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lent to raising prices ; and of enhancing the value of money
as equivalent to lowering prices. This is manifest enough 1:'
anyone who thinks of the matter ; but the student of political
nl‘lallu:u}' needs to become 8o familiar with this --{u]\:l:-‘llw'\'
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one of these countries, A, is suddenly and largely increased,
say, by the discovery of treasure or by the opening of new
mines. The supply of money having thus been increased, the
value of money, as we have seen, must decline, that is, prices
must rise. A given amount of money will purchase less of
other things than before, which is equivalent to saying that
other things will purchase more of money. .

Now, if goods will purchase more money in that country,
the owners of goods in the other trading country, B, will at
once feel themselves impelled by self-interest to send their
stock thither, to secure the benefit of the higher ]it'il*l-rl. Hav-
ing exchanged goods for money in A, they will bring the
money back to their own country, B. Why not invest the
money in the country where they sold the goods ? Because,
by the conditions assumed, though A is, as they have found,
an excellent market to sell in, since prices are high, itis, from
that very fact, a bad market to buy in.

177. And while all owners of goods in B are hurrying to
get their goods to A, in order to take advantage of the higher

rices prevailing there, every holder of money in A is e nally
I I < i jually

impelled to get his money as soon as [i!iﬁﬁi}lllttlb B, in order to
take advantage of the lower prices there, Where all parties
are so fully agreed, the thing is likely to be done quickly.
Money flows from A to B until the l'-lllililil‘illlll which was dis-
turbed has been restored, that is, until the general scale of
prices is the same in both countries. After this, the two
countries will continue to trade as before ; but each will keep
its own money. A will pay for the cotton, rice and sugar of
B with its own wheat, lumber, coal and ice.

178. The Money Movement Automatic.—It will be ob-
gerved that the movement of money which has been deseribed
was not due to any one discovering that A had more money
than it needed, nr'lh:m its prnlmrtinn:ll share. No statistician
or banker announced this result after computing the demand
for money and the supply of money in that country. The
exchanges which restored the <-nlnilihriu|n of prices were
due wholly to the action of individuals, moved by a view of
their own .inu—rw-l. Not one of them cared, perhaps not one
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of them knew, whether money was in excess in A, or not, huy
each, finding that }r_\ sending goods from B to A, or money
from A to B, he could secure ; ] it, contributed to l]l.‘l‘
result,
Wehave seen, in speaking of retail exchanges (par. 149), that
a great amount of resistance is experienced in the operation
of what are lled “ the laws of trade,” and we shall have
occasion to note, wher » come 1o S 1k ]
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to be exported or melted ? TIs it purely a matter of chance, or
18 it controlled by the comparative fn:‘u\i]ﬂit_\‘ of coins to the
place of exportation or the seat of the manufacture of jewelry,
111:['\'

some distinet economic force enter to decide that certain coins

or of dental IL{mnlﬂ, or of ]Jhlll“i_'.'l'.'t])!lle' :‘il]l!:“l'.\". or

ghall go and others stay ? Let us inquire,

180. Irregularities in the Coin.—In the process of coin-
ing, it is inevitable, notwithstanding the truly admirable
science and skill applied to this art, that differences should
exist between coins. The mints of some countries do their
work much more exactly than others ; * but the best mints can
not turn out pieces absolutely uniform in fineness and weight,
A certain range of variation must be allowed, and this is gen-
erally formulated by law, and is known as the “ tolerance” of
the mint,

Even were all coins issued of exact uniformity, the wide
difference in usage would soon make an appreciable difference
in their weight. Some go early into hordes or deposits ; others
are worn down by almost continuous circulation ; others still
are dealt with illegitimately by clipping, punching, and “ sweat-
ting,” till a considerable portion of their substance disap-

* Three gold coins, the Russian Imperials, the French Napoleons, and
the American Eagles, are bought by the Bank of England without re-
melting, The United States Mint turns out the finest gold coin of the
world ; the Russian Mint the next best. The mint of France was, fifty
years ago, charged with grave errors, all on one side, viz., in favor of
the minters ; but that mint is now of high authority. The mint of Great
Britain has until recently been badly managed and has done poor work,
in comparison with the others named, not out of any dishonest intention,
or lack of mechanical skill, but from adherence to old fashions and anti-
quated machinery, Mr. Ernest Seyd and Prof. Jevons concurred some
years ago in a very unfavorable criticism of the establishment on Tower
Hill. More recently there has been improvement.

t Prof. Jevons estimated the proportion of * light " sovereigns in En-
gland, that is, of sovereigns reduced below the legal standard for circula-
tion, to be 30 per cent., the proportion in some agricultural districts ris
ing to 44 per cent.




MY,

If, now, with a body of coin of unequ il value, a demand for

» arts, the
agin, All

merchants and bankers dealing largely in coin ¥ ill f.l}' il}'

the money-metal arises, for export ol
process of picking or s¢ lecting coin will
those of full or nearly full welght, an | -'_:,-_;3,1.,-.;,[,[.‘['
mens back into eirculation.
This process of picking in, begins early in the
history of such a demand as ha been indicated, and proceeds
kf_l'.l‘l:.l‘.'.' as tha demat | lasts, ‘1 --}n ration costs
: A 1:11‘\1i'1'r‘-\ ..f
Clerks and

ht coins by the

cales \Li“ ill

this process of
nt of the econ-

that “bad

s, the theorem 18
188 le ]unl}' nf
coins, is itself in
termined '!s)‘ the
which has been
cording to this
y reason of that

i a heavy coin in 8
or, usually called the Measure

val Exchange of

cation of Gres

by few writers, I8
N w of 5 dwt. 8
As they might
other might

10 grains, there
rculation ; there
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of Value.~Thus far we have spoken of but one function of
money, that of the Medium of Exchange, and we have writ-
ten as if there were but one, This has been for the purpose
of fixing the reader’s attention strongly on the work of
money, as the medium of exchange.

In addition to this function of money, however, nearly all
economists are agreed in recognizing another independent and
co-ordinate funetion of money, viz., as a “ Measure of Value.”
“ A second difficulty,” says Professor Jevons, “arises in bar-
ter. At what rate is any exchange to be made ? If a certain
quantity of beef be given for a certain quantity of corn, and,
in a like manner corn be exchanged for cheese, and cheese for
ecos, and eggs for flax, and so on, still the question will arise
—how much beef for how much flax, or how much of any one
m.lnnlmi'tt_\' for a given quantity of another? In a state of
barter, the price current list would be a most complicated doc-
ument, for each commodity would have to be quoted in terms
of every other commodity, or else complicated rule-of-three
sums would be necessary. Between 100 articles there must
exist no less than 4950 possible ratios of exchange. All such
trouble 18 avoided if any one l'llIIltr}lilli!}' be chosen, and ii’:-‘
ratio of exchange with each commodity be quoted. Knowing
how much corn is to be ]iult'_’]lt for a Imulill of si]\'vl‘. :lllll,
also, how much flax for the same '[Il:miﬂ.\' of silver, we learn
without further trouble how much corn exchanges for so much
flax. The chosen commodity becomes a conumon denominator
or common measure of value, in terms of which we estimate
the value of all other goods, so that their values become
capable of the most easy i'llIlI]liil'i'ﬂ!H.“

183.—An Incidental and Subordinate Function.—Admit-
ting the importance of having a value-denominator, in which
the prices of all articles shall be expressed, we can not admit
that this constitutes a separate and independent function of
money, since it is evidént that gold or silver, or any other
article, can only serve as a value-denominator by and through

%

being used as the medium of exchange.* It is only because

* Hence we see the error of Prof. Bowen's statement : *“ We can do
without money as a medium of exchange, and can even barter commod-
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Iver, for instance, is, in fact SUCCcessive ‘\ exchanged against
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It will appear that, looking toward the satisfaction of the
producer’s wants, a sale for money is only half a transaction.
He sells his product for money, and must, in turn, sell, so to
speak, his money for the product of others, such as he may
desire personally to consume, To do this, however, though a
two-fold transaction, requires far less of time and labor, and
involves far less liability to ultimate disappointment, than the
attempt to secure the “double coincidence of wants and of
],usig-gr-iulls‘" r-}m.L.l'[l of in par. 161,

185. Money a Pledge of Future Enjoyment.—But while,
in the very act of a sale for money, the producer defers his
acquisition of the products of others, the question, when that
acquisition shall be realized, remains for himself alone to answer.
He has the money, and whenever he chooses to step into a
ghop and lay it down upon the counter, he may take his equiv-
alent then and there, whether in meat or flour or groceries or
clothes or tools for his trade.

186. Sdles on Credit.— e are now to contemplate trans-
actions of a different character, which give rise to a new
function of money, viz.,, exchanges where the equivalent is
not, at the time, received by the seller of goods; but where
future payment is promised. These transactions are known
as Sales on Credit, because the willingness of the producer to
part with his goods, without at the time receiving an equiv-
:t||‘[11, |]l']u'n'l~ upon the credit of the lﬂli‘t'h:l'ﬂ'l'. or the (h-g‘t‘vr
of confidence attaching to his word or his bond. In such a case,
the purchaser’s character for honesty, his responsibility, 23
measured by the amount of his possessions, and the efficiency
of the law in enforcing payments, all must be taken into
account.

187. The vast extension of credit-sales under the modern
organization of trade, makes a new and very important lor]ulro-
ment upon that article which is to be used as money, v iz., that,
in addition to being conveniently portable, not liable to deterio-
ration or accidental injury, easily subdivided, ete., it shall be
reasonably stable in value. Where a man takes money in his
hand as lill' equivalent of the product sold, which we call a sale
for cash, he has no anxiety on this account. He may exchange
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nis rtllrlu'_\‘ for '_'-----[— the same d 1y, l! not, it 18 in"‘mw i'lt‘
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188. The Grains and the Metals. 18, 1II we compare

he gramns and the metals, we note it the former are quickly

consumed, the great r part in the first vear, all within the see-
ond year; while the latter last, even in active use, many
vears. The averag ‘hfe” o ron may perhap be stated at
A ty years; the life of copper is much longer,
and that of gold and sil covers several human generations.

From these facts it r hat, if the produetion of any
grain, e. ¢., corn or wheat, falls off nsiderably, in any \~'.‘l;'.
through excess or deficiency of moisture o :.-.-.-7_1:‘1-\:eim-uf
that grain will rise ordinate height.
The production lower degree, of
copper or iron, migl for years with-

out greatly affecting the quantity and, by co sequence, the
value of the ex sting

Now, if wheat were te used as monev, it would not
||111'li||i".’\7i_\ !.Ql}w'l'- n fi..|', 1 AT alternation uf L'ull(l

and bad harvests, a producer selling his goods on one or two
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.\'l'ilf'.‘-' credit, would, when the payment came to be mads,
receive one-half as much more, or even twice as much in value,
as he would have received had the payment been made at the
time of the sale; or he might receive only two-thirds or
even only one-half what his goods were then worth. Nor
could the injuries which the producer might suffer by receiv-
ing less than the value of the goods he parted with, be trusted
to be compensated by the unearned gains he might make at
other times, So irregular and unaccountable is the oecurrence
of bad seasons, that one man might have nearly all bad luck
and another nearly all good luck. The former might be ruined,
bankrupted, and driven out of his shop or farm, before the tide
turned in his favor. Asmany as seven successive bad seasons
have been known in England. On the other hand, the metals
are not subject to frequent value variations of great extent,
though liable to incessant oscillations of moderate range.
Gold and silver, .-\!u-.»i:{;i_\', on account of their high degree of
durability, are almost exempt from the influence of the pro-
duction of a single year.

189, Fluctuations in the Value of the Precious Metals.—
But while the precious metals are thus almost a perfect “ stan-
dard of deferred payments,” from one year to another, they
are yet subject to great periodic variations from generation to
generation and from century to century. The ]l]'m]ll('ti(m of
the precious metals is of the most spasmodic character. At
times, a flood of gold, or of silver, or of both, has poured from
newly-opened mines, as after the discovery of the mines of
Potosi in 1545, and of the mines of California almost coinci-
dently with those of Australia, in 1848-51 ; at times, on the
other hand, mining industry has almost wholly ceased, either
from the exhaustion of known deposits, or as the result of
war or eivil disturbance. Such a cessation of mining industry
followed the invasion of the Roman Empire by the Teutonic
tribes. The series of revolutions and insurrections in the
Spanish American States, beginning in 1809, destroyed the
mining machinery, scattered the mining populations, and
closed the mines of regions which had previously been among
the most prolific sources of the world’s supply of metallie
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Multiple or Tabular Standard. has even been
proposed to go further, in tl ffort to avoid those undeserved
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through long period tin The scheme for a multiple
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standard or tabular standard, to form which a great number
of articles should be joined together, in order that their indi-
vidual value-variations may offset each other, was, early in
the century, suggested by writers in England and Germany,
and has more recently been advocated by Prof. Jevons of the
former, and by Prof, Roscher fof the latter country. This
proposed scheme will be briefly discussed in Part VL

CHAPTER 1V.

MONEY AND ITS VALUE—CONTINUED—DEBASED COIN : BEIG-

NIORAGE.

192. Debased Coin.— We now approach a question which
should be decided entirely upon the principles regulating the
value of money already laid down, yet which is the subject of
go much misconception, which has been so covered-over with
false reasoning and which is so sure to arouse prejudice and pas-
sion. that it is needful for the teacher to accompany the student
over the ground, and, if possible, save him from the pitfalls
and quagmires into which trained logicians and practiced
writers have fallen. Prof. Jevons has remarked that a kind
of intellectual vertizo attacks all who treat this fatal theme of
money ; and we have now reached the point where most peo-
ple lose their heads. The beginner ought not to be left to
find his way here alone, even 1if he has already been provided
with the chart and compass to guide his Steps.

193. Seigniorage.—1'he most safe and convenient entrance
to this land of gins, and snares, and griefs, is through seignior-
age. That term has long been applied to the amount of metal
abstracted by government, or the lord, the seignior, before
coinage, Seigniorage may be of two kinds, or rather two
1]"_'_:"‘.'["".

1. When the cost, either actual or approximate, of coinage
is taken out, and thus the state or the lord is reimbursed for

the expense,




