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pay back in 18802 If in 1880 the‘unlit c.ou_ld be tbo:%ht
for $110, how much money ought I in jusu;:s: to 1:0.2{;;1‘1rdem~

13. If payment of debts were excluded m?'n (;,Oad i
tion, would it make a difference whether '“i, s
or less money in our country ? Would the hig t.rb i
prices, if general, make a dil’fere:nce to any one u‘I g
ors and creditors? If the multlple. standard were 1n use,
need we care much about the quantity of mone?r?

14. Is a carriage capital? Is t}me money pzudh to a]ic;:
liceman by the city capital ? ConSldEil‘ whether tle poolne
man is a productive laborer (see section 532. I?s the money
paid to a molder in a fouudry. ca]?ltal? Why ? i

5. Name some article which 1slw<_aalth, but not capital.
Mention some use of money when it is not capital.

CHAPTER XL
HOME AND FOREIGN TRADE,

102. To any one looking over a great city during work-
ing hours, the confusion of noises and movement of people
indicate a variety of occupations which, regarded as a
whole, seem like an incoherent jumble, without method or
purpose. Chimneys are smoking, machinery is rattling,
wagons going in opposite directions are crowding the
streets, and people swarm the footways. The complexity

of business affairs seems hopelessly intricate, and we might
possibly think that what we see is merely the result of
chance. Every person is expected to choose an occupa-
tion, and in one way or another take some part in this
bustle of work or production. In short, all this marvelous
world of trade exists to satisfy human wants. It is
the result of efforts to get those things which satisfy our

desires. And it is this seemingly complex organization of

the business world which we are now to study. It is com-
plex, because man has summoned to aid him in this strug-
gle for wealth all the resources of invention, all the ac-
cumulated skill of centuries, and all the results of civili-
zation. This is also the reason why it is of such great
interest. Ships, railways, warehouses, carts, express-wag-
Ons, stores, and their thousands and millions of labor-
€rs are doing the work of exchanging goods. It is not
sufficient simply to produce in Vermont what a-man wants
I Texas. That must be carried to him and something
($39]
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brought back. Cotton and woolen goods are rolled into
Boston or New York by trains, shipped by steamer to Gal-
veston, and cotton is carried back by water, or cattle are
driven northward to be sent by rail to the eastern seaboard.
Each man’s goods must find a market—that is, they must
find a man who wants them, and who, at the same time,
can give in return articles desired by their owner or manu-
facturer (see section 29). No one can make for himself all
the things he needs.

103. All this marvelous machinery of exchange, which
has grown up by the slow experience of men, is due to
the fact that men and places are differently adapted for
different purposes; or, in a word, it is due to division
of labor. It has been found that, by confining themselves
to one thing, persons can produce a greater total of wealth
than if each person worked by himself and tried to pro-
duce everything he wanted. For example, each man of a
thousand, working by himself, might produce a barrel of
flour, a pair of shoes, and a coat in a certain time and
so the thousand men might produce one thousand barrels
of flour, one thousand pairs of shoes, and one thousand
coats. But if one third of them devoted themselves solely
to producing fiour, another third to shoes, and another
to coats, they could, by this division of labor (to say noth-
ing of being able to use machinery), produce a vastly
greater amount in all than one thousand barrels of flour,
one thousand shoes, and one thousand coats. It is no
exaggeration to say that, with the stimulus of competition,
with the inventions, and with the acquired dexterity and
experience which familiarity with one occupation gives,
they would produce ten, or a hundred, or a thousand
times as much wealth as if each tried to produce all these

things by himself. One hundred years ago, it is said, one
person out of five was needed to supply the clothing of
the people ; but to-day only one person out of two hun-
dred and fifty is needed, and we have much more and
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better clothing now than then. It has been found, con
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CHART II1.—Chart skowing for the United Stales, in n!”qc}. .ffre :’a;:f
between the total population cver ten _}'fur.\_ af_;g; n;h!s !0;:_ z:z;:f:;{

2 1 in eack principal clas, 2

ersons reporied as engaged in eac e :
zﬁipat{an;. P(’(m.’_pz'!ea' from the returns of the Eleventh Census.

Note.—The interior square represents the Apropurhonﬁl_'c:.:: p?}?g;
Jation which is accounted for as engaged in gainful oceup: lres-{:.n[s, o
unshaded space between the inner and outer squares rep
préportion of the population not so accounted for.

(r.) Engaged in agriculture, fisheries, and mining 9,013,201
B -~ — =

(z.) iy manufactures and mechanics ... 5,091,669
(3.) trade and transportation 3,

professional and personal services 5,304,829

22,735,661
Not so engaged 34.67?"393

.Total population over ten years of age . ... 47,413,559
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one thing better than many things by concentrating his
power rather than by scattering it. All this is implied in
selecting a profession or a trade.

I04. When we see that exchange of commodities is due
to the separation of employments, or division of labor, and
when we reflect for a moment on what a variety of de-
sires each person has, we can begin to understand why
the world of trade seems so complicated. One workman
in 2 factory may make nothing but the screws used in a
watch, and yet how many and various are his desires. It
is really surprising to find out what such a man gets in
return for working only on screws. “We do not think it
remarkable to sit down to a table covered with articles
from all quarters of the globe and from the remotest isles
of the sea—with tea from China, coffee from Brazil, spices
from the East, and sugar from the West Indies ; knives
from Sheffield, made with iron from Sweden and ivory
from Africa; with silver from Mexico and cotton from
South Carolina; the apartment being lighted with oil
brought from New Zealand or the Arctic Circle. Still less
do we think of the great number of persons whose united
agency is required to bring any one of these finished prod-
ucts to our homes—of the merchants, insurers, sailors,
shipbuilders, cordage- and sail-makers, astronomical-in-
sttument makers, men of science—before a pound of tea
can appear in our markets.” ¥ By making screws alone,
the workman gets some of all these thihgs, and more be-
sides. Indeed, so varied are each person’s wants that it
Seems almost inconceivable that he should be able without
fail to get every day or week, when he wants them, these
many things in exchange for his single product. How is
it arranged so that steamers coming from India bring him
just the thing he wants, and in just the quantity? Neither
the owner of the steamer nor the captain knows this par-
ticular workman; but they both do know that millions of

* Bowen, “ American Political Economy,” p. 25,
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108 EXCHANGE.

changed for other goods. A large part is used in buying
more material for his mill, to repair machinery, or pay
wages, and another part forms his profits; but he does not
¢at this money. He spends it for goods in one way or an-
other; he pays it out for the expenses of his household,
for horses, or books, or pictures. No one produces and
sells simply to get money: we work to get money only for
what the money buys. Money is merely a road—not the
place to which the road leads. :

107. Since, therefore, each person who is producing is
looking for a buyer, and since the buyers are scattered
everywhere, it is a convenience for both buyer and seller,
if some one spot is provided as a common place for meet-
ing. A man having butter to sell may not know who
wants butter, but, if there is a place where butter is taken
to be sold, he will expect to find buyers there. Such a
place is a market, or store. This is the way trade goes
on. Originally people held fairs, such as the one described
by Scott in the ‘ Pirate,” or such as are now held annually
at Nizhni-Novgorod, in Russia, and at other places where
buyers and sellers may meet. Every store is only a species
of fair. A large dry-goods store in a city is a very large
fair. Articles of all kinds are kept on hand, ready for the
buyer. The reason that stores exist is that there is a sep-
aration of employments. Merchants make it a business
to open a place where certain goods are kept, so that pro-
ducers may know where their goods can be offered, and so
that buyers who want a particular thing can know where
to go to get it. If each person supplied all his own wants,
there could be no trade, and there would be no such thing
as a merchant or a “business-man.” But we have seen
(sections 10—12) that it is an enormous gain to have a di-
vision of employments, so that the existence of a class of
men “in business” and trade, who keep stores where certain
goods can be found by any buyer, is a natural consequence
of the separation of employments, A great market where

HOME AND FOREIGN TRADE, 109

a seller can find a buyer is a saving to both not only in
time but in convenience. In European cities you will find
fixed spots in the market-places where peasants bring their
fruit, vegetables, and fish, and where buyers constantly go.
So it is in many places in the United States. There is no
difference in principle between a house in which thousands
of packages of cotton and woolen goods are kept and a
place like the square in Nuremberg where peasants gather
to sell fruit and fish. The object is the same. The busi-
ness-world, then, contains a vast number of “markets,” or
contrivances by which buyers and sellers can be brought
together. It is in the occupations of producing goods to
satisfy some desires, and in exchanging them, that the peo-
ple are engaged whom we see in the noise and confusion
of a great city, rushing about hurriedly and without any
purpose that we can observe. It is a puzzling sight, be-
cause of its seeming intricacy, but the object is not hard
to understand. Of course, the detailed process by which
the buyer and seller find each other differs with each par-
ticular kind of goods, and to understand this practical
method is what is meant when one speaks of “learning a
business.” This is something which can be learned only
by experience. No science can teach this beforehand, and
yet this thing, which may result, when successfully done,
n “getting rich,” is by some uninformed people wrongly
Sup-posed to lie within the province of political economy.
This study, however, discovers the principles governing
the exchange of goods; but the actual means of carrying
out the exchange is left to the “ business-men.”

108. It is to be noticed, however, that those persons
who become merchants, and devote themselves and their

capital wholly to making it possible for producers to ex- .

change’ their goods, demand payment for their time and
the.use of their capital in this occupation. Thisisa charge
"Whlch all people must pay who deal with merchants ; that
15, one person sells his eggs to the merchant for 18 cents,
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and the merchant demands from the buyer an increase,
say, of 4 cents, as his profit. It is evident, of course, that
the merchant must get the ordinary rate of payment for
his capital and time, or he will give up the occupation.
Yet a good many people think that these middlemen, who,
like merchants, stand between buyers and sellers, are use-
less, and the expense of supporting them unnecessary.
If, however, they are unnecessary and costly, it is strange
that the world continues to make use of them in in-
creasing numbers. In fact, it must seem clear that, be-
cause of a division of employments, some com-
mon place of exchange like stores is needful,
and that we can not get along without them. If each per-
son were to try to find a buyer for his products, instead
of finding one man who would do that for many persons
(and so more cheaply for each), he would waste a great
deal of valuable time and money. This is the reason
why a vast number of the exchanging class are necessary
to the production and distribution of wealth. Of course,
if merchants were to become exorbitant or their methods
wasteful and expensive, some cheaper means would be de-
vised by which the same exchanges could be carried on.
One such method has been devised in co-operative stores,
which will be described later on (Chapter XXXIV).

109. Let us take one example of the way in which
exchanges go on all around us. The man who makes
only screws for watches is paid by his employer in money
for his screws ; with the value of his screws now expressed
in money he goes to a retail “ market,” where a merchant
has brought together flour from Minnesota, spices and
sugar from the West Indies, sago from South America, etc.
There he breaks up the value of his wages into small parts
by the use of money, and so gets that which feeds and
clothes his family, and in just such quantities as he wants it.
So with the manufacturer himself. He has advanced capi-
tal as wages, materials, buildings, machinery, etc., to keep
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the factory going. His capital is consumed, but it re-
appears in the form of watches. He finds in watch-stores
a market for his goods, and sells them for money ; and with
the money he then renews his capital and keeps a profit
for himself. The money is all exchanged for goods either
in' materials, wages, etc.,, or in supplies .for his family.
Money is in this case only a convenient way of exchang-
ing watches for the objects of the manufacturer’s desires,
Here, again, money is only a road between the thing pro-
duced and the thing desired. In a similar way this can
be shown of all other employments. Later we shall see
how bankers come in to assist in the same processes of ex-
change (Chapters XVI and XXXI).

110. 'ljhe people of the United States, we now see, have
a great variety of occupations, because it has been found
that there is a gain in having some men engaged in one
and some in another process of production. All men can
not do all things equally well. By division of labor
men are classified according to their ability and
tza.pa.city. It would be absurd to make a great lawyer
like Daniel Webster sweep out his office and run errands
because by his talents he could earn enough while a bo;
Was running one errand to hire him for a year. No doubt
the lawyer could do the errand as well as, or better than
the boy; but he can confine himself to work which t]lf;
bc.ay OT even most men can not de, and thus he can accom-
[:fhsh more for himself and for the community in which he
lives. | In the same way, some places are better suited for
one kind of production than for another. New Eng]and
with its thin, stony soil, can not produce wheat as well as;
Dakofa, while Dakota can not as yet produce cotton prints
as well as New England. So it would be as absurd to
expect New England to give up making cotton goods and
et to work growing wheat as it would be to make the
gr*:‘-at.lawyer run errands. New England is acting on this
principle of division of labor, according to places,
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every day : by making cotton goods in which its advan-

tage consists, it gets a vastly greater quantity of wheat by

exchanging its cotton goods for wheat than it would by

producing wheat at home. It is hardly necessary to say

that different parts of our country are differently adapted

for producing the same things. It is a truism to say that
no State in the Union is like every other State in its soil,
its moisture, its extremes of heat and cold, its forests, its
rivers, its mineral resources, and fuel. Every one knows
this. This is the reason, then, why there is a separation
of employments in the United States, according to natural
advantages. At first, in a new State, when the inhabitants
are few, they are -chiefly engaged on the soil ; then, by a
natural and inevitable step, as soon as population increases,
the separation of employments begins. Carpenters, shoe-
makers, doctors, lawyers, teachers, cabinet-makers, etc,,
appear. Some spot, probably, is found to contain rich
deposits of coal, or iron, Or COPPET; consequently, the
main occupation of the people there will be the mining
and transportation of coal or the smelting and rolling of
iron. Near Lake Superior copper was found in enormous
guantities, and that gave a special character to the em-
ployments of that region. With the copper they bought
the other things they needed. They could get more of
other things, because a day's labor would produce more
copper in value than it would of grain or cloth. Lately,
new and rich copper-mines have been discovered in Mon-
tana, and this has reduced the special advantage of peo-
ple near Lake Superior. The persons who want: copper,
however, should be able to get it cheaper if a new and
superior source of production is found. In this way, then,
we find that there is a separation of employments, owing
to different natural resources, as well as to different capaci-
ties among men. One has but to consider where sugar,
and cotton, and lumber, and tobacco can best be grown to
see this truth.
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| III. If a farmer in Dakota, growing wheat, wants a
piano, we can see how he gets it. One set of men in the
United States are manufacturing pianos, while he grows
wheat. When he wants a piano, why does he not make
one himself? The reason is plain. He would evidently
waste a vast amount of time even in learning how to do the
simplest work in connection with the keys or the strings
and when it was done, with perhaps 700 days’ labor lu;
would have an inferior instrument. Suppose, however, he
should set to work to break up more prairie soil, and ;ow
more wheat. By 5oo days of labor he might have 1,000
bushels of wheat to offer to some one who, in a sepa,rate
er.nplayment, had been making pianos all his life. He sells
his 500 days’ labor, in the form of 1,000 bushels of wheat
to a dealer for money, and with the money buys a piano’
In this way, by “sticking to his last,” and doing the thing-
for which he was suited by experience and capacity, on
land especially adapted for wheat-growing, an amounit of
wheat was produced in 500 days of labor which enabled

him to buy the piano. If he had foolishly tried to make >

Fhe piano himself when he might have been growing wheat,
it would have taken him zoo days more (or 700 days) tc;
profiuce an instrument which would never be mistaken for
a piano, and which would not have had a perfect octave in
it .By raising wheat, he produced directly, with the least
possible exertion, that ‘which bought the piano for him
He used seed, plows, and land in order to get a piano.
mstead of using piano-making tools; for the reason that he’
?ould attain his object with less labor in the former than
in the latter process. On the other hand, the piano-maker
could not at the same time carry on his manufactory, bu

land, learn how to raise wheat, and finally produce a’t:roy
of a t‘housand bushels as easily as the farmer could Bp
spending 400 days’ labor he might make a piano ;vhicl};
would buy for him 1,000 bushels of wheat: but, if he
should set to work growing wheat on his owr; a(:cc;unt, it
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might exact 8oo days of his labor on the poor soil near
his factory. Now see what the advantage is from division
of labor:

Piano-maker in New York.

Farmer in Dakota. I

500 days’ labor gives 1,000 bushels [ 800 days’ labor gives 1,000 bushels
wheat. wheat,
700 days’ labor gives a piano, 400 days’ labor gives a piano.

By spending 500 days of labor in wheat-growing, the
farmer gets wheat enough to buy a piano, which would
have cost him 700 days of labor. By the principle of di-
vision of labor, he saves 200 days of labor, or as much
wheat (400 bushels) as he could produce in 200 days, by
sticking to one industry. On the other hand, the piano-
maker by 400 days of labor gets an instrument which buys
him 1,000 bushels of wheat. If he had tried to produce
the wheat himself, it would have taken 8oo days; con-
sequently, he has saved 400 days of labor by the principle
of division of labor. We can even count up the total gain
arising from the separation of employments. If the farmer
had produced the piano himself, and the piano-maker had
grown the wheat, together 7004 800 days of labor would
have been demanded from them. But, if each produces
that in which he has an advantage, only 500 + 400 days of
labor is spent by both together; and yet each has secured
the same satisfaction of his own wants. Without separa-
tion of employments, it took 1,500 days of labor to get the
wheat and the piano for each; with this separation, ac-
cording to relative advantages, goo days of labor accom-
plished the same results. So it is in all the variety of
trades in the United States. Whatever a man can
best produce, in the least number of days’ labor, owing
to his capacity and training and the natural resources at
his command, that he will use as the means of pur-
chasing for himself, by trade with other employments,
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the many objects of his own consumption and use.
The farmer in Dakota can best supply himself with cloth-
ing, carpets, books, plows, and reapers by raising cattle or
growing grain, simply on the principle of division of labor,
All home trade, then, is the result of this separation of
employments,

112. If this farmer should want a silk dress from France
for his wife, he would do exactly the same thing as he did
in getting a piano. Why should he not produce the silk
goods himself? Simply because he would gain more by
working with those conditions about him which are favora-
ble for producing the most grain with the least number
of days’ labor. His wheat and flax are his best means of
buying silk. In 1oc days’ labor he can produce, perhaps,
100 buskels of wheat. But it may happen that silk can be
produced in the United States. Then why should he send
to France for it? In the United States it requires the silk
manufacturer, say, r2o days’ labor to make 25 yards of
this silk. In France, however, suppose 25 yards of silk
can be made in go days, while it requires 115 days’ labor
in France to grow 1co bushels of wheat. France has
an advantage in silk over wheat; but in the United States
there is an advantage in wheat over silk. Now here
are conditions which fit each other, and lead to a trade
which would be a gain to both the Frenchman and the
American. By producing silk, the Frenchman can buy
more wheat ; by producing wheat, the American can buy
more silk. This is the same result which was reached be-
fore in regard to people in the different industries of the
United States. Each person, by doing one thing to which
he was suited by training and natural resources, was en-
abled thereby to buy more of other wealth. In the same
Way we can see how each may gain by the trade between
France and the United States. The case of international
trade is, then, no different in principle from that of do-
mestic trade :
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United States. France.

100 days’ labor gives 100 bushels | 115 days' labor gives 100 bushels
wheat. wheat. ;
120 days’ labor gives 25 yds. silk. | go days’ labor gives 25 yds. silk,

Imagine a ship leaving the United States with 100
bushels of wheat on board bound for Havre. It is found
on reaching Havre that 100 bushels of wheat are produced
in France by at least 115 days of labor, and so would
be worth more than go days’ labor in silk (nearly one
third more). Consequently, the American wheat would
buy more than 25 yards of silk (nearly one third more).
With this silk the vessel returns to New York. Now what
has been the use of going to France? It is found that
the wheat has brought back at least 25 yards of silk
(leaving out the one third for freight charges), which in
the United States would have required 1zo days of labor;
that is, oo days of labor in the United States, when
directed to producing wheat, would buy silk from France,
after paying all expenses, which, if it had been produced
in the United States, would have cost the farmer 120
days of labor. He can thus save himself 20 days of labor
by trading with the country which has an advantage in
producing silk, when he, on the other hand, has an ad-
vantage in producing wheat. Wheat and silk could both
be produced in the United States; but one required a
less number of days’ labor to produce than the other,
and that is itself a reason for trade with France. The
article which' could be produced more easily by
comparison with the other would be sent to France,
and the other brought back. This is the reason for the
existence of all foreign trade, ahd is a very important
principle.

113. But, if we think a moment, we see that the same
principle determines all home trade. It is simply the
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result of division of labor which is the cause of all
trade, both home and foreign. The people and coun-
tries of the world produce various things with different
degrees of ease; England has cheap coal and iron, France
produces silk and wine cheaply, Germany produces linen
succa_is.sfuliy, the United States yields cotton, tobacco, and
provisions at a low cost. Owing to this division of labor
arising from the natural resources of different p]aces:
or fro':"n the peculiar training and qualities of a people,
there is a separation of employments, just as in all trade
within the United States. A person in our country natur-
ally wishes to take his goods where he can get the most for
them, and that is where the things he wants are produced
at the least cost. When he brings back the products of
other lands, he does not want to have any regulations inter-
fere to take away a part of his gain from the foreign trade,
anc.] give it to some one else. On one farm A has land
which yields potatoes with excellent results; he gets 100
bushels from an acre, but he can raise only 18 bushels of
oats. Next to him is a farm owned by B, whose land gives
him 40 bushels of oats to an acre, but only zo bushgls of
potatoes. Would it be better for A to grow potatoes entire-
ly, or use some land for oats? Let us see. Potatoes sell
we will suppose, for 8o cents a bushel, and oats for 5;
cents. At these prices A could get $80 an acre from
potatoes, but only $9 if he raised oats. B, however, gets
829 an acre for oats, but only $16 from potatoes. By de-
voting an acre to potatoes, A could get $80 in money, or
eénough to buy 160 bushels of oats from B; when, if A had
been forced to grow oats, he could only have produced
18 bushels. By producing that in which he has an ad-

Vant.age compared with oats, A gets his oats at less cost
to him. He would regard it as a great hardship, indeed, if
dny one were to draw an artificial line between the two
farms, and say to A: “You must produce your own oats,
if you want any”; and to B: “You must raise potatoes,
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if you want any, and not grow oats alone, and with them
buy potatoes from A. It is better that each man should
do more things.” But B says: *“I can buy more potatoes
by growing oats than I can by using land suitable for oats
in growing a scanty crop of potatoes. A gains likewise.
I have less by this new rule; and A has less. It is rank
injustice. I do not wish you to interfere, if interference
means such a mistake as this.” He would most likely say
the same thing if A were in France and B in America,
for home and foreign trade are carried on in accordance
with the same rules. Each arises solely from division of
labor.

114. By this explanation we see why it is that a gain is
derived from exchanging goods with foreign countries. It
seems, at first glance, as if the freight on goods brought
from such distant places would be so much as to deter
people from trading there. The gain is, of course, greater
than the charge for freight, or such trade would not go on.
As it is, our foreign trade amounts annually to, perhaps,
$1,500,000,000. Goods to that amount would not be ex-
ported and imported, if there were a loss in the trans-
action. Our foreign trade is, moreover, increasing. The
real gain is that by sending away our cheapest exports we
get more imports than we could get for the same labor at
home. As Mill says: “A country obtains things which it
either could not have produced at all, or which it must
have produced at a greater expense of capital and labor
than the cost of the things which it exports to pay for
them.” He also says: “Setting aside its enabling coun-
tries to obtain commodities which they could not them-
selves produce at all, its advantages consist in a more
efficient employment of the productive resources of the
world. If two countries, which traded together, attempt-
ed, as far as was physically possible, to procure for them-
selves what they now import from each other, the labor
and capital of the two countries would not be so produc-
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tive, the two together would not obtain from their industry
so great a quantity of commodities as when each employs
itself in producing both for itself and for the other the
things in which its labor is relatively most efficient. The
addition thus made to the produce of the two com-
bined constitutes the advantage of the trade.”*
This, also, is the explanation of the gain in all home trade.
The gain is not in what we give, but in getting what we
receive at a lower cost than if produced at home, or by
ourselves.

115. The utility of place isan important factor in caus-
ing persons to set an increased value upon goods when car-
ried to the spot where their consumption gives greater
satisfaction than at the spot where they may be produced.
Goods thus acquire a higher value under this demand, if
effective on the part of purchasers, in different parts of the
country than in others. This is the justification for railway
transportation: it adds a value often much greater than the
freight charges from place to place. Wheat gains in value
by being sent from the grain fields of the West to the
Atlantic seaboard. The Illinois Central Railway made a
careful examination as to prices of goods at the place of
shipment and at the place of destination. On a total price
of goods shipped in the year 1900, valued at the place of
shipment at $920,083,726, the total prices of the same
goods at their destination was enhanced by $226,272,923
(of which the railway received for its services 1 1 percent).
These facts give a concrete illustration of the material gain
to the community by transportation.

116. Exercises.—r1. A cooper is making barrels. By
what means can he pay the expenses of his son at school?
Does he use barrels for this purpose ?

2,

: Do you know of any person who produces all the
things he uses? Does a hunter? Did he ma

3. Why does a tailor go to a shoemaker when he needs a

* “Political Economy,” Book I11, chap. xvii, §§ 3, 4.

ke his tin cup?
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pair of shoes? How does he pay him? Could he pay him,
if the shoemaker did not want work done by the tailor?

4. Why is it that the cargo of an ocean steamship com-
ing to the United States is generally made up of a great
variety of articles? Why should not all imports be of one
kind?

5. A farmer came into a store in town and exchanged
calico for his eggs. Was he a buyer or a seller? If he had
sold his eggs the week before for money, and now offered
the same money for calico, would there be any difference
in the trade?

6. One manufacturer is producing stoves. Who are his
consumers? Is he a consumer of anything? If so, can he
be a consumer and a producer at the same time? Mention,
if you can, a producer of something who consumes nothing.
When a pencil is made, is anything consumed ?

7. Why is it that a country store keeps a little of
everything, while many city stores, as china stores, bird
stores, stationery stores, etc., sell but one kind of thing?

8. Why is it right that a retail merchant should charge
a higher percentage on the price of the goods he sells than
the wholesale merchant? Even if a retail dealer does a
small business, must he not have a store open all the
time?

9. A boy bought a stylographic pen made of rubber.
His father gave him the money. Lately his father, a law-
yer, had successfully won a suit for a maker of colored
beads. The maker of the pen brought the rubber from
Africa. Trace the various steps by which the exchange for
the pen and the money was effected. Was the bead-maker
paying the natives who collected the rubber in Africa?

10. Some mountainous districts of Alabama are found to
contain rich deposits of coal and iron. If the people there
want carpets, what is their best way of satisfying that want?
Would coal-miners make carpets as well as they are made
in factories built for that purpose?
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#t1. Why should a Texas ranchman send his cattle to the
East, and with his money buy clothing to take home? Why
could not each ranch have a woolen-mill or a tailor-shop?
Why should not each ranch also have a physician, a teacher,
a shoemaker, a carpenter, a sugar-refinery, a rolling-mill
and a button-factory?

2. Why is it that trains go in opposite directions carry-
ing goods? Does a railway company generally carry loaded
cars in one direction, and bring back empty cars in the
other direction?

13. In a mining region mention some of the things
which are probably brought by the railways to the district,
and some which are carried away.

14. Would the great ocean steamships be built, if each
country were as exclusive as China, and shut itself in with
a wall?

15. Would a State be richer if it had no railways or
steamboats? Why is it that a district “builds up ” when a
railway passes through it?

16. Think of something which we send abroad, and of
something which we import from abroad. Then state what
are the advantages enjoyed in the production of the thing
we export. Try petroleum or provisions as exports.

17. Is the United States richer for its foreign trade? If
we were forbidden to import anything, would it cost us
more to produce at home the things we now import? Why
are they now imported? If a country gets more wealth by
importing a few things, why would it not gain by importinl:_:
many things? Would people import, if there were no gain
Init? If there is a gain, why should it not be allowed?
Ought not imports to be increased, if it is desired to in-

Crease a country’s wealth?
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