 IVISIONS OF THE St
C SuBJECT

time seems favorable for the further introduction
of so important & study into-our course of poyalar
instruction. If these T.essons’ shall tend to pro-i
mote such a resulb, they will answer one important o
end for which. they have been prepared. At tho PIEANS OF CREATING \\’x::urrrﬁ ,
<ame. time, it-is hoped that they will not be found 1

inadequate to the wants of college classes. It 14fVarue, Cost, Pricy uESSON
believed that they contain all the fundamental prin-

cip1es of the science, and all, indeed, that are T€-Earrrar, axp 1rs ¥ LESSON
quired in 2 general course of education. Subor- i
dinate principles anid details can be added by the,

. . . L:UIOIL 1TSS Fonrars
teacher; but, if the principles here presented are 78 Fors

LESSON VI.
AND RESULTS

thoroughly mastered, the student will have a com;
L - : LESSON VI
e L 4 o) 8 )“']S 53 - e -
petent knowledge of the science for all ordinaryIVisioN oF LABOR AND 1rs Errsors
purposes.
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D S . 2
WarErvILLE, March, 1868. TO PRODUCTION FROM NATURAT AG

LESSON IX.

LESSON IL

ENTS
SN e 63




OCONTENTS.
LESSON X.
BURDENS oN LABoR (TAXES)

LESSON XTI

P’ROFITABLE AND UNXPROFITAT

BUSINESS. . coscesans

IEXCHANGE . ¢« az0ns

LESSON

- v > o 14 .
MoNEY, METALLIC AND PAPER...

LESSON

BANKS AND BARNKING . . tuqcevnsse

LESSON

FINANCE

INTEREST

[iAND AND RENT

LESSON XX

PROFIT AND WAQES .. vavennscsonacnns

“eessesranne

LE LABOR . seees

sasavssensnatane

LESSON I.
DEFINITION AND DIVISIONS OF THE SUBJECT.

1. Porrricar. EcoNomy DErNeD.— Political Feon-
onyy, strietly speaking, is state-economy as opposed
to family-economy or individual economy. - Coming
down to us from a former age, the term embodies
an idea of that age; that the state is above the

individual—is, indeed, his responsible guardian and

provider.  And, although this idea is now being

rapidly displaced by a fruer one, yet the term

*
remains, but with a corresponding change in its

T D

meaning.  Political economy, therefore, no longer
includes merely. those general laws of economy
which are applicable to the management of states
and the raising of state revenues, but those whieh
are applicable to the management of private affairs
as  well. ]fﬁur_mom_\* leads to wealth, and hence
political economy may be defined as the science

of wealth, whether national or individual.




POLITICAL ECONOMY.

2. Tae Four DIVISIONS UNDER WHICH IT IS USUATLY
TREATED.—Wealth isany thing appropriated by labor
or discovery which contribiites to our weal, or which
gratifies a desire. But in order to gratify our
desires, objects must be bronght into relation with
some of our senses, and in various ways be prepared
to please them. In doing this, it is necessary fo
ehange not only their place, but generally their form
also. In short, there must be produetion and
consumption, exchange and (1i.\‘/t1'ihut-iv:m. Political
economy is commonly treated 'under these four
divisions. It is not-proposed, howeyer, in these
“ Liessons, to treat the subject formally under these
divisions, but rather to develop the general princi-
ples of the science, without regard to the usual

divisious and subdivisions.

3. Or PropucrioN.—Any change effected in an
object, by which it is rendered in any way better
adapted togratify r human desire, is called Pro-
duction. ‘We do not produce the objects themselves

nor their qualities. These are furnished ready to

onr hands by nature. We can only modify or
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ehange these objects, or by certain contrivances
render their qualities available for meeting onr
rants and serving us in various ways. All such
modifications are called production, and the modi-
fied objects are called products. Thus, by the use
of our various powers, we can bring iron ore into
such relations with other objects, and so subject it
to their action, as to produce a thousand articles
of use, and make it subserve our interests and wants
m innumerable ways which it was not originally
capable of doing.  ¥et the original susceptibility
of all these changes was in the ore before it was
taken from its native bed. In all the various forms
mto which iron is wrought, its nafive properfies
have only been modified by combination or inter-
action with the qualities of other objects, through
the intervention of the agency of man. ‘And the

same 18 true in other cases.

4. Or ConsuMpTION IN A GENERAL SENSE.—Con-
sumption is the opposite of production. In its most
general sense, it is the destruction of any quality in

an object which fits it for human use in that form.
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Thus the grinding of wheat is the destruction of

that quality in it which fits it for use as seed, for
malting, etc. But at the same. time, this very
process of grinding is a species of production,—the
production of flour, = Hence, from different points of
view, it may be called either consumpiion or pro-
duction. TIndeed, all production necessaxily involves
consumption. Production, as we have seen, i3
effected only through some change in an object, and
consequently must destroy the utility which that
object had under its previous form.  So, on the
confrary, does, all consumption involve production.
Nothing is absolutely destroyed. What disappears
under one form reappears under another. Even the
food which we consume reappears in the various
tissues of the body, producing increased life and
energy. . But thongh nothing can be absolutely
destroyed, much may be wasted.  There is always a
waste where the product is of less value than the
utility consumed; as in the idle display of fire-
works, or the consumption of powder and shot in
shooting into the air. This kind of consumption,

therefore, is called unproductive consumption.

DEFINITION AND DIVIsIonNs. — 11

5. OF Coxsumprion PropER.—Thus, production
and consumption, though opposite in their nature,
mutually imply each other. Indeed, they are only
different sides of the same process. In this general
sense, therefore, the distinetion between production
and consumption seems unimportant. Yet there is,
in a certain sense, a final use for every object, and
when put to that use it may be said in a higher
sense to be consumed. Thus, the grass reaches its
final use when eaten by the ox, and wheat when
saten by man. They may each pass through
various intermediate processes, which may be called
indifferently production or consumption ; but when
they pass throngh the process of mastication, they
are then properly consumed. Though they still
reappear under another form, yet that form is so
entirely different from the preceding, that they are
no longer recognized as the same objects; indeed,
they are not the same. Flour may be recognized as
wheat pulverized, and cloth . as--wool spun and
woven; but when the one is eaten and the other

worn out, they have entirely lost their identity.
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Thus consumption proper is putting things to their

final use.

6. Or ExcHancE.—Exchange is trading off articles
which any one has for those which another has.
When the exchange is direct between the articles
themselves, it is called exchange in Find, or barter ;
but when the article is exchanged for money, it is
called a sale. But articles in order to be exchanged
must be produced in market. Hence transportation
may be considered as a part of exchange. As our
wants are many, and each individual can conven-
iently produce only a limited number of articles,
all are naturally in quest of other articles for which
they may exchange the surplus of what they have
produced. Thus there is an ever-active and cease-
less exchange of products going on all over the
world, and increasing with the progress of civili-

zation.

-

7. Or DistemuTiON.—Where one, performs  his
own work with his own hands and tools, there is no
occasion for any distribution of the products or

their value; they all belong to the individual
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laborer. But most kinds of production require the
co-operation of several persons and of various in-
stramentalities ; 7.c., of labor and capital. In such
a case there must always be a distribution of the
results or products. Capital may be said in general
to consist of money, of land, of instruments of labor,
and means of support and comfort. Whoever fur-
nishes any or all of these in carrying on any pro-
ductive process, contributes largely to the result,
and is entitled, therefore, to an equitable proportion
of it. Thé laborer, also, must have his share. Cap-
ital ean not move itself : it requires the co-opera-

tion of labor. And even where food, clothing, and

shelter are furnished the laborer, he may fairly

claim some further remuneration to provide for his
wants in sickness, old age, ete.” Now, it'is the ob-
jeet of political economy, under this division of the
subject, to point out the principles of an equitable
division of the results of production in all such

Cases.

8. Tae PriNoreiE oF HumaN NATURE ON WHICH

THE ScIENCE IS' FounpED.—Political economy as-
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sumes as its basis in human nature that men in
their business affairs are governed by selfishness i
that every man will aim se to dispose of his labor
and its produets as to promote in the highest degree
the objects of his desire, and will endeavor to attain
any end with the least possible amount of irksome
labor. ' Upon this principle, which is most ungues-
tionably true, the whole secience is built," From it
follow the laws of value and price, and on it rest
our whole monetary and industrial fabric. Thus,
though many ethical principles may be defended on
economical grounds,—as, when we say that honesty
15 the best policy,—and many economic principles
on ethieal grounds; yet Ethics-and Political BEcon-
omy are essentially distinct sciences. Ethies treats
of  right, Political Economy of gain. Ethies lays
down the rules of conduct in our intercourse with
others which are dictated by an enlightened sense
of duty; Political Economy, the rules of action,
dictated by an enlightened self-love. Fthics re-
gards the good of others; political economy our
own good alone, but always within the limits of the

rights of others. Hence it can not be expected

DEFINITION AND DIVISIONS. 15

that business will be conducted upon benevolent

principles, though it should always be conducted

upon honest principles. And yet, 2 man may all the
time have a benevolent purpose in acquiring his
property—meaning to use it, and actually using it,
as he goes along, for the good of his race—and may

thus be truly a benevolent man.




LESSON II.
WEALTH.

1. WeALTH DEFINED.—As already stated, wealth is
any thing costing labor which contributes to the grati-
fication of any of our desires. Wealth is :m\: arti-
ele of value, or what avails us for any purpose or
use. And the real value of an article of wealth—
what is commonly called its intrinsic value—de-
pends entirely upon the nature and urgency of the
desire which it is fitted to gratify. The foundation
of ‘wealth, therefore, lies partly in the nature of
objects and partly in the nature of man. There is
a world without and a world within, and wealth is
the result of the correspondence between these two
worlds. No variety or kind of qualities in an object

would constitute it an article of wealth, without de-

sires in man which they are fitted to gratify. But

man having various desires and wants, and objects
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around us having qualities adapted to gratify them,
these objects are capable of becoming articles of
wealth, with every degree of value, from the highest
to the lowest. And not only natural objects of ma-
terial growth may constitute articles of wealth, but
those of spiritual growth also, guch as a sermon, &
plea, advice, instruction, etc., which are produced
by the natural organs under the inspiration of the

spirit within.

9. REsr, WrAuTH—Real wealth consists of those
articles which gratify our better desires, and thus
promote our real good. Certain desires of our na-
ture are reasonable and goed. They are approved
by out conscience, and lead to right results. Expe-
rience-shows that they tend. o our true happiness,
while they do not lead to any interference with the
rights or happiness of others, Besides the desires
which prompt us fo obtain the means of subsistence
and comfort, this class of desires embraces also
those which lead to our intellectual, social, and
moral improvement. Thus, good instruction, a

gond book, a profitable social entertainment, a good
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lectur Y g
ure, or a good sermon, may be as truly valuable
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terial objects of value. And so of social and moral
improvement. Bub if there be a love of knowledge
and improvement in themselves, these being human
desires, whatever gratifies them must be regarded
as objects of wealth. Hence, objects which are
merely seen, or heard, or smelled, may be articles of
wealth. We have other senses besides taste and
touch, and whatever gratifies these is, to this extent,
an object of value to us. Hence musie, perfumery,
pleasing and profitable shows, may be considered as
forms of wealth. = So, also, may diamonds, pearls,
and other rare and costly ornaments. The very fact
that they are so eagerly songht and so complacently
worn shows that they gratify a desire—some call ib
taste, and some vanity. Such objects, then, have a
value, but are too costly for any except persons of
large means. A rational view of the various forms
of wealth would lead one to the appropriation. of
necessaries first, then of conveniences, then of
comforts, and last of all, of luxuries. While
luguries, and all other means of mere gratification
which do not confribute in some way to our

efficiency for further production, are, economically
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speaking, so much wasted, still, the desire of pos-
sessing such means of gratification is one of the

most powerful motives to production.

4. HurRTFUL, FORMS OF WEALTH—As experience
shows us that some of our desires are hurtfal in
their tendency, objects ic i 1

ency, objects which furnish the gratifica-
tion craved by such desires must be ¢onsidered as

b L 3 .
hurtful. The  true conception of man, from a po-

litico-economic poi i i
lomic pomt of view, is as-a power—a

[7() er t( C 11\ in various (1”( ) .
WO V O1Ls i3 ;‘C{l( 3 ) ll‘l Ver
Wwe ) Ons \ ateve )

therefore, tendsto diminish this power is injurious.
Now, it is well known that the gratification of
certain ‘desires’ is enervating. Such is the in-
dulgence in strong drink, in excessive eating, in
debauchery, and in  execiting sports; which exhaust
the energies. Other indulgences involve -a logs
of time, and cultivate, also, idle and frivolous habits
which demoralize and unman the individual ; such
as gambling, idle and foolish conversation, and
roving from place to place without any useful object
i view. All such indulgences are injurious, and the

objects which furnish the means of our thus in-
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dulging ourselves, though embraced in the general
definition of wealth, are all hurtful, at least when
thus used in excess. Desire, being in itself blind,
makes no distinction between gratifications; but
reason distinguishes the wholesome from the hurt-
ful, and it is the duty of the moralist and the states-
man to commend the one and condemn the other.

5. Hoarpixe AND Usine Wranrs—Wealth is
usually hoarded in the form of money—of gold and
gilver. Many persons are so fearful of losing their
property that they turn it into money and keep it
under their own eye. Distrusting everybody but
themselves, they will not trust their money for a
moment out of théir own hands. Tt thus ceases to
be wealth to them, as it does not contribute in any
way to their happiness, or gratify any desire, except
it be the pure love of money. Perhaps the miser
does really love the sight and the ring of dollars,
and in this sense his hoarded wealth may be
said to gratify him. But money, like all other
forms of wealth, is designed for use. And one uses

his wealth when he employs it either in satisfying
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his own and others’ wants, or in uniting it with
mndustry in order to create still greater wealth.
Wealth is of no avail to its possessor unless he so
uses it as to make it contribute to his rational en-
joyment and improvement. Nor is it of any avail
to others unless it is devoted in some way to their
good, or made to employ their industry in changing
it into other forms of wealth, and thus mcreasing its
value. Hoarded wealth is of no advantage to any
one. '

LESSON IIL.

MEANS OF CREATING WEALTH.

1. TeE MATERIALS FOR WEALTH ARE AIL For-

NISHED BY NATURE—As already stated, we can
create nothing. The materials upon which we are
to work are all given in nature. We may work
upon these materials, with them, and by them, but
we can do nothing toward ereating wealth without
them. These materials are as various as the objects
of nature. There is scarcely an object accessible to
us, or a property of an object, or a law of nature,
but is eapable of being made, in some way, to sub-
serve the wants or interests of man. With the
progress of the race, more and more objects are
continually pressed into our service. Every suc-
ceeding generation is served effectively by numerous
objects and agents of nature which the preceding

generation considered useless, or even nuisances.
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Tt is not extravagant, therefore, to suppose that
before the end of time; all the accessible objects of
nature, with all their hidden properties and laws,
will be pressed into the service of man. ILeb us
now briefly consider the nature and extent of the

material thus inviting our labor.

9. Tag Marenials FUurNSHED, BY THE KARTH.
_ There $s first the earth, with its numerous
primary substances and elements, variously mixed
and compounded into almost an infinity of objects,
and 'susceptible of still further combinations, in
ever-varying proportions, and all with widely-differ-
ing attributes and aptitudes. And ab the same
time, the whole mass is pervaded by various subtile
and powerful agents, or principles of action, such
as heat, electricity, galvanism, cohesion, attraction,
repulsion, gravitation, and the various affinities and
principles of inter-action which constitute what are
called the laws of nature.  Of these various objects
on the surface of the earth, some are organic and
some inorganic; some are animate and some inani-

mate ; some animal and some vegetable. But, on
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the whole, the grand end of nature seems to be life
and growth. Just as the frame-work and organs
of our own bodies seem designed to serve the pur-
poses of the spirit that is in them, so the frame-work
and powers of nature seem all to conspire to the
promotion of life and growth. We thus have, in
the course of nature, animals and vegetables without
number, and almost infinite in variety, all adapted,
either directly or indirectly, to the wants of man.
All these, containing in themselves the principle of
propagation, may be reared or cultivated, and vari-
ously improved under the care of man, and form,
either directly or when further wrought, the most

necessary and useful articles of wealth.

3. Tae MATERIALS FURNISHED BY THE WATER.—
As a part of the earth, the great collections of waler
also furnish materials for wealth. Not only do the
waters, like other parts of the surface of the earth.
teem with innumerable forms of animal and vegeta-
ble life, adapted to the wants of man, but by their

buoyant properties and the mobility of their parti-

cles, they furnish a medium for the easy conveyance
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of products to the various points where they are
wanted.  “There go the. ships, there is that levia-
than, made to play therein.” . The sea also con-
tains many useful ingredients and objects which
may be extracted from it by the labor of man, as
salt, coral, pearls, ete. ; while the leaping mountain-
stream may be so confined and directed by the skill
of man, as to turn the busy wheel of the factory ;
and the sparkling spring-water, as to propel the
ponderous  locomotive, with its precious freight

of passengers, over its iron track.

4. THE Meang oF WeAurn FURNISHED BY THE
AR —FEven the air and the supermundane world are
not wholly beyond the reach of, nor without fruit to,
human industry. We may not only extract ani-
mating and fructifying gases and influences from the
air and light of heaven, in the processes of vegeta-~

tion and life, but make the sun paint our pictures,

and the wind turn our mills and propel our ships.

While, therefore, these supermundane ! influences
and agents, like the other all-pervading principles

of nature, are chiefly the great undivided possession
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of all, they may—but yet without diminishing the
supply to others—in some small measure be appro-

priated by individuals, and made to do their work.

5. Bur THESE MATERIALS BECOME WEALTH ONLY
THROUGH THE EFFORTS OF MAN.—Such are the means
and materials for production furnished to our hands
by nature. But these materials are all inert, and
none of the natural agents act to any purpose with-
out the superintendence of man. Under God, the
moving cause to all the train of operations con-
cerned in production is in ourselves. The powers
of body and mind with which we are endowed con-
stitute the grand force which sets the whole ma-
chinery in motion ; or, to speak more accurately, as
the body is but the servant of the mind, and its
apparent powers ~only adaptations to its. use, the
indwelling and outworking spirit of man is the real
primum mobile in production. The materials and
means are furnished in nature, but it is the human
spirit which really works on and by them. And
even the forms of speech used in communicating

with each other, and in instruction, discourse, ete.,
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though uttered by the bodily organs, are dictated
by the spirit within.

6. WaaT MaN Dors 1y PRODUCTION.—C()mmenciDg
with nothing but his hands, man has gone on im-
proving his means and opportunities till he has
brought the machinery of production to its present
high state of efficiency. ' Thus the fish which are
How caught by thousands with hooks and seines,
were at first caught laboriously with the hands, and
afterward with a crooked stick or a bone ; and the
wild animals which are now shot with a gan, or
samed and made to serve us, ‘were at first pursued
and canght, or killed with clubs and stones, and
afterward with bows and arrows. In like manner,
also, vegetation, which is now aided by various
stimulating manures, and cultivated by the use of
the most effectivo instruments, was formerly as-
sisted only by such feeble aid as could be furnished
directly by the hand ; while clothing made from the
skins of animals’ or the bark of trees, has given
place to curious fabrics wrought by the most com-

plicated machinery from silk, wool, flax,-and cotiton ;

- 2
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3 1e feet, has been

and locomotion by the use of the feet,
the horse « > energy
quickened by the power of the horse and the 23
And all these improvements have been

The first simple

of steam.
made by the contrivance of man.

: W e
1 s were fashioned by him eithe
tools and implements were fashi \

by his hands and teeth, or by the aid of objects fur-

nished in nature ; and these simple instruments were
used again to fashion others more complicated, and
these again others, and so on. But the process was
started originally, and has been continued at every
step, by man. Animals and mm‘-hine? may luf m:ulle
to work for man, but not without his superintend-
ence and aid. * Hence, besides the numerous opera-
tions which must always be performed literally by
the hands, all simple tools, even after they are
made, must be operated directly by them, and all

machinery be started and kept in motion by their

assistance.




LESSON 1vV.

VALUE, CO8T, PRICE.

1. Waar taE 2
THE REAL VALu: op OByEcTs CoNs1sTs 1N,

Ly ) R 3
he real value of any article, or what ig sometimes

called its intrinsic value or utility, consists in what
1t avails rati i :
avails to gratify some desire orwant of our nature

It depends, then; wholly upon its qualities in relation

to our desires : iti y
ir desires. These qualities may, and in most

cases. do, require some modification or prep
in order to fit them to gr ;
original ¢
and

aration
atify our desires, but the
apability or susceptibility of thege changes
adaptations isin the things themselves, and :a.n
never be put there by man. Thus, the Propertie

of edge-tools, by which they become -
1an, are only the properties of the native ore modi-
fied and changed by the action of othe
objects and agents, through the intervention of man
B0 as to fit them for human uses. :

80 valuable to
T natural

So grain is but
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an effect drawn from the natural properties of seed,
earth, air, sunshine, and water. And the same is
true in other cases. These native properties of ob-
jects are the ground of their utility, and it is the
object of all labor to develop and prepare them

for human use.

2. OF ExcHANGEABLE VALUE.*—But while all the
real elements of value are in the objects themselves,
and could never bé put there by any amount of
labor, still, with the exception of air, water, and
sunlight—which are the great undivided inheritance
of all, and hence, undeg ordinary circumstances,
have no exchangeable value—but few if any articles,
in their natural state and place, are directly avail-
able to gratify human desires without some modifi-
cation or change, either in form or place, from the
hand of man. Being thus, in their native state, all
equally unfitted for use,—but possible objects of

value, and wholly the gift of nature,—the exchange-

* Bome writers on political economy confine the term “ value’
to what is here termed “exchangeable value;” but I think this
hardly exhausts the meaning of the term as commonly used.
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able value, or market-value, of articles may be said
in general to be determined by the amount and
kind of labor necessary to prepare them for use,
Some objects require more, or a more difficult kind
of labor in their preparation, and some less, and by
this their value is determined, Thas, while almost
any clumsy workman can fashion clay into a rude
vessel, to transform iron ore into a razor requires
more, and more skillful labor., Now, the amount. of
labor required to produce an article in market, or
where it is wanted for consumption or sale, is called
its cost; and the representative of the cost in money
is called the price. [ When this representative is gold
and silver, the cost and price are substantially the
same, since the equivalent of any article in gold and
silver must, on the average, always cost as much Ia-
bor as that article ) but when it is irredeemable
paper money, millions of which can be produced by

o4 P . 3
a few days’ labor, the cost and price vary materially

3. THE VALUE OF ARTICLES PROPORTIONATE T0 THR

o 55 o
TaBor BESTOWED UPON THEM.—Of course, then, arti-

cles of use which require more labor for their pro-

VALUE, COST, PRICE. 33

duction must have a higher market-value than those
requiring less, provided the labor be of the game
general order. A laborer would not spend three
days in producing an article for which he should
receive only two dollars, when he might get three
dollars for three no more irksome days’ work on
some other article. So, too, if a coat costs six days’
labor and a pair of boots two, a pair of boots will
bring in market only one-third the price of a coat;
and if an ounce of gold can be obtained from the
mines by the same number of days’labor by which
the materials for a coat can be produced, manufac-
tured, and made up, the market-value of the coat
and the ounce of gold will be the same. But the
market-value can never exceed the intrinsic value,
since the use of an arficle will always be foregone
when it is more irksome to produce or obtain it than
to be without it.

‘ 4. Tag xND, oF LaBoR TO BE TAREN As A UniT OF
MzAsure—The most natural unit of measure, there-
fore, in determining the value of any article,is a

lay’s labor, such as the average of the community
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are capable of performing without any special frain-
ing, and with nothing but their hands, or the sim-
plest tools. Other kinds of labor, as mechanical,
manufacturing, scientific, professional, require more
or less time and expense in the preparation and fur-
nishing necessary for practicing them; that is to
say, in such cases a given number of days’ work and
the price of a given number more are expended in
the preparation, which must be regained by higher
pay afterward. If educated labor is better remuner-
ated than common labor, taking the preparation and
all into the account, the tendency will be for men to
press into this kind of labor #ill it is no more Te-
munerative than other kinds of labor. It is only
the difficulty and irksomeness of such labor, includ-
ing the préparatory labor, which render it, if it be

80, more remunerative than common labor.

5. INFLUENCE oF SUPPLY AND DEMAND UPON PricES,

—The price of articles thus determined, in general,

by the cost of production, i.€,, by the labor bestowed

in producing them in market, varies, however, under

the influence of supply and demand, which, again,
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are determined by the views and opinions of men.
The same is true, also, of the price or wages for
labor itself. The regular wants of each community,
and hence of the world at large, demand a given
supply of the various articles of necessity and com-
fort, and consequently of the labor required in pro-
ducing them. If, now, producers make a miscalcu-
lation, and, from false views of what is wanted in
any case, produce a supply of an article dispropor-
tionate to the demand, the price of that article
varies from the ecost price accordingly,—being
greater as the demand is excessive, and less as the
supply is excessive. For, when the demand is ex-
cessive there being more persons desiring to buy
than to sell, they will over-bid each other, and thus
raise the price; while the reverse will be the case
when the supply is excessive, 7.c., the sellers will

under-bid each other, and thus lower the price.

6. Bur THE TENDENOY OF PRICES IS ALWAYS TO THE
Cost StanpArD.—Still, from the inevitable tendency
of labor, when not restrained by artificial hin-
drances, to the most profitable employment, no
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article can, under ordinary circumstances, long re-
main at a relatively higher price, in proportion to
the cost of production, than other articles. Greater
profits in any kind of production make wages higher
m that' business, and hence atfract labor to it;
while, for the same reason, labor is repelled from
the production of articles which are relatively lower
than other articles, compared with the cost of pro-
duction.  Thus, ordinarily, any excess of price is
sure to be speedily bronght down by increased pro-
duetion, and any 414?“.!("1.("1]|ﬁ‘}' to be broucht up by
diminished production. I, for.instance. the r«:;lnti(;»;x
of supply and demand for fish in any market be
such; that there is not 'so mach profit in furnishing
fish as in furnishing butchers’ meat, labor \\'ilvl
at_once be diverted from. the. fish-markeb to the
meat-market till the equilibrium is restored. And
so in other cases. It is only where the article

requires considerable time for its production; as is the

case with grain, which can be grown ounly once a year

that its price can remain long above its re]ntiva:cost‘j

of production. So, too, a diamond found by chance

may be worth more than the Iabor (A.Xp(:‘n(i(-nlxﬂle

average labor determines the price in such cases
- ADeS.
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7. ErreEcTs OF SAGACITY ON THE PROFITS OF LABOR
—Baut, after all, there are always operating certain

disturbing causes, which, in particular cases, make

prices vary from the cost standard. The first

of these is sagacity, or the want of it. As the want
of sagacity often engages men in costly and un
profitable modes of production, so, on the contrary,
sagacity often secures to them unusual profits. Sa-
gacity anficipates the new wants which are sure to
arise in the progress of things, and devises modes
of meeting them. It discovers new and useful
qualities in objects, and ¢heap and convenient meth-
ods of rendering them ayailable. Hence sagacity
always gives one a certain advantage in production,
which often becomes very great. Thus, the savage,
who discovers the best fishing or hunting ground,
can produce fish or game at less than the average
cost. So the person who gets possession of the
best soil, or discovers useful qualifies in objects
which others do not perceive, has an advantage
over the less fortunate.  In like manner, great and
rare capacities for any kind of productive labor, as
in producing wise counsels, fine paintings, and fine

music, always command a large remuneration, since
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in the region to which they rise there can be
but little competition:

8. EfFECIS OF ENERGY AND CAPITAL ON THE
PROFITS OF LABor—Energy and capital, however,
are generally necessary in order to secure the full
advantages of sagacity. What is discovered by
sagacity must be seized wupon by energy and im-
proved by industry and carefully husbanded re-
sources. The best soils are usually covered with
a heavy growth of wood to be removed, and often
require extensive draining before they are fit for
tillage. 'These obstacles can be overcome only by
rare energy and perseverance, and the use of such
resources as spring alone from long-continued and
persistent frugality. And, as it is only by con-
siderable means that the best soils are subdued,
so, usually, the great forces and recondite principles
of natare, by which we are so greatly aided in pro-
duction, are pressed into our service only through
complicated and expensive arrangements. Thus

sagacity, accompanied by energy and aided by

capital, gives one a great advantage in production,

and enables him to produce articles in many cases
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far below the ordinary cost price, and hence to

make large profits in his business.

9. VariaTioNs IN Price.—The price of an article

being its representative in money, that price, of

course, must vary with the value of money. Even
when the money is gold and silver, if these are
produced in excess of the wants of the community,
or if by new discoveries and improved processes
the facilities for producing them have increased
more rapidly than the facilities for producing other
articles of ufility, the price will rise accordingly, and
fall if the reverse be the case. The variations from
this source, however, are but slight, and usually
gradual ;* but where irredeemable paper money is
the medium of circulation, the price of arficles in
this: medium, as it does not derive its value from
the cost of production, varies with the amount
of it in circulation and the opinions of men as
to its being ultimately redeemed and made good
in gold and silver.

* The annual depreciation in the value of gold and silver has

never exceeded one-half of one per cent., either from the discovery
of new mines or new processes of extracting and refining the ore




LESSON V.

CAPITAL AND ITS FORMS.

1. Caprran.  Deryep.—Capital  includes every
thing employed in production except the labor.
It thus embraces the material on which the laborér
works, the instruments with which he works, the
food and shelter by which he is enabled to work,
and the results of his work, i.e., the produects,
money, ete. ~And, as human labor has to do only
with things designed, either directly or indirectly,
for the use of man, all articles of value are only
different forms of capital. Hence capital and
labor alone are concerned in production. On the
one side is man, with his various powers: of -con-
trivance, speech, direction, and exertion ; and on
the other, the various materials, instrumentalities
and powers—both animate and inanimate—of na-
ture. But property unemployed in j)roductiou,

whether it be in money or any thing else, is not
o o o ==t ) =

properly capital: it is only wealth. Strictly speak-
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ing, wealth becomes capital only when employed in

production.

9. Kmxps oF Caprrat. EMPLOYED IN PRODUCTION.—
Of the different kinds of capital, there is, first, the
material upon which the laborer works, in order to
confer upon it a greater value: such as the seed,
manure, breeding animals, ete., of the farmer; the
cotton, wool, iron, etc., of the manufacturer; and
the tea, coffee, cloth, and other tramsportable and
saleable articles of the merchant. Secondly, there
are the instruments with whieh he works: such as
the plows, carts, lands, and working animals of the
farmer; the axes, planes, hammers, ‘factorics, and
machinery of the mechanic or manufacturer ; and
the warehouses, ships, wagons, and cars of the
merchant, teamster, or public. carrier. Thirdly,
there are the food and shelter by which the health
and strength of the laborer are maintained, and
by which he is enabled to continue his exertions,
and which are substantially the same with all
classes of laborers. And lastly, there are the mature

products of each department of industry : such as
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the grain and fatted animals of the farmer; the
cloth, tables, etc., of the manufacturer; and the
money and other articles for which the merchant

has exchanged off his merchandise.

3. OF PropUCTIVE AND UNPRODUCTIVE CAPITAL —
As already stated, money hoarded is of no use to
any one. The same is true of other articles of
wealth. Tand lying waste, goods locked up in
storehouses, machinery unemployed, and buildings
unoccupied are all unproductive capital, or mere
articles of wealth. Property thus situated is not
only of no use to any one, but, from the effects of
time and the elements, is often diminishing in value
much faster than though it were put to some bene-
ficial use. The true economist, therefore, always
avoids as far as possible such ‘a disposition of
any part of his property. He is not satisfied if any
part of it is unproductive, but endeavors to utilize it
all by keeping it in constant use. Has he gold, he
puts it in a bank, and thus renders it useful in sup-
plying the basis for the circulation of the bank.
Has he goods, he keeps them always in the market,
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on sale. Or has he ships, factories, or other means
and instrumentalities of production, he keeps them
constantly employed in their appropriate sphere.
Capital, to be productive, then, must always be
put to some use. It must be employed either
in directly supplying some of our wants, or else
in producing articles fitted to gratify them. And
as the man who thus uses his property always
consults best his own interest, so also does he
that of others. While hoarded wealth is of no
service to any one, mtilized wealth has a double
profit—a profit for him who owns it, and for those
employed in using it. Thus has God bound up
the interests of all together—of the rich and the

poor, the capitalist and the laborer.

4. Frxep AND CircurATING CAprrar.—Fixed capi-
tal, as is implied by the term, is that form of
capital which has one definite and fixed use, and
which serves: its purpose in production without any
material change. Such are houses, lands, stores,
ships, factories, machinery, wagons, plows, and

all instruments, tools, and implements employed
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in any art. These are each confined to a single
purpose; and though they do change some by use,
Yet not perceptibly in short periods. They grad-
ually wear out, and must be replaced by others
of the same kind. The change which they un-
dergo is that of  destruction, not that of trans-
mutation into other forms. In production, fixed
capital is that which works upon the material to be
changed, or in some way promotes its change, not
the changeable material itself. Circulating capital,
on the contrary, is the material worked upon. It
1s the material ever changing or circulating through
the different forms which arise in the progress
of production.  Thus, what is a raw hide, in the
hands of the butcher, becomes leather in the hands
of the currier, and shoes in the hands of the shoe-
maker. In all these forms it is circulating cap-
ital; but when it comes to be worn as an artiele
of dress it becomes fixed capital, sinee in this form
it merely assists the individual in production. Tt
has at length reached its final use and destination.
And so in other cases. Fixed capital, therefore,

is capital put to its final use, while circulating capi-

!
f
v
F
i
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tal is capital in all the forms which it passes through
till it reaches that nse.. While the perfected instru-
ment or machine, ready now to be used and worn
out in production, is fixed capital, the material of
which it is made at every stage in its progress to-
ward completion, was circulating capital. The
object of every form of production is perfected
products, and every stage in the process is only
a step toward thabt result. Of course, then, as
production advances there must be a larger num-
ber and a greater variety of these ultimate products.
Hence, among an industrious people, every genera-
tion leaves the world better off tham that which

preceded it.

5. To wrar Kmnp oF Capiran poes Money Be-
LONG ?—Some economists regard money as belong-
ing to fixed, and some regard it as belonging to
circulating capital. Money, t6 be sure, is an
important instrumentality in transacting business,
and hence, in a general sense, in production. Men
could not produce so much without money as with

it, since its use saves a great amount of time
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which would otherwise be spent in changing off
the various articles which they have to spare. It
is then really only an instrument of exchange, not
an instrument of production.. This is its sole func-
tion, ‘and, in order to fulfill this function, it is
undergoing perpetual change—not, indeed, change
of form, but change of place. And as an article
is never fully ready for its final use until it has
undergone its last change, not only in form, but in

place, and is thus directly available for that use in
the spot where it is needed, money in circulation

can never be said to have reached its final destina-

tion. Money—i.c., gold and silver, the only real

money—reaches its final destination only when

manufactured into jewelry, or other ornamental or
useful articles which are capable of gratifying some
human desire, or finds its lodgment in the vaults of
some bank as the basis of its circulation. As to
mere paper money, not based on gold and silver,
its final destination is the rag-bag. Money, then,
as the circulating medium, ever passing from hand

to hand, must belong to circulating rather than
fixed capital. '

LESSON VI.

LABOR—ITS FORMS AND RESULTS.

1. DEFINITION OF LaBor— Labor is any exertion,
whether of the body or of the mind, made for the
purpose of producing some useful result. Exertion
without any purpose, or for an evil purpose, does
not deserve the mame of labor. Such exertion is
mere sport, or random action, or mischief. Labor,
however, is not wholly of the hand: there is labor
of the mind as well. Indeed, the labor of the
hand proceeds from an antecedent labor of the
mind ; the hand only does what the mind first
conceives and wills. There are various kinds of
mental labor also which do not lead immediately
to any external acts: such as the various studies
pursued in educating the mind, the investigation
of the principles of science and of mature. Such

exertions are among the most useful forms of labor,
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since they le

guide the hand in its I

: abors and enable it to
achieve far more useful results. The study em-

ployed in nvestigating the principles of steam, and
the mechanical combinations by which it is ren-
dered available in producing locomotion on the
land and on the water, has led to all the astonish-
Ing changes in property, comforts, and conveniences

which have resulted from railroads and steamboats,

2. Forys DS
2 : S OrR Kmvns oF Lasor.—Labor, then, may
be either of the body or of the mind. But the
labor of the mind, as far as it pertains to pro-
ducti ay q i
on, may be of two general kinds, It may be
employed either in investigating the properties and
laws of mature, or i inati
nature, or in contriving such combinations
and arrangements of matter as will enable us
to avail ourselves of these laws for some useful
purpose.. " The one may be called the labor of
discovery, and the other the labor of invention.
Y - -
Thus, haying discovered that combustible matter
requires, m order to burn freely, a plentiful supply

of oxygen or air, it becomes necessary, in order to

ad to a knowledge of principles that
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torn this law to any useful account, to conceive
such a combination of matter as shall secure such
a supply, and at the same time render the heat
produced by the fire available; which is effected by
a chimney terminu-ting;':'ht the lower extremity in
a fire-place or a stove. And the same is true of the
laws of steam, of electricity, and all the other agents
and powers of nature. Their laws and modes of
action, as well as the means of availing ourselves of
them for various purposes, have all cost.much pro-
found and laborious study. The mind having thus
discoyered the law, and conceived a mode of ren-
dering it available for any purpose, it only remains
for the hand to give form and substance to this
conception by the actual construction of the ma-
chine or other combination of matter which em-
bodies it. Indeed, all hand-labor is but realizing
by some external change a conception of the mind.
The planting and cultivation of grain or of fruit-
trees is as much a realization, in external acts, of a
knowledge of the laws of nature which pertain to
vegetable growth, as the construction of a machine
is the realization of certain mechanical laws of
nature.
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St Fspens

3. Or ProressioNaL Lasor—The labor of the
different learned professions, as of the lawyer, the
doctor, and the clergyman, is chiefly mental, and
of that form of mental labor which has been desig-
nated as the labor of discovery.  The lawyer and
the clergyman, to be sure, exercise  their function
chiefly in announcing the results of their investiga-
tions before audiences. But this is a mere publica-
tion of their views or doctrines, such as any inere
philosopher might make. Tf is true, they always
have a practical end in view, but that end does
not require any particular external combinations
in order to render the principles available, They
are required merely to discover and announce the
particular laws which apply to the case in hand.
The clergyman is supposed to have studied the
Scriptures so thoroughly and carefully as to be
able to proclaim to all men generally, or to any
one under particular ecireumstances, “what they
must do to be saved ;” while the lawyer is required
simply to bring forward the particular principles
and laws which bear mpon the ease before the

court. The exernal contrivances, or arrangements,

as far as there are any, to enable men to avail them-
selves of the doctrines or laws announced, are to be
found in the organizations of the church and the
court. The labor of the doctor, indeed, is not
so wholly that of discovery.” He is required not
only to know the laws of health and disease, and
of the action of medicines upon the system, but
often to invent mechanical contrivances to render
them effective, and with his own hand to prepare
and administer his remedies. These two latter
kinds of Iabor, however, are rather incidental than
essenfial to his profession. Indeed, the philosopher
may not only discover a law of nature, but invent
the contrivance for rendering it available to man,
and even make the contrivance with his own hand,
as has often been done. Still, the first kind of
labor is his proper function, and the same is true

of the learned professions.

4. Tuar Resvrrs or LiaBorR—The result of labor is

always some change, either mental or physical
The 'man who studies, always produces thereby

some change in the state of his mind. His mind is
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changed by the addition of the knowledge which
he has acquired: ~ He is made wiser thereby ;
he has truer conceptions of things. And as these
conceptions can be of no use to any one unless
embodied or realized 'in some book or useful in-
vention, it is customary in all eivilized countries
to encourage their embodiment by those who pos-
sess them, by securing to them for a“term of years
the exclusive control of the manufacture and sale of
their books and inventions.. As to the physical
changes produced in objects by labor, they are as
numerous as-the forms and processes of production
and exchange. The farmer, by means of cultivation
and the co-operation of the agencies of nature,
changes his seeds and manures into vegetables and
grain, and the miller changes the grain into flour 5
the manufacturer changes his cotton and wool into
cloth, and the trader changes off the cloth for teas,
sugars, ete. Thus, every form of circulating capital
is perpetually changing under the hand of Iabor.

But all these multiplied changes. must be, either

a change in the visible form of- objects, a. change

in their elementary form, or a change of their

. 59
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place. The mechanic, the artisan, and ordjnnr):
manufacturer change only the visible form o.t
objects. They don’t attempt to separate tl.xcu'
elements, 1)11t, by enlarging, reducing, uttenu:mtm;__-:,
or otherwise modifying them; simply change their
shape. The farmer and the chemist, ()11.the con-
trary, change the elementary form of objects. In
the processes of cultivation the farmer (le«"ul.npmfxs
earths, manures, and extracts gases from the am,
which are combined again into vegetables and
grain. So, too, the chemist disengages .(:L:m(\.nts
from one substance and. combines them with those
of another, and thus forms new compounds; and
by the various modes of fransportation employed
by the merchant or trader, the place of articles
is continually undergoing change. As each man
can conveniently produce but a small number of
articles, but wants many, and these widely scal-
tered over the world, there must always be a cease-
less change of place in all articles of use. Hence
transportation must always be one of the mosk
extensive branches of business, increasing as the

wants of civilized man increase.




LESSON VITI.
DIVISION OF LABOR, AND ITS EFFECTS

1. T 2 g

OF THE NATUBAL, AND NECEssARY DIVISION OF

LaBorR.—In the nature of the case
se,
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1 man-to perform every kind of labor, and
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could not be a farmer on the coasts of Green

land, where re 1 i ‘
d, where there is no soil, so he could not be

a manufacture i i
manufacturer where there is neither water-power

nor fuel. Much less could one produce all varie

ties of articles on the same soil and in the same
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climate. Hence some division of labor is a matter
of necessity. Besides, even in the same country
and climate, men differ so in their capacities and
aptitudes, that they naturally incline to different
kinds of labor. Accordingly we find everywhere
doctors, lawyers, farmers, mechanics, traders, and
all the varieties of producers and laborers required

by the wants of the community.

9. Or THBE ARTIFICIAL DivisioN oF Tmsor.—The
division of labor, thus far described, is adopted
without much thought, and in part as a matter
of mecessity. But experience and reflection lead
to a further division. Seeing that men succeed
best by pursuing some one kind of business, or
producing some one article, the inquiry naturally
arises, whether the process of division can not
profitably be carried further. Almost every proec-
ess of production can be divided into parts. A
stock example is that of pin-making, which may be
divided into wire-drawing, wire-straightening, head-
ing, pointing, tinning, -efe. ~Now, as the man 18

confessedly more successful who follows some one
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employ ) b
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would seem to be implied, that the laborer who

devotes himself wholly to a single part of s
Sing : S0me

TOCESS W e
process would be more successful than the o
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who  goes through the whole process. And this

is founc s} 5
1'to be the fact. Such a division, being the

result of calculatio i
alculation, : 2 e
: on, and being resorted to for its
economic results, is the 1visi .
1ie results; is the only division of labor known

to Political Economy.
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the attention being exclusively confined to a single
operation. Skill is acquired in any thing by its
frequent repetition. The mind and the muscles
both become adapted to that which we do con-
stanfly. And the simpler the repeated process
is, the more complete the adaptation, and the more
perfect the skill. But where the process to be per-
formed consists of several parts to be gone through
with successively, several habits really have to be
Jearned, each of which unfits the laborer for the
other ; since a habit of one thing, while it gives
one skill in that particular thing, tends just so far
to-unfit him for any other thing. Thus, the process
of preparing wood for the fire consists of sawing
and -splitting. - If, now, one man gives himself
wholly to sawing and another to splitting, they
will each in time acquire the greatest skill and
power of endurance in his business of which he 1is
capable. On the contrary, if each carries on suc-
¢essively the double process, the habit of sawing not
suly does nof: avail him in splitting, but actually
tends to disqualify him forit. And so in other cases.

And especially is this so where, in passing
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ﬁ. QI
“ulmlone. part of a process to another, not only
he habits have to be changed or re-adjusted,
but the tools also with which one works. In
working up wood for the  fire, the exchanging
the saw for the axe with every stick is as ‘
a hindrance as the rc-adjmtin:r of & 'gleat
d sting our habits to
the different processes. Amnother advantage arising
from the division of labor is, that it enables one tz
employ cheap labor for the simple and easy parts
of the process, while if each operator had to per-
form the whole process, it would be necessary in
each case that he should be competent to the
most difficult parts. And not only is the expense
greatly diminished by such an arrangement, but
women and children, and often feeble old men
are furnished with employment. The saving from,
L=}
these sources, spread over every  department of
industry, is in the aggregate very great, and to

the same extent reduces the cost of products

4. BErFECTS OF THE DIVISION OF LABOR ON In-
NTIONS.—As labor is divided, the portion which

eac rafiv
ch operative has to perform becomes less, and
88,
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His whole atfention is thus

hence more simple.

directed to a single
is to see how this can be performed the most

operation, and his whole study

easily and effectnally. By the repeated perform-
ance of the operation and long attention to it,
for performing it nat-

improvements in the tools
And improved

urally suggest themselves to him.
tools being made by the operatives in the dif-
ferent parts of the process, these
combined in one or several machines, by which the
formed almost without the

are at length

whole process is per

aid of man. This is notoriously the history of

nearly or quite all complicated machines. They

have gradually grown up from separate improve-
ments in the tools required in the various por-
f the procesé, which - they now perform as
And while the separate improvements

n made by the common oper-

tions o
a whole.
have generally bee
atives, these have usually been combined into

machines by head workmen, overseers, or other

men possessed of more than or
genius and knowledge, who have been able to
s by which the detached parts

dinary mechanical

supply the principle
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co ink
uld be linked together. Thus knowledee :
L A : edge and
practice go hand in hand with each other in mak
iH(y i 5 y S, 4 1 i o
8 lmprovements, and neither is complete without
the other, Wi i
er. . Without practice, knowledge is va
il 3 2 o L B 1
nd theoretic; and without knowledge
(o bt

detached and fragmentary.

gue

practice is

5.. Brrroms —
ErFECTS OF THE Dwvision or Taron UPO
LABORER AND OraERS.—Division of 1

thing else which

N THE
abor, like every
facilitates and increases produc-

tion, makes pr
on, makes products cheaper, and hence benefits

CONSUMOrs, 3 of cours
sumers, and of course the laborer, with others

At the same ti i
° same time, however, it must be confessed

th 4 C 1 ) <
< S1I0T O ) o AC
2 ' l]‘ S107 l)l ] l] or, h C t)l]flLllLl{,{ trh(‘ ltt( IIUUH

exclusively to si i
sigle oT's 5, requi
\ gle operations, requires less gen-

€er: ne ] en t < < 2
2T ll 1 t(,’ h‘ L € In tl l l] OT€ 5 l 21 15 t() re >
= C l ] O -I‘, Id tenc s .n(l(’_r

him Tittle '
little more than an automatie machine for per.

forming 1
one s L= "Q J
g one simple process. I the operafives in

factories, wher i i
ctories, where labor is minutely divided. be
3 ed, be

com-

hare 7ith farmers i
pared with farmers and ordinary mechanies, who
J s < Ay §

are accustome ) i
weustomed to perform a variety of operations
) 37 S,

the difference in ¢ 1
difference in general mtelligence and breadth

of views is : Ce ap
1ews 1S ab once apparent. The man who per

DIVISION OF LABOR. 61

forms the several processes (although, it may be,
less polished and sharpened on particular points
by contact with others) embraces in himself nearly
the same intelligence as the several individuals
who perform them singly. Thus, division of labor
reduces, as it were, several men to one, but this
very fact tends to harmonize the interests of the
different classes of laborers, since it makes them
more dependent upon each other, like the mem-
bers of the same body. And, in like manner,
the distribution of the labor of producing differ-
ent articles among different nations; from the ne-
cossities of climate, soil, etc., renders the nations
of the earth more dependent upon each other,

and thus tends to the harmony of the world.

6. TMrTATIONS OF THE DivisioN oF LiaBoR.~-Divis-
jon of labor, by distributing the operatirn to be
performed into many parts, requires a laige con-
centration of machinery and other forms of capital.
This may be profitably done to the extent of one’s
ability to superintend and give harmony fo the

whole ; beyond this it should not be carried. On
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the contrary,
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LESSON VIII.
AID TO PRODUCTION FROM NATUEAL AGENTS.

1. Naturan Acents DErFINED.—In the most gen-
eral sense, natural agents include all the varied
agencies and powers of nature. In reality, how
little does man, of himself, do in production! He
is but the experimenter in nature’s laboratory. He
Jearns the conditions under which nature works, .
and sees that these conditions are fulfilled ; but
nature really does the work. This is as true in
the simplest processes of agriculture as in the
highest operations of the mechanic arts. The
farmer places the seed in the ground, bub it Springs
up by its own laws and forces. He moves the
goil and manure around the plant, but this being
done, he can do mo more; the plant extracts its
own nutriment from these and other sources with-

out his aid. Indeed, as already stated, man cre-
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ates nothing in production; he simply avails him-
self of the materials and principles of action fur-
nished by nature. Without the natural properties
of wood, iron, and other forms of matter, he could
neither make nor use the lever, the inclined plane,
the screw, the wheel and axle, the pulley, or the
wedge. And without these there could be no such
-thing as machines, since all machinery is but the
combination of some or all of these mechanical
powers under various forms. But while all the
natural properties of objects are, strictly speak-
ing, natural agents, the great mechanical forces

employed in producing momentum, such as steam,

wind, water, electricity, etc., are more commonly

understood as embraced under this term.

2. Or THE NATURAL AGENTS EMPLOYED IN PRO-
DUCING MoMeNTUM.—Man, of himself, can exert a
certain force. By the use of his various organs
and limbs he can move not only himself, but
many other objects also.  After he has reached
the extent of his own power he can call to his

aid the strength of the lower orders of animals,
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which were made for his use, and consftitute a
part of the dominion over which he is placed.
Some of these, being keener scented, he employs
in capturing other animals which he can nob
cateh himself; some of them being fleeter, he uses
to increase his velocity, and some of them being
stronger, to increase his strength. But even with
their aid, there are many things which he can
not do. His mext step .is, therefore, to call fo
his assistance the great inanimate natural agents,
whose power is almost unlimited. The rock, which
he can neither split mor moye by his own power
nor by that of other animals, he rends in pieces
by introducing into it a echarge of gunpowder.
The vessel, which he can mot propel by any ani-
mate force at his command, he moves by placing
in'it: a steam-engine, or spreading sails mpon its
spars to catch the wind. So, too, he turns the
ponderous wheel, which neither man nor beast
could stir, by directing upon it the precipitous
stream, and sends along theé telegraphic wire, by
the power of electricity, the message which nei-
ther the reindeer nor the carrier-pigeon is fleet

enoughr to bear.
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3. ADVANTAGES OF INANIMATE OVER ANIMATE NAT-
URAT AGENTS.—AS we have seen, the powers which
man calls fo his aid in producing momentum are
partly animate and partly inanimate. The use
of animate agents is of great service to him,
but the use of inanimate agents is of still greater
service. Besides the greater power and velocity
attained by their use, there are certain other ad-
vantages which deserve notice. In the first place,
inanimate agents can be made to work in a far
smaller space than animate agents. The steam
which is equal in force to the power of a hundred
horses can be made to work in an engine which
occupies but a few square feet; whereas, a hun-
dred horses would occupy the whole boat. Again,
inanimate natural agents work continuously, and
with great regularity and precision, while animals
must have intervals of rest, often become restive
under the hand of their driver, and flag in the
performance of their task. - In trayeling by cars
and steamboats, much time is saved not only by
the increased speed attained, but also by the

greater regularity and precision in their trips. It
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is true, the loss of life is very considerable by these
modes of travel, yet it is probably less than would
result from the same amount of travel by horse-
power. And although the original expense of en-
gines and the expense of maintaining them is great,
otill it is much smaller than that of purchasing and
maintaining the number of animals adequate to
perform the same work. These are some of the
cconomic advantages of inanimate over animate
natural agents. The question which of the inani-
mate agents it will be the most economical fo
employ in any particular case, will depend wholly
upon the circumstances. A good water-power
convenient to market will generally be found
cheaper than steam, for mill purposes, while wind
for ordinary transportation and long voyages will

be less expensive than steam.

4. Resuurs AccoMPLiSHED BY MAcHINERY MOVED
By NAToRAL Acents.—The object of machinery
is to modify, regulate, and apply the power to
just such a point and in just such a manner as

we wish. Machinery is a sort of organism through
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which the matural agent works. It is the feet by
which it ‘moves; the arms by which it reaches, the
fingers by which it picks up, and the hands by
which it clasps. By means of it we may give to
the motion produced by the agent a perpendicular,
a horizontal, or a rotary direction, as is seen in
the trip-hammer, the railroad locomotive, and the

steamboat. Or we may exert all the power upon

a single point, as in forging anchors, or rolling

iron ; or else we may distribute it over a wide
space and -among a variety of operations, as is
done in a cotton factory, where ecarding, spin-
ning, weaving, and various other operations arg
earried on in~ different parts of the building,—all
as the result of the power exerted upon a single
wheel by the natural agent, and transmitted
throush a sueccession of mechanical conftrivances,
till it reaches the separate operations to be per-
formed. -And as machinery has no nerves, and
moves with perfect regularity and, precision, it can
be made to perform, without faltering, operations
too delicate for the human hand, such as the spin-

ning and weaving of the finest and most delicate
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fabrics. And finally, we may by machinery accu-
mulate power for a sudden stroke, as in the pile-
driver, or for a gradual and regular evolution
through a longer or shorter period, as in the

clock or watch.

5. BrFecrs OF THESE Ams TO PRODUCTION ON
Humany Harpiness.—As labor-saving machinery per-
forms to some extent the labor of the hand, to
the same extent it dispenses with human labor,
and tends to turn men out of employment. Bub
at the same time, it greatly diminishes the cost
of articles, and hence increases the demand for
them, and consequently for the labor required in
producing them ; since the number of purchasers
of any article of common use increases rapidly
as it comes within the reach of those of small
means, who are always vastly more numerous than
those of large means. Besides, when artficles are
cheap they are put to new uses. Thus, cotton
cloth, which during the war was scarce and dear,
and hence used only for the most necessary pur-

poses, but a few years ago, when it was cheap,
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was used largely for hay-caps, and other similar
purposes.. And not only so, but, with the increased
productiveness of labor, capital increases, and hence
new wants spring up which have to be supplied
by new products. From these and the like causes
the demand for labor is kept good, so that, not-
withstanding the astonishing increase in the use
of labor-saving machinery, the demand for labor
was probably never greater than at present. La-
bor, indeed, under improved processes and means,
is more effective than formerly, and hence the
Iaborer can devote more hours to social and self
improvement, and less to toil. Bub these dimin-
ished hours are better remunerated as production
and capital increase. Hence, the use of labor-

saving machinery is a blessing to all classes.

LESSON IX.
STIMULANTS TO LABOR.

1. Tee NATURAL DISPOSITION OF MAN TOWARD
LaBoR—Man has been styled a “lazy animal,” and
with reason. Labor is irksome to him; if it were

not, he would value it at nothing, and hence seb

no price upon its exertion or results. There is,

it is true, a certain restlessness and love of activity
in man, varying with the temperament-, but not a
love of continuous and systematic labor, such asis
required in all production. - Without some regular
employment, indeed, man is uneasy and wretched ;
but yet he will not generally work if he has the
means of living without it. He will spend his time
in hunting, fishing, traveling, and possibly in specu-
lating, but not in regular labor. And yet we were
evidently made for labor. We have all the pow-

ers both of body and mind which are requisite
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for it. We are capable of studying and knowing
the laws of nafure, and of supplying the condi-
tions which are mecessary in order to secure their
operation in production. At the same time, labor
is evidently conducive to our health as well as to
our real happiness. ~Without exercise, both the
mind and the body dwindle. And though they
may both be exercised by way of pastime, yet not
so effectually and satisfactorily as by useful labor.
Labor, then, is not so much a “curse” as is the
want of disposition to it in man. The ground was
cursed for man’s sake, i.., in consequence of his
Japse, and as a discipline to his perverted dispo-

sition toward labor.

9. THE STIMULUS OF NECESSITY TO LABOR—Man

has ‘numerous wants to be supplied; and labor is
necessary to supply them. Nature, to be sure, is
ready to work for him, but in order fo this there
is meeded much laborious - preparation, and the
most constant and careful superintendence on his
part. Forests must be cleared away; lands must

be drained, and broken up, and fertilized ; buildings
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for comfort and use must be erected ; machines
must be constructed, and the whole apparatus of
production be prepared. And even after all this
preparation is made, the constant co-operation and
superintendence of man is required in order fo
success. Hence man must work, or suffer from
cold, and heat, and hunger, and thirst, and a thou-
sand other causes. This necessity is as stern and
inexorable as mature herself.  If no onelabors in
any way, there must be an utter destitution of all
the means of comfort and support. If such a ne-
cessity will not goad one to labor, mothing will
And as our Creator has put this necessity upon
us as a wholesome stimulus to exertion, it should
never be removed by any interference or any of the
arrangements of men. It should be borne in mind
in all arrangements for the relief and support
of the poor. Only those utterly disabled should
be wholly provided for by society. In other
cases,; where they throw themselves upon the com-
munity for support, they should be required to
labor to the extent of their ability as a condition

of their receiving the required aid ; and private
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aid, as far as possible, should be regulated by

the same rule. I benevolent persons would visit
the abodes of the poor and the suffering, and in
other ways inform themselves of their true condi-
fion before administering to their relief, they would

do much more good with their benefactions.

3 PHE STIMULUS OF Spoorss.— W ant is indeed an

indispensable stimulus to labor; but where: the

want is too great it is apt to lead to despair.

When all hope of is gome, wanbt is mo

success

longer 2 shmulus to labor. Some prospect of
suecess, then, must be added to want in order to
create an effective stimulus to labor. When the
man who has been struggling with want finds
that he is increasing his means by his exertions,

even in the smallest 'degree, he is 'stimulated to

still greater exertions, and so toils on patiently in

hope of finally placing himself and family above

want. (This love of accumulation; once begun, may
goading on the individual to

oxertions, till the fear

go on increasing,
and still greater

greater
of want is lost in the love of gain, and he comes

[
.

I

|

{\
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to love the bare possession of property for its own
sake, and hence not only denies himself all rest
but almost @ of .
ut almost all use of the products of his labor

2

Or,

on t o hi allowi i
the other hand, allowing his wants to increase

till he becomes, in short, the merest miser

with lll:s means, and being pleased and flattered
by their indulgence, he may be stimulated to
equally great exertions in order to meet these
wants and maintain for himself and his family t’hc
social position which they covet. = Many of ;heie
wants, to be sure, are faneiful and none of them
are of the same essential character as those spoken
of in the preceding paragraph ; but they are
scarcely less effective in urging on men to un-
wonted exertions. [ In a low state of production

(> « ‘ ,
':httre are not the means for gratifying any thing
ynt. the meost essential wants; and hence, in such
a state, unless one substitutes the love of property
as such, for the love of its use, there is no Sﬁ!n;‘l:
Ius to exertion after he has obtained sufficient for
the few wants which the state of the arts furnishes
the means for gratifying/ A reasonable regard to

these less essential wants, therefore, is justifiable.
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They are indicative
y are indicative of an advanced state of civiliza

tion. > savage k i
The savage knows nothing of them

4. THE STIMULUS OF GOOD LAWs, aoop Monns
I:ZI‘C..—TIHB object of law is to administer justice; zmd’
Jilstl(:e has to do largely with the right of ‘property
Now the: right of property is the right to hold anud
use as one pleases—of course in an innocent way
:—:\vh:?t is his own., Any violation of this right is
mjustice, and must interfere materially witix the
deyelopment of industry and the :'xcc'un;n]aﬁon of
property. . One-will not labor for that of which he
may at any moment be unjustly deprived. Where
therefore, the ‘goyermment is unjust, and arhitraril;
:lppm‘pri;ttes to_itself the property of the sul»jo(';
as suits its caprice, or fails to defend the sui)je;;t:
from the rapacity of others, industry will be »

paratively paralyzed.

com-
FiNg But where' the government
sell strictly observes the right of property, and
= .(r A9 | i 5“
obliges all others to observe it. then propert
l 5y | . i ‘ ] e .y
being safe, industry,will be rapidly developed. But

"'OOd Ia\ S e s
g VS arec “121(](‘3 ﬂ.lld ellf()l'C(_‘.(l ()Ill" ])V Vil’tlloub
- J o 2 S

communities 3
unities. Hence we see the value of morality
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and religion in a community. To maintain them

costs something, of course, as does every thing

else which is valuable. But they are worth all
Tndeed, without them, neither life, char-

they cost.
afe, and would be of little

acter, nor property is s

worth if they were.

KiAg 7§ "‘;i QL4

A j
- »i if((«'—"f

5. O ProtecTivE Laws—Laws are often passed
by governments, laying a duty on articles imported
from other countries as a protection to the like ar-

ticles produced at home. Such laws evidently tend
ate industry in those departments, since

But the question

to stimul
they make it more remunerative.
whether they stimulate industry on the whole.
an be brought against a

s,
No reasonable objection c¢
revenue tariff. which  assesses duties equitably on

imported articles, with due reference to the different

departments of industry, and solely for the purpose

of revenue. It mightindeed be said, that it would

be better to raise the revenue on internal pro-
duetions, and thus leave ‘commerce with other na-
tions free. But besides that men pay internal

duties more reluctantly than they do external duties
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raised indirectly on imports, it is cle
litie

1 arly both impo-

arn jus x i

unjust to-exempt foreigners from paying
= e faay o1

t €S O ar
1CIleS on “h[(] W own
d” 1€ 13 3 t (I > 1 e L()mpel our

We can not certainly be ex-
pected to do better by others th

citizens to pay them,

an we do by our-

selves. B ariff’ desi
elves. But a tariff designed simply and solely to

Protect certain articles from fore;
3 fi cles fr e iti
les from foreign competition can

rarely justifie i
y be Justified,—never, indeed, except on the

oTo ¢ 3 Pro i
ground that the production of these articles is

necessary for the defane ind
ary for the defense and independence of the

nation, or that their protection for a time will by

creating facilitie : i
iting facilities: for their manufacture, diminish
- 2 3

their ‘price i
ieirprice in the end. In the early history of a

country 2 2
itry there are undoubtedly many articles of this

kind which s '
1d which should be protected ; it was so, un
(A » ’ ~—

questionably, in our early history. - But I ean not
Y- - an’ no

believe that, to any considerable extent at, least

i is any fonger ‘so. The great

has just ceased has shown that

avil war which

all the arts of

production are ciently ¢
e sufficiently advanced among us to

meet any emergency
1Ly emergency. And as the ¢ongumers of any

al v. » « ™, « 7y« oy " -
rticle are al\m}.s vastly more numerous than the

producers, it must be better for the whole that
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each one should be allowed to buy where he can buy
the cheapest. And even when prevented from doing
this in any part of the world by a protective tariff,
it does mot help the case to retaliate by a like
fariff - it is better to adhere to the right ourselves,
and protest against the wrong.
It is quite clear that were each individual and
each nation to produce what they can produce
cheapest and best, and all exchange with each other
without any commercial restrictions, the wants of
the world would be the best supplied. It must be
better for nations abounding in agricultural and
mineral resources to create such products and ex-
change them for manufactured articles with nations
possessing manufacturing facilities, than to attempt
by unnatural stimulants to produce - their own
manufactured _articles,  Exchanges, being free,
would of course be more numerous, and hence
the business of the world also would be greater,
and not only greater, but far more stable and
reliable, since profective duties in any department
of industry present an unnatural stimulus, which

inevitably leads to over-production, and in the end
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to ruinous revulsions. Our most stable mann-
factures are those that have grown up in a nat-
ural way without any | protection ; such as the
manufacture of shoes, of printing-presses, of loco-

Iotives,; sewing-machines, efe.

6. BounTies; mstEsD OF A Tartrr.—The effect of
a duty on the Importation of any article is, to
raise to the amount of that daty the price of every
bushel, Ppound, or yard of that article, whether pro-
duced at home oy abroad. Henee, if /the con-
sumption. of wool, for instance, in this country be
100,000,000 pounds a year, a duty of ten cents a
pound on' wool would add $10,000,000 to the sum
which the people of the country would have to
pay for their cloth : while the wool-growers of the
country producing, perhaps, not more than one-
half of the whole amount consumed, would receive
but one-half of this Sum—say $5,000,000. Tt would
be cheaper, then, for the people to contribute thig
$5,000,000 direetly: to the government, that . they
might bestow it on our wool-growers in the form of

& bounty, and thus keep down the price of cloth at

1
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least to the extent of the other $5,000,000, by al-

< < 26, enc
I I aDT( come 1n € H
U‘m‘: WOO fl()ln 3] T 31(1 tﬂ h € Nnce

ing a heavier duty on the
we see the folly of laying a heavi 3

importation of any arficle from another country
than exceeds the difference in the .(’ost of ‘ITO-
ducing the article in the two countries. A'rhc ;:,
coming from countries where the cheapness

labor and other facilities diminish the cost of their

production, may well be . charged -with a duty

equal to that diminution; any thing beyond this

is only inflicting an injury on ourselves.




LESSON X.
BURDENS ON LABOR (TAXES).

1. Tae Desiay oF Taxes.—Taxes are indeed a
burden on industry, though this is not their de-
sign. They are designed for the support of the
government under which one lives, and, when used
legitimately, are applied “only to that purpose.
As men will not respect the rights of each other
and live together in peace, it is necessary that they
should have rulers placed over them. These rulers
have to make laws, to apply them, and see that
their penalties are inflicted on those who yiolate
them.  To do this all over a country requires the
services of a good many agents; and, on extraor-
dinary occasions, the number of these agents has
to be greatly increased. It is the duty of the gov-

ernment fo see that the laws are respected and

obeyed. When, therefore, the laws are resisted by
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an insurrection or rebellion of any portion of the
citizens, or the existence or independence of the
government is threatened by a foreign invasion,
the people look to the government for defense,
and expect them to use every means at their
command to save the state. Such services, of
course, whether ordinary or extraordinary, must be
paid for; and as they are rendered for the benefit
of the peopleyit is but just that the people should
pay for them. CGovernments, indeed, are often
more expensive than they need bej the people are
often over-governed, too many agents being em-
ployed in the business, and these paid at too
high a rate, and too much being spent for dis-
plays, the gratification of pride, self-will, and the
like. The expenses of government, too, are often in-
creased by unwise financial arrangements, especially
in time of war, when the  public expenses are
necessarily very great, and there is a strong temp-
tation, for the sake of obtaining present ease, to
initiate financial measures which can but prove
ruinous in the end. When this is the case, the

people have a right to complain. But all the le-
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gitimate expenses of

g c expenses of the government should be

)il. 7 1t s 4

paid cheerfully, and tlie -means of paying these
7S QIR

can be obtained ultimately only by taxation

2. Kmpg | o YAXES ]
2 INDS || OF PAxES.—The schedule of taxes on

articles  imported into any ecounfry is commonly
called a tariff, and the taxes themselyes oo l;;'
the name of dutics. These duties are ei g

: S are either Specific
or ad-valorem, a¢eording as they are so-much ;)n
the pound, yard, gallon, etc., or such a percentage
on: the estimated value of ‘the article imported
But the most important division of taxes is into
diveet and indirect. This division embraces all
taxes, of every kind: Taxes are said to be direct

when levied directly or indivi
n levied directly on the individual who is to

[)1. y S ik O b S mcome
y D 2 1 Oon C “. or
) “lt‘“l & ) t VX T es I)() on hl\ 6) >

property, or estate. But indirect taxes are levied
i the form of an ezcise on articles produced within
the country, or of a duty on those imported from
abroad, which is ultimately to be paid by the con-
sumer. Taxes are generally raised by the indirect
method. Until 6f late, indeed, we in this country

have known but little of any kind of taxes except
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duties on imports. As it is always optional with
one whether he will manufacture any article or
not, or purchase any imported article or mof,
he pays the duty in such cases much more cheer-
fully than if levied directly on property already in
hand. Indeed, as the tax is included in the price
of the manufactured or imported article, the pur-
chaser thinks nothing of it, and is not generally
conscious that he is paying any tax at all. Be-
sides, as men make. their purchases at times con-
venient to themselves, this method allows them to
pay the tax included in such purchases when most
convenient to them. Bub at the same time, the
tax-payer, from the very fact that he is less sensible
of the tax which he is paying, will also be less
watchful and exacting of the government as to its
expenses, sinee he will eare but little about ex-
penses which' seem to impose no additional burden

upon him. On the whole, however, indirect taxes,
under . ordinary. circumstances, seem to be prefer-

able to direct taxes.

3. ErrEcts oF Taxes—Taxes are SO much de
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ducted from the profits of capital and labor. The
services of government, which taxes are designed
to pay for, are protective rather than directly pro-
ductive. The making and enforcing of just laws
are, indeed, in the existing state of things, a neces-
sary - condition. of production,—but only because
men will not restrain themselves within the bounds
of justice.  They do not increase at all the pro-
ductive powers of man, and often, indeed, divert
those powers, as in the case of war, to destructive
purposes.. Hence taxes diminish to their full ox-
tent the produetive resonrces of a country. The
capital thus absorbed can no longer be employed

in making useful machines or remunerating pro-

ductive labor. Taxation, therefore, by rendering

labor less productive, tends to raise the price of
articles, and consequently, to the same extent, to
diminish consumption, since men will always con-
sume less in proportion as the productive results
of their labor are less, Hence, while taxes. are
actually paid by the consumer, they are really a
burden and a restraint upon the productive ener-

gies of a country. We see, therefore, that it is
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utterly impossible that a national debt” sh.ould
be a “mnational blessing,” as has been proclaimed
by some. A national debt, whether in the for;n
of bonds, certificates of indebtedness, or legal-
tender notes, can be paid ultimately only by tax'es,
and hence represents so much burden upon In-
dustry to be paid at some time. The less of such

blessings a country has, the better it will be off.

4. PriNcrPLES BY WHICH TAXATILS SHOULD BI‘
Governep.—As the amount of taxes paid depends
apon the value of taxed articles which are cfm-
sumed, and this, as we have seen, depends up(.)n
the productiveness of labor, the great p.robl.emt;ls,
so to levy taxes as to impede production m & i
smallest possible degree. It is clear, th.erefow, at
the outset, that articles of prime necessity for th(f
subsistence of tlie laborer, such as ordinary farmers
produce, cheap shoes and cheap clothing, shoulfl
be taxed lightly, if at all. On the other. hand, it
is equally clear that Juxuries or uon-esse.ntmls, such
as gold and silver plate, tea, coffee, spices, Sugar,

tobaceo, liquors, silks, and the like, should bear the
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cf.\;ential to the produetiveness of labor, and manv
of them being positively deleterious, should be l‘unl
d(jned to the full extent which they will bear. r-\nd
still keeping in view' the promotion of labor, the
next heaviest burden should be placed up&n li-
censes, banks, incomes, dividends, legacies and suc-
Ct‘S:\jl()DS, stamps, and other business transactions
which are farthest removed from simple labor =
Again, the productiveness of labor in a particu
la.r country is promoted, and at the same time that
of o'ther lands is not discouraged, by imposing such
duties upon manufactured articles, chiefly th(; pro
duct of cheaper labor in other countries, :t‘s shall Vnnt
exceed the difference in the cost of production i4n
the two countries : while those that are but slicht-
ly modified by. laber, being mainly the fl'e;a r:';ft
of nature, are admitted free. ;

In this ws
country avails itself at the Sl

same time of the most

[)I'Odllcti\‘e 1.‘1].)0! (§ ‘ 3 cne e
b an 1 3 C i Y
II(, moht }_)rodu. ,tl e en -,rgi S

f t‘l V' P 8 i
: . th world W hlle b)' S(-.!Uishly 3,“}(,!1![1)‘-lllg thr()ugh
o 1
1o tariff to pI'OHIOte its own indnsfrv at the X~

pense of other countries, it rejects alike the bountieg
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of nature and the services of man. In short, the

necessary revenue of a country should always be

raised on the simplest and most natural principles,

and on as few articles as possible, that business n

general may be free and unincumbered.

5. TAXATION TO MEET WAR ExpensEs.—In times
of war the government becomes the great employer,
and hence has occasion fo usc the greater part of

the money of the community. This they can obtain

only by borrowing or by taxation. If they issue
notes to pass for money, these are but promises
to pay at some future time, and are therefore
just as much a loan contracted as is the sale of

bonds. Tt is, indeed, a loan withoub interest, unless
these notes are issued in excess.of the demand for
a circulating medium ; in which case a heavyy inter-
est or tax on them has to be paid by every one
through whose hands they pass (and no less by the
government than by others), on account of their
constant depreciation. 8o, too, where a large
amount of money has to be borrowed by the sale

of bonds, these bonds, on account of the great
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LESSON XI.
PROFITABLE AND UNPROFITABLE TLABOR

1. LABOR 1S PROFITABLE ONLY WHEN THE PRropUGT
L g = . 20DUCT
CEEDS IN VALUE THAT DESTROYED.—As all pro

dll(.’»ti() Inve 2SS i l
L 1INy ()] ves Some (’]]i’”‘lg(:‘. . some O])‘(" Ct it
>\ Uy

necessarily destroys the v:

due which the ohject had

under its previous
wder its . previous form; as the makine up of a
Lo > ¢

AN .
sheep-skin or a. calf-skin into shoes

; destroys the
value which it previously h

ad for covering trunks.

f\'ow, when the article produced by such a change
1s greater in value than it was before the chang;'-
the labor has been profitable, and the excess u:
value denotes the gross gain. | But when the articls
produced is only equal in value to what it was be-
fore, the labor of making the change has been lost :
and when it is less, there has been an actual loss)

of so much besides the labor

In both these latter

cases the labor has been unprofitable. So, also
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there is & loss in all those cases where the change
produced merely ministers to the gratificalion of
the senses or the taste, and not to the ability or the
disposition to labor, so as to insure in the end
a greater value; such as dramatic exhibitions, fire-
works, and other shows. Such displays may be
well paid for at the time, and, as a means of im-
provement, may, or may not, be of real value to
those who witness them ; but as they end in a mere
show, and do mot materially contribute to further
production, they are in violation of the great eco-
nomie law, that no value should be destroyed with-
out terminating in the production of a still greater
value. AS far as such shows are not necessary for
the relaxation and recuperation of the jaded powers
of body or mind, they are economically useless, and

generally hurtful.

9. PROFITABLE LABOR REQUIRES INTELLIGENCE.—
The object of labor being to produce some usefal
change iin a substance; it must require intelligence
{0 do this with success.  Any change at random

will not effect what is desired. Only changes of a
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particular character are useful; all others are either
useless or destructive. And as nature, as we hm*é
seen; really does the most of production, all labor
.On our part, in order to /be  productive, must be
1111l accordance with the laws of nature,—must 1:11
short, be employed in supplying | the cm"l't',' 5
according to which she w e
: 1 she works. ‘Any amount of
labor will not make 'a fire burn in the water u;)r
\vh-cutl; grow upon a rock. Tf, then;we would .\vork
O.ﬁ'v(.!tn‘e]_\‘, it is necessary that we should be ac
quainted with the laws of nature, and work("
accordance with them: Many of these laws t‘ ljn
- - ok ( ‘ 1
sure, are quite obvious, and are learned fron; : i
mon observation and experience: but many of th:j
on the‘e contrary, are unobvious and rccumiite Th :
m.ost ignorant farmer knows that grass zmd. 1'-1ile
will not grow without soil, moisture, and wanguthT
fe:w farmers, however, are capable of determining :
kinds of soil and manures best adapted to )‘u'bf' ¥
lar kinds of grain, fruit, etc. Much less ~I'L e
generally acquainted with the laws of ’:Iie 2
. e y
chanical forces, and the best combinations of m'mzltljr
§ 8

f ) P £ x P < [ <
p £ e I Ooper ltl
Oor a [‘[[[“’ 11[ 86 Il)l(}es I»{) ax tl(‘,"ll < ons,
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atively few are acquainted with

So, too, but compar
the laws of trade and the functions of money.
And yet all higher success depends upon a compe-
tent knowledge of these matters. One may blunder
along, to be sure, and get a living without it; a
natural tact and shrewdness may in many cases
measurably make up for the deficiency, but one
an mnever be a complete maste
siples which control

c r of his business
anless he understands the princ
it. . This alone will keep him' from those wild and

foolish experiments in business which are so ruin-

Hence the importance of a
the

ous fto success.
thorough and widely diffased education in

arts and sciences.

3. PRrorFiTABLE LLABOR REQUIRES EcoNoMY AND FRU-

garary—The net gain in any business is what 18

left after deducting the outlay for materials, tools,
If the materials,

labor, and expense of living.
astefully

_and labor are dearly purchased or w
stent the profit.
used with the

tools

used, this decreases to the same e

But even where these means are

greatest economy, there may still be a great want
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of economy in the habits of the business man him-
self. His personal expenses and those of his family
may eat up ‘all the ‘profits. Hence the great im-
portance of frugality as one of the social virtues.
Profuse expenditares, to be sure, are not in all
cases so much property entirely thrown away, since
they farnish employment to certain persons for
the time being. Even where it is all consumed,
some persons. are employed in preparing it for
consumption, and in various ways assisting in the
process. A feast which consumes thousands of
property must be prepared and superintended by
numerous - caterers and servants, just as elegant
dresses must employ in their making numerous
hands and needles. But if the food and drinks
and dresses are more expensive than is for the
real good and comfort of those who use them, all
this excess of expensiveness is a total Toss to them
And as extravagance in one is apt to beget extravas
gance in others, those who profit by such profuse-
ness are likely to become themsalyves profuse in turn

As a matter of fact, all know that those whose

business it is to pander to the vices and ex-
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travacance of others are not among the most

s of the ¢ ity.
virtuous and worthy classes of the community

Indeed, the economist and the moralist alike can
not but look upon their occupation as not only
useless, but hurtful. True frugality, on the con-
{rary, enables the possessor of property to (311.11)10}’
all that is not really for his good in the legitimate
business of producing more property, thus giving

st industry ; or to bestow it as a

employment to hone :
i orthy objects and institutions designec
gift upon worthy objects a1

Tf all

to promote the higher interests of society.
that is uselessly and viciously squandered were
cavefully husbanded and judiciously bestowed, it
would well-nigh banish suffering, and want, and
ignorance from the world. The dollar that is ex-
pended. in riotous living, or in costly dwellings and
equipage, or in vain shows, is entirely used up
on the occasion ; whereas, a dollar gaved is an
snvestment at compound interest for the support

of labor in all coming time.

4. T:ABOR TO BE PROFITABLE MUST BE ENTTTLED TO

yms REwaRD.—Men do not generally work for the
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good of others, but for their own. Members of the
same family will indeed work for each other, be-
cause they regard their interest as the same, and
a sympathetic feeling will often prompt good men
to do something for the destitute and the suffer-
ing ; but systematic and sustained labor can be
elicited only by the prospect of reward. Hence
it is that there is solittle productive labor in coun-
tries where the right of property is not enforeed.
For though the laborer should receive his reward,
yet, being liable to have it taken from him at any
time, it is all the same as though he did not
receive it. Men like not only to.receive a reward
for their’ labor, but to retain it also, and make
such use of it as they please. Property is what
is one’s own, and if one does not feel secure in its
possession, it is not property o him. Henece it is,
too, that slave labor is so unprofitable. = Slavery
not only discourages and renders labor disgrace-
ful among all except slaves, but takes away from
the slaye himself all stimulus to labor except that
of punishment. He is lured on fo toil by no pros-

pect of reward. He is not at work for himself,

9
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i : .els. has mo right
but for his master, who, he feels, has g

s as little as
to his services ; and hence he does as litt

i orly as sible. For
possible, and that little as poorly as possible.
| - itv System of labor
9 similar reason, every Community System of la
e i oved a failure.
has been found unprofitable and proved a f

i s ac treas-
Members of a community having a common g

7e he stimulus
ury and a common table, have not the st

. N ber can
of individual reward to labor for. No membe
i 7 erely share
ever have any property of his own, but merely sk

stock with the other members—the

in the common :

= . :
semorant, the indolent, the unskilful, being placec
o) N ) ’

on a par with the intelligent, the acfive, and ﬂm.
ckilful. Co-operation in labor is all-nnport;u?t f‘(n
the success of industry; but what is technicaily
called *communism,” whieh makes all things com-

mon, can but prove ruinous to it.




LESSON XII.
BUSINESS.

1. THE vARIOUS KINDS OF BUSINESS.—One’s busi-
ness is what' he busies himself about; and as every
one has wants to be supplied, every one has to
be busy about something. < This is specially so
in a ciyilized community, where the wants are
numerous and imperative, and the arts at the same
time, in consequence of an improved knowledge
of the laws of nature, are in a correspondingly
advanced state. Tn such a case, society presents
a scene of wonderful and almost bewildering ac-
tivity. In the cities, where all the lines of business
converge and meet, men are rushing to and fro
in endless confusion, but each intent upon some
object. Of. this mass, while all are consumers,
some are producers, some traders, and some profes-

sional men ; some are tillers of the soil, who have
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ket ; 8 nechanics
brought their produce to market ; some mechs ;
te )

employed in erecting buildings and preparing
household furniture ; some manufacturers ur deal-
ers in cloths, furs, boots. shoes, or other :ll‘[-lcles_of
wearing apparel ; some import articles from foreign
countries and send home-productions abroad ; some
“ go down to the sea in ships and do business upon
thé mighty waters;” some are jewelers, and some
musicians ; some costumers, and some c;xrm:u‘s;
some hod-heavers, and some comMmOn CAITIETS ;
come are students, and some teachers ; son'le- ex-
pound the law and some the Gospel; some minister
to the body and some to the soul. In these :\‘nd
numerous other forms, the ceaseless activity of a
civilized community embodies itself, flowing through
all' the channels of society and giving rise to all
the ayocations of life.

9. CHowE OF BuUsINEss.—In determining what
business to follow, we chould first take into the
account our own qualifications and :11'%.1(\1‘195. ‘ By
nature and edueation, every man is better fitted

£ 3 . ¢ . - er:
for some one kind of business than for any other;
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and it is allimportant to his happiness and sue-

cess-that he should hit upon that kind of business.
Some have the copiousness of thoughts and words
which fits them for becoming orators, and some
the perception and love of beautiful forms, that
point them out for artists; some have the strength
of arm and muscle required in the farmer or the
mechanic; and some, the agility and quickness of
perception which fit them for trade and the lighter
employments. = Men do not, indeed, always find
their affinity in business any more than they do in
their social relations, though it is vastly important
that they should. But, besides their own qualifica-
tions, men should be guided in their choice of an
occupation by the nature of the employment dtself.
Some occupations are injurious to the interests of so-
ciety, and hence disgraceful, such as pandering to
the vicious appefites and lusts of men; and some
are of doubtful utility in their effects both upon the
community and upon those engaged in them. Such
occupations ought to have mo existence, and ne
person hayving any regard to his own real good

and the good of others should ever think of en-
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gaging in them. In short, in a politico-economie
point of view, those occupations are the best
which do the most to supply the real and sub-
stantial wants of men. Getting a living by the
vices of others is infamous, and getting a living
by cheating them is nof much better. Barning
money by honest industry is always honorable, but

» it by Sp«iwulnbnn and the various tricks

{
to)

getfin
of trade is of doubtful credit to one—as, indeed,
it is, on the long runm, of doubtful ufility to him.
Property easily and suddenly obtained is rarely
permanent. ¢ Easy comes, €asy goes,” says the
proverb. Besides, such strokes of good luck are
apt to corrupt the character and turn the head,
begetting a recklessness of expense and of risks
which “ends-in- ruin. - On the contrary, habits of
honest industry promote frugality and sober views
of life, which are the suresb guaranty of ultimate

SUCCesS.

3. THE RELATIVE PROFITS OF DIFFERENT KINDS OF
Business.—Where there are no restraints upon

eapital and industry, but each one iz allowed to




104 POLITICAL ECONOMY.

devote his means and his energies to any business
which he prefers, there can not be pe‘rmzumnﬂy
any material difference between the profits of dif-
fel_*(;-nt I.(mds of business. Hnergy and skill, to be
sure, will give one greater success. than others in
any kind of business, and superior knowledge
and means may enable one to open up some 11£:\v
kind of business more profitable than those in
Whl(ﬁ'l.I others are engaged; but this can not long
remain so; since capital will combine to create a
competition in the business, if individuals have not
the means of doing it. Thus the different kinds
of business are sure to attract capital and industry
just_in/ proportion to the profits they yield, an:I
hence will always take care of themsolv;s without
any special legislation or interference of the gov-
ernment.  Still, the gains are slower in some k?nds
of business than in others. « Thus, farming and
some of the mechanic arts do not yield sonr;\pid
a remuneration as commerce and some branches
of manufactures and trade ; but, on the contrm'v'
they are not attended with so great risks 'l‘h;;

do 3 ire S
not require the (‘.l]lpl())'lﬂ(‘,llt of so much oapitftl
ety

B
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and furnish a better security for the permanence
of that which is employed. There are but few
failures among farmers or mechanies compared

with what there are among manufacturers and

merchants. So that if one or ten .years do not

bring in as large a reward to the farmer or the

mechanic as to the manufacturer or the merchant,

twenty or fifty years may. Besides, perhaps trade,

manufactures, and commerce attract to themselves

a higher order of energy and talent, which of course

ghould receive a higher reward.

4. TMPORTANCE TO A NATION OF VARIETY OF Em-

proyMENTs.—As already stated, different men are

fitted for different employments. At the same fime,

the wants of men are various, demanding different
¢mployments. Now it is vastly important to

any people both that these various talents ghould

pe employed, and that these wants should be

supplied, as far as possible, among themselves.
fhe interconrse of men is more agreeable and

mmproving to each other where their occupations

and experience differ somewhat, than where they
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are the same. Hence society is much better un-
der such a state of things. But more than this,
the ends of true economy are much better met by
such an arrangement. In this way a people, while
they give employment to their own industry, supply
to the best advantage their own wants. No one kind
of industry can prosper alone. If all were engaged
in commerce there would be nothing to export or to
pay for their imports. TIf all were farmers there
would be no one to consume or export their surplus
products. And if all were fraders or manufacturers
there would be an utter want of all means of pur-
chasing their goods, as well as of all material to
manufacture. - Each kind of industry stimulates and
promotes the others, and when as many kinds as
possible are carried on in the same ecommunity or
country, they all prosper the best. The soil,
climate, and other circumstances; it is true, place a
limit to the kinds of business which can be profit-
ably pursued in any given country ; but there can

be no doubt that it is best for every nation to

have as great a variety of avocations among its
inhabitants as possible.

This is one important
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advantage enjoyed by our own country over most
others, where the great extent of territory, zmd. ’('he.
greab variety of soil, elimate, and natural f:l(‘]lltl.(‘eS
promote the greatest rariety of employments, while
the laws of the land allow each one the greatest
freedom in the choice of his business, and protect

him in its pursuit.

5. FLUCTUATIONS IN BUSINESS.—AS production is
the basis of business, business must vary as this
varies. Some seasons are more fayorable to agri-
cultural and manufacturing pursuits than others,
and hence more favorable to business generally.
Propitious and bountiful seasons make all kinds
of business good ; since large produets make large
transportation and exchanges, and, bringing in large
returns, diffuse money through the country, and
enable the people to employ mechanical ‘and other
]abor in making improvements, to travel, trade, and
sot all kinds of business in motion. Unpropitious
seasons, on the contrary, produce a general dearth
and stagnation of business. Business varies, also,

with the stimulus applied. A sudden rise in prices,
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from the imposition of a high tariff, from the de-
mands of war, of great migrations, of the opening
of mew countries fo trade, the discovery of min(@,
and the like, always adds new intensity and activity
to business. | But such periods of intense :wtivi(v
are pretty sure, by over-production, to be followed
by a general stagnation. Thus, from natural eauses

in man andin nature, there is & continual flux and

reflux in the business of every country.

Sk

LESSON XIII.
EXCHANGE.

1. Exomanae v Kmn.—One of the great depart
ments of productive industry is exchange. One
can obtain nothing which he does not produce him-
self, except by exchange. Without exchange, there-
fore, every article of this kind is just as useless to
him as though it were not produced. It may be
near the one who wants it, or it may be far off, but
it is of no avail to him unless it is his, and in his
possession. And were there no aceepted medium
of exchange,—i.¢., some article which all are ready
to Teceive and pay out-at a fixed value for other ar-
ticles,—the only way in which one could obtain what
he wants for what he has to spare, would be to look
up some one who has what he wants, and at the
same time wants what he has. To do this literally,

he might have to go five, ten, a hundred, or even
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thousands of miles; to cross oceans and traverse
continents. So that to obtain some of the com-
monest articles now in use, such as tea and coffee,
would be practically impossible. This mode of
exchange, since the articles themselves are directly
exchanged one for the other, is called exchange in
kind, or terter.” Under such a mode of exchange,
indeed, there would spring up middle-men, or trad-
ers, who would assist in mediating the exchanges;
but even with their assistance it is quite evident
that such a mode of exchange is entirely inadequate
to the wants of a civilized community, and that

wherever it is in vogue the exchanges can be but

few, and the people must live almost entirely on

what they produce themselves.

2. EXCHANGE BY MEANS OF A CIRCULATING MEDIUM.
—The inconveniences attending exchange in kind
are sure, at a very early period in a nation’s prog-
ress, to lead to the adoption of some circulating
medium | which every one will take and give in
exchange for other articles. At different periods

and in different communities, as we know, almost
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cvery article has served in turn for such a medium ;
as salt, iron, shells, Indian comn, tobacco, gold,
silver, ete. It is called a circulating medium be-
cause it is a medium or means of exchange which is
continually passing from hand to hand. TIis fune-
tions are obvious. It is a mere “ go-between” or
instrument in effecting exchanges. Finding that
it takes so long to exchange off their surplus
products directly for what they want, men readily
agree to receive some representative article for all
others at certain rates. The principle of exchange,
however, still continues to be that of labor for labor.
T+t is agreed that a pound of tobacco, or an ounce
of irom, or a pennyweight of gold shall be re-
ceived fora bushel of corn, it s becatse; ab the
time, the labor of obtaining these articles is equal
to that of raising the corn. The only exception to
this is the use of paper as a medium, which will be
considered hereafter. But the representative article
being once obtained, it may pass through thousands
of hands without any further labor being bestowed
upon it. Henceforth its only use is {o represent

the value of other articles, and Ly being received
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and paid out as such, to save the labor necessary
in exchanging off things in kind, and the [n-rlblexi(.\‘
i determining their relative value without snml)
established standard of value to which they may
all alike be referred. ‘ ‘

Now, relying upen the wuniversal receivability
of this article, men who have a surplus of mc:m's
furnish themselves with a supply of it, which they
are always ready to give for articles that Othel‘;l
have to exchange off ; while the same men, or others,
keep on hand articles which their neighbors want,
which -they are equdlly ready to part with for a
certain amount of the established medium. Thus
we obtain what we want by two exchanges on the
spot, instead of effecting the same thing by a single

O . o

exchange after a long search for a customer. The
trader thus does us a real service, for which he

receives his compensation by paying enough less

for the articles which he takes of us, and charging
o o

enough more for those furnished us; to pay the cost
and risk of providing what we want and exchanging
*2o

off what we have to spare.

3. Laws oF ExXcHANGE 1
Aws OF ExcHANGE.—Exchange, like all other
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prodncti\'u labor, is conducted upon the prim-iphz
of gain. Men trade for gain, just as they perform
any other irksome labor. All voluntary exchanges
are made upon this principle. Hence men will
always trade where they can trade to the best ad-
vantage, and goods will always flow fto the best
markets. These laws are in active and constant
operation, and we may count upon their effect in
every case. When allowed their free and unob-
structed course, the whole business of trade flows
on smoothly; but atbempts are often made to inter-
fere with them by foreing men to make exchanges
which they deem against their interest. Thus gov-
ernments, in want of means to carry on war, or for
gome other purpose, often issue paper money and
declare it to be equal in value to gold, and enact
that it shallibe exchangeable for gold; and for other
articles at the price of gold. In such a-case, as
men deem it to be no longer for their interest to
exchange their aold and other articles for the gov-
ernment paper, if required to do so, the only effect
is that gold and other articles disappear from the

market ; and if exchanged at all, it is only done
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clandestinely for other things which they prize, or
at a greatly enhanced price for the government
paper.  But if the government paper be merely
declared a legal tender, then exchanges will con-
tinue indeed, but, at much higher prices than when
gold was the medium,—prices such as to satisfy
the seller that it is for his interest'to part with his
articles. Trade, then, like every other species of in-

dustry, if let alone, will regulate itself.

4. Scow AxpD Rarm ExcHANGES—Almost every
article, in the regular processes of production,
passes through several hands before it reaches its
final’ destination.  Even the grain of the farmer
has to be ground and cooked, as well as raised,
before it is ready for consumption.  Often, too, it
has to be transported to distant parts of the coun-
try, or even exported to foreign lands, thus greatly
increasing the number of hands which it passes
through. And most other articles pass through
a much larger number of hands before. they are
consumed ; and this all in the mnatural course of

things. But not unfrequently, articles in the course
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of their progress toward their final destiny, are

sporte 7 times on
bought and sold, and transported many

3 1 rOOS - ]"(\r
speculation, which still further mecreases the num

of hands that they pass through. And where this

orv article, it greatly increases
happens to almost every article, it greatl

<chances in a country. Now does
the number of exchanges m a ¢ 3
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stocks,” and “oil stocks,” they have cried up or
down, according as they wanted to sell or buy; but
they have speculated also in all the ordinary arti-
cles of life, thus in many instances doubling their
price. Whoever likes this state of things may pre-
fer the quick sixpence to the slow shilling, but for

my part, I prefer the latter,

5. ForriaN ExcHANGES.—Our wants, being numer-
ous, ¢an not all be supplied by articles produced in
any one country. If we look over the list of articles
in use in this country, we shall see that a large
number of wery important ones come from abroad.
These, of course, like all articles which we do not
produce ourselves, can be obfained only by ex-
changes. We may give in exchange for these arti-
cles other articles which we produce, or we may pay
for them in gold and silver, the common money of
civilized nations. Paper money, even when redeem-
able in gold and silyer, will not suffice for foreign
exchanges. . If we import silks, teas, coffee, and the
like, from foreign countries, we must pay for them

in real values; as gold and silver, agricultural or

s
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manufactured products, bonds, or some other arti-
cle which they want. And if we do not produce the
articles which are wanted in exchange for them in
the countries where they are obtained, we must first
obtain these articles by exchanges with those coun-
tries which do produce them, and send them thence

to places where they are required. Thus, if sugar

be required to settle onr balances in Europe, we

can send lumber to Cuba, and exchange it for that
article and forward it thence to the point desired.
If it be gold that is required, we can obtain that in
the same way from some gold-producing country, if
there be none to spare in our own. Foreign ex-
changes, like other exchanges, are made, of course,
for profit. They may sometimes, indeed, as in
other cases of exchange, prove not to be profitable,
but when they are profitable they are always well
made. It matters not where the articles exchanged
go to or come from, if only a profit is made; and the
larger the field from which the articles are selected,

the greater the chance for profit.

6. Brrs or Excmaxae.—If all the exchanges of
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products and merchandise between different coun-
tries and different cities were made directly back-
ward and forward between the same individuals or
parties, they would be very casily adjusted. Tf, for
instance, all the cotton purchased in Boston at New
Orleans were purchased by and of a single firm, and
all the manufactured goods purchased in New Ozr-
leans at Boston were purchased by the same firm in
New Orleans and of the same firm in Boston, they
would merely have to offset one purchase against
the other, and settle the balance, if there were any,
by cash. The exchange would be merely an ex-
change in kind. And such, in reality, it generally
is ; since one community is able to purchase of an-
other only by means of what it produces itself, either
directly or indirectly. Tf, then, the claims in one
city or country against another can be brought: to-
gether, they will in a great measure balance each
other. Thisis done by bills of exchange. If A in
Boston owes B in New York $1000, and C in New
York owes D in Boston the same sum, then A can
purchase of his fellow-citizen D his claim against C

(called a bill of exchange), and send it to his cred-
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itor B, who can collect it of his fellow-citizen C, and
the whole will be settled without the transportation
of any money, it having been reduced to a mere
exchange in kind. And in the same way the ex-
changes between different countries are settled.
Exchanges are continually going on not only
between cities in the same country, but between dif-
ferent countries as well. When the exchanges are
equal between two cities or countries, they may all
be settled by bills of exchange; but when not, specie
must be sent to meet any excess of indebtedness on
the part of either. 1In such a case, the balance
of trade is said to be against that city or country,
and bills of exchange there, of course, will be high,
since there will be more persons wanting to make
payments in the other city or country than there are
who have funds there to draw against. During our
late war, our imports from England being greatly in
excess of our exports, exchange on London was
high, and much of the gold which was driven from
the cireulation by our legal-tender notes was trans-
ported to that country and bills of exchange drawn

against it to be sold at a high premium to our
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importers. _But the rate of exchange can never

exceed the eost of obtaining and transmitting the
gold to the place where the balance®is due. It
should be recollected, however, that the value as-
signed to English and French coin by our laws
is considerably below their real value, so that when
exchange on London is at 9} per cent. advance, and
5 per cent. on Paris, it is really-at par,—this ad-
vance being merely equal to our under-estimation

of the value of their coin.

LESSON XIV.

MONEY, METALLIO AND PAPER.

1. THE AMOUNT OF MONEY REQUIRED FOR THE
Busivess oF A Comuyrry.—The amount of money
required for the business of any community will
depend, of course, upon the extent of the business
to be transacted and the extent of territory over
which it is spread. Thongh one community may
economise the use of money more than another, by
using checks and drafts instead, yet, the'greater the
anmber and the amount of its exchanges, the greater
will be. the amount of money required to make
them. So, too, if these exchanges are made at a dis-
tance from each other, it will require more money to
make them than if made near each other, since
exchanges at a distance are more independent
of each other, and can not so often be made with

the same money. As already explained, in the
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natural course of production most articles change
hands several times before they reach their final
dostination. These may be called natural and legit-
jmate exchanges. ' Now the question is, how are Wo
to ascertain the amount of money necessary to make
these exchanges in any community? The answer
is at hand. When the circulating medium of a
community is gold and silyer, only natural and legit-
imate exchanges are made, since the money-equiv-
alent, or price, always represents the same amount
of labor as the article for whicliit is exchanged. In
such a ease, the prospect of gain by a rise in the
price is mot sufficient to stimulate men to make
many exchanges on speculation.

A certain amount of gold and silver money, then,
is necessary to transact the business of & community
with convenience. If at any time there be more
than this amount in circulation, it will flow off to
other countries, or be manufactured into jewelry ;
and'if less, the deficiency will soon be supplied, like
a deficiency in any other article. Now, such an
amount of coin being necessary for this purpose, if

paper money be substituted for it and accepted a8
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the medium of exchange, the same number of dollars
will be required, and no more. If there be any
more put in circulation, its value will depreciate in
the same proportion, so that the value of the whole
will be no greater, however much increased in vol-
nme. TIn Great Britain, the note and coin circulation
together is about $460,000,000 ; and it is estimated
that the amount of currency based upon specie re-
quired in our country is about $300,000,000, which is
about one-fiftieth of the whole property of the
country ; and howeyer much there may be in circu-
lation, it can never be worth more than this number

of gold dollars.

2 Parrr Moxey.—Coin, as we have seen, pos-
sesses: a real value,like any other article which is
produced, depending upon the labor bestowed upon
it in preparing it for use. Paper money, on the
contrary, possesses but little value in itself—barely
that represented by the amount of rags and print-

T : :
er’s ink required to manufacture it. TIts chief value
= )

therefore, is conventional, arising from its being

agreed upon or accepted as the circulating medium.
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As stated above; & cortain amount of money must
be had to make exchanges with, and if paper money
be accepted, it will be used. But as it has no
value of its own, every dollar beyond what is ac-
tually required for the legitimate business of the
community is perfectly worthless, and only increases
the velume of the currency without enhancing its,
value. Any excess, therefore, in the amount of a
paper ewrrency shows itself in a general rise n
prices. Dollars being more abundant than the
Business actually requires, they are estimated ab
less, and hence & larger number of them is de-
manded for an article. This depreciation goes on
with the inerease of the volume of the enrrency, and
will exactly keep pace with it, unless the parties
issuing the money are regarded as responsible and
as likely 1n the end to redeem it in real values. TIf
the circulating notes bear the promise to pay of a
strong and well-established government, they derive
a certain value from the probability that the gov-
ernment will at some future time fulfil its promise.
Still, any mere promise to pay ab some indefinite fu-

fure time, by whomsoever made, can not prevent a
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vote, if issued in excess of the amount required in

sperie, from depreciating, though it may retard some=

what its downward progress. The value of a paper

dollar, then, depends partly upon its being needed
as a medium of exchange, and partly upon the pros-
pect of its being ultimately redeemed in real values.
4
3. Paper MONEY REDEEMABLE IN Seecie—The
only sure way to keep paper money from depre-
ciating is, by the party issuing it standing ready to
redeem it at any moment on demand in the precious
metals. Then, if there be any considerable excess
in the circulation, itwill flow in for redemption. If
is mot sufficient that it should be redeemable in
ordinary articles of value. Such articles fluctuate
$oo-much in price, and are not universally receiv-
able in exchanges. All persons are not desirous
of obtaining them at all times, and hence, to be
required to receive them in redemption of notes
would be like deferring their redemption for a
longer or shorter period; since it might be some
time before we should be able to exchange off

these articles to our liking. But gold and silver
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have greab aniformity in value, and are always
in  demand.  ‘Every one wants to get as much
of them as he can. Being comparatively rare prod-
ucts, beautiful in appearance, and easily wrought
into beautiful forms, they are the universal money

of alll commereial nations, and besides, are valua-

ble for plate, jewelry, and other ornamental pur-.

poses. ~ They are thus just fitted to be the basis
for the paper cireulation of any countrys and they
are the only arficles which are precisely fitted for
this, requiring -only that the different pieces be
comed. and stamped by the ‘government according
to their real value, that this may be readily known.
At the present time (1867) our paper MORDEy 18
redeemable in the bonds of the United States,
bearing semi-annual interest ab gix per cent. in
gold, and payable ' ab different periods ‘in the fu-
ture. Bub notwithstanding the undoubted ability
and disposition of our government to pay, this
has not prevented the, great depreciation of our
money. And that it s our notes which are worth
Jess, and not the gold that is worth more, is

evident from the fact that g-ld is no more diffi-
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=

cult to obtain from the mines now than formerly,
nor is it any dearer in other countries. Indeed,
even specie-paying notes sometimes become de-
preciated by being issued in excess in times of
public confidence. This was often the case under
our system of State banks, and when so, was

invariably indicated, as any depreciation always

3 w2 : -
is, by a spirit of speculation rampant in the com-

munity. But in such cases the suspicions. of some
shrewd persons are at length aroused, and the
specie demanded, which leads to a run upon the

banks, and their failure, if not sonnd.

4. Creprr SussTrToTES For CurRENCY.—Although,
in one sense, currency is itself a form of credit, yet,
when a legal tender, or redeemable in specie, ib
pays debts, which pure credit does not, but simply
acknowledges a debt to be paid at some future
time. . The usual forms of credit are,—book-ac-
counts, notes of hand, bonds, bills of exchange,
and checks. Book-accounts simply give the pur-
chaser credit for a certain number of months ;

but the goods thus purchased may be sold again
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and again on credit before the account becomes
due, thus creating in the community many times
the original credit. Notes of hand are generally
retained by the holders till they are due, and then
collected in money or its equivalent. Oceasionally
they pass from hand to hand in the payment of
debts, but to no considerable extent. However, as
they are on time, the products. or merchandise for
which they are given may, as in the previous case,
be sold and resold many times for the like credit
before they fall due. Bonds being generally predi-
cated on certain property specified in the bond,
that property, of course, ean not be sold fill they
are paid. The bonds themselves, however, may
pass from hand fo hand in the payment of debts,
as do the United States bonds to some extent ab
the present time.

As to bills of exchange, acceptances, or drafts,
predicated upon credit given some one for goods or
other articles, they are themselves a counter-form
of credit, designed to enable the creditor to raise
money now on a debt due some time hence. They

are thus a credit based upon a credit; but that
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eredit, being a personal affair, can not be again dis-
posed of to another, and hence bills of exchange do
not extend credit beyond their own amount. Checks,
drafts on banks, and other drafts payable at sight,
are mot in reality forms of credit at all. They are
received as cash because they represent cash, and
can be turned into it at any moment. They thus

serve the same purpose as currency. DBub the

veal forms of credit do not serve this purpose,

only as far as they pass from hand to hand in the
actual payment of debts. They merely have a pur-
chasing power, not an actual paying power. They
avail to negotiate exchanges, and hence enhance
prices, but do not avail for their final settlement.
Hence, when credit is unduly expanded, the pur-
chases are too great for the means of payment,

and consequently failures and financial ruin eunsue.

5. AN INrErRTOR MONEY WILL ALWAYS DISPLACE A
Superior. MoNEY FroM THE CIRCUIATION.—As al-
-eady stated, a certain amomnt of money is neces-
sary in order to carry on the business of a country.

And it matters little what be the real value of the
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dollars in use, provided their number be not greater
than  would  be | required if they were gold and
silver. If, now, an inferior medium be introduced
ander the auspices of the government, or some
controlling money-power in the State, it will neces-
garily go into circulation, and will inevitably dis-
place any superior MONEY already in circulation,
and prevent any such from coming inté circulation.
The reason is obvious. The superior .money is
more valuable in itself. Tt has a value of its own,
independent of its valae as money; whereas, the
inferior money depends for Aits value, wholly or
mostly, upon its use as Money. And as the worth-
less money, if nob expanded beyond the limits
indicated above, will answer the same purposes
ag that which has a value in itself—and, if made
a legal tender, will ‘answer many of the same pur-
poses, even when further expanded—it is obvious
that they will not long cireulate side by side. The
moreé valuable medium will inevitably be withdrawn
and put to some use where it will be estimated
according to its real value; it certainly will not

remain where it must be on a par with a really
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worthless or inferior article. If the superior money
be gold and silver, it will be hoarded, or shipped
to other countries, or manufactured into plate, jew-
elry, ete. 'We have seen this under our legal-tender
circulation during the war, and the same thing has
often been observed in the history of other coun-
tries. Indeed, under our old system of State banks,
when the circulation became depreciated through
undue expansion,. as it frequently did, this iuv:u‘i?x-
bly led to speculation, and hence to over-importing,
and hence to the flowing of gold abroad to pay for
these imports, and hence, usually, to the suspension

of specie payments on the part of the banks.

6. Resomprion oF SpEcIE PAYMENTS.—In the pres-
ent inflated state of our currency (1867) every one
is anxiously inquiring how and when we are to re-

turn fo specie payments. I see but one way in

which this can be done, and that is by a steady

and persistent contraction. It may be well for the
government to husband and eyen hoard the gold
it receives for duties; and it should also, in order

to encourage the introduction of gold more gen-
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erally into business, jmmediately so modify the
legal-ténder-act a8 to authorize special contracts in
wold ; but while the number of paper dollars in
circulation is as great-as it is at present there is
no prospect of our being able to accumulate enough
gold to redeem the surplus of paper over what is
actually needed for the purposes of business. Only
whout three hundred millions of dollars being re-
quired for the legitimate purposes of business, all
the currency in circulation which is in excess of this
amount—and this-at the present time musb consti-
tutera sum at least equal to that above named—
would immediately, were the mp[mrtunity offered, flow
in for redemption, and at once swamp the Treasury-
A large part of this excess, therefore, must be
drawn in by the Government, either by taxation or
the sale ‘of bonds, and destroyed- before it can
resume specie payments. And the banks, of course,
can not resume specie payments till the Govern-
ment has done so. « The contraction, indeed, should
not be violent; lest too great a shock be given to
pusiness ; nevertheless, it should be persistent and

at a rate which will permit the resumption at no
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very distant period. It is vain to talk of waiting
till our bonds are at par in Europe. As most
of these bonds, as far as the acts issuing them
are concerned, are payable in currency, they never
can be at par abroad—nor at home either in gold—
till the currency is at par. It is clear, therefore,
that the only way to specie payments is through
contraction. Let no one imagine that there is any
other * natural way,” of which we hear so much
except this. ‘




LESSON XV.

BANES AND BANKING.

1. OBsECT OF BANKS.—The object of banks is to
concentrate at convenient points, and thus to. util-
ize in the highest degree, that portion of the
capital of a community which is in the the form
of money. Money in the pocket of an individual
is entirely useless ; and as long as it remains scat-
tered around among individuals, a large part of it
must be in this useless state. The individual may
not want to use it himself for some time, and may
not know of any other man, whom he would be
willing to. trust, who wants it, and hence it must
continue to lie idle. But let all this unemployed
money be collected together ‘at some convenient

point, and be intrusted to the management and

care of a committee or board consisting of the most

skilful and able of the depositors, and the case is
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at once entirely altered. The lender has no longer
to spend his time in quest of a borrower, nor the
borrower in quest of a lender, but they are both
brought together by the establishment of the bank.
The borrower now knows where to apply for
money, and the lender intrusts the loaning of his
money to the directors of the bank, who make it
their business to learn the pecuniary responsibility
of borrowers, and exact good security in the form
of indorsers, ete. They also furnish themselves
with the means of keeping the funds intrusted to
them securely, and with all the other means and
appliances of banking. Thus the whole business
of borrowing and lending is greatly simplified, and

rendered safer and more profitable to both parties.

2. Kivps oF Bangs—If the coin of a town or a
neighborhood is simply collected together and de-
posited in a bank for safe keeping, this constitutes
what is called a bank of deposit. In such a ecase
the depositor i3 credited with the coin in the
books of the institution, and if at any time he

wishes to make any payment to another, he simply
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draws an order or “check” on the bank and hands
it to him, which perhaps he in turn deposits wit
the bank, and the cashier transfers the amount in
Eis books from the former owner to his credif.
Thus a,large part of the coin in the community
will soon be found lying idle in the bank, pay-
ments| being made almost wholly by checks. B;lt
the bank, finding the depositors disposed to let
their deposits remain in its vaults, takes the lib-
erty of loaning the coin to others, who also, per-
haps, will let it lie there, and simply draw checks
against it to make payments with, the money on
which, in. many cases, is not actually drawn out
but left on deposit again. Thus it may safely loan
much more coin than it actually owns. When it
has reached this stage, it is called a bank of discount
or lowe. . But, the checks of an individual would
not be likely to be acceptable with all persons and
in all places where payments are to be made, and
in order to meet this difficulty, the directors of the
bank prepare notes or “bills,” which obligate the
bank to pay on demand, in coin, the sum they rep-
resent. These bills, signed by the president and
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cashier of the bank, have more of a public char-
acter, and hence will be much more generally
current than the private checks of individuals.
3anks under this form are called banks of circulc=
tion ; they still continue, however, to receive de-
posits and pay the checks of depositors, as under

the pl'e\-‘ious forms.

3. ORGANIZATION OF BANEs.—Banks are thus a
natural and necessary growth in the progress of
the business of a country. Their importance, how-
ever, as having control of the money of a com-
munity, makes it necessary that they should be
strictly guarded by law. Their privileges and their
obligations must be clearly defined. Under our
former system of banking, thiswas done by char-
ters, granted to each bank by the several States.
These charters, together with certain general laws
of the State, fixed the value and number of the
shares, the manner in which the funds were to be

paid in, the number of ‘directors, the mode of or-

ganizing for business, the proportion fo be main-

tained between the amount of specie on hand and
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their cireulating notes, the nature and extent of the
liability of the stockholders to redeem their notes,
the rates of interest and exchange which they might
charge, and all other essential points connected with
the business. But under our present national sys-
tem of banking, the privileges and responsibilities of
banks are defined in a general law of Congress.

By this law, the banking capital of the coun-
try is fixed for the present at three hundred mil-
lions of dollars ($300,000,000), and definite por-
tions of it are assigned to the several States. And
within these limits, any number of persons, not less
than five, may organize themselves as preseribed
in the law, for banking purposes, and, on depositing
with the Secretary of the Treasury, at Washington,
United States bonds to the amount of at least one
hundred thousand dollars ($100,000), may be. al-
lowed by the controller of the cmrency to enter
upon the business of banking, with bills which he
is to furnish them at the rate of ninety thousand
dollars for every one hundred thousand dollars of
bonds which they deposit, thus fixing definitely

the amount of their issues. The bonds deposited
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are to be kept in trust for the banks, and as
security for their bills; the interest on them, how-
ever, is to be paid over to the banks semi-annually,
provided their management is satisfactory. The
law also requires that they shall redeem their bills
in lawful money, fixes the rate of interest and ex-
change which they may charge, the taxes to which
they are liable, the reserves which they are to keep
on hand, and all other essential details. Under
this law the bills must all be good, even though
the bank fails, since they are secured by United
States bonds, deposited at Washington. Any over-
issue of notes, too, is prevented, and thus a much
steadier money-market secured than under the

former system of State banks.

4. Prorrrs oF Baxgs—The profits of banking, like

the profits of any other kind of business, depend
very largely upon its management. While one
man succeeds in a given kind of business, another,
under precisely the same circumstances, will fail;
and all for the want of economy and shrewdness in

management. But there are certain regular sources
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of profit in banking which may be easily pointed
out. Under the present United States banking law,
there is, in the first place, the semi-annual in-
terest on their capital, which is in the form of
United  States bonds deposited ab ‘Washington.
This being paid in gold, amounts at the present

time (1867), in curreney, to .about eight per cent.
\ 3 v? O

Besides, the law allows the banks to take the

rate of interest authorized by the laws of the State
where they are located, together with the cus-
tomary rates of exchange, where they furnish drafts
on other eities. ~And as this is all paid at the
time the note is given,it bears interest from that
time, and hence is better than compound interest;
this, in a large business, amounts to considerable.
Banks, too, have more or less money deposited
with - them for safe keeping,—in large cities an
amount, in many ‘cases, greater ‘than their cireu-
lation. And as a certain proportion of this is
sure to remain on hand, they can loan this, and
thus get a profit from it. These are the regnlar
sources of profit to banks, which are diminished,

however, to a certain extent, by the losses on loans,
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the expense for a bank building and fixtures, by the
salaries of officers, the State and United States taxes,
and the necessity of redeeming their bills at certain
points; which latter expense, however, may be great-
ly diminished by skilfully managing the cireulation
of the bank so as to keep its own bills, as far as
possible, away from the points where they are to
be redeemed. Indeed, under the present system
of banking, there is little need of any redemption
at all, since the bills of every bank are equally
current all over the Union, and “greenbacks” are

no more valuable than the national eurrency.

5. GOVERNMENT AND PRIVATE BaNEING.—Our pres-
ent national system of bamking is not a system
of -government. banking, although it rests wholly
upon the government credit. It is fo all intents
and purposes a system of private banking,—a
scheme for utilizing the public debt, by making
it, in the hands of the people who hold the debt,
the basis for banking. ' A government bank, on
the contrary, is a bank with special privileges over

other banks guaranteed to it by the government,
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like the old United States Bank, the Bank of
England, * ‘or the Bank. of France, in which the
government is & stockholder and the chief patron.

Of such a bank the government not only borrows

largely,‘ but collects its revenue through it, and trans-

mits its funds from one part of the country to an-
other by its agency. In a stillmore literal sense the
government goes into banking, when it issues bills
directly for the circulating medium of the coun-
try, as has been done by our government during
the late war. The legal-tender notes are issued
directly from the Treasury Department of the
United States, and to this extent the Treasury
has become a banking institution. Now, as the
control of the money of a country, by putting oub
more or less according to the real or fictitious
wants of the government, is a most mighty influ-

ence, when it is'in’ their hands it will inevitably

* The Bank of England, however, is more like our present sys-
fem of mational banking. It differs from it in being a single
corporation, privileged above other banks in the kingdom by
being the fiscal agent for the government, and having almost the
gole right of issuing bills for circalation - but its capital, like onr
banks, is all invested in the public funds
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be used for political purposes, and hence is incom-
patible with free institutions such as we enjoy,
as well as with the just demands of business, by
which it is not at all controlled.

Tt is to be hoped, therefore, that the present gov-
ernment circulation, now that the emergency has
passed which called it forth and justified it, will be
withdrawn as speedily as possible. Then there will
be left, as the fruit of the war, our system of nation-
al banking, which is certainly a great improvement
on our former system of State banking. Ex-
perience, doubtless, will suggest yarious improve-
ments in the details of the system, but its general
principles, I am persuaded, are correct. And when
specie payments shall have been resumed, it may
well be extended, so that any man or set of men
who shall deposit with the Treasurer of the United
States a hundred thousand dollars or more .in
United States bonds, and make provision for re-
deeming their bills in specie, shall receive therefor
from the Treasury nimety per cent. in currency,
which they shall be authorized to circulate and
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use as money. Then banking, like other kinds of

business, will be free, and will regulate itself.

6. Repemerion oF Bmas By Bangs—The Na-
tional Currency Act requires that the banks organ-
ized under it shall redeem  their bills at their
counters. on demand in “lawful money.” This
lIawful money at present is legal-tender notes; but
after the legal-tender act shall haye been annulled
and specie payment been resumed, the legal money
will be specie. Besides, these banks are required to
redeem their bills in certain cities designated in the
act, and for this purpose to keep deposits of legal
money with such banks as they may elect in those
cities. 'This is designed as a continual test of the re-
sponsibility of the banks, since their bills naturally
flow into certain cities in the way of trade, and must
there be redeemed without the demand of any
particular person. And to settle balances between
the banks of a city, they have what are called
“clearing houses,” where all the checks drawn on
each of the banks, and passing in the course of

business into other banks, are sent daily for re-
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demption. These checks are there assorted and
set off against each other as far as they go;
those banks that are found to have sent in a less
amount in the checks of any other bank than
that bank has against them, being required to fur-
nish the money to settle the balance. This is a
great convenience, saving the use of the amount
of money represented by the balanced checks, and
securing the. daily redemption of. these checks.
The bills of other banks also might be brought
into the clearing house by each bank, and there be
set off against each other, and balances redeemed

in like manner.

7. TaE SecuriTy oF Banks.—Under our present
system of banking, the bill-holders are amply se-
cured. from ultimate loss by the bonds deposited
with the United States Treasurer at Washington.
If the bank fails to redeem its bills, these bonds
are pledged to redeem them. Indeed, one of our
national banks can fail only by doing a had busi-

ness, by getting rid of its bills, either by loaning

them to persons who do not repay them, or by
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fraud. Their danger does not arise from a sudden
call to redeem their notes in legal-tenders, for such
calls are rarely made, since the one kind of paper
is no more valuable than the other. But when
specie payment is resumed ‘the case will be dif-
ferent. With but a fourth or fifth the amount of
specie which  they have of bills, and often with
large deposits which are lable at any moment
to be drawn out in specie, any sudden demand for
gold, as for exportation, must put them to a heavy
strain, and may compel 'a suspension. Hence
wome financiers discountenance 2 refurn to the
specie basis ab all -~ But this is only advocating
a permanent suspension, which must, at least, be
as bad as a temporary suspension from a failure
to meet the demand for specie at any time. Oth-
ers, on the contrary, would have the banks keep
the same amount in specie which they have in
bills. This would enable them at all times to
convert their bills into ¢oin, but at the same time
this coin would be entirely useless except in very
rare crises, and would hence be so much dead

capital, bringing in no interest, Experience shows
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that, with careful management, a fourth or even
a fifth of the amount of the capital of a bank

in coin is suffici !
s sufficient to meet all the demands upon

it for specie, and hence is all that need be kept

If all banks had this proportion, they would be

reasonab i
bly safe. When the circulation is not ex-
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portion to the amount of this excess, it tends to

check itsel rei i
f. Our foreign business fluctuates, of

course, but not more than our domestic business,
nor on any different principles.




LESSON XVI.
CREDIT.

1. ApyavrAces oF THE CrepIr SysTEM.—As al-
ready stated, the effect of obtaining creditis simply
to postpone the payment of debts; and it is to
secure this postponement -that it is resorted to.
Men are naturally hopeful; and have little doubt,
therefore, that they shall be able to meet an ob-
ligation six months or a year hence, which they
know they are not now able to meet; and often
this hope is not fallacious. To the young man,
just starting in life and wholly dependent. upon
himself, credit is often a real and a very great ad-
vantage. If he has’ capacity, skill, and energy, he
can ‘make a much better use of a portion of the
capital lying comparafively useless in the hands
of certain living fossils, than they can. In like man-

ner, also, he may be safely intrusted for a season
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with the sale of a portion of the merchandise heaped
up in warehouses or lying idle on the shelves in
stores. In this way a young man often gets such
a start as lasts him through his whole life. How
many have thus laid the foundation of a future
fortune! And, on the other hand, how many have

suffered through their whole lives for the want

of such aid at first! And so, all along through

the whole course of life, there must be points
where a little assistance and ecredit from others
will be imvaluable. All are liable, through miscal-
culation, unforeseen events, or untoward ecircum-
stances of some sort, to become embarrassed in
their business, so that they will lose their all unless
a helping hand is lent them by some one. And yet
help can be given only through credit. In these

and the like cases credit is an undoubted good.

2. DisapvAnTAGES OF THE CREDIT SyYSTEM.—The
credit system, however, is extremely likely to be
abused, and, as it actually operates in practice, is
attended with many and serious evils. The very

hopefulness of men, alluded to in the previous
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paragraph, makes it certain that it will be abused.
Almost every man. thinks, that if he could only get
the means he should be sure to make a fortune.
Heonce all are ansious to obtain credit in some
form, and, instead of working up slowly and cau-
tiously, acquiring as they go the skill necessary for
success, rush into business which they do not un-
derstand, and in very many cases lose the whole of
their investment. And so, in general, the custom
of giving credit, and the facility of obfaining it,
make men reckless in their personal expenses and
in their business.  Circumstances being made easy
with them for the present by borrowed money and
borrowed means, they dash away with but little
caution or economy, not thinking that all that they
have belongs to another, and that pay-day will

soon come. And such being the case, those who

give credit must charge, on the average, a very large

interest or profit in order to secure themselves
against loss. This, together with the direct effect
of credit in expanding the purchasing medium, re-
ferred to in a previous lesson, tends to raise the

scale of prices throughout the whole community,
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and thus to make products dearer to all con-
sumers. And as to the sound and sober part of
the business community, the credit system must
be an injury to them, since they never can know
who 1is solvent and who is insolvent, and have to be
perpetually on their guard against failures, revul-
sions in business, ete. It would be impossible,
indeed, to do any considerable business wholly
without credit, but, considering the constant pres-
sare which must exist for its extension, and its
effects in rendering business spasmodie and uncer-
tain, sound business men should endeavor to re-
strain it within the narrowest possible limits.
Credits should be restrained both in amount and
in time. Tiong credits are much more disastrous
than short ones, since the eircumstances of the
debtor are more liable to change for the worse in a

long time, than in a short one.

3. CreEpiT AT HOME AND ABROAD.—A{L first view, it
would seem to make but little difference, if one is
to get trusted, whether he obtains the credit at

home or abroad. Indeed, the advantage would
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seem to be in favor of the foreign credif, since
it wonld furnish for a time the use of so much
capital additional to our own. This would indeed
be so, if the credit is not to be had at home.
But would ‘it not be better still, that the means
of furnishing the eredit-on as favorable terms
should exist among ourselves, and be obtained
there, than that it should be obtained abroad ?
This would be giving employment to our own,
instead of foreign capital, and at the same time
would put us to less trouble both in obtaining it and
in repaying it ; especially as, when obtained abroad,
it would have to be paid in specie, which would
tend to derange the circulation. For these rea-
sons credit will always be obtained at home rather
than abroad, when it can be obtained as cheaply.
In. this point of view, therefore, obtaining credit
abroad is a calamity chiefly as it shows'a want
of means at home ; this applies to both goods
and money obtained on credit abroad. But under
another point of view, the obtaining of "public
loans of foreign nations is a posifive evil, in com-

parison with obtaining them at home. For, as
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all government loans must in the end be paid by

taxes, when obtained at home it enables the gov-
ernment to collect taxes on its bonds in the hands
of its creditors, as on other property; whereas, no
taxes can be collected on bonds which are held
abroad. Besides, a nation is more independent
and self-sustaining, in proportion as it creates its
own products and obtains its own credits at
home. It is greatly to our advantage in all re-
spects, that, during our late civil war, we were able
to obtain our funds and create the greater part

of our war material among ourselves.

4. CREDIT UNDER A DEPRECIATING CurreNcY.—The
first effect of a depreciated currency is to supply
men with money, and; if it be a legal-tender, to
prompt them to pay their debts. TFor a time,
therefore, it tends to. diminish credits. 'But as
under such a currency the prices of all articles
must rise just in proportion as the value of the
currency depreciates—whether  the depreciation
arises from additional issues, or from the grow-

ing distrust of the people—there is a general rush
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into speculation, or bmying up and holding arti-
cles in anticipation of, or so as fo create, by pro-
ducing a scarcity in the market, a higher price.
To do this, men must have the use of large sums
of money, or its equivalent in credit. Accordingly,
credits increase again very rapidly, cunning and
adventurous men borrowing all that they can, and
inyesting it in articles that are continually on
the rise. For a time all goes on smoothly. Their
profits being great, they are able to meet their
engagements, and others are encouraged to go
into the same business, till honest industry is well-
nigh deserted, and a large proportion of the com-
munity are engaged in buying and selling one
of the other. Suck a state of things, however,
can not last long. Either more and more money
must be issued to meet the continually advancing
vrices of things, till it finally ‘becomes so worth-
less as to lose all purchasing power, or else, the
curreney being gradually drawn in and redeemed,

prices go down and the speculators are ruined.

LESSON XVII.

FINANCE.

1. Fmst PriNcrpLes oF FinancE.—Finance, being
the art of providing the means for carrying on a
government or any business, has to do chiefly with
money. Itis on this account that it has generally
been considered so inscrutable a subject. To be a
financier, has usunally been thought to require quali-
fications quite different from those required in the
ordinary business man. Raising money, like “rais-
ing the wind,” has been supposed to require some-
thing of the necromancer’s art. In the common
estimation, financiering is a_species of legerdemain,

which buft few either do or can understand. In

fact, however, there is no more mystery about

finance than there is about any other business.
Sound financiering, like sound business of all kinds,
is only a correct application of the principles of ex-

change. The exchanges here, to be sure, are
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generally on a larger scale, but they are mere
exchanges after all.

Now, in making exchanges, men are governed
wholly by a sense of interest. From this it follows,
that if 'we wish to obtain money or other articles
from men, we must offer them something which
they regard as an equivalent. It is of no use
to tell them that they ought to consider it an
equivalent, if they do not actually so. consider it.
Men will be their own judges in these matters,
and sound financiering accepts their judgment as
final. Something may be done, it is true, in de-
ceiving. men for a time, but they will sooner or
later find out the deception, and after that_, their
suspicions will retard exchanges, more than their
former confidence facilitated them. A sound finan-
cier, therefore, will deal only with real values; and

offer m exchange only real equivalents.

2. Or THE VALUES WHICH (GOVERNMENTS HAVE TO
Orrer v Excaanee.—Government produces: but a
: . S

single article, and that is protection. But pro

7 1 ntalities
tection is exerted through various instrumentalities,
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sach as laws, courts of justice, prisons, ships of
war, cannon, powder, shot, shells, and other ma-

chinery and enginery, all operated by numerous

human agents. Protection, then, exerted through

these different means, is the one thing which the
government has to offer the people in exchange
for their money or other valuables. And when
the protection is economically and efficiently ex-
erted, it is not only a real value, but the highest
of all values, since without it other things would
be of little or no value. It is for this, then, that
contributions in the form of taxes are demanded in
exchange, and cheerfully given by all who have any
just sense of the value of the service rendered.
But an extravagant or unjust government, mnot
daring to appeal to the people to pay its expenses
in- the form of taxes, may resort to other means
for raising a revenue, such as.forced loans, or is-
suing adulterated coin, or paper money, which if
requires the people to take at the same value as
though it were genuine money. ' Or, in time of war
—when the government, being the great employer,

has to use the money ordinarily used by many
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employers—a really just but timid govern.ment.; :1(—1
stead of calling upon the people for the 1.ncreu. .
taxes which are mecessary to meet the mcreas;:
expenses, may, Tesort to loans payal.sle ab som.e. -1
ture time, and issue bonds accordmg%y bearing ¢
cortain rate of interest, and payable 11.1 a certain
npumber of years. It now offers these 1n exchang:
to the people, in- order to raise the mone:V to mle;e

the enlarged expenses; not, indeed, exacting do ﬂir
for dollar for their face-value, but only what & :
people are willing to give. . Thus a govemnjejf
may offer in exchange for the necessary nfea.nbbut
its subsistence, not directly valuable services,

indirectly, either adulterated or depreciated money,

or forced or voluntary loans.

3 Qv PapErR MONEY AND VOLUNTARY LOAN'S AS
Fmancrar, Measures.—Of these various expedients
to ;l.VOid taxation, none are sufficiently reputable
to require consideration here, except paper mone);
and voluntary loans. And as both these mer-m..
were resorted to very largely during our civil

war lately closed, it is proper that their value as
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financial measures should be briefly indicated. To

offer “greenbacks” in payment of debts previously

contracted, was plainly not offering an equivalent,
and hence the passing of the legal-tender act was not
only a violation of good faith, but bad financiering

For future contracts it was of no av.

ail, since they
would be made in full yiew of the value of the money

they were to be paid for in, and with all the greater
distrust of its value, from the bad faith which had
been exhibited in using it to pay off debts which had
been contracted when paper money was as valuable
as gold. The government thus had to pay much
higher for every thing which it bought, and at the
same ftime, instead of avoiding taxation, was really
collecting a most onerous tax of the people, through
the depreciation of the currency in every hand
which 16 passed through. - And besides, when the
curreney is redeemed, this tax, with enough addi-
tional fo pay the remainder, will have to be col-
lected over again,
As fo the bonds, which the government has
issued so largely, as the principal of them all,
with the exception of those known as 10-40’s,
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is payable—as far as any thing in the acts is
suing them Is concerned—in legal-tender notes,*
they have cuffered from a like depreciation with
the currency ; so that, while they bear six per cent.
interest | in | gold, their gold value, at the lowest
point of depreciation, was but about forty cents
on the dollar—making the interest paid by the
government, estimated in g:)ld, some fifteen per
cent. How much better it would have been to
have raised the means necessary to carry on the
war by taxation! Theu, not only would this great
loss from depreciation have been avoided, but hun-
dreds. of millions besides would have been saved,
by the greater economy in the conduct of the war,
which would have been enforced by the people, who
were required themselves to practice the greatest
economy in order to meet the taxes. And if it be
! B
said, that the people could not have met thesg taxes,
it is sufficient to reply, as has already been done
* Tt is true that these bonds were sold, under the assurance
from: the Secretary of the Treasury and his agents. that they

would be paid in gold; and hence there is a moral obligation
that they should be so paid ; and T have but little doubt that

they will be g0 paid.
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once before, that they were just as able to meet
them as they were to fight the battles. It would
only have been necessary, that the men who stayed
at home during the war and made money Sh(;lll(l
r:v: cn‘lm'ibut(-d their gains, or a portion of them,

urnish and support those in the field, thus

sharing with them the sacrifice.

4. THE NaTIONAL BaNkiNe SysTeEM AS A FINANCIAL

MEASURE.— 1e Nati ”
ASURE.—Of the National Curreney Act, as a mere
system of banking, T have already expressed a fa-
vorable opinion; but as a finanecial measure durine
the war, it is justly open to criticism. As the (‘urb—
reney was to be based upon United States bonds lt
was advocated chiefly as a means of absorbing tlu’zso
],»o'nds, and thus creating a demand for them. But
this, surely; will not be considered muc¢h of an ad-
vantage, when we reflect that on every hundred-
dollar bond purchased by the banks, the government
not only pays them six per cent. intcrcé;ﬂt in gold
Lo ’

but | \ .
ut surrenders o them the privilege, to which it was

entitled itself f issul i
ed itself, of issuing ninety dollars in currency
) 2

which tends to depreciate the whole currency of the
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country, just as much as the issue of the same
amount in “ greenbacks” would have done; thus
defeating the only object of selling bonds at all,
instead of issuing bills; viz, the contraction or
drawing in of a like amount of the currency.
Hence, had the government, instead of authorizing
these banks, issued the same amount of its own
currency, in addition to the large amount which it
already had out, it would have done no greater in-
jury to the currency of the country, and would have
saved itself the interest on the three hundred
millions of bonds on which the national ewrrency
rests. And then, at some period after the close of
the war, when the country was prepared to regulate
the currency, the same system of banking might
have been established on United States bonds, sold
for ‘that purpose ; which, with suitable taxation,
would soon have absorbed the “greenbacks;” and
left the field to the national currency. The govern-
ment itself being at stake, it was clearly entitled, for
the time being, to the entire privilege of banking,
and should, t-kerefore, at once have taxed the old

State banks out of existence, and issued itself all
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the money which the country required. This would

have been a loan from the people for their benefit,
and without interest.

5. THE LiEssons v FINANcE TAUGHT BY THE WaRr

—It is not to be wondered at that in so great a con-

flict, and with so little experience in such matters,
some mistakes should have been made. We have
reason to be grateful that we have come out of it so
little harmed financially, and also, in other respects,
as we have. Itisthe part of wisdom, however, to
derive all the profit we ean from those terrible
events. And first, we learn from our experience
during these last few years, that sound financier-
ing is no mere system of cunning devices for deceiy-
ing the people in money matters. If this would
have produced a revenue cheaply and successfully,
we- certainly should have had it. All forms of iJ;-
debtedness haye been issued by the government

consisting of legal-tender -notes, treasury notes’
bonds' of every form, certificates of indebtedness:
etc., exchangeable one for the other, and redeem-

-

able one in the other; but after all, they have not




164 POLITICAL ECONOMY.

been kept from depreciating. The people have
peered through all these devices, quickly discerning

that one paper promise is not at all strengthened

by another promise, or SN othars, Sto{ o Aanio

effect, and made by the same party. Hence we
learn again, that real values @are the only values to
be relied upon, whether in great or small opera-
tions. At times, perhaps, during the war, there
might have been some ground for doubting our suc-
cess, and hence our ability to make good our
promises to pay. But even now, after our success,
these promises to pay are still depreciated, simply
because no present means of paying them in real
values is provided. Tt is of no use for us to talk of
our imdoubted ability to pay, as long as we are not
ready to do it now. And hence, once more, we See
that nothing but large taxes will keep up the credit
of a government which is making large expenditures.
We may not like taxes, and may resort to various
devides to avoid them, but they must, come. at last,
and all the more oppressively the longer they are de-
ferred. They are the only means a government has

of really paying its expenses, and must, at least, be
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sufficie 5 1
‘uu nt to meet the interest and a portion of the
prinecipal of its indebtedness, in orde

: r to keep its
promises to pay from ruinou

s depreciation.
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T 15 :
Tnpld. He is to provide means for the business
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hand, whatever that may be—and not for the
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spirit of his calling is i
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ltlupate the future jand provide for it, which, as
;11'@:1(1)" stated, can be successfully done, for any
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ength of time, only by perfect fairness and honesty

of dealing.




LESSON XVIII.

INTEREST.
1. PropRIETY OF TAKING INTEREST. — Loaning
and, like all ex-

c¢hanges, is made for the sake of profit. The
t, indeed, thereby

i r shange
money is a temporary eschange,

person who loans money does no :
relinquish his ewnership of it. On the contrary, it
is still regarded as his.” He may be taxed for it, or

it may be seized by a creditor ; but the control of it

for the time specified in the contract has passed
from him to another. He gives up the use of if

; sriod, at does he
for a longer or shorter period, and whe

receive in return? There is no exchange unless

there is some return. This return is called interest.
And that it is perfectly proper and legitimate to

f mc i ious.
take such a return for the use of money 1S obviou

it is fr ) in exchange for it
First, because it is freely offered in exchang

i the exchange is made on the one side for profit,
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it is equally so on the other. If the man who loans
the money does so for the sake of the interest, the
one who receives it willingly pays this interest for
the sake of its use. And where both sides consider
themselves Deneﬁted, it must be considered as a fair
exchange. Again, money is property, possessing a
real value, and representing so much labor. It
costs its possessor something, therefore, and ought
to bring him something in veturn. And if the
transfer of ifs absolute ownership would be the
transfer of a certain value, which would deserve a
certain equivalent, then the transfer of its owner-
ship, or its use, for a few months, or a few years,
deseryes a proportionate return. Again, the money
in the hands of the owner gives him a certain
advantage in production. He can produce more
by its use than without it. If he uses it himself,
therefore, it yields him a given profit, and it ought
to, certainly, if its use be transferred to another.
Or the money in the hands of the owner may be
regarded as representing the means of a certain
amount of personal indulgence or enjoyment, from

which he voluntarily abstains when he loans the




168 POLITICAL ECONOMY.

money toanother, and should therefore receive

gsome compensation for his abstinence.

9. WHY ¥IX THE BATE PER CENT. OF INTEREST ?—

As no attempt is usually made to fix by law the

rates at which other things shall be exchanged, the
question naturally axises, why such an attempt
should be made and persisted in to the present
day, in many countries, in regard to the exchange
of the use of money. There must be some sem-

blanice of .a reason for this, at least. Money is still

regarded bv most men as materially different from

other articles of property. It was formerly consid-
ored as the sum of all values, and something of this
fecling stiil remains. As money is the medium of
exchange, its need is felt in nearly all exchanges;
and hence, if one has mo money, thongh he has
e, he finds it

other articles in the greatest abundanc
difficult to make exchanges. Hence, on a super-
ficial view, money does'seem fo be a more essential
article than any other, and hence to require Some

special public regulation. But if one has an

abundance of other articles. he need not be in
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want of money, since he can always trade off these
articles for money. Hence one may always have
money, just in proportion as he has other articles
of value. But may not the poor, those who have
little or nothing to exchange off, be oppressed un-
less the price for the use of money be fixed ?
Doubtless they may be, and equally so if it be
regulated. If one has but few valuables of any
kind, his eredit must surely be poor; and capitalists
are not very likely to loan to such men at any rate
—certainly not at the low legal rates. The mis-
fortunp of such men is that they are poor, and there
18 10 help for them but charity ; and when you
come to this, you have left the sphere of business
f.igncultural communities, like ours, are naturally
jealous of trade and of the influence of money.
Making but a small percentage themselves from.
their business, and often being obliged to mortgage
their farms to raise money to carry them on \:'1;1
: ) )
they are sure to fayor low rates of interest, and the
establishing of these rates by law. But as money
accumulates, and its functions become better un)-

derstood, usury laws disappear from the statute-
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book, as they haye in England, Holland, and othet

commercial countries.

3. Usury LiAWS ARE ANOMATOUS, USELESS, AND
oFrEN PERNICIOUS—Usury laws are laws fixing the
rate of interest. Such laws are anomalous, because
no such restrictions are laid upon any other ex-
changes.  The absurdity of ~restrictions on the
exchanges of most other articles is, indeed; quite
too obvious not to sitrike every one. The value
of corn, lumber, wool, etc., varies so muech at dif-
ferent times and in different places, that every one
seos that it would be unjust to fix the rate at which
they -should be exchanged for each other or for
other articles. The value of money, to be sure, is
much steadier. It fluctuates the least of any article.
But yebit does fluctuate ; if it did not ik would not
be necessary to fix the rate of interest, as that
would always be uniform. And if it be more valua-
ble at ohe fime and in one place than in another,
then it is plainly unjust to fix a uniform rate of
interest for its use. And at the same time, such an

attempt is useless and of no avail. It is notorious
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that no attention is paid to usury laws by either
borrowers or lenders of money. The penn‘]ties of
forfeiture, etc., for violating the law are entirely
nnavailing, since the borrower, who should cnforc;
the forfeiture, would never be able again to obtain
accommodation at any of the banks, or with any
of the private money-lenders where it was known.
Finding enough persons who will give them their
price for their money cheerfully, money-lenders will
not be likely to accommodate those who not only

grumble at their terms, but are disposed to take

advantage of any illegality in the rates charged.

Or, if they do accommodate them, they will be sure
to profect themselves by some of the many devices
resorted to in such cases, as by taking the interest
at the time the loan is made, or the like.

Usury laws, therefore, while they are entirely
unavailing, are decidedly immoral in their tenden-
cies. The constant violation of them -corrupts
the conscience and habituates men to the viola-
tion of law without compunction. At the same
time, as far as they have any effect, they are

bharmful to money-borrowers. Many men, who
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5, Woule illing
ow use theix money themselves, would be willing
n § ;

to loan it if they could legally receive for 1t
what they consider its fair value. Hence man'y
men of enterprise and energy, Who could 'us(el
money to the greatest advantage, are dep;lve.
of it by the operation of usury laws. i th
high “time, therefore, that these luws‘were‘swep
from our statute-books. Or, if retained m ani
form, they should merely fix the rate of interes

i > between
where no particular rate is agreed upon

the parties.

4. HicE AND LOW RATES OF TnrEREST.—IE interest
were allowed to regulate itself, the charge fox: the
1se of money would rise and fall, like other a.rh.cle?,
with the supply and demand. Indeed, as 1t- is, ib
does so' rise and fall. We see every day, m the
nNEWSPAPETS, quotations of rates of interest In 130;
cities, ntterly at variance with the usury laws whic
exist there. One circumstance which affects the
rate of interest is the risk in the case.. Where the
risk is great, but few persons are willing to loan ak

all, and hence the amount of money available 1n
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such cases is small, and will necessarily secure a
high interest. Again, the prospect of gain has an
important influence upon the rate of interest.
When business is good and there is a prospect
of large profits, there is always an unusual de-
mand for money, and the rate of interest will be
high. But the demand for money lessens as the
hope of gain lessens, and, hence, the rate of interest
falls. The rate of <interest is higher, too, in new
than in old countries. Old countries are already
supplied, from the accumulations of many years,
with machinery and other fixtures and improve-
ments so essential in production ; whereas new
countries have all these improvements to make or
purchase. Hence there is a greater demand for
money in new countries than in old ones. At the
same time, as these various forms of fixed capital,
and many other articles wanted in new countries,

are manufactured in the older communities, money

flows regularly from new to old countries to pay

for their various manufactures. Hence money is

plenty in old countries and scarce in new ones,

and the rate of interest varies to correspond. Ac-
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cordingly we find the rates of interest much higher

in our Western States than in the Bastern, and in
the Hastern States than in England. These are
some  of the circumstances which determine the
rates of interest at different times and in different

places.

¥

LESSON XIX.
IAND AND RENT.

1. PropeErTY IN LAND.—Some deny the right of
property in-the soil. As it is a gift of God, with
all its native properties of production, it is a gift,
they say, to the race, and not to particular individ-
uals. But substantially the same is true of every
thing else. Steam, and iron, and coal are equally
the gifts of God, but no one, on this account,
thinks of denying the right of property in steam-
engines. There is a larger proportion of labor
required, it is frue, in preparing the engine for
use, than in preparing the land ; but all land re-
quires some preparation to make it productive.
Originally it takes labor to discover if, to pros-
pect it; to inclose if, to clear it, and to subdue it.
It is thus appropriated, and becomes individual

property. If the Creator had designed that it
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should be the common property of all, he would

have made it incapable of appropriation, like the

air and the sunlight.” But not being universally

diffused, and mot coming, like these bounties of

heaven, with all its blessings, to each man’s door,—
the same to each and to all,—it has to be sought
out and prepared for use, which gives one a fitle
to it. The earth, however, was made to be tilled,
not simply to be prospected and inclosed by eorner-
stones and imaginary lines. This mere plotting
out of land, as evidence of possession, is a sorb
of paper blockade to keep others off, and should
no more be allowed than paper blockades of ports
are-allowed by the laws of nations. As the neces-
sary abode of man, and the original source of all
sustenance, it should be open to all earnest culti-
yators, on-the principle of first come first served.”
But when one has actually appropriated, and sub-
dued and cultivated a piece of ground, or has pur-
chased it of another who has done this, it is as

much his property as any thing else.

9. GrounD FOR EXACTING Rent.—If land may be
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rightfully appropriated and become one’s property,

then something may be demanded for the use of if,

the same as for the use of money, or any other

property. It cost the owner something, and gives
him a certain advantage in produection, which of
course he will not relinquish without some consid-
eration. Rent, therefore, is the consideration given
for the temporary use of the beneficial gualities of
land. Rent, then, must generally be in proportion
to the valuable qualities of the land rented. The
price of produce in any community must alway sbe
determined by the least return made by any of the
land under cultivation, in proportion to the labor
and eapital bestowed in raising and delivering it in
market. Those who occupy the better lands, being
able to sell cheaper than those who occupy the
poorer lands, will run down the price of produce, by
underselling the less favored producers, till it reaches
the lowest point at which the occupants of the poor-
er soils can live, and there it must stand, varying
only from the influence of supply and demand, as
there is no motive for reducing it lower. Until,

therefore, some improvement is made in the means
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of cultivation, soils still poorer, or less favorably sit-
uated as to market, ete., will not be occupied, since
they would not afford a living return. Hence such .
lands will command no rent, and those immediately
above them in productive qualities, but a slight rent.
From this point upward, rents will rise in propor-
tion to the productive qualities of the lands, the
ease of their cultivation, the favorableness of their

sitnation as to market, efe.

3. Tue RETURN FROM TAND 1S NOT INCREASED IN
PROPORTION TO THE LABOR AND EXPENSE BESTOWED
¥ 18 ConrvaTioN.—When land is first taken up, it
contains in it productive elements which have been
accumulating for ages. The first object of cultiva-
tion is, to draw out these elements by breaking up
the soil; and bringing its nourishing qualities from
year to year into fructifying relations with seeds,
roots, ete., which are placed there for growth. A$
first these qualities are easily reached, as they per-
vade the whole soil.n But as every crop pn.rtié.]ly
exhausts them from those portions which are near

the roots, the soil has to be more thoroughly and
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deeply stirred each succeeding year, which ocoa-
sions more labor and expense. At the same time,
there is annually a diminished return. And if, to
prevent this diminishing return, we procure manures
and fertilizers to dress the land with, these will
scarcely more than repay their expense in the in-
crease of the products. It must be obvious, there-
fore, that the return in agricultural products can
not keep pace with the increase of labor and ex-
pense required in cultivation. Hence it is, where
land is plenty, as with us, that we see the older
lands abandoned for the virgin soil of the new
States. This would not be the case, did the value
of the product increase in the same proportion as
the labor and expense of cultivation ; sinee in that
case, the old lands might be_divided and redivided,
with the increase of population—it only being neces-
sary to make a greater expenditure of labor and
capital, as the portions become smaller, in order to

realize as much profit as before. Thus a square rod

of land would be just as good for productive pur-

poses as a square mile, which experience shows us

is far from being the case.
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This relative decrease of productive returns may
be somewhat retarded by new inventions of labor-
saying agricultural machines, which will save the
more, of course, in proportion to the amount of la-
bor which it is necessary to bestow in raising crops.
Indeed, by the increase of such machines, as well as
of improyed modes and means of cultivation, the

<

aggregate returns from the soil, in proportion to the
labor and expense bestowed, are undoubtedly in-
creasing from year to year ; but still the mequality

in the returns from new and old soils continues.

4. TiAND 18 MORE PRODUETIVE WHEN CULTIVATED BY
1rs (OWNEES IN MODERATE-SIZED FARMS THAN WHEN
CurTivATED IN IARGE ONES—The chief advantage
of conducting any business on a large scale arises
from the division of labor and the use of machinery
in the different processes.  But agriculture admits
of division of labor and the use of labor-saving ma-
chinery the least of all employments. One man
can not give himself wholly to sowing, another to
mowing, and another o harvesting, but each man

must perform all these processes : otherwise he will

LAND AND RENT. 181

be obliged to remain idle the greater part of the
year. Hence farming on a large seale is not to be
compared with manufacturing on a large scale.
Whatever advantages there may be in large farm-
ing, they are more than counterbalanced by the
peculiar advantages of small farming, econducted by
the proprietors. Targe farms must be worked
chiefly by hired labor, under the superintendence of
overseers who are also hired ; while small farms may
be wholly managed, and in large part worked, by
their owners.  And all know the difference between
the labor which is stimulated by personal interest
and hope, and that stimulated simply by wages.
There is a spirit, an elasticity, and a persistence
about it to which hired labor is an utter stranger.
There is a universal desire to possess a porti(m. of
land. It is our “mother earth,” and when one has
been able to appropriate a portion of it as his prop-
erty he treads it with a conscious pride. He scems
now to rest on a solid foundation, and he spares no

labor or pains to make it seeure. Under such a di-

vision of land each farmer is an independent yeo-

man, and cultivates the intelligence, the character,
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and sense of responsibility suited to his position.
So that small farms produce not only better crops,
but better men. This is all abundantly illustrated
not only in the history of our own country, but in all

the countries of Europe, where the system of small

% ) S, -l
farming remains. Travelers® on the Continent unt

versally bear testimony to the industry, thrift, and
increasing intelligence and manliness of the peasant
proprietors, in comparison with the farm-laborers on
the great estates of England, where the law of
primogeniture interferes with the natural division
of the soil among many owners.

* See especially Laing’s travels in the various countries of
Kurope.

LESSON XX.
PROFIT AND WAGES.

1. THE RETATION OF Promrr AxD WagEs—All
pruducts are the result of the co-operation of labor
and capital; and as each contributes something to
the result, each would seem to be entitled to some
reward. The laborer practices self-denial in sub-
mitting to irksome labor, and so does the capitalist
by foregoing the use of his capital in self-indulgence
and employing it in further production. The re-
muneration of the laborer is ‘ealled wages, while that
of the capitalist is called profit. Profit, however,
includes not only the remuneration for the absti-
nence of the capitalist in not using his capital in
self-indulgence, but for his risk in engaging in the
particular business in which he has embarked his
capital, and his fime and exertions in superintend-

ing that business. The profits of any business,
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ing that business. The profits of any business,
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then, should be equal to the interest on the capital
;mplo_ve.d, taking into the account the risk incurred,
together with a snitable compensation for superin-
tendence. The wages, on the other hand, must be
sufficient, at least, to support the laborer for the
time being, together with those dependent upon
him, ‘and should also include some provision for
sickness, old age, etc. And as the capitalist, be-
sides the permanent investments in his business, has
only to pay for the labor employed, profits have
been called the leavings of wages: The higher, then
wages are im any given case, the less will be the
profits, - Bub by high wages, must be understood
wages which are really high in relation fo the labor
performed and the cost of living, or the value
. m
of money, or, more briefly, a kigh cost of labor.... Lo
speak more accurately, then, the, profits to the cap-
italist will be less, the higher the cost of labor.
Very efficient labor may be cheap at a high price,
and any labor may be cheaper at a high price, when
money is plenty and depreciated, than at & low price,

when it is scarce and dear.
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2. Tae Cavse oF Prorrr.—On this point I gladly
transfer to my pages a very luminous passage from
Mill’'s “Principles of Political Economy :”* *The
cause of profit is, that labor produces more than is
required for its support. The reason why agricul-
tural capital yields a profit is, because human beings
can grow more food than is necessary to feed them
while it is being grown, including the time occupied

in constructing the tools and .making all other need-

ful preparations; from which it is a consequence,

that if a capitalist undertakes to feed the laborers
on condition of receiving the produce, he has some
of it remaining for himself after replacing his ad-
vances. To vary the form of the theorem : the
reason why capital yields a profit, is because food,
clothing, materials, and tools Iast longer than the
time which was required to produce them3j so that
if a eapitalist supplies a party of laborers with these
things on condition of receiving all they produce,
they will, in addition to reproducing their own neces-
saries and instruments, have a portion of their

time remaining to work for the capitalist. —'We thus

* Yol. IL,, p. 509, Amer. ed.
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see that profit arises, not from the incident of ex-
change, but from the productive power of labor; and
the general profit of the country is always what the
productive power of labor makes it, whether any
exchange takes place or not. T there were 1o
division of employments, there would be no buying
or selling; but there would still be profit. If the
Jaborers of the ceuntry collectively produce twenty-
five per cent. more than their “wages, profits will
be twenty-five per cent., whatever prices may OF

roay not be.”

3. Txe PRINCIPLE WHICH DETERMINES THE RATE OF
WaeEs—The price of labor, like the price of any
thing else offered in the market, is determined by
the principle of supply and demand. Of the capital
in ‘any community which is devoted. to productive
employments and ready to be so used, a certain
portion may be employed in paying for labor, which
may be called the wages-fund of that community,
and which, just in proportion to its' amount, creates
a demand for labor. This fund will be greater or

less in any community, according to the security or
-
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insecurity of property, and according to the frugal-

ity or profligacy of the people. But be it more or
less, it constitutes the entire demand for labor. On
the other hand, the number of persons in the com-
munity seeking employment constitutes the supply
of labor answering to that demand. It is clear,
therefore, that when the wages-fund in any com-
munity is small in proportion to the number of.
laborers seeking employment, wages must be low;
and when large, wages must be high. This is the
single principle which governs this whole matter.
The wages-fund, while it remains the same, presents
the same demand for labor at onme time as at am

other, and hence the wages of laborers, the sapply
remaining the same, will not be enhanced by good
business, high prices, or dear food; or, if great
profits: do enhance the wages of the laborer, it is
only as they imerease the wages-fund.. As to the
variations in the wages of those engaged in differ-
ent employments, these, too, are determined by the
same principle of supply and demand. Great tal-

ents, great skill, and great integrity, being rare

qualities, are always in great demand, and hence
»
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command high wages. " So, the number of persons
who (are willing to engage in certain kinds of diffi-
calt, disagreeable, or unpopular employments being
small, such employments secure larger pay than
those to'which there is no such objection. On the
contrary, women, being confined by custom to a
limited number of employments, naturally receive

small wages.

4. Remepies For row Waaes.—The profits of the
capitalist being €0 much greater than those of the
Jaborer, the laboring class are apt to become dis-
satisfied and restive under the contrast. They think
but little of the greater outlay and risk of the cap-
italist, and that even the scanty wages which they
veceive depend upon his being willing to make this
outlay and take this risk. Hence agitation arises,
and various remedies are suggested and tried, such

as the following :

(1). Legal Enoctments—Such as fixing the mini-

mum of wages, or the maximum of the hours of a

day’s work, or furnishing employment for the la-
Rl

.
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borer. Such measures, however, have but little
effect in ameliorating the condition of the laborer.
They neither increase the wages-fund nor diminish
the number of laborers. Indeed, the furnishine
of employment to laborers by the government tond:
to enlarge the dependent classes, and at the same
time takes away all motive to earnest industry, by
making the reward secure, however imperfect ’the
labor. Tt is a species of Communism which cul-
minated in France in the famous national work-
shops of Louis Blane, and was thoroughly exploded
by their failure.

(2). Trades’ Unions and Strikes—Trades’ unions
are combinations among the workmen of the same
tmde or of different trades to assist each. other in
maintaining a certain scale of wages. To. accom-
plish this, they aid each other in various Ways, as

. . ? ‘
by furnishing transportation to other localities
where the demand for labor is greater; or furnish-
g support to themselves and those dependent on
them while holding out for higher wages. This is
all right and proper; but when they proceed, as is

-
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too often the case, to intimidating demonstrations
and persecuting measures toward their employers
and such members of their own crafts as refuse to
combine with them, they put themselves in the
wrong and injure their own cause. It is thus that
strikes arise, which, by suspending production for
a longer or shorter period, diminish in the same
measure the profits, which constitute the wages-
fand /that laborers are to rtely upon for future
employment.  Thus strikes are generally a positive

evil-to the laboring classes.

(8). Co-operative Associations—In such associa-

tions laborers combine not only their labor, but
their capital. By small contributions from each
member, they secure capital enough to carry on
some branch of business in which they are en-
gaged, or by which ‘they are in some way fo be
benefited. Thus in England, France, Germany, and
to some extent in this ‘country, laborers have com-
bined to establish for themselves  co-operative
stores, co-operative banks, and co-operative es-

tablishments for various kinds of mechanical and
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manufacturing operations. These establishments
are all managed by directors appointed by the
members from their own number and for their
own benefit. They have been in most cases very
successful, and as they tend to give independence
and manliness of character to those who participate
in them, and are in perfect harmony with all the
laws of political economy and social well-being, they
are justly regarded as ome of the most promising

means of improving the industrial elasses.

(4). Intellectual and. Mora Improvement—As the
capitalist and the laborer are competitors for the
profits of production, the laborer, as the weaker
party, is liable to suffer m the struggle. Hence he
needs to strengthen his position by availing himself
of all the aids within his reach. Of these, none are
more important than intelligence and manliness of
character. By the cultivation of these alone will
he be able to understand and secure his rights.
Nothing, therefore, is so important to the laboring
classes as the wide diffusion of popular education

and sound morality. At the same time, capitalists
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ghould cultivate a spirit of justice and kindness
toward laborers. Owing their advantages either to

good fortune or superior abilities, they should re-

gard with kindness—eertainly with justice—their

Jess favored brethren, to whose inferiority, indeed,
they are largely indebted for their success. It
should mot be forgotten, that,’if all persons were
equally capable and ghrewd, while all might be
comfortably off, there would be no chance for great
fortunes.

JUESTIONS ON THE TEXT.*

LESSON I.

. 1. What is political economy, strictly speaking ? What
?dea does the ferm embody ¢ What, merely, does 1; no long
include? What is it the science of, and why ? r
2. “"hnt- is wealth? What must be dm.u,-, to objects to fit
them .(nr grafifying our desires? Under what i?)l;r heads i
the scx(:n(:c t'.rvatm] ¢ How is it proposed to treat it hcrc"! P
3. What is meant by production? What can we nof )TO-
duce? What can we effect in objects? = Give the illmtratii
4. .W'hat is consumption in its most general sons?” 5
the illustration. :

L : Give
: ) 13t is the relation of production and
= 3
msumption ¢ Can any thing be destroyed 2 When may
any thino ai 2 wasted 2 7 Y l
ALy thipg be said to be wasted 2- What kind-of consumption
i3 this called 2 r
5. What, then, : i
What, then, are production and consumption really 2
Whe 0 whi 3 j : )
en put to what use may an object properly be said to
o S . : erly be said to be
onsumed ?  Give the illustrations. What is consum ti
= A o
proper, then ? P
* These guestions are faci
juestions are added to facilitat 3
: ( £ ate the use of the book i
schools, where the want of such aid may be felt. The e

a ) Ty headi
of the paragraphs should be given independently -adings

as an analysis.
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6. What is exchange? What exchange in kind? What a
sale?  What  must, be considered a part of exchange? Why
must there be a perpetual exchange of articles %

7. When is there no occasion for distribution? What do
most kinds of production require 7 What must there be, then,
in such cases?  What does capital consist of 2 Why should
the capitalist receiye a remuneration ? Why the laborer, and
to what extent 2 “What does political economy treat of under
the head of distribution ?

8. What principle does political leconomy assume as its
basis? / What is built upon this principle, and what follows
from it?7 What is the relation, and what the distinction,
between political economy and ethics? How may one be
benevolent while conducting his business on strictly economic

principles ?

LESSSON II.

1. 'What is an atticle of wealth ? Upon what does the real
value of such an article depend ? What is wealth the result
of, then? ~What kinds of objects may constitute articles of
wealth

9. What constitutes real wealth? What is said of certain
desires? What does this class of desires embrace ¥ Give the
illustrations. | What, however, are the most fundamental arti-
cles of wealth'? — If it-be the end of life to get rich, what then ?
But if not ¢

3. What does the mere money-maker consider as costing

more than it comes to? When are knowledge, and the like,
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wealth in his view |
ealth in his view? But why should such objects be consid-

red arficles of wealth? Give illustrations. What of dia

S, ? b
monds and the like In what order ShOu]d altlﬁleb of wealth
b(,’ appu)pl ated 2

4. What objects of w
What objects of wealth are hurtful 2 Under what aspect

c?ocs' political economy view man? What is said of the orati
fleatmn of certain desires? What is said of certain itl i
nlldulgences? What of the objects which gratify these 'Ile‘r
?Tcs ? Wlm.t of wholesome and what of hurtﬁ‘xl gratificatic ot
¥hat of desire and what of reason ? - )

w:l). In what form is wealth usually hoarded. and why ?
¢ 1 : A : :
1at does it cease to bein this éase? Tn what sense, h .
. N, ; ense, how-
ever, may it still be considered wealth ¢ When alone mz;)

y one

b an < ;
e‘bfxld to use his wealth? When alone is wealth of any avail
%o its possessor, and when to others ¢

LESSON III.

1. 'Where are the materials of wealth found? What may we

‘do with these materials ?
erials 2 What is said of i
S 8¢ the v Ly
tent of these materials 2 IR

b g G s : What has happened in the progress
- :gs ¢ What is supposable in regard to the future ? L
Th e 3 s o~ - ~ ”
2. ?hat 18 said of the various forms of earthy substances
and of their susceptibilities ? = '

¥ What are all these pervaded

l Info what eclasses may they be. distributed 2  What
>OWeVer, seems , :
ever, seems to be the grand end of nature? Give the illus:

tration. W hﬂt do we thus have Il may we dO with
{‘- ‘V .
(.hese ()b]e(:ts 2 =
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3. What materials of wealth does the water furnish? What
useful properties his it? What useful ingredients has it?
TWhat usefal service may it be:made to perform ?

4. "What is not even the air beyond 7 What may we extract
from it 2, What may we makethe sun, and what the wind, do ¢
How far may these supermundane influences and agents be ap-
propriated ? What of the efiect of luxuries in stimulating to
exertion ?

5. What is necessary to make these materials and agencies
of use? ~What, then, is the prime agency in production ¢
Or what, to speak more accurately? What is true eyen
of speech, etc. §

§. What has man done in production? Give the illustra-
tions. How were the first simple tools formed ¥ And what
were these used for? Hoyw alone-can animals and machines be

made to work for man? What isthe gervice of man, then, in

production?

LESSON IV.

1. What does the real value of an article consist in.% What
then, does it depend upon? What is given, and what changes
are required ¢ 'Give the llustrations, What are the native
properties of objects the ground of, and what is the object
of all labor ?

9 What do most objects require before they are fitted to

state? What does the market val..e of articles depend upon ¥

gratify our desires? What are objects, then, in their native

What is said of some, and what of other objects? Give the
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'l'.‘it‘“' The I
illustration. What is called the cost, and what the price?
How does the price vary with the circulating medium ?

3. What articles will bear the highest market value? Give
f.he iliustrations. Why can not the market value exceed the
intrinsic value ?

4. What is the most natural unit of measure in determining
! - ¢ o 9 Yy = 2 D
he value of articles? ‘What do other kinds of labor require

T 3 A 3 :
What must be required in such kinds of labor ? What of edu
cated labor?

5. Under what i 2 :

. Under what influence will the value of articles vary?
What determines the supply and demand? What cmwtitu;m
the demand for arti e .

: articles s Hor if
- ' ticles and labor ? 'What, then, if the supply
is disproportionate to the demand ? Why should the price
rise when the demand is excessive? Why fall when the sup-
ply is excessive ? g

6. Why ean no arficle long remain at a relatively hizher
price than others in proportion to its cost? What is the effect
of greater profits in any kind of business? Give the illustra
tio yhen ¢ > ¢4 i i '

n. When alone can the price of an article long remain
above the cost of production 2 £

> ’
7. What are always operating? What is the effect of sa

ga.u‘:xt.y on profits ¥ - What does it anticipate? What does it
d-xsv()ver‘.’ ‘What advantage does it oive? ‘Give the illu;lr' .
tions. What is said of great and r:m; capacities ? 2)

“4 What are generally necessary to secure the fruits of sa-
gacity ¢ How alome ¢an obstacles to success be ovvrcmn.u‘?
How "alone can the forces of nature be made to serve us?
What, then, enables one to produce articles cheaper than
others 2 (

9. What must the price of an article vary with? When
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may even a gold and silver circulation become depreciated,
and prices Tise'in consequence ¢ With an irredeemable paper

circulation, what does the price vary with ?

LESSON Y-

1. What does capital include ? What does it embrace,
then? What are all articles of value, then? What alone,
then, is concerned in production? What is on the one side,
and what on the other ?

9. What is the first kind of capital named? Give speci-
mens. “What the second kind? Give specimens. What the
third kind ? ~What the last? Give specimens.

3. What are specimens of unproductive capital 7 What is
the cffect on capital of disuse? What, therefore, does the
true economist avoid? What does he do? Give exaaples.
How alone can capital be made productive? What double
profit has utilized property ¢ What interests, then, are bound
up together ¢

4. What is fized capital? Give specimens. What change

does fixed capital undergo? What does fixed capital do in

production? What is circulating capital? Why called cir-

culating capital? Give the illustration. When does what
has been circulating become fized capital? | What, then, is
fixed, and what circulating, capital? Give the illustration.
What is the object of every form of production? What conse-

quence follows ?
5. How is money regarded by different economists? How
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does money promote production? Why is it really an in-
str.ument of power? What change is it constantly under
going ¢ When alone does an article reach its final use
‘When, then, does money reach its final use? What form
of capital, then, does money in circulation belong to?

LESSON VI.

1. What alone deserves the name of labor? What two kinds
of labor are there? Which proceceds from the other? What
kinds of mental labor do mnot lead directly to any external
acts? What, then, is the utilify of such kinds of lub:)r ? Give
the illustrations.

2. What two kinds of mental labor are there? What may
they be called ? Give the illustrations. What haml-lah(:r
remains to be done after the mental labor? What is true
of all hand-labor? Give the illustration.

8. To what kind of mental labor does professional labor
belong ? How do the lawyer and the clergyman exercise their
function chiefly? What end do they always have in view ¢
But ‘what does that end not require? < What is the duty
of each? Where, if anywhere, are the external arrangements
to be found for availing ourselyes of their instructions ¢ How
does the case of the physician differ? = What may even the
philosopher do ?

4. What is always the result of labor? What is the effect
of study? How alone can principles discovered by study be

rendered available to others? What arrangement, therefore,
o L]
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is commonly made with authors and inventors 2 What is
said of tlie physical ehanges produced by labor? Name the
¢hanges -in -different kinds of business. But what must all
tl\u«; multiplied changes be? | What kind of change does
the mechanic and ordinary .manufacturer make ? What, the
farmer and’ the chemist 2 Give the illustrations. What
change does the merchant make 2 ~Why must transportation

always!be one of the most extensive branches of business ¢

LESSON  VII.

1. What is impossible for man? What obstacle does na-
ture present? Give the illustrations. What, then, is a matter
of necessity? What.do the different aptitudes of men lead to?
What do we find, therefore 2 ;

o What of the division of labor thus far deseribed? What
leads to a further division? What is true of almost every

That i i ‘ > here 2 That does
process 2 What is a_standing example here? What dc

Wiy is this the only division known to political economy:
= ~ - . s .~ 1. 9 Ths
3. What is the first saving from diyision of labor? What
the second gain ? How is the saving made here 2 Where

fi e Vet : * a process, how does the
one performs the several parts of a process, h

i ¢ 7 i P 2 Give
performing of oue unfit: him for performing -another . Give

the illustrations. . What is the third gain? What incidental

advantage arises from this ?
4. What results from the division of processes? What does

the operative natarally study ¢ What often results from this {
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Improved tools being made, what further improvement is
made? How have machines grown up ? By whom have: the
combinations usually been made? What, then, is the connec-
tion of knowledge and practice ?

5. What is the effect of division of labor? What the effect
of this upon consumers? What must be admitted, however 2
What comparison shows this? What does the man who per-
forms several processes embrace in himself? What is the
effect of division of labor in harmonizing interests? What is
the first limitation of the division of labor? What the second ?
‘What the third ¢

LESSON VIII.

1. What are natural agents in the most general sense ?
What does man do? Give the illustration. -'What does man
simply avail himself of 2 What could he not do without the
natural properties of iron, wood, etc.? What is all ma-
chinery ?  What are more commonly called natural agents ¢

2. What can man of himself do ¢ What does he first call to
hig'aid ? “How do theéseassist him 7?1 What' does he next call
to his‘aid ? * Give the illustrations.

3. What have we seen? What is the first advantage of in-
<nimate over animate agents? Give the illustration. What is
he second advantage? How is much time saved by them?
What of thelloss of life? ~What of the expense? How are we
© determine what natural agent should be used in a given
gase ¢

4. What is the object of machinery? ‘What may it be com-
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What may we do by it in the first place? What

pared to ? : )
: What, in the third? Give the illustrations.

in the second ¢
What in the fourth place? ‘What finally ? . -

5. What does labor-saving machinery tend to dispense with?
What does it diminish, and what increase I Why does 1t
hat effect does this have on

iminis jce of articles? W
diminish the pri iy

labor? Why need not laborers work as many hours

merly? Is the remuneration less than formerly 8 What, then,

is labor-saving machinery ?

LESSON IX.

1, What has man been styled ‘What is labor to him?
What has he a love for, and what not ¢ What is he Wretchc.'d
without, and yet what will he not do? What, howeyer, wil

he do? What jyere we evidently made for? What shows

i ; be as w xercised by way
this? Can our mind and body be as well e 3

of pastime ? - Is labor a, curse, then, or the disposition of man

toward it ?

9, What is necessary to, supply our wants? What p‘rcpam»
ion must be made to avail ourselyes of the vn«:rgiz:s of natur
in pmdu(-tiou? After this is done, what -15 St-l“ needc.d
What necessity, then, is laid upon man ¥ What is the effec
of this'necessity ¢ Should this, necessity ever be, removed or
snterfered with 2 - What should be the arrangements i1'1 re-
gard to the support of the poor? How should private aid be

administered ? :
8. What is the effect of too great want? What, then, is
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necessary besides want? What is the effect of even a slight
increase of one’s means? What two directions may this loye
of accumulation take? What may be said of many of these
wants? What wants alone can be gratified in a low state
of production  Where must the stimulus to labor stop in
such a case? What, then, of these less essential wants ?

4. What is the object of law? What does justice have to
do with largely? What is the right of property? What
of the violation of this right? Suppose, then, the govern-
ment is unjust or allows injustice in others? But where the
reverse is true, what is the case? Hence what do we see?
What of thecost in the case?

5. What laws are often passed by governments? What
is the tendency of such laws? What is the question 2 To
what can no objection be made ? What might, however, be
said ¢ But what reply might be made? When alone can a
protective tariff be justified? What has our late war shown 2
What must be best for all, and why? What of retaliatory
duties? “Whatiis quite evident? “What of the effect of free
trade upon business? What must be the effect of protective
duties ?

6. What is the effect of a duty upon the price of an article 2
Give the illustration. What, then, would be cheaper ¢ What
does this show the folly of 2 'What, then, should be the
measure of a duty ?

LESSON X.

1, What is the design of taxes? Why have any rulers?
What do rulers have te do? What does this require? When
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i8 it necessary that the government agents should be ;f[rt‘nfll_v..
increased,-and why? . Who in justice should pay for the
services of these agents? What, however, may guv(?r'nm(-nt do
L’?l] decount of which the people may justly complain % X
9/ What is the schedule of taxes on imports called ? “. .mt
the taxes 2 What are epecific and what :n!j\':zln‘r«-m (I\Tt‘te\‘;
What aré diréct and what indirect taxes?  What is an ‘E‘X(;ISQ ?
By wwhat mietliod are taxes generally raised I- \\‘.h_v are :n:.hruc:
1:;.\'(« nore cheerfully paid than direct?  Why x« not the plul
chaser conscions'of paying an indirect tax? \\]!fl(. other ad-
vantace is theredn an indireet tax? What e\"il is t-hcre' (’m':
u(—‘ctc«i with it-2  But on the whole, whieh kind of taxes 1
referable 2 B
pl:.u::z the services of government directly prm.]u?t{\:’:;;
Why are they necessary? What, then, do taxes diminis
\’\"h;)t. is! thie tendency of taxation ¢ ~What, then, are taxes
really’ & ‘burden on ¢ “What, then, do we see? How alone
can a national debt be paid ? ‘ -
4. What is the great problem in laying taxes? What, 7\ 5
is clear at the outset 2+ What. else is equally cleflr? \\lmf;
should the next heaviest burden be laid upon (] - W lml;l“;‘!l.‘/
be the rule for taxing articles from other cuuntrws; :m; )\1:‘::‘_\:
On what principles; in short, should the revenue of a e« 3
aised ? )
he:’)ml\\(' llw does the government want a large umn_\mt of ‘m«)m-y
in ;var!- How alone can ‘they obtain it? ‘ What uf nnt(:i
issued by the government? ~ In what (‘41.\‘(’;-18 h-vu\"\ mvu-ms‘.
;-ﬁ«l nn~1hr.-m 9 When do bonds cost a high II‘I‘HTI‘S?, ! Af
i\'\h:xt discount were most of our bonds sold during the late

st this al What is the only
war? Wihen and how must this be paid? 1t 18
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advantage of raising money by loans? What of the interest

“in the mean time? What is the best course here, as in other

cases? If a nation can spare men for war, what else can it do?

LESSON XI.

1. What does all production necessarily destroy ¢ Give the

illustration. When alone is the labor of production profit-

able? In what two cases is there a loss? In what other

cases is therea loss? Why should it be considered there is a

loss in these cases?
2. Why must labor, to be successful. require infelligence 2

What kind of changes alone are useful 2 What must labor be

in accordance with in order to be successful 2 What, then,
must we understand ?

What is said of some of these Jaws

of nature and what of others? Give the illustrations,’ How

far-may natural tact and shrewdness make up for a want of the
knowledge of the laws of nature?

3. What is the net gain in any business ? What diminishes
the profits? “What. else-diminish profits - What, therefore,
is highly important ? Why are not profuse expendifures al-
ways so much property entirely thrown away ?

To whom are
such expenditures a total loss?

What effect does profuseness
have even upon those who profit by it%2, What do

all know
of such characters 2

What, on the contrary, is the effect
of frugality? What of a dollar saved or wasted ?
4. What do men generally work for ¢ Why will one some-
timnes work for relatives or the poor?  What effect, then, will
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the neglect to enforce the right of property have upon labor §
What does the inefficiency..of slavelabor arise from?  Why

must all community-systems of labor fail ¢

LESSON XIL

1. Why does every one have to have some business, espe-
cially in civilized communities? What occurs in cities in such
a state of society ? ~What are the different occupations of the
moying mass ?

9. What is the first thing to be considered in determining
one’s business? What is  the case with each one by nature
and -education? What have some, and what have others?
What do men not always find in their business ¢ What is the
second thing to be considered 2 What is said of some occu-
pations, and what of others? Shounld such occupations be
chosen ¢ WHhat occupations are best % What is said of get=

ting a living in certain ways 2 What is said of property
suddenly acquired, and of that acquired by industry and
frugality ¢

3. Where capital and industry are free; what must be the
case with regard to the profits of different kinds of business
What, however, will energy, skill, and means enable one to
do? - Can they retain their advantage permanently ¢ What is
the tendency?  In what kinds of business are ‘the ‘gains
slower 2 What, however, are they not attended with? What
results from this? What attracts a higher order of talent ¢

4. What naturally leads to different employments? What
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e

18 1mportant to a nation ¢ Under what state of thines is the

infercourse of me i i
course of men more improving ¢ How do variety of
bloyments bette 5 e
:] A n:m\\ better meet the ends of true economy? What is
e e ~ - - > . Yo, =
e effect of one kind of industry upon another?
\ : 4 ?

illustrations. R

pkes : What, however, places a limit to the kinds
of -Im:imess in any country? What is the case in our country ¢

5. W"ba.t must vary with production ? What of the sea-
sons ¢ Why do bountiful seasons make all kinds of lmsi:Zé&s

rood ? ’ i iti
g What of unpropitious seasons ? What stimulants

What usually follows such sti
: 1 stimu-
lants ¢ What is true of business ¢ o

of business are named ?

LESSON XIII.

fl. W llV must eX(flla]l"e ever be an ]]Hp()l‘ﬂ]l' (lep‘dlhl)elll
O bus]l €8S ¢ If S SSESS]
i1 an article is not in our posses 100, does it

= e, . B
atter whether it is near or far from'us 2 What would be the

C()rl)s(’.tjltjc-n(re? if there were no accepted medium of exchange ?
‘What m this exchanging one article directly for anu:hex"
Cul.led ¢ In what kind of ‘communities' may exchange in kind
exist ? | To what must it be inadequate ? ] i .

2. In ss of thi
the progress of things, to what do the inconveniences

of exchange in kind lead ? What articles have. in t
S ; urn,

8¢€ 5 24 C W Y e Aarcuaiatmng
erved for a circulating me huﬂ] $ h Cd”l.d a circul g
I m { 324 =
nediu 1 W h‘ do men agree llpOﬂ some IllCd_ll]Ul of ex
C ¢ gLk > > ang
h;u],_'(’ i Wh ]t, ]l()“(,‘(’,l, (]U(‘b the l)“n(‘lplc of exchan 1e
still cont nue to be ? Give the Hustratic ns, Wh t is th
til mue D [ € illa ONS, at 18 the

only exception ? What is the representative article hence-
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4

forth devoted to ? What do men of means now do:? How
do we now obtain what we.ayant ¢ How does “,h: trader re-
ceive his compensation for the service he does us ¢

3 Whit do-men trade for ¥ Where will men always trade ?
When the laws of trade are nob interfered with, what happens?
How are they often interfered with 2 - How do gu\'crnmenlé
often do this ? What are the consequences of thci ;\tu-:m]n‘.?
How are exchanges conttinued, if continued at all ? What is
true of trade, then, as of every thing else 2 .

4. What happens to most articles in the course of pro.-
duction § Give the illustrations. W hat frequently .lmppens i
When this happens to most articles, what does 1t grea-tl])
increase ?  What proverb do we gometimes ‘hear f}\muull W llbl
approbation ? What does” such a smic. T)f th“,‘f:h \vva;\s
indicate 2 How has.it been during- our civil war ? Deseribe
the state of things andits effects. .

5. Hotw can not all our wants be supplied ¢ Whatis t.ru.e
of many articles in’ common-use ? How alone can these {ll’fl-
cles ln: obtained 2 In what two ways may we Pay for
imported articles 2 In what sort of values must they ﬂh? .n_\)s
be paid for? If we do not ourselves prmlmi:e the u'rur,ltis
which/will be received in exchange for the :1r(1('.lcs \\'hl(:h W(;
import, how can we pay for them 2 Giyve the ]“lls‘h‘:il.lﬁlls 2
If foreign exchanges are profitable, need any other question be
considered in the case ? .

6. Were the exchanges between different eities and countries
direct between the'same parties; what would the exchanges be,
and liow would they be adjusted ?  But as they are not, how
are they adjusted ? Give the illustration. "When the ex-

al between two cities or countries, hcw may
changes are equal between two cities
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they all be settled, and hoyw, when not equal 2 When is the
balance of trade said to be against a city or country? When
will exchange be high, and why? What has been the case
during our war? What can not the rate of exchange exceed ¢

What of exchange on London and Paris ?

LESSON XIV.

1. What does the amount of money required in any com-

munity depend upon, and why? What has already been

explained ? What is the question here? What is the an-
swer? When gold®and silver are the medium, why will

there mot be speculation?. How will the medium regulate

itself, if gold and silver? If paper be substituted in place
of the specie, how much will be required ¢ What will be
the effeet of putfing a larger amount into eirculation 2 _What
ig' the estimated amount required in England and in this
country, and what ratio does it bear to the entire property
of the country ?

2. What has been seen with regard toicomn? What is the
case with paper money 2 What does it derive its value from 2
What is the effect of any excess of it? In what case alone
will the depreciation not be in exact proportion to the excess

of currency in jcirculation ? ' When the party issuing the

notes is considered responsible, from what do they derive

a part of their value? Buf can any mere promise to pay

at some indefinite future time be kept from depreciation §

What, then, does the value of a paper dollar depend upon?
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3. How alone can paper money be kept from depreciating 1
Is it sufficient that it shounld be redeemable in ordinary articles
of value?  Why not ?  Why are gold and silver always in
demand ? “What are they just/fitted for, then ? Is any other
article so well fitted for this purpose?. In what is our present
paper money redeemable ¢ Does this ‘keep it from deprecia-
tion ¥ What shows that! it is not the gold that is sworth
niore ¢ | In what eases may even specie-paying notes depre-
ciate, and how will the depreciation show itself ? N

4. How does currency differ from pure credit? What are
the usual forms of credit? “What of book accounts? How far

do notes of hiand serve the purpose of currency ¢ Whatis said

of bonds? What of bills of exchange, etc.? What of sight

oy :
drafis? What sort of power does pure eredit have, and what

not? What is the effect of credit'on prices? What follows
from an undue expansion of credit ?

5. What has already been stated in regard to the amount
of meney required in a community ? Under what circum-
stances will an inferior medium go into circulation 2 What
effect will this inferior medium haye upon the superior ?
Give, the resson for this in foll. If the superior medium
be gold and silver, what will become ‘of it 7|  When has
thia effect been seen? - What often happened under our
old State banks ?

6. What question is now asked by every one ? How alone
can specie payments be resumed ? What may the govern-
ment well do, and what can it not do? ~Why?t What  of
the rate of contraction # What of the price of our bonds§

What is the only natural course, then ¢

QUESTIONS ON THE TEXT.

LESSON XV.

1. What is the object of banks # 'What is said of money in
the pocket and scattered around among individuals ¢ But
when collected together and intrusted to competent manage-
ment, how is the case altered ? What does a bank effect for
the borrower, and what for the lender ? What do the direc-
tors do 2 What is thus simplified.?

2. What constitutes a bank of deposit ? How does a de-
positor avail himself of his deposit to make payments ¢
When his check comes into the bank, what does the cashier
do ? Where will a large part of the coin soon be found ?
What will the bank do in consequence ? How much may it
safely loan ? When it has reached thig point, what is the
bank called? Would the checks of individuals be current
everywhere ? What does the bank do in consequence ? Why
should its bills be more current ? What are banks under
this form called? What do they still continue to do, however?

3. What are banks thus ? What does their importance
make necessary ? What about them must be defined ? How
was this done under our formér system of banking?  What
did their charters fix ¢ How are privileges and. responsibil-
‘ties defined under our present system of banking ? By the
present law, at what sum is the banking capital of the
country fixed 2, How may persons‘go into banking under
the law? What is to be done with the bonds deposited
with the Treasurer of the United States? What else does
the law fix ¢ What of the security of the bills? Can there
be an over issue of bills ¢
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4. What do the profits of banks depend very largely upon %
How is it.with other kinds of business 2 "What, however, is
the first regular source of profit to banks # What is the
second source ¢ What iis the third source ?  How are these
profits diminished ?  What of the necessity of redemption ?

5. What i3 not our present system of' banking, and what is
it ? What is a government bank ¢ “When, in a more literal
sense, does-a government go into banking? How is it with
our government at the present time? <Is such arrangement
consistent with free institutions? What is'to be hoped, then ?
What will“be then left-as the fruit of the war? What will
experience do? ~What may well be done when speecie pay-
ments are resumed ?

6. In what are the national bank® required to redeem
their bills at their counters? = What arrangement must they
make for redeeming them in certain cities? What is the
effect of this requirement ? How are checks and bills re-
deemed at clearing-houses ?

7. How are the billholders secured under our present
banking system ¢ How alone can a national bank fail ¢
What does the danger not arise from ? What will be the
danger ‘on the resumption of specie payment 2 1 How do
some financiers propose to avoid this danger, and how do
others ? What objection to each method ? What does ex-
perience show? What is coin usnally wanted for? How

do matters here tend to regulate themselves
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LESSON XVI.

1. Why is credit resorted to ? What have men generally
but little doubt of ? Is this hope ahways fallacious? To
whom is credit often advantageous ? What can such an one
use to advantage ? What is the effect of credit in such
cases, and what of the want of it? How is it all along
through life generally ?

2. What is the credit system extremely liable to? What
makes it certain that it will be abused ? What does almost

every young man think ¢ What is the consequence ? How

i3 obtaining credit li.kcl.\‘ to affect men generally? Such

being the case, what must those do who give credit ? What
is the effect of this? Why must fhe credit system be inju-
rious to the sound and sober business men? What course,
then, should be taken with regard to credit? What is said
of long credits ?

3. At first view, what would seem to make but little differ-
ence ¥ When is foreign credit desirable?  Why ‘is home
credit better ? “When, then, will it be obtained af home ?
In what respect; then, is foreign credit a calamity? In what
case, indeed, is it a positive evil ? What is the state of a na-
tion that obtains its credits at home ? What is greatly to our
advantage ?

4, "What is the first effeet of a depreciafing currency? For
a time, therefore, what is its tendency? How does it affect
credit subsequently? What is the effect on honest industry ?

What must be the issue of such a state of things 2
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LESSON XVII.

1. Why is finance considered an inscrutable subject? What
* has usually been thought requisite to a financier? What
has financiering usually been regarded as & species of ?  What
is the case in fact? What is it merely a correct application
of? What of the exchanges here, however? By what prin-
ciple are men governed in making exchanges? What follows
from this? What is of no use? What is the effect of de-
ception in the case 2 What alone, then, will a sound financier
deal with ?

2. What alone does government produce ? Buf how is
protection exerted 2 ~What sort of a value is protection ¢
‘What is demanded in exchange for it? What different course
may be taking by an unjust govemment for raising a revenue ¢
What by a timid government 2 What, then, may governments
have to offer in exchange?

8. Which of the devices to avoid taxes are here to be con-
sidered ¢ "What makes it proper that these should be consid-
ered ? What is said of the legal-tender act in its bearings
upon past and foture contracts? How has a tax been col-
lected after all? How will the tax have to be collected
again ¢ Why have the United States bonds suffered depre-
ciation ? How great was the depreciation at the lowest
point? How might this and much more have been saved §
Could the people have paid the taxes ¢

4. What is said of the national currency act as a finangial

measure ? Upon what ground was it advocated ? What
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does every one hundred dollar bond used by the banks cost
the government? What is the effect of the bills of the na-
tional banks in depreciating the currency, in comparison with
greenbacks ¢ What would the government have saved ?
How might the same system of banking have been estab-
lished later ? What was the government entitled to, and
what should it have done ?

5. What have we reason to be grateful for 2 What is it
the part of wisdom to do? What do we learn in the first
place # What devices have been resorted to, and with what
success 7 What do we learn in the second place? What
is said of the government's promises to pay? What do we
learn in the third place? What is said of taxes ?

6. What must onedo in order to command money readily ¢
How alone can he do this ? What other course is this com-
pared with ? What has a financier to do? What does his
office lead him to do, and how may this be best accomplished ¥

LESSON XVIII.

1. What is a loan, and what made for ? How far does the

lender of money give up the control of it? What return does

he receive 2 Whaf shows, in the first place, that it is proper

to receive such a return? How, again, does this appear,
and how, still again ?

2. What question naturally arises here? How i3 money
still regarded by most men ¢ Why does money seem to he

more essential than any thing else? But if one has an abun-
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dance of other things, what can he exchange them for? But
may not the peor be.oppressed unless the rate of interest be
fixed 7 « I3 there any help for this? Why are agricultural
communities opposed to high rates of interest ¢ But what
oceurs as money accumulates ancitz functions are better un-
derstood ¢

3. Why are usury laws anomalous? What is said of fluc-
tuations in the value of other articles and of money ¢ Why is
the attempt to fix the rate of interest useless ¢ Why are not
the penalties” for violating usury laws enforced? How are
they often avoided # Why are such laws immoral ? Why
are they harmful to the money-borrower ? 'What should be
done with such laws, therefore ?

4. What is said of the rise and fall of inferest ¢ What
is the first circumstanee which affects the rate of interest ?
‘What is the second ? Why is the rate of interest higher in
pew than in old countries?  What, accordingly, do we find ¢

LESSON XIX.

1. What do some. deny, and why ¢ But what may be said
of otlier things? Give the illustration. What is said of the
labor required in the preparation of land and ether things for
use ¥ What shows that land was not designed to be the
common property of all? What, however, was the earth
made for? "What is said of merely inclosing land by corner
stones and imaginary lines ¥ To whom should it be opened,

and on what principle ¢ But when is it one’s property ?
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2. Why is one entitléd to something for the use of land ?
What is this compensation called? What must it be in pro-
portion to ? How is the price of produce determined in any
community ? Why will still poorer soils not be occupied ¢
What will be the gradation of rents, then ?

3. What does land contain when first taken up ? What is
the first object of cultivation, and how is this object effected ?
Why does the land need more cultivation each succeeding
year? What is the return from year to year ¢ What of ma-
nures ? What is obvious, therefore ? What results from
this? Why would not this happen in case the increase
of products was'in proportion to the labor and expense
bestowed in cultivation ? What, in this case, would a square
rod of land be just as good as? What may retard this
relative decrease of productive returns ? How i8 it with the
aggregate returns from the soil ? What inequality, however,
still remains ?

4. From what does the chief advantage of conducting any

business on & large seale arise? How far does agriculture

admit of these? What, then, can not farming on a large

scale be compared with ¢ What are all the advantages of
large farming more than compensated by ? What is the dif-
ference in the management and labor on large and on small
farms? What is the effect of this difference? What is there a
universal desire to possess ? What is the effect on the pro-
prietor of ownership in the soil 2 Where is this seen 7
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LESSON XX.

1. What are products the result of ? Why should the la-
borer, and why should the capitalist Teceive a remuneration
What is this remuneration called in each case? What does
profit include 2 What, then, should it be equal to ? What,
on the other hand, must the wages be sufficient for? What
have profits been called, and why? What, then, are profits
always in proportion to? What, however, must be under-
stood by high wages ¢ When may high-priced labor be really
cheap ?

9, What is the cause of profit ¢ Why does agricultural cap-
ital yield a profit? What consequence follows from this ?
Or to vary the statement, why, again, does capital yield
a profit? What do we thus see ? In what state of things
would there be no exchanges, and what would be the result ¢

3. By what principle is the price of labor defermined ¥
What may be called the wages-fund of any community, and
what constitutes the demand for labor? Upon what does the
amount of this fund depend? What constitutes the supply
of labor? What is clear, therefore ? = The wages-fund and
supply of laborers remaining the same, what is the effect cm
wages of good business, high prices, or dear food ¢ What are
the wvariations in - the wages of those engaged in different
employments determined by 2 Show this in the different cases.

4. What renders the iaboring class dissatisfied ¢ What
do they think but little of ¥ What arises hence, and what are
suggested and tried? What are the first remediés named ¥
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Why do such remedies have but little effect in increasing
wages ?  What is the effect of furnishing employment to
laborers by the government 2 What is it a species of 2 What
are the second remedies named ? What is the object of

trades-unions ? What in their proceedings are proper and

what improper? What is the effect of strikes? What is
the third remedy? What is the nature and object of co-

operative associations? For what purposes have such asso-

ciations been formed, and with what success ? Why are they
to be commended ? What is the fourth remedy ? What ur::
the capitalist and the laborer competitors for? What, then,
has the laborer need of 7

What is one of his most important
aids 7 What will this enable him to do ? What, therefore, is

all important to the laboring classes ? What should capital-

ists cultivate 8  What do they owe their advantages to in a

large measure § What should not be forgotten ¢
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correspondent. who adopted the book at once, because, as he said, it is ‘* free
from that juggling with numbeys” practiced by many authors.

From the ** Galaxy,” New York.

In the * Complete Arithmetic™ each part of the sabject is logically developed.
First ar2 given the necessary definitions ; setond, the explanations of such signa
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the number who have studied arithmetic, is not very great. The student of the
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;.g-’,rf‘um;"l’,’ﬂ\':‘f'T lm’. only that well-chosen ingredient, but wisdom wﬁi\'-iﬂ;ftl(l.uﬂxl';-
L 1:1(1 € ‘r)lll‘d(}!l\ who are wearily longing for a ** new departure from certain
i Tan interesting presentations” of fossilized writers. We congratulate a )
gressive public upon a progresgive book. =l S
I'romn Hox. NEWTON BATEMAN, S
L Y N. NEWTC ATEMAN, Supf. Pub. Fost., IBinois
!L!r”'lfm(:‘uwg vrlm lll!d.ur) of ‘the United States is &n excecdir attractive and
e book. Tts claim to eeyveral new and valuable & ;
: .y ] veral ¥ : b ure: ECems we
andad, tgﬂ-‘}‘urt':h Iturm of ;1? \\f"*!)-('i\'llll('ll Epochs, the History of the l\'nil'(li
6 18 traced tersely, yet pithily, from the earli times to the pre i
L ed gorsely, 3 thily, - e ea : ment day. S
iir:‘uilhl‘{l.{t. ;_x:.'_,(‘-.d each epoch, whereby the history and :_-wv:myhlv of the ;-"('rio(\l
n l}n‘nl studied i ether, as ey always showld be, | The syllabus of each paru;'ru oh
s made to stand in &ach bold relief, by the use of large, heavy type, as ~h'¥
much smnemionic value to the student. The ¢ s written fo' b sprich il %
bR i ey Sy g e ]n(vm. rl he book is written in a sprightly and
\qu style, the interest never flagiring from beginning e and difh
achievement in works of this kind, o 1 o C2gy P ana e
From the ** Chicago Schoolmaster™ itori
‘ ] |\ From the qo Schoolmaster ™ ( Bditorial).
(}X‘:Illl’ill‘ln"“‘:gh]ux"“"”“:”‘f.n of Barnes' Brief Hisfory of the United States brings the
h(l 4 _: r :v the conclusion that it is a€uperior book in almost every respect —"/Th(‘.
'I'?IIU- ‘:x\' ‘uu(}m form, and of good material. The type is elear, la and distinet
= n lﬁiz;d'm ‘d.ﬂ}:;- ‘H‘t Irect. The srrangement of topics is jv st l-i {hmxf IiPMe(i
m:p«-ct-'d lr_\) l’nxt-'l?ul\. By this arrapgement the pupilican ses once what he is
cipal abants (n(;" \llll:”;ig:!,:"]‘; "‘h" well sclcr'uwli‘hnzxgi_»mciru the leading ideas or prin-
al e - Americs story. . .. Thebook as a whole is muc i
e L I 1 oK a ich supe
to %;l)nll L)]mu examined. 8o much do T think this, that T have ordered it rf.; rrlrf\)r
class, and shall use it in my school. (Sirned) B. W. Baxen, /

A Brief History of France,~ - - .- - . & 5o

By the author of the ** Brief United States,” wi i
3 a C «1 States,” with all the attractive fe s of
poi)qlur W yrk (which see), and new ones of its own. 2 Seaturexol that
bricrr‘i\l;;l:ewd :ltlxz:tntl“o i ion‘ nlt I-"rfmc(- has never before been presented in such
a yas d this :ifiected without sacrificing one particle of ir d
£ Comp: ; : t : acrifi & 1 ierest.
klrnqk u.yl;l; .r(_)uLLLlU‘. and, while drawing the student by an irresistible ngl;f
pation to his task, impresses the great outlines indelibly upon' the memory, Y

Gilman’s First Steps in General History, - - - I 25

'".'\1 Nsi’l‘.zurgm'e outline ™ of rare compactness. Each country is treated by itself,
:-v':"n ‘“'n 'lll‘”lci?- N:]:{l.lw receive special attention. Frequent Maps, m:lxtrlf:porﬁr_y:
exen {_:.! \”.:‘.r :t‘t ."’I? uces to Standard Works for fuller detsils, and a minate
XLl tuv;"l e L v)e i .hl;lr‘:xn\"' Apparatus. From no other work that we know
YN B0 Innr & view of the world’s history be obtained. Considering the neces-
o s ion, of space, the style is surprisingly vivid, and at times even omsate.
n all respects & charming, though not the less practical, text-book.

Gilman's istori ”
Seven Historic Ages; - - - ; 1 00

I)r:l:'}']“l:*‘r:”l'kl is written in the style used by a father talking with bis children on the
lhv:-f(; ”, iistory. As one Age after another ic taken up, the suthor brings before
1“‘]1\?1 "‘"f ’f’-‘“l"f the prominent men and characteristic events by which it is to be
bill(l“'l;l; (r‘rl): "{I'h:h‘l)l:'}i(; is Lo szmlm ate the pupil in school or the child at home to
y history, to ¢ of it 85 a lively picture of the doings ¢ N, SN as
dead list of uninteresting dates. R e B - L

Baker's Brief History of Texas, - - = - | 2

M;.;x:()the plan of *‘Barnes’ Brief Histories,” with Constitution of the State, f

=
D
or
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DRAWING.

*

x . *
Chapman’s American Drawing Book, - - -*36 00

The standard American text-hook ¢ 1 authority in &il branches of art. A com.

ilation of art principles. A manual the amateur, and basis of study for the pro-
Pe.»sinuul artist, Adapted for schools dnd pri instraction.

CoNTENTS.—* Any one who can Learn o Write can Learn to Draw.”—Primary
Instruction in Drawing —Rudiments of Drawing the Human Head.—Rudiments in
Drawine the Human Figure,—Rudiments of Drawing.— The Elements of Geometry.—
Perspective.—O¢ Studying and Sketching from Nature.—Of Painting.—Etching and
Eugr}ninz Of Modeling.—Of Composition —Advice to the American Art-Student,

The work is of course magnificently illustrated with all the o ginal designs.

3 - B
Chapman’s Elementary Drawing Book, . - 1 50
A Progressive Course of Practical Exercises, or a text-book for the training of the
eve and hand. 1t contains the elements from the larger work, and a copy shculd
be “n the hands of every pupil; while a copy of the ** American Drawing Book,”
pamed above, should be at hand for reference by the class.

The Little ArtisU's Portfolio, - - - « - . . *0
95 Drawing Cards (progressive patterng), 25 Blanks, and a fine Artist's Pencil,
all in one neat enyelope

Clark’s Elements of Drawing, - - - - . - *1 00

A complete course in this graceful art, from the first rudiments. of outline to the
finished sketches of landscape and seenery.

Fowle’s Linear and Perspective Drawing, - *60
For the ct ation of the eye and hand, with copious illustrations and direc-

tions for the guidance of the unskilled teacher.

Monk’s Drawing Books—Six Numbers, per sef, *2 25

h ogposing blanks. No. 1. Elemen-
3. dscapes. No.4. Animalg, L

e nook contains eleven large patterns, with
tary Studies. No. 2. Studies of Foli . No.
No. 5. Animals, IL.. No. 6. Marine Views, etc.

’ - »~ S 1
Allen’s Map-Drawing, . . . 25cts; Scale, 25
i thod introduces a new era in Map-Drawing, for the following reasons:—
5 temn. This is its greatest merit.—2. It is easily understood and taught.
. The eye i trained to exact measurement by the use of & scale.—4. By no epe-
cial-efiort of the memory, distance and comparative size are fixed in the mim{.—
5. It dizcardsuseless construction of lines.—6. It can be tanght by any tescher, even
thoneh there may bave been no previous practice in Map-Drawing.—7. Any pupil
old enongh to study Geography can learn'by this. System. in & short time, to draw
acenrate maps.—8. The System is not the result of theory. but comes directly from
the school-room. It has been thoroughly and euccessiully tested there, with all
orades of pupils.—9. It is economicil, a& it requires no mapping plates. It'gives
the pupil KL!: ability of rapidly drawing accurate maps.

- = . 9
Ripley’s Map-Drawing, .- -« - - - « - - - 125

Rased on the Circle. One of the most efficient aids to the acqunirement of a
Enowledee of Geography is the practice of map-drawing. It is nse 1 for the same
reason that the best exercize in orthography is the writing of difficult words.
Sieht comes to the aid of hearing, and a donble impres jon is produced upon the
memory. Knowledge becomes s mechan and more intuitive. The student
who has sketehed the outlines of & country, and dotted the important laces. is little
jikely to forget either. The impression produced may be compared to that of &
travaller who has beenover the ground, while more eonvprehengive and accurate in
detail.
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" NATURAL SCIENCE.

FAMILIAR SCIENCE.
Norton & Porter’s First Book of Science, - $1 73

By eminent Professors of Yale College. Contains the principles of Naturdl
Philosophy, Astronomy, Chemistry, Physiolozy, and Geology. Arranged on ihe
Latechetical plan for primary classes and begin 2

D 1.4
Chambers’ Treasury of Knowledge,- - . . 125

Progressive lessons npon—first, common things which le most immediately
around us, and first attvact the attention of the young gind; fecond, common objects
from the Mineral, Animal, and Vegetable kingdoms, manufactured articles, and
miscellaneons substar third, & systematic view of Nature under the various
sciences. May be used as a Reader or Text-boouk.

NATURAL PHILOSOPHY.
Norton’s First Book in Natural Philosophy, 1 00

By Prof. NorToN, 0f Yale Colleze. Designed for beginners. Profuseily illustrated
and arranged on the Cetechetieal plan.

Peck’s Ganot’s Course of Nat. Philosophy, . 175

The standard. text-book of France, Americanized and popularized by Prof, PECK,
of Columbia Colleze. The most magnificent system of illustration ever adopted in
an American school-hook is here found. For intermediate classes.

. 5 ()
Peck’s Elements of Mechanics, - - . . . . 200

A snitable introduction to Bartlett's hizher treatises on Mechanical Philosophy,
and adequate in itzelf for a complefe academical course.

Bartletl’s SYNTETC, 4§D AKALYTIC, Mechanics, - each 5 00
Bartlett’s Acoustics and Optics, - - - . . 390

A system of Collegiate Philosophy, by Prof. BARTLETT, 0f West Poiut Military
Academy.

Steele’s 14 Weeks Course in Philos. (sce p.34) 150
Steele’s Philosophical Apparatus,. - . . ¥125 00

Adequate to performing the experiments in the ordinary text-books. The articles
will be 2old separately. il desired. See special circalar for details.

GEOLOGY.
Page’s Eleme:ts of Geology, - - - - . - - 125

A volume of Chambers’ Educational Coprse. Practical, simple, and eminently
ealculated to make the study interesting.
’ on
Emmons’ Manual of Geology, - - . . . « 125
The first Geologist of the counitry has here produced a work worihy of his repne«
tation,

Steele’s 14 Weeks Course (seep.34) . . . . . 150
Steele’s Geological Cabinet,- - . . . . . .*40 0G

Containing 125 carefully selected specimens. In four parts. Sold separately, il
desired. See circular for details,
28

Z7%e Naliona? Series of Standard Sclool-FBooks.
NATURAL SCIENCE— CO"AInqu._ ey O
CHEMISTRY.
Porter's First Book of Chemistry, - - - - $r oo
Porter's Principles of Chemistry, - = LI e 2 00

2

The sbove are widely known as the productions of one of the most eminent gcien-
tific men of America. The extreme simplicity in the method of pregenting the
science, while exhanstively treated, has excited universal commendation, U
Darby’s Text-Book of Chemistry, - - - - I 75

Purely a Chemistry, divesting the sabject of matters comparatively foreign to it
(such as heat, light, electricity, etc.), but usually allowed to engross too much atten-
tion in ordinary school-books,

Gregory's Chemistry, (Organic and Inorganic, each) 2 50

The science exhanstively treated. For colleges and medical students.

teele’s Fourteen Weeks Course, - - - - I 50

A saccessiul effort to reduce the study to the limits of a single term. (See page 34.)
Steele’s Chemical Apparatus, - - - B - *20 oo

Adequate to the performance of all the important experiments,

BOTANY.
Thinker's First Lessons in Botany, - = - < 40

For children. The technical terms are largely dispensed with in favor of an easy
and familiar style adapted to the smallest learner,

Wood’s Object-Lessons in Botany, - - = I 50
Wood'’s American Botanist and Florist, - - 2 50
Wood’s New Class-Book of Botany, - - - - 3 50

The standard text-books of the United States in this department. In style ihey
are simple, popular, and lively; in arrangement, easy and natural; in description,
graphic and strictly exact. The Tables for Analysis are reduced to a perfect system.
More are annually sold than of all others combined.

Wood's Plant Record, - - = ~ ~ *,e
A simple form of Blanks for recording observations in the field.
Wood's Botanical Apparatus, - = - " = *2 00

A portable Trunk, containing Drying Press, Knife, Trowel, Microscope, and
Tweezers, and a copy of Wood’s Plant Kecord—composing a complete ontfit for the
collector,

Willis's Flora of New Jersey, - - - - - 12

“ Calalogus Plantarum in Nova Cesarea vepertarum.” This remarkable flors
is of great interest to all botanists, and the Jersey Pines have been termed * the
Mecea to which every young botanist hopes some day to make a pilgrimage.’ Thia
work is indispensable to those botanizing on the ground, and 1= the most ngeful
book of reference ever pnblished for collectors in all parts of the country. It con-

tains also a Botanical Directory, with addresses of living American botanists.

Young’s Familiar Lessons, - - - - = o

Combining simplicity of diction with soma degree of technical and scientific
knowledge for intermediale classes. Specially adapted for Texas and the South-
west.

Darby’s Southern Botany, - = - = = 2 00

Embracing general Strunctural and Phyeiological Botany, with vegetable products,
and descriptions of Southern plants, and a complete Flora of the Southern Statex.
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NATURAL SCIENCE—Continued.

PHYSIOLOGY.
Jarvis’ Elements of Physiology, - -
Jarvis’ Physiology and Laws of Health

The only books extant which approact s snbject with a proper view
of ‘the trus object of hing Physi n schools, v that scholars
may know Row Lo are of” thelr 6wn health,) “In bold eontrast with
the abstract Analomies, which children learn as they would €
Latin (and forzet = n ;lﬂiu, the mind, are these t

the scienes as ¢ ration, and only
necessary for the comprehension of thie laws of health: i

Hamilton’s Vegetable & Animal Physioiogy,
The two branches of the scienca combined in one volame lead the stu~-
deout to 3 proper compr' ion of tha Analogies of Naturc.

Steele’s Fourteen Weeks Course (see p- 34), .

ASTRONOMY.
Steele’s Fourteen Weeks’ Course,- - . . .

Reduced o a single term, and better adapted to school use than any
work heretofore published. No# written for the information of scientific
men, hut for the inspiration of youth, the pa are pot burdened with =
niultitude of fignreswhich no memory could possibly retain. The whole
subject is presented in a clear and concise form. (Sée p. 34.)

Wlllard s School Astronomy, PR ey v
1 tive illustrations, addre:  the eye in

¢ "rl definitions of all nec ary technical

1 vl unimportant matter, particular

T he eimple «' methods,

tive elementary Astron-
QLY. £ tant.

Mclntyre's Asironomy and the Globes, - -

A-complete treatise for intermediate classes. Higbly approved,

Bartlett's Spherical Astronomy, - . . . .

The West Point conrse, for advanced classes, with applications to the
current wants of Navi on, Geography, and Chronology

NATURAL HISTORY.
Carll’s Child’s Book of Natural Hisfory, - -

IHlustrating the Animal, Vegetable, and Mineral Kingdoms, witk appH-
cation 1o the Arts, For beginners, Beautifully and copiously fustrated.

ZOOLOGY.
Chambers’ Elements of Zoology B

A r\‘mpl rte 'mrl comp
demie in n,
85 a portio
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LT ERACE UTRES

Gilman’s First Steps in English Literature, - - $1 oo

The character and plan of this exquisite little text-book may be best understood
from an anslysis of its contents: g

InTRODUCTION. Chapter I, Historical; II, Definition of Terms; III, Languages
of Burope, with Chart.

rI0D OP IMMATURE ENeLisw, with ('1‘ rt. Chapter l\ Original English; V,

Broken Eoglish; VI, lh"l[‘ z 1 viv nglis

PERIOD OF MATE H 1 ian Influence;
IX, Puritan lmlm I Prenc _: X1, { 23 , Age of John-
gon ; XIII, Ageof Poetical Romance ; ) ge

The vol conclndes with a Chart of Bible Irnhln\uu a Bibliography or
Guide to General Reading, and other aids to the student.

Cleveland’s Compendiums, - - - -each *2 5o
ENGLISH LITERATURE. AMERICAN Lat TURE.
ExGrasE LITERATURE OF THE XIXTH CENTURY.

In these volumes are gathered the cream of the literature of the English-speaking

yeople for theschool-room and the general reader. Their reputation is national.
fore than 125000 copies have been sold.

Boyd’'s English' Classics, =2 : -each *1 25
MruToN's PARADISE LOST. THOMSON’S SEASONS.
Youxna's NigaT THOUGHTS. POLLOK'S COURSE OF TIME.
COWPER’S TASK. TABLE TALK, &c. Lorb BAcox's EssAvs.
This series of annotated editions of great English writers, in ,[mn\e and poetry,
is des - cal reading and parsing in schoolz. Prof. 4. R. Boyd proves

himself an editor of hwh capacity, and the works themselves need 10 encomium.
As auxiliary to the study of Belles Lettres, etc., these works have no equal.

Pope’s Essay on Man, - £

Pope's Homer's lliad, - - a E - 5

The metrical translation of the great poet of antiquity, and the matchles
on the Nature and State of Man,” by ALexANDER POPE, afford superior ex
literature and parsing.

ASTHETICS.

Huntington’s Manual of the Fine Ardts, - - - ¥ 75

A view of the rise and progress of Art in different countries, a hx’i/:l' account of
the most eminent masteérs of Art, and an analysis of the pr
complete in itself, or may precede to advantage the critical work of Lor-l Kames.

Boyd's Kames' Elements of Criticism, - = - *¥ g5

The best edition of this standard work ; withont the study of which none may be
considered proficient in the science of the Perceptions. No other study can be pur-
sued with so marked an effect upon the taste snd refinement of the pupil.
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CLEVELAND'S COMPENDIUMS.

TESTIMONIALS.
From the New Englander.
This is the very best book of the Kind we have ever examined,
From GeoRcE B, EMERSON, ., Boston.

The Bipgraphical Sketches are just and discriniinating; the selections are admir-

able, and I have adopted the work as a text-book for my first class
From Pror. Moses Corr T'YLeR, of the Michigan U miversity.

T have given your hook & thorough exami on, am greatly delighted with
§t - and shall have great pleasure in directing the attention of my classes 10 & WOrk
which affords so admirdble & bird's-eye view of recent “* English Literature.”

From theNalurday Beview.

it acquaints the reader with the characteristic m ‘hod, tone, and quality ofell the
chief notabilities of the period, and will give the carefal student a betier idea of the
recent, history of English Literature than nine educated Englishmen in ten possess.

From the Methodist Quarterly Review, New York.

This work is a transcript of the /best Ame jcan mind; avehicle of the noblest
Ameri spirit.~No parent who would introduce his child.to s knowledge of onr
conntry's literature, and at the exme time indoctrinate his heart in the purest prin-
ciples, need fear 10 put, this mannal in the youthful hand.

From Rev. C. PEIRCE, Principal, West Newton, Mass.

1 do not believe the work s .to be found from which, within the same limits, so
much interesting and valuable information in regard 1o English writers and English
literature of every age. can be obtained and it deserves to find a place in all our
high schools and academies, as well as in every private library.

P From the Independent.

The work of selection and compilation—requiring a perfect familiarity with the
whole range of English literature. idoment clear and impartial, & taste &t once
Helicate and sovere, and & most Sensitive rezard to urity of thought or feeling—has
been betier accomplished in this than in any kindred volume with which we are
scgnainted,

POLITICAL ECONOMY.

Champlin’s Lessons on Political Economy, - - $1 25

An improvement on previous treatises, being shorter, yet containing everything
essential, with a view of recent questions in finance, eic., which is not elsewhere
found.

From J- L. Boraweiy, Prin. Public School No. 14, Albany, N. Y.

Thave examined Champlin’s Political Economy with mnch pleasure, anil shall be
pleased to put it into the hands of my pupils. In quantity and ynality I think it
superior to anything that T have examined.

From Pres. N. E. CoBLE1eH, East Teanesse Wesleyan Universily

An examination of Champlin’s Political Economy has satisfied me that it is the
book I want. For brevity and compactness, divisior of the subject, and clear state-
ment, and for. appropriateness of treatment, I consider it a better text-book than
any other in the market.

From the Evening Mail, New York.

A new interest has been impurted to the science of politieal economy since we
have been necessitated to raise such vast snms of money for the support of the goy-
ernment. The time, therefore, iz favorable for the introduction of works like the
above. This little volume of two hmndred pages is intended for beginners, for the
common school snd academy. It is intended as a basis npon which to rear a i
elaborate supersiructure, There is nothing in the principles of lmlit’uz.‘al econd
above the comprehension of average scholars, when they are ¢Jearly set forth. T
seems to have n done by President Champlin in an easy and graceful mauner.

e
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MIND AND MORALS.

.

Mahan’s Intellectual Philosophy - - - . - %17
The subject exhaustively considered. The suthor has evinced learning, candor,
and independent thinking.

’ . . 9 7
Mahan’s Science of Logic - . - - . - - . 200
A profound analysis of the Jaws of thought. The system pos 28 the merit
being intelligible and self consistent. In addition to the author’s carefully elabo-
rated views, it embraces results attained by the ablest minds of Great Britain, Ger-

many, and France, in this department.

Boyd’s Elements of Logic - - - - . . . . 12

A Systematic and philosophic condensation of the subject, fortified with additions
from Watts, Abercrombie, Whately, &c

Walfts on the Mind - - - - . . . . . . . 9oV

The Improvement of the Mind, by Izaac Watts, is designed a rnide for the
attainmeut of useful knowle > a text-book it is unparalleled; and the disci-
pline it affords cannot be too highly esteemed by the educator.

e e

N x

Peabody’s Moral Philosophy . . . . . . 12
A short courses by the Professor of Christian Morals, Harvard University—for

the Freshman Class and for High Schools.

s . . -
Fletcher’s Practical Ethics . . . . .= . 100

A topical analysis of each of the Virtnes and Graces, furnishing outlines for the
pupil to illustrate from his own experience or reading. X

Alden’s Text-Book of Ethics - . . . - . 60

For young pupils. To aid in systematizing the ethical teachings of the Bible,
and point out the coincidences betiyeen the instractions of the sacred volume and
the sound conclusions of reason.

. s ~

Willard’s Morals for the Young oo ol 1D
Lessons in mnvcr,-'miupul style to indicate the elements of moral philosophy.

The study is made sttractive by narmtives and engrs vings. ¥

OVERNMENT.

. r—

£ se ’ . y
Howe’s Young Citizen’s Catechism . . . . 7
~Explaining the duties of District, Town, City, County, State, and United States
Officers, with rules for parliamentary and commercial business.

% . P ¢
Young’s Lessons in Civil Government . . . 1 25

A comprehensive view of Government, and abstract of the laws showing the
rights, daties, and responsibilities of citizens.

’ - 3 Y9
Mansfield’s Political Manual. . . . . . . 129
This is & complete yiew of the theory and practit
ernments, designed as a text-book. The aathor i €
of constitutional law, widely known for his sagacious utterances in the public press.

0y bite <
Martin’s Civil Government . . . - . . . 125
Emanating from Massachusetts State Normal School. Hixtorical and istical.
Each chapter summarized by a succinet statement of underlying principles on which
good government is based.
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GERMAN.

e ek =

A COMPLETE COURSE IN THE GERMAN,
By JAMES H. WORMAN, A.M.

Worman's Elementary German Grammar -$1 50
Worman’s Compiete German Grammar . 2 00

| These yolumes arc designed for intermediste and advanced clacses respectively.

Thoueh following the mvm general method wiith **Otto ™ (thet of * Gaspey?).

eur sathor differs Aially in its application. He is more practical, more sys

fematic, mo-e accnrate, -.uu! besides introduces 4 number of invaluable features
which have never before Deen combined in a German grammar,

other things, it may be claimed for Prof. Worman that he has: been

y introduce in an American text-book for learnicg German, a system

and ‘comparison with other langi &, Our best teachers are also

yut his methods of incaicating the art of speaking, of understanding

the spoken language, of corvect pronunciation; the =ensible and convenient origi

pal classification of nouns (in four declensions), and of irregular verhs, al=o de-

serves much praise. We also note the use of heavy.iype to-indicate etymological

changes in the paradigms ind, in the exercises, the parts which specially illustrats

pre  rules

Worman’s Elemenlary German Reader . . 125
Worman'’s Collegiale German Reader - . . 2 00

The fiue most judicions compilation ar and standard German
" Literature, e works embrace, prog y & ged, selections from the
pieces of Goethe, Schiller, Korner, S &, Uhland, Freiligrath, Heine,
, Holty, Lenan, ind, Herder, Le: . Kant, Fichte, Schelling, Win-
1, Homboldt, Ranke, R Y el, Geryinus, &c., and contains com-
plete Goethe s ** IpkLigenie,™ Schille 1M algo, for instruction in mod-
trl‘-4>l1\|l~u.w"1h' 38 i
There are o
explanatory and ph'lolu 4l (after the text), Gmuuml.» «l References to all l\.ad-
Ing grammars, as well as the editor’s own, and an adegnate Vocabulary.

,

Worman’'s German Echo - . . . . . . . 125
ists of exercises in colloquial style entirely in the German, with an ade-

iry, not only of words but of idioms. The object of the system de-

veloped in 'this work (sund it€ companion yolnme in the French) is to break up the

Iaborious and tedious habit of {ranslating the thoughts, which' is the student’s
flectnal bar to fluent conversation, and to lead him to #ink in the language

s. As ihe exercises illustrate scenes in actual life, a con
ble knowledge of t h » mannerg and customs of the German peopls is also acqg
from the use of this manual.

Worman’s German Copy-Books, 3 Numbers, each 15
:ame plan as the most approved systems for English penmanship, with

1(1//011(1/ \”/rr of Standard Sciool-Books.

e et

CLASSICS,

LATIN.
Sllbers Lal_gn Co_urse,‘_- 3 tat-g BB 1 A SRR

Grammar, followed by Pmdm g Fxercises,
s to the leading Latin AININATS, and
Then follow a Latin-English Voeabu-

and on, being thus complete in itself, and a
very suituble work to pm in the hands of ous about to study the language.

Searing’s \nrgls Eneld o el ke 2505

It containg only t A very f’z\rnfullv constructed

cal references to fo d-
6. A -upul, \1 "

ylor’s * Questions on

l’»c n.d Style. 9. A photo-
ding lu J-lllll, bui puras

.4 . g o
Blair's Latin Pronunciation, - . . - . . 100

An inguiry into the proper sounds of! the Language during the Classical Period.
By Prof. Blair, of Hampden: Siduey College, Va.

Andrews & Stoddard’s . Latin Grammar ¥1 50
Andrews’ Questions on the Grammar, - *0 15
Andrews’ Latin Exercises, - - - . . . . *125
Andrews’ Viri Roma,- . - #1
Andrews’ Sallust’s Jugurlhme War &c *1
Andrews’ Eclogues & Georgics of Vlrgxl A
Andrews’ Cesar’s Commentaries, - . - . *i
Andrews’ Ovid’s Metamorphoses, . - . *1

GREEK.
Crosby‘s Greek Grammar, . . . . .
Crosby’s Xenophon’s Anabasns .o

MYTHOLOGY.
Dwight’s Grecian and Roman Mythology.
School edition, $1 25; University edition, *3 00
A knowledge of the fables of antiquity, thus presented in a systematic form, is as
indispensable to the student of general literature as to him who would peruse intelli-

gently the classical anthors. The mythological allusions so frequent in literature are
ruadily understood with such a K y as thi
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The National Series of Standard School-Books-

MUSIC.

e

The National' School ' Singer, - - - - fo 35

Bright, new music for the day school, embracing Song Lessons, Exercise Songs
Songs of Study, Order, Promptness and Obedience, of Industry and Nature, Patri-
otic and Temperance Songs, Opening and Closing Songs § in fact, everything needed
in the school-room. By an eminent Musician and Composer. ' -

¢ )
Jepson’'s Music Readers. ' 3 vols. - - Each 75

These are not books from which children simply learn eomngs, parrot-like, but
teach the subject progressively—the scholar learning to read music by methods sim-
ilar to those employed in tesching him to read printed langusg . Any teacher
however ignorant of music, provided he can, upon trial, simpl he ., may
teach it without assistance, and will end by being a zood singer himself. The ** Ele-
mentary Music Reader,” or first volume, fully dévelops-the system. The two com-

E;mlo:l_ \iulumus ecarry the same ‘method info the higher grades, but their use is not
pRsential.

The First Reader ix also published in three parts, at 80 cents eac e
prefer them in thiat form. I : iree parts, at 80 cents each, for thoge who

Bartley’s School Hymn and Tune Book. - - 90

A §t‘lw‘finn of appropriate Hymns, of an unsectarian character, carefully classified
zi;nd..wx to popular and ** singable >’ Tunes, for opening and closing exercises. The
National, Anniversary, and Parting Hymns form’'a valusble feature.

Nash & Bristow's Cantara, - ~No.1, $1 15; No. 2, 1 40

_"I‘he first volume is & eomplete musical text-book for schools of every grade. No.2

ig a choice selection of Solos and Part Songs. The authors are Directors of Music

ﬁst:w ];!x‘)lm £chools of New York City, in which these books are the standard of
ruciion.

Curtis™ Little Singer, 60 cents; School Vocalist, I 00
Kingsley's School-Room Choir, - - - 60
Kingsley's Young Ladies” Harp,

Hager's. Echo, - - - - - 75
Perkins’ Sabbath Carols (for Sunday-Schools), 35
Phillips’ Singing: Annual do. do.

4
Brooks” School Manual of Devotion, - = s
This volome containg daily devotional exercises, consisting of a hymn,

of Scripture for alternate reading by teacher and pupils, and a prayer. Its value for
opening and closing school is apparent. . )

Brooks' School Harmonist, - = - & < *7 ¢

Bbgnnmius appropriate funes for each hymn in the ** Manual of Deyotion ™ described
Ve,
48

The National Teackers’ Library.

THE

TEACHERS LIBRARY,

&

Object Lessons—Welch . . - - - - - - *$1

This is a complete exposition of the popular modern system of
« object-teaching,” for teachers of primary classes.

. . %
Theory and Practice of Teaching—Page - -
This volume has, without doubt, been read by two hundred thousand
teachers, and its popularity remains undiminished—large editions
heing exhausted yearly. It was the pioneer, as it is now the patri-
arch of professional works for teachers.

The Graded School—Wells - - - - . - - -

The proper way to organize graded schools is here illust
suthor has availed hizself of the best elements of the several systems
prevalent in Boston, New York, Philadelphia, Cincinnati, St. Louis,
and other cities,

The Norma!—Holbrook . - - « . . - - .
Carries a working school on its visit to teachers, ehowing the most
approved methods of teaching all the common branches, including the
technicalities, explanations, demonstrations, and definitions intro-
Juctory and peculiar to each branch.

s .
fhe Teachers’ Institute—Fowle. . . . - -
This is & volume of suggestions inspired by the author’s experience
at institutes, in the instruction of young teachers. A thousand points
of interest to this class are most satisfactorily dealt with.

Uchools and Schoolmasters—Dickens - - -

2 ppropriate selections from the writings of the great novelist.

The Metric System—Davies - - - - -+

Considered with reference to its general introdoction, and embrac-
ing the views of John Quincy Adams and Sir John Herschel

The Student*—The Educator—Phelps - each,*]
The Discipline of Life—Phelps . . . - - - ™

The anthoress of these works is one of the mos distingnished
writers on ednecation ; and they cannot fail to prove a valuable addi-
tion to the School and Teachers’ Libraries, being in a high degree
beth inleresting and instructive.

A Scientific Basis of Education—Hecker. - *2
Jv mptation of study and classification by temperaments.
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¥ Z: '/M’ Aational Zeackers’ Library.

Teachers’ Hand-Book — Phelps - =

By W _I'. Pae

Principal of Minnesota State N 1S

By - Pr y P pe Minnesota State Normal School.

tbh- I\J'.);L S, history, organization and management of Teachers’ In'\ll‘tut
y ?lclmn.j T'caching; in-detail, for all the fundamental branches

teacher, every practical teacher, every experienced teacher ev y

Embraciog
tes, followed
Every young
en, needs this book.
. 2 tlre New York Tribune.

** The discipline of the school sh i

i 8 < should prepare the child for the discipli i

§ isci) < 1 e
;I“ln c;n{g\lr) S¢ ![u(lg)lum.](u;‘uccnulingl\‘, holds a position of vital mlglrsc“'?ll‘ﬂﬁlfftllfc.
iny of the republic, and should'negle=t no means fi & Wis e e

he re Jand { >t nao s for the wise and efficie ischz

of his significant functions. Thi s the k c i . e e

4T e atd S 1S the key-nole. of the present excelle: 0 e,
}n \A{Ll‘; u? Lllc-:s.uplclug importauce of the teacher’s ‘al!'umr, Mr. Phe J:—[l;_:]tll\ :,lcl:(m:l
.L‘:“. “4 orate \1} st.umlol instruction in the elements of leamning, with a ('un‘lpl‘cl: dLe
sl c‘uf‘\:(ric:i'(l?y‘;::(ﬁl‘irmmws‘ Illustr:l'lcdl with an abundance of practical examples

) forced dicious counsels; which may serve as an ai e 't

A icafc 1dici > s s an aid to the teache e

perforinance of his arduous duties, and in the attainment of the hi: s
1r’1 ll\lz.\ ]'rn{’u sion: - Theé author's directions may not, alw ct
challenge by experiénced instructors, who, however, are.
thems: but they p it

hest excellence
's be accepted without
d i - ! ncouraged to think for
e re ;Il\l\.uz Su:;;lzcstwc. and cann6t fail to brbof signal \"llu)c
t y st entermg upon their proféssion § eginning comj )

its difficulties, aswell as to dlsu,vl\.‘cr its scalr::;;'\:\“'n i begioning’to comprehen
American Education — Mansfield - - - - 1 50

A treatise on the principles and i tised
tis siples.z elements of education, as p i i i
country, with ideas towards distinctive republican and Christian ud{x;aon gthis

American Institutions— De Tocqueville - - - I 50
A waluable index to the genius of our Government.

Universal Education — Mayhew /- - - - 175

The subject is approached with theclear, keen perception of one who has ob-

sﬁ;n'cd its necessity, and realized itsfeasibility and expediency alike. The redeem-
ltltx;: :uu(l elevating power of improved common schools constitutes the
e voliame. )

Higher Christian Education — Dwight - = : I 50

A ftreatise on the principles and spirit, the modes, directi

; 3 S E L, = ections and results of all
true teaching ; showing that right education should ap cal EVEry €
thusiasm in the teacher's nature. i appealybo svery clomant TS
Oral Training Lessons— Barnard - - - I

t - . 00
. The object of this very useful work is to furnish material for instructors t
impart orally to their clas n branches not usually taught in common schox lo
embracing all departments of -Natural Science and much g:neral kllm\‘ledg; ols,

Lectures on Natural History — Chadbourne - d 75

Affording many themes for oral instruction i isi i ience—
= £ g many themes a struction in this interesting scienc Specis
in schools where it is not pursued as a class exercise. B e vty

Qutlines of Mathematical Science — Davies - - 1 00
A manual suggesting the best methods of scenti t i i 1
anual g the be ethe presenting mathematical instructio;
on the part of the teacher, with that comprehensive view of 2 3 ich is =
essary to the intelligent treatment :ﬂ: :; l\):ir:, ;l:‘.:(‘,‘ién‘(:'v.“.“ Pr- depwiol whish bges:
Nature and Utility of Mathematics — Davies = - - I'50

;\q c!:tbor}ue and lucid exposition of the principles which lie at the foundation
q! pure m:utgu‘nnuc‘. with a highly ingenious application of their results to the de-
velopment of the essential idea of the different branches of the science.

Mathematical Dictionary— Davies and Peck - - 5 00
This oyclopaedia of mathematical science defines, with completeness, precision
S, sion,

and curacy, every technical term; thus constituti i
1 > C ; thus constituting a popular treatise on eac
branch, and a general view of the whole subije S Shsecdicach

inspiration of _

The National Zeachkers’ Lib

Liberal Education of Women—Orton . -

1 and the method :» being a compilation of the hest and
most advar Jolit on this subject, by the leading writers and educators in
England and Amer Edited by a Professor in Vasgar Colle

. *1 =
Education Abroad—Northrop - - - - . - *L ot

A thorough discussion of the advantages and disadvantsges of sending American
children to Europe to be educatec 50, Papers on Legal Prevention of Illiteracy,
Study and Health, Labor as an ucator, and other kindred subjects. By the Hon.
Secretary of Education for Connecticut.

The Teacher and the Parent—Northend . - *1 50

A treatise upon common-school education, designed to lead teachers to view their
ealling in its true light, and to stimulate them to fidelity.

The Teachers’ Assistant—Northend - - . - *1 50

A natural continnation of the author’s previans work, more directly calculated for
daily use in the administration of school discipline and iustruction.

School Government—Jewell - - - . - %]

Full of advanced ideas on the subject which. its fitle indicates. The criticis
upon current theorics of punichment and schemes of administration have excited
general attention and comment.

Grammatical Diagrams—Jewell . . . . . %100

The diagram system of teaching grammar explained, defended, and improved.
The enrjoas in literature, the searcher for truth, those interested in new inyentions,
as well as the disciples of Prof. Clark, who wounld see their favorite theory fairly
treated, all want thi= book. There are many who would Jike to be made familiar
with this system before risking its use in a class. The opportunity is here afforded.

3 * DI

The Complete Examiner—Stone - . - . - - 71 29

Consists of & series of questions on every English branch of school and academic

instruction, with reference to a given cle of leading text-books where

the s er may be found in full. Prepared to ¢ :ache 1 securing certificates
pupils in preparing for promotion, and teachers in selecting review questions.

School Amusements—Root - - - - - - o ¥130

To assist teachers in making the school interesting, with hints upon the manage-
ment of the school-room. Rules for military and gymnastic excreises are included.
Hinstrated by diagrams:

. %1 =
Institute Lectures—Bates. - . - - - - . .71 50
These lectures, originally delivered before institutes, are basad upon vari

topics in the departments of mental and moral cultore. The volume is
i0 prepare the will, awaken the inquiry, and stimulate the thought of the
teacher.

Method of Teachers’ Institutes—Bates - -
forth the best method of conducting institutes, with a detailed account of the
) zation, plan of instruction, and true theory of education on which
such instruction should be bazed

History and Progress of Education . - - - "1 90

ystems of education prevailing in all nations and ages, the gradual adyance
to the p nt time, and the bearing of the past upon the present in this regard, are
worthy of the careful investigation of all concerned in education.
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National School Library.

THE SCHOOL LIBRARY.

The two elements of instruction und entertainment were never more happily com-
bined than in this collection of standard books. Children and adults alike will here
find ample food for the mind; of the sort that is easily digested, while not degener-
ating to the level of modern romance. = =

LIBRARY OF LITERATURE.

Milton’s Paradise Lost. Boyd’s Tlustrated Ed., §1 60
Young’s Night Thoughts . . . . do. . 60
Cowper’s Task, Table Talk, &c. . do. 60
Thomson’s Seasons - - . . . . do. 60
Pollok’s Course of Time . . . . do: . 60

T'hese works, models of the best and purest literature, are beautifully illustrated,
and notes éxplain 21l doubtful meanings. i

Lord Bacon’s Essays (Boyd’s Edition) . . . 1 60

Another grand-English classic, affording the highest example of purity in lan-
guage'and style,

The Iliad of Homer. Translated by Pope. . . 80

Those who are unable to read this greatest of ancient writers in the original
shonld not fzil to avail themeelyes of this metrical version. T -

Compendium of Eng. Literature—Cleveland, 2 50
English Literature of XIXth Century do. 2 50
Compendium of American Literature do. 2 50

Nearly one hundred and fifty thousand volumes of Prof, CLEVELAND’S inimitable
tompendinms haye been sold. Tsken together they present a complete view of,
literature. To the man who can afford but a few books these will snpply the place
of an extensive library. From commendations of the very highest authorities the
following extracts will give some ides of the enthusiasm with which the works are
rezarded by scholars:

With the Bible and your volumes one might Jeave libraries withont very painful
regret.—The work cannot be fonnd from which in the same limits so much inte
g and valpable information may be obtained. — Good taste, fine scholarship,

miliar acquaintance with literature, unwearied industry, tact acquired by praclice.
An interest in the calture he. v 7, and regard for truth, purity, philanthropy
and relizion are united Mr. Cleveland. —A judgment clear and impartial, a taste
at once delicate and sévere.—The biographies are just and discriminating —An
admirable bird’s-eye view.—Acquaints the reader w ith the characteristic method,
tone, and quality of each writer.- Succinct, carefully written, and wonderfully com-
prehensive in detail, ete., etc, i =

. 3 . - - ~
Milton’s Poetical Works—CrLeveLaxD . . . 2 50

This is the very best edition of the great Poet. Tt includes a life of the author,
nates, dissertations on each poem, a faultless text. and is fhe only edition of Milton
with a complete verbal Tndex

National Scrool Library.

LIBRARY OF HISTORY.
History of Europe—Alison . . . . . . §

A relinble and standard work, which covers with clear, connected,
and complete narrative, the eventiul occurrences transpiri from
A. D. 1789 to 1815, being mainly a history of the career of Napoleon
Bonaparte,

Hislory of England—Berard - . . . . . .
Combining a history of the social life of the Enghsh people with that
of the civil and military transactions of the realm.

History of Rome—Ricord - - . . . . . .

Possesses all the charm ef an attractive romance. The fables with
w hich this history abounds are introdaced in such away a8 net to deceive
the inexperienced reader, while adding vastly fo the interest of the work
and affording a pleasing index to the genius of the Roman peopls. 1liins-
trated.

The ﬁepublic of America—Willard .
Universal History in Perspective—Willard

From these two comparatively brief treatises the intelligent mind may
obtain a comprehensive knowledge of the history of the world in both
hemispheres. Mrs, Willard's reputation as an historisn 1s wide as tha
land. Tlustrated. )

Ecclesiastical History—Marsh . . . . . .

A history of the Church in all ages, with 8 eomprehensive raview of all
forms of religion from the creation of the world. No otner source affords,
in the same compass, the informadon here conyeyed.

History of the Ancient Hebrews—Mills . .

The record of “ God's people” from the call of Abraham to the destrue-
tlon of Jerusalem ; gathered from sources sacred and profane.

The Mexican War—Mansfield . . . . . .

A history of its origin, and a detailed account of its victories: with
official despatches, the treaty of peace, and valuable tables. Illustrated.

Early History of Michigan—Sheldon - . .
A work of value and deep interest to the people of the West. Com-
piled ander the supervision of Hon. Lewis s. Portraits.

History of Texas—Baker . - . . . . . .1
A pithy and interesting resumé. Copiously illustrated. The State
constitution and extracts from the speeches and writings of eminent
Texans are appended. .
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Nalional Historical Library.

NEW LIBRARY OF HISTORY-.

Barnes' Centenary History, - - - - - *36 oo
“ One-Hundred Years of American Independence.” This gnperbly illustrated
work; by the anthor of * Barnes' Brief Histories ” (for schools), is appropriately
issued in the * centennial ¥ * (1876). An extended Introduction brings down
the history from the earliest times, T ding idea is to make American History
opular for the masses, and es pecially with the young. The style is therefore

ife-like and vivid, ca rying the ader along by the Sweep of the story as in a novel,
so that when he begins an account of an important event he cannot very well lay
down the book until hé finishes,

= Sola andy by subscription.

Lamb's History of New York City.

Ong of the most important works ever issned. Tt opens with a brief ontline of the
condition of the old world prior to the ge tlement of the new, and proceeds to give
8 careful analys#is of the two great Dutch Commercial Corporations to which New
York owes its origin. It gke athe rise and growth of the little colony on Man-
hattan Island: describes the Indian Wars with which it was afflicted ; gives color
and life 1o its Duteh rulers: painta its subjugation by the English, i(s after vicissi-
tudes, the Revolution of 1689 in short, it leads the reader throogh one continuous
ehain of events down to the American Revolution. Then, gathering up the threads,
the author gives an artistic and comprehensive account of the progress of the. City,
in extent, education, calture, literatare, art, and political and commercial impor-
tante, during the last century.  Prominent persons are introduced in all'the differ-
ent periods, with choice bifs of family history, and glimpses of =ocial fife. The
work contains maps of the Cily in the different decades, and several rarve portraits
from original paintings, which have uever before been engraved. The illustrations,
about 250 in,number, are all of an inferesting and highly artistic character.

The work i8 Tiow being published, by subscription only, in abont 24 parts, at 50
cents each.

Carrington’s Battles of the Revolution, - - -

A careful description and analysis of every engagement of the War for Indepen-
dence, with topographical charts prepared from personal surveys by the anthor, a
voh‘i-mu officer of the U. S, Army, and Profesgor of Military Science in” Wahash
College.

Baker's-Texas Scrap-Book, - - - - - $5 oo

Comprising the History, Biography, Literatare, and Miscellany of Texas and its

people.. A yaluable collection of material, anecdotical and statistical, which is not
to be found in any other form. The work 18 handsomely illustrated. (Sheep, $6.00.)

— g

LIBRARY OF REFERENCE,

Home Cyclopeedia of Literature and Fine As, - $3 00
A complete index to all terms employed in belles lettres, philosophy, theology,
2w, mythology, painting, music, scalpture, architecture, and all kindred arts,
The Rhyming Dictionary—Walker, = - - T2
A serviceable manual to composers, being & complete index of allowable rhymes.
The Topical Lexicon—Williams, - < - 3 I 75

The useful terms of the English language classified by subjects and arranced ac-
cording fo”their affinities of meaning, with etymologies, definitions, and illustra-
tions. A very entertaining and instructive work.

Mathematical Dictionary—Davies and Peck, - - 5 oo
A thorough compendinm of the science, with illustrations and definitions.
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